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pi »uu V--;.-' . by CHRISTIAN TYLER, LABOUR CORRESPONDENT 

• 1Y> * Leaders of the Trades Union Congress now seem certain to approve another 

ATllP AF ? ’ ycar of vot^otary wage restraint, tougher than the- £6 limit that expires at 

Vr illyVly • row uncertainty over the end of July, at a special meeting of the TUC general council on 

Wednesday. A pay limit of 4 per cent or less is on the cards. 

A wricow r- offiet p supplier bas arisen after, break- jrj . “ 

aitaek a+U^ rrinrntcl home' from down of the sugar - porter*. nego- Although the precise- pay norm Although Mr. Healey’s 3 per mem could be tougher to obtain 

the Mazedrisoulii^Norihem Nations bet wee nthe EgC and has not yet been agreed, the out* cent offer on Budget day bas than in the past two years, but 

Ireland vesterdav J»oUe» said the African, Caribbean and line established so far suggests been universally rejected in only reversal of Iheir present 

that enn^Hihied V shot at him Pacific t ACPI exporters this that the Chancellor win on official union circles and by two policies by several major unions 

from sin^wrtakine-ttr^ he teas weelt-end. wednesda; be able, to announce important union conferences the could upset the pro-incomes 

driving to' Dmimurry. near Bel- Talks at Minjeteriaf level. Commons that the TUC tax offer appears to have struck policy maidrity. 

fast bnf tiiebnHei missed aimed at settling ^the • minimum accepted a limit close enough home a nd left TUC leaders pre- Confidence that the deal is 

■ _ • ciiarameed nriee for *iiriD 1.25m. 10 j* u Budget figure of 3 per pared to Tecommend a final virtually settled was reflected by 

: J^ le ,. aftac ^. PdPte only a day tonnes < ACPI Yaw carte sugar cent - *° allow biih to release to figure of 4 per cent, or less in- the Chancellor yesterday when 

alter . officers agreed to lift *‘, -British ’■-•'•refineries wage earners nearly fl bn. of tax crease on earnings between be talked at a Nottingham rally 

then-* ban on ’BPedal privilege* July cuts backdated to April 1. . • August this year and the summer of the “common sense and 

for Provisional IRA Inmates. , Contacts between Treasurv Of 1977. natrinnsm " nf the trade nninn*^ 
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wxM.fSfwu IM 1UL miMrtlv Fnr 'British ^refineries mhuts neany udo. oi uuc crease on earnings between be UlKeo al a Nottingham rally 
then; ban on^ggedal privileges- t ™\±£FV E2ihm 5,m t„Tv cuts backdated to April 1. . ■ August this year and the summer of the “common sense and C* a- “■ • 1 • a 

for Provisional "ERA Inmates. j SSrf.5 dS^locE Contacts between Treasury of 1977. patriotism " of the trade unions. nFATI I Q Hi IllV 

Forensic experts yesterday --p ■ . officials. TUG staff and union The final touches to the pack- He said -they were now m the Iff I If I I L0.I|9II B t 

sifted through - the ruins of - ■ --vT.;--. r.' general secretaries continued age should be settled in the next final stages of producing a policy Jl Jm.rn.rn. 

another big Belfast store gutted •- INFLATION , under iR,. =4 per throughout the week-end. Opti- two days. The cash floor and that would cut inflation once 

by bombers. . : . cenL^eeond stage metpnes policy niistic public; pronouncements ceding of the pay guidelines will again by half next year, and HOPES of a further moderation by the fall in sterling — the shows an overall increase. 

' . « . , . . woulff teach about ,4»r cenu came from Mr.. James Callaghan, be set, and- the question of within 18 months housewives ^ ^ g0 j ng rate o{ lotion, brighter outlook for profit- Increased confidence in the 

Cost of Violence London srackbrokert,; Phillips Sf^Primc Hmhtw. Mr. _Depi_s whether the present £6 supple- would ^u longer find shopping a hauo hoon DOnornt ^ ability has led to a further mechanical engineer in 2 in- 

— — — » T“ and Drew, say- m- their May Healey, tn* Chancellor, and Mr. ment on eamrags is to be con- “ nightmare and the pay packet wnicn «ave oeen geoeratea ny inrinstriai pnr.HHpn.-P rtuvtrv was has^ri nnon In 

The cost of seven jears am- econarn ic forecast .'Sie forecast TeD Murray, . TUC general solidated into basic rates wU I be would have real rntfney m It the Chancellor’s 3 per cenL pay Tl!> * in indu&tnal conhdenue. Austry *** based upon an up- 
fltet in Ulster-— in security forces assumes t h e existing £6 increase secretary. , finally dealt with.’ — _ initiative have made industry Thls emer B e s frora the latest turn in the flow of orders — or 

operations. and oompensanoa pay--. iWt!1 be consoliSd- into- the TTr .. In return, the Government PnnfiHpnt initiative nave maae tnaustry Financial Times monthly survey the expectation of one. 

meats ffi-jprqpgrty ^damage and baric rate during the year. could offer another batch of , . more optjmj.iic about bemg of business opinion which in- In the paper sector, the 

• • - i. f 1 -:-- ■ short-term measures to deal with. .-’Mr. Callaghan, in : a Sunday able to secure, a recovery in volved interviews with com- demand lor packaging had im- 

i.™ * The announcement on Wednes- unemployment and further talks newspaper interview, said the pro fit margins. panics in mechanical engineer- proved, the printers were more 

SS STZ 3SPL-*5. tt jLS Sft^SL-'la i*ns For ,he firs, time I. almost L. bre.lng a„d dWUli and Lh«. .ha, .0 upturn was 

head for nsdWne in^ ^ the, UK.. »ben the^ ^SaAnds'-method of be low paid (3Se uiiin ?e^de?s positioi on imp^n . controfs ^ SSdrat agreement would be three years companies looking the paper, pub uttaing. pruning on the way. and the publishers 
Page 39 • v »- - .linBationvw^^r coines into K? L> forSisJ mS a “cash SSx the pSSic S2SKt£ wiehed. . forward to an improvement in and packaging industries. reported a revival m advertising 

PirA flhnjirH 9 - -force- Phiiiif^anff Drew fore- nmtmum . for; the high-paid, squeeze, in spite of repeated ‘.-■■Mr. Murray told a May Day profit margins now outweigh The prospect of an increase in 0 % l " vs 1 . „ J , 

m^aMucuu H ' -. cast. Paget ‘ • would undaubtedlv help ibe ail- union demands on both these rally in Exeter that there had those expecting a further, real investment bv industry also Thf> distillers and brewers 

nuclear SUb «„*»'„« ” n »POund Whose fan .n recent fronts. ieen in the past year a surge contraction. looks more favourable than for w,,, V ls ° mor * h “ llls h- notM'ith- 

shtnpmg company wee k s appears to have worried Bargaining between the Chan- P f common sense and common Together with the "rowin'* sometime nast But though the standing ihe Budget increases 

Fire broke out yeeterdaj- It 1 . rcpresrmttt.Tes Ere 10 hare TUC leader, u much « it h« celloAud the sit: leadfnj TUC Purpew.- 11 would be folly for T revival tnTudus’ S o? forwirt m»Sr re' i» 'dMlw* which man. «ll was 

diesel generator room aboard the. talfcs: in. Moscow This week on the GovemmenL ne"otiators could resume this people to cast aside the gains. ev , n , , a r ® v, * aj •» ,nau 1 s treud ot torwaro manpower re order ihar thuv had 

nuclear .submarine HMS . TUfRr- - Soviet'^ Treight Pairing policies a G ha rbain ‘nn WeHne^v Lrinn he said trial activity and the distinctly quirements is slowly improving. " rtler lhat !he - v had 


Fire broke out yerterday in a represemRri^to -tj have Tuc 1^ ^ much as it has eeHor and tte idx lMdfns TUC Purpose.” I. would be folly for nen of oS nl iZ * in *""<* 

diesel generalnr room aboard tjie, talks : in. Moscow week on the GovemmenL ne"oriators could resume this people to cast aside the gains, eyiaence oi a revival in rnaus treuo ot torwara manpower re 

nuclear Eubmarctc HMS;. jWaiy ^ Soviet - policies ^ bargain .‘ on Wednesday morning with a further session .he said • lnal activity and the distinctly quirements is slowly improving. anl j l , 1 p atp ^ 

spite, berthed at. Royal "Seaforth which have led tosfleniands by would ^ da nQ damage !0 to -mormw'. This would enable Mr - Eric Varley. Industry promising outlook for exports— it is likely to be some time he- anmipimn. 
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Dock at Crosby on the Mersey, western sbtpowners'for govern- Labour’s chances in the local the TUC economic rommittep to Secretary, said a voluntary wage which has been further boosted fore industrial employment 

Three naval ratings .were bver- nrtmutORCt against tileged rale- cc , unc j] elections on Thursday, meet earlv nn Wednesday to con- PaUCF was the greatest prize 

come by smoke and -taken to umterciming by the. 'Russians. The point that emerged most sider the final deal, which jt Britain s workers could win. But 

hospital. -The I^eiu^:.}«iiastry-jMck.p«ge v-v , S' ' clearly from union leaders yes- would then put to the genera! Mr- Arthur Scargijl. ibe \ork- 

said: “There te no-;-; nudear ^ TO.V V PEERS the En"i- 'wd*?'* that there is no pros- council later in the morning. * .miners president repeated PROFIT MARGINS 4 month, y movin S 1 

hazard. . . - - , - r •' ■' V,: P eci of them giving up the offer It will be for a special TUC his . call for an end to wage — 

— •_ jj _ _■ ■ ; ■_ A'--- •'•:••• -. dlvermr is of l “? culs 41111 pursuing a Congress on June 16. to endorse restrpipt 

Fofd Stumbteffi-V: • J* higher} wage norm instead- the new guidelines. That endorse- Hfih. fences ahead. Page 12 ... . J?"-" ?* c_ ^°T- 
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til . ,. . 1 - j ,_i i v .~ . . »i.k, WgdnBsiliiv Shell ended I " ' kom E m, vJ /miuuui reports siiuw iau 

Rhodesia's deciripp to.exiei«L!thc uteht Wednesday. Shell ent ^u THE DATE of Italy s forth com- Front was defeated and a the Government, programme “■ 

call-up of the KrriSiri»rforceiod' ^* * subsidies last Friday. BP ing general’ elections will be Christian Democrat victory en- while remaining outside the financial times reporter 

lo launch a Sew; ajtttyumlla. Oil follows suit this Friday. decided to-morrow by ihe care- sured that party’s 2S-year hege- Government itself. mnanlial kccukjck 

initiative marks 1i further stage ?*5 C * Cataw^ Prime Minister raony over Italian -politic which This was the kind of situation AGGREGATE profits, published down 25 per cent., and Bowater so far this year. Most of the 

in the buiid-apibr^^i-year-old ^ ffEyER.u,, ACCIDENT insur- ^v5v,v “ D J° . following baiurday 15 at last bemg seriously chat- which preceded the formal entry in the 160 annual reports and with a fall of 11 per cent.- larger companies raised their 

war. PageS., r ' ;rtlce jyoirn has been ready to .'5sSl® 5S ia fSi ,e ?5f ,L « „ of the Socialist Party into the accounts issued in April, showed ■ Unilever. United Biscuits, BTR pajnien-.s by amounts ranging 

\ ■’ 5av itsrole in providing fundi -SiSS* JJ2J! wk " nf • The Communist Party (PCI) First Centre-Left coalition in ! 1,, of 7 1 oer cenL comoared *&***• and AP Cement, on from about 7 per cent to 9 per 

Embassy FOW • - } 0 J oth notice for industry and 4e^tDU^ ^i£S£nt ™ M SSPtiJ^lritoSS iS“Cp? J? 03 ’ W h ^ thetical l sit £? wi b the nrevmas TeU the other * ,and ; P^ied profit cent. Unilever’s dividend was. in 

Political uOhtTff^iiy tiias flared the “Equity Bank.** Mr. I. It befSe the'fomal Isniry bf ^1222™ ° f ‘Sf J S5S! u . on whlch C0U J1 conceivably “ e previous 3 ears figures, ga,^ ranging from -30 per cent. fact, up by 13 per cent., while 

ud over renarr^that the Soviet Stuart Black, ehairraan. savs h thri^iShii ibv/v 1S7 ” regional elections and more give greater stability to a new The four main contributors 10 to <6 percent BTR were ouistanding in this 

Em fissy ^heGdverS his annual statement to share-: ^ ^ S ° ver , nm i nl wit ^ 0D | 1 raiSi °8 the the lower trend were ICl, -where The overall net dividends for respect, the company’s near £6m. 

ment for Demission to carrv out holders. Page 7 ■ ,^5® niost Jikely date is June ^ains compared with the May complication of direct Com- the fall amounted to 3o per the same 160 companies showed “rights’’ offer enabling a divi- 

!Sr uS S^Snw ^ dcrelJnSenls ■ - ^ - 20 the Cabinet is also ex- 1972 General Election result. rauniil panicipaUon in govern- cent., Albright and Wilson with an increase on the previous year dend increase of over 90 per 

next to ^ Kensinctou Palace • VAUXH.VLL and Ford into-, pected to choose the tame date pus could bring the PCI level ment during the U.S. presiden- a 32 per cent reduction. BICC, ef 5.8 per cent., the lowest rise cent. 

Gardens in Londbn Back Page fiction Into a single nrir for the regional Hmkuuu in to the Chmban Democrats or Ua , election campaign and the! 

urcuw m London, back rage K#ttonaI Hntor Corporation Sicily and partial local elections even into first place. West German general election. _ r. t 

U ■ ii%t ri icm ialifiMl niav be the only way to prevent in several Italian cities including a Left-wing swing, if it ,l a 

Hunt dlffiliuaicnep ^ companies from Home and Genoa. occurred, would considerably f J l 

Britain's James blunt Anilhed leaving Britain, the AUEW^ dissolution of Parlia- alter the parliamemary balance pI b “” 0 f h o W d f oa ^ 

C ... ,V.a Cnaiiich . Cnflil Pnv ailminictnhna anrt i. k- »v. nf nnu*pr hm ubpH not noPBC. pruoieul III now lo auJUSl iValU Hm 
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i first in the Spanish Grand Pnx technical, administrative and ment, made inevitable by the of power but need not neees- £ vu, '‘“ r* JJJJ “ 

\but was disqualified . because— . supervisory section says. • failure of Sig,.Moro’s last-ditch sarily lead to the formal lnelu- mmu nis Zv nep ,n th 

^according to his fta^the. aero-' Rage 9 _ : - Attempt to attain the support of «on of the Communist Party into P r ^ c .e jn the 

*-=* — «r -^er parties for bis ll-week-old the Government. Much will 8 °If rn ™ . 01 1015 counir5 - 


according to his Tean^lhe aerp-’-J 
foil on his -car .was av e-eighths of . 
an inch too -wide. Page. 2.- v 


# I>UC^\S INDUSTRIES h3s Government, auto- depend 00 the Italian Socialist Th* ; decision to dissolve Par- 

accused by one of ^ clericd| matican postpones the national Party (PSD.- Lament came after massive May 

unions nf planning to allocate Arreferendum on abortion, earlieir Da 7 Parades and speeches .by 
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a referendum on abortion, earlier £?L p *Sj e * a °? t f pee 5 es 

? scheduled for June 13. ^ rrv Co-operation out the country 6 

n >on as caretaker Prime Minister Most favoured in Italian politi- Apart from relatively small- 
. tStb 1 ff&Srf Srough^e cal circles is some form of re- ^ .jolence by Left-wing 
^Section period to carry on the newed cooperation between {SES^v^lEf^wSS 
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52S SSU’S-SSS'SiLS SSLSL"I5S“" ^ ^ where Mobil has saved mexethan twice the 

iBrlefly . rfairy on Industrial Democracy, since April 194ft when the In such circimstances the PCI etf on Bat lubricant COSt Cut OUt this coupon, or bettei 

v Pace 4- Commumst-Soaalist .. Popular would be closely consulted over Editorial comment Page 12 e *;ri „„ot can raoi 

Another . Briush-horii offiqai, — ; ; ; . still phone us on 01-549 7321 (Southern ind 

ter. Bob Asties; has heea arrested s olans for a' limited form of . Division) or 061-834 9871 (Northern Industr 
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Daniels 35 died yesterday after Corporation increased profits by MR. PETER McAlNSH. the The XCB has started a full South African wattle, but the 

its horse threw him. 7.9 . per cent, lo SA124Snr. ’Scottish umber merchant at the -internal inquiry into the affair market collapsed before the deal 

...... cennnn Knnri • (SAlL57pi.) jn the six BionthstO centre of the investigations into and JIPs on both sides of the could be completed. “There was 

March 31. : ■ how the National . Coal Board House are expected to table never any suggestion of import- 

prwe announced on ” Page 36 ' ^ - came to purchase timber from questions on the matter: ing Rhodesian wattle because, by 

SlliSml “r^f’ l.:—- Xhated*. yesterday denied that The documents {copies of then, there were go-slows and so 

ftmner lives in Glasgow. « .\LG-TEXEFl NTvEN is making &ad breached Ibe Govern- which were, handed to the Finan- on and the NCB didn't need the 

rhousahds t»f singing, dancing profits again in every area except mint's sanctions policy. an “ rial Times by Rhodesian officials!, wattle.” 

.fcotbaH fans thronged Southamp- electronic components. «« . .said he intended to emigrate and subsequent investigations, Mr. McAinsh, who was finally 

5m streets yesterday- as their FA -management will only predict ap. (h South Africa. ” revealed that the 3,000 cu. ft contacted at a small motel in 

Slip heroes staged a victory improvement for this year on tne ; Mr McAinsJl> who was reached constsnment of Rhodesian waffle Managua, said he was in 

. vfcrttte is an open-top double- 1975 deficit of mum. .. felephone in Nicaragua where chocks, was shipped from Beira Nicaragua to help re-assemble a 

** fecker bus. Match Report Page 2 Page 35 . jyj j s getting up a sawmill opera- in Mozambique to Liverpool 00 sawmill brought from- Ireland on 
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te-K . : Jie ls setting up a sawmill opera- io Mozambique to Liverpool oa sawmill brought from- Ireland do 

• n D n t said he had visited July 10. 1974, aboard the British- behalf of a new company called 

Rhodesia several times in recent owned vessel Clan McNair. The Infopinsa, owned jointly by 

FFATURES vears and oh one occasion, in NCB negotiated the purchase Nicaragua's dictator. General 

rMivw» 1974, had met representatives of with shipping agents Goncalves e Anastasio Somoza, and by 

on . Business schools «/ the Rhodesian Wattle Company, ihnau in Beira. Charles Kahn, a Jersey-based 

ses 12 Justinian ]i is thiscoropany, which, docu- 3Ir. McAinsh said: “I took no company in which Mr. McAinsh 

FT SURVEY meats in the possession of- the money lor my part In the trans- nas interests; 

3S World Banking— II 13-32 Financial Times reveal, exported action. I simply introduced Gon- Asked if be would be willing 

the limber in. July 1B74. which calves to ihe Coal Board- If to return to the U.K. to help the A 
ON OTHER PAGES ■ eventually made its way to the Goncalves purchased the timber YCB investigation, be said that J 

uadins ArtKies ** wnrM Con. tmL g National Coal Board. From Rhodesia that's up to them.'’ he woufd be away from Britain m l 

.-m »«*c Lmdina to*» • •«»3 UI neither 1 nor my com- He ^6 the Perthshire com- for at least a year. “I no longer 
® iwtehim statekeiit - - v bave al any time ex . pany of which he is chairman reside m the U.K. and as of last \ 
ported anything from Rhodesia and leading shareholder, does month. I have nothing to do with * 
nor indeed from Southern about 30 per cent of its business, the company. \ 

Africa." said Mr. McAinsh. “I With the NCB.- “ I’ve been, driven out nf 

was on holiday about two >-ears “If I’d tried -to sell .Rhodesian Britain by the taxes. Scotland 
ago and the Rhodesia ’Wattle wattle to the National Coal is the greatest, place on earth but . 
Company - asked to talk to me Board, they'd have told me to go they've been, taxing me to death 
because it had some problems'. I to -hell But ,Fd liked to have and I'm not going back. I'm 
chatted to them as an individual, done so.’’"-. going to emigrate to South 

but-the meeting had nothing to .About two years ago. the NCB. Africa and. settle in Capetown in 
do with my company." expressed interest in buying June with my wife and family.” 
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LOMBARD 


THE WEEK IN THE COURTS 


SOCCER 


BY TREVOR BAILEY 


now 


BY C. GORDON TETKER . 


Role of information 

in crime battle 


Whatever will be, will be 


ii\£ TH lN‘i.1 shut run be said behaviour " principles laid down 
about The Internal inn a l Monetary by the Fund. But the phenomenal 
is Hia.i Ji ha.i a truly turbulence that has characterised 


Br JUSTINIAN 


NONE OF the Manchester United Channon and Osgood, did not 
supporters, as they gaily sang support their forwards and * 
their version of Quo. Sera. Sera, halves as much as usual, while, 
could have realised just bow apt in contrast, the Soul hump Ion 
these fatalistic words would be. front-runners frequently came to 
two hours later, w'hen their team the rescue of their overworked 
had' been deservedly beaten by rearguard, 
one anal *o nil, and Southampton f n t b e opening sequence. Man- 


ri'iiiji'kanle ■ facility for aluais the currency markets .since the CRIME and its prevention, is a for crime on our buses and references in publications to had won the FA Cup. Chester United threatened to 

m uk i na I ho b<vt «»f bad job. major countries agreed at the very controversial subjecL If trains. *h*eh the consumer can turn -nr Outnumbering theinQpponents’ dominate the game, an exerting 


Sy brick, under its u-ry nose, it i" that. j ast Wednesday e 

could hi- ei -nil finally heard insist- This monumental sin.againsi thefr. ■ vandalism .■] 
Mg th»i .il! i hat wa 5 hupi'cninc mankind — and it is certainly no s huuld be treated' :u> 
wav f»r thi- '.-\a;^;eruiit>n to describe in such nejiS 


ould be no frauds 



Law ri r SI cM enemy 


Maiiuiter 01 civtoi hoik 
S iHtlUuniiiioti - 


' . , h ..^.. lht . i> what it wants to dn Believe it bating crime. proacb to crime problems is the ierenepsr.ou.il s-i in ui me ..is R imn nnrn u itpr.ime unpossiuie beat ail( j eonslfluted the most therefore, when vet - an 

tu'i de ihc RiVlten n»l. « h *- v actually include u a rming os his theme— that social one. Criminological •.•^ahl.sjnng an rafumiahun ^ them to capmrc'hc League d«iv*ui chance in a first half. probing McCalliog pass *plj 

VV.M..l« 'live v..;,,-# cl»uw* that arc designed to pre. we ^„ ow relatively little about research has repeatedly shown a «"««• . . *„fi£ient ^virienpe f£i Ma " chestcr United., came defence and enabled Sink- 

■ Thu* ~\w. find its manjcin-i '<?nt member countries moving crime and ways to prevent tor relationship between crime and TJ* L " ? a ; V fu- msClutes fo- th^V nccasion 6 to i lonnm 2 ° ut aft ® r th f lnler . l j 3 ’ score the decisive goal : 

£ , K- TfS lys? t&x S3S SMSJJT&’Sg - r*!.?” 

™ A nrinritv STSJH S3; ttt'SHgns SStJflSS SU& fSsSrSS&J ‘KM 22S fTO 

" ; A priority an “„Smp“c with Sr,™?# consigned to institution, that arc effectively. The lack of com- United did nol. crolsbar. MJowin/ s corner. »”« »<*«*■ Q“‘'“ ‘"<f | 

m. «vints fr..iii :in ..Xtoiina piiMiiim *7 Mn ,V. . lalpd recent Home Office pamphlets on ill-suited to putting them back mumcaiioa between me various Rather strangely, the Wembley Having resolutely* withstood soeond hatf. McCreery uas s 

»o .urn which ma.- ur uuy not lit Thu,, ii is explKil> slated in vand ilism on the right road. disciplines is also a source of pitch, which is both slower and ti,,-* ca rJv pressure, Southamp- * ulctl fDr p di>appointm^ 1 

•m .improvement uoun n. lhi> is Jbr- new provisions lhal gold P e- ■ much misunderstanding, and rnor** tiring than moat did not tan's three forwards Channon uiove which achieved nc 

•witjihH n.u .i lalH-l Dial wn he may. U'»t ho the common de- Those reports, he said showed n . even at times of friction, in the ™it the pu^h-and-run style of Stokos and Oscood with Me- and * though the match w 

pinned «m this Wat inn. noiiunalur nfi future par value how unwise it was ro rely solely DclinO UCfllt handling of particular problems, the Northerners as much as the SE luMlvln" most of their thp scmi-ttnal was off 

V-stem. They also place all on punishing the minority of L/Cl^UUH AII desperately need to find a more direct Southampton SSSiutoS belan w make a he suffered from an tndifi 

pron r*Ih«' 5 Sr'iC» members under an obligation to offenders who were caught and Every child passes through a common ground and a con- methods wholn series oF raids which had service. A winger withot 

JT ree Cllil>iC0 unrk fur the elevation of the prosecuted in the courts to deal delinquent phase. Some survive venient forum to sort out their Midway- throush the second ihc look of "oals ahimt them ball is unlikely to achieve 

cm :h* couinr... far from r,- 2S^S! i-lllSTO pn SSl SJi’ uF'JSSSg?- 8ve **«*»***; reactive contributions i» , JSJSJ ™ daffy in the ^^ectawfar ’SSSfom* It was nor a great fin a 

cngniMUg the need t«i move back r( , s ,, rvc as> L 0 f the international methods hv which we mi -ht ^eek because they do not get problem that demands multi- | asi {j ve niinutes— it was notice- non was only just off target, made niemornhle by the i 

Vu the Even "ii Wm«d« sy>i.;in— ,„; jni . lar s %sicni to control the crime in our midst* Ci,u?hl bc ” use lbc ' nie ^"' dls ci?lioary treatment. ab j e thal their players were not Stokes had two efforts which It is always enjoyable in 

nludi w.i*. .afier all. •‘Oi viiig ilu: Moreover just to ensure that \nd anlv tin* of the five involved *' on of P® e and the courts . running off the hall enough to were rdasonably . close, a lefr- new' name inscribed on the 

vn»rld‘ nfiin* well nniil Wash in--- j, i« U j^de [ S£f ^0fa£mRt rtT o&SSd^ Sli™ 1 For '^rL^tbe pha"’ Starting DOint create The gaps' so rhat the man foot drive by' Osgood under glamorous trophy «n Briusl 

n. n devidv! »h:ii ii» discipline inr -old to hc"ln to dUoUv once society. a tew. lQ e P°«- • nr In possession was frequently pressure was saved, and Chan* ball. The pleasure was 

on 'linger suited the interests <if :ira in the slabUitv that has made . oecomes tne pattern oi ^ Where docs the ordinary looking in vain fora well-placed non served up his captain with greater ml this occasion bi 

dollar impmjJiMii— fit*.- new ,, jf, t . m „ st populac form of PrPVPntion riS^' ' Mn^Ln ri rt memher of the Public come into colleague. * - the easiest opportunity of all. Spirthamptuii are unr n 

»:r J n=,„ wn i, ,r, ... Ln« ,1 ™ 'Iff bcalnSl™ ' ilf r '-C , tllUUli « •»*!!" *?._ Howihjn da m a „ ttllt r Tteir fullback, also, mr which hs squanflered. mosl friumlly. iivili»crt 

aixc lUTimmenee and aulhontj llllK .. ihn IMF is required to One type of crime prevention ^h« P „?ort„ r , ? Information is the starting mindful of the threat Of It came as no great surprise courtoous clubs to lilt gat 

u. Jim mcs> lhal Hits taken its handle .il« .*wn dealings in the is purely physical. If we all 'hSKnJ \dull ctiSSoSs dodu- 10 J understand . 1 " 3 -- 

place. metal in such manner as to pro- devoted more attention to lock- . r5 * nrisnn^ 03 p p problem, and of prescribing the 

To hctiH.-Attu. llif nil 1 1 "f uet-. mole disorderliness rather than ing tip our houses and care there d “i,“ ^ mn ii,„Hc remedy.^ if nn.y to raise the • 

tin- ctumirics in •-o-uperab- in n, n „nnusiiu it has -m avoid wnuld h*> less onoortunitv for the i uc lourio. ana aim incmoo. [ eve | 0 f public debate, an in- — — — s » — — 


wen at times of friction, in the suit the pusb-and-run style of stokes and Oscood' with Me- and. though the match w 
bandlmg of particular problems, the Northerners as much as the Calling supplying most of their ** the sorrn-hnal w off 
AH desperately need to find a more direct Southampton ammunition, began to make a he suffered from an tndjc 
Z 2=SS“, "rS “f •. .SK "«!«*• . - - .. Whole series of raid, v.-hich had YUV,“ 0t 


nlUL-h w.I'. jH.t all. -orvmg im: Uoreoier iusr 10 ensure lhal inri mtlv t n* nf the five involved J " . f cu. ^ running off tne halt enousn to were reasonably . close, a ten- new* name inscnoeq on me 

wiirld- niiite \r«*M nniil Washing- j, i« U j^de [ Slf ^0fa£mRt rtT o&SSd^ Sli™ 1 For '^few^tbe pba"’ Starting DOint create The gaps' so that the man foot drive by' Osgood under glamorous trophy m Briusl 

inn dovid*-'! »h:ii n» dtaciplin^s .. 0 [ d l0 |,e"in to display once socieij. rnr a tew. me poa. . nr In possession was frequently pressure was saved, and Chan* ball. The pleasure was 

o.. innuvr suit.-.i tho murcsis .»f ilRa in th.» siabTlitv that has made « . « hsvi'nnr- tilSv aSTth^i-riminiN Wl L cre d ? cs ,he ordi,,ar - v looking ' n vain for a well-placed non served up his captain with greater mi this occasion br 


T«i ■iu 2 W .'A'li u. the ufi ‘1 "f uel'. moti* dinordcrliness rather 


im- 1 «iuntm** n» .*o-u|«era:«; in i\ ]0 uppualiu. H has “lo avoid would be less opportunity for the of r „ npn“,'i , 1 ' pab,lc deba ! c * ad ‘J 1 ’ 

-ni-ii'Ie ami im-amn.jrtrl fuMiiun management of the price or tbe offender to indulge his predatory th^ i, ct n r LX formation centre . is sorely 

k, prc-. v.ng an orderly w.-rld eMablishmenl of o fived price." habits. S ' Sl h £ B * r® L 11 1 ne,>ded - . The criminal justice 


•whange rate* st.-iem fnr their 


as a deterrent to crime and as a system alone spends some £800m. 


TALL SHIPS RACE 


BY ALEC BE 1 LI 


Fleet sets sail from Plymouth 


THE CLOCK went back 300 years host to two-thirds of f he world’s i« set a mure westerly 
in Plymouth yesterday as 44 sail- remaining fully-rigged sailing but first away was the Kn 
ing ships, including the mighty ships and fulfil a dream for tern fa lowed by the 1. 
3.500 ton Russian four-masted Lt-Col Dick Schofield, secretary Pnllsh barque Dar Pnmor 
baraue Kruzenshtern. set sail on of Britain’s Sail Trainine Asso- the 700-tnn Christian 


cross the Atlantic. They will this goal for several- years. 


The second Russian 



■» Imlivati-s prem amine in 
blark ami while. 


me \ 


II.U3 To-night. New castle i ; Midlands To-day ^miqrd .<■» Tt»? Romper kooti. 5J8 swtn.v «wj»pi_iJD-i^_Mw 1 pciuucIjm p • j - Hreat Britain II. for ex: 

11-411 Weather Regional News. .from Birmingham): Look East s.m s.x Sq oSffr m 2 S! j£SS " y d- dff *m£tu Wvh£? ****** fresh from her double 

All regions as BBC I except at .from Norwich): Points West u 4S MomJay L»t.- Film: curse of iti- mtv wen-\s htv ucncrai servke There thdy will he joined by record in the Financial 

the following limo: .from Bristol): South To-day rnmson Alter." siamus Boris Karloff exwpi XJB-LM a-m. Ren-trt Wc-i Head- a further ten ships including Clipper Rage, is sailed hv 

. Wales — 1.45-2.00 p.m. Pill Pula, 'from Southampton!: Spoilight »*ctnaathrr i.re. iza ».». im«. rm weM. lhe Portuguese • three-masted from the Un don Sailing Pi 


T.II3 a. in. .'lu ll 1 !ii-.iTri:* i.'IIF G.<m-6.IQ Party Political Broadcast -South West (fitun Plymouth). 
•■iiH* !»•:;* F'*r S.-Im.-i)-. '■.■H.-g.-v „ n behyir of Plaid Cymru. 6.10- 

Y.MI -Mill Me. HMD !■«*.• r.on Wales To-day. 7.00-7J0 RRf 1 

S- Ii"** 1 -. 1 '■•III- :»-v )"-J3 p.m. Mcddiw. 720-7.45 To-morrow’s . ... „ ... 


chosen as the starting nornt.fftr ’.po^ky WTio are sponsoring the yachts led hy lireat fin 
the races and the' setting was rices, while many of the smaller scratch yacht in' her da 
tirades? ’as the ships la rse and ships. lacking, the official she was sunn clawing 
small, weighing a total or 25.000 government support afforded to south west, hard on the w 
tons and sailed by more than iheir larger sisters, have atlrac- gaining valuable miles O' 
*’.onn young people from 15 ted help from individual spon- square-riggers, 
nations, left for Tenerife. sors. f on „ * an b 

n • i lireat Britain II. for example, LUU 8 ldLli 

raraoe fresh from her double world Three hours and 20 mile 

There thdv will he joined bv record in the Financial Times the starting line, the Pole 
a further ten ships, including Clipper Rage, is sailed hy boys leading the Russians . 
the Portuguese ■ three-masted from the London Sailing Project, heavy weigh I division. 


A TV MIDLANDS 


„ „ _ UJB «.m?£i?T*r!wn H 1125 Rr» 3 d 4MWwn four-masted ’schooner of the Duke of Edinburgh’s west in order lo clear 

1 -SJ.IIm-iliti Al i ? jB <, lTv ,, 5lSitJ2 : c ,od wcmiwr rpp'ti. 2 .ob liouNwcaii. Juan Sebastian do Elcuno to Award Scheme. . Commander and enter the Ray of Bis 
MM Kihlr* “ If ri,v S D«L nr ract ’ the 2 ' 500 »»'« 10 Bermuda. David Cobb; and supported by Th e vast spectator He 

nn- Lun.ua Youns jnu Joseph cotton wSwi* taw mi <n Bermuda, with the Awerl- Woolworths. tainly enhanced the slql 

wso 'mat J™ *for twiis '- ni *- n *i™<* Tr-ct/y. 6.3o ertmadnr »J 0 cans joining the party, the fleet The noon start outside Ply- also added to the general 

PMoro. un Caam Mvr Iiaik u^JS"cSf iS3 5 .^* n wrfir Bn ffi wl11 almost doubl6 in size and mouth Sound heneatb clearme sion as many yachts an c 

c “' HI ships will sail For Newport skies and a fresh -westerly wind croft firmly sat on the ' 

BORDER ' * vniiTUCDM Rhode JsfantL before the parade was set across a line laid to give end of the starting line. 

12.30 p.m. I'-arT'ihtmi* KJich<'n. tigo uUU I ntKIA 0 f sa ji to- New York appro- the square-riRged ships a clean lion that one hopes v 

'SSfJL-.H? wp 10 slSi a5 priately timed to arrive off Man- break on their first tack almost avoided when more til. 

sumiw Je£ chaiu/T and .MuharrrOiunn. Ttu- jionday MaiiVv: - Thv h'muh ot hattan on the day before .tbe due south towards Britanny. Rinale-banded yachtsme- 


harnue Saqres anrf the Snanish led by the chief .administrator taking a long taek to the 


\,-u. I.im I' bl.l" Mill 1.43 World. * 7A.V8.1o' A Question of «■- gff" Unhewity. 

|:.!rtf..h* 2.,ir 1..P S*ha.i|.<, Spnri. X 1.40 News and Weather 41.00 Pb.i . 

.’km \ni'.' I iimini. .1.58 f 0r Wales. JLf u V^ n V k n l> 


(;<-i- if mi .,1 iv.i-vmi l.omJun». Scotland — 6.00-7.01) p.m. Repori- 

41tl'’!’li-. s ni.iiil i. 2 .i lion.- ili»* in., Scotland. 1 1.05-1 1.40 Public 
■ki-F.imw; 4-l"» Blue Amiuni. 11.40 News Summary 
IV..-: 4.15 !•*-•’• iicln-il. 5.IU ,,nd Weather Tor Scotland. 

I'.*. .lin-i'Ui Nnrtlicrn (rebind — .1.38-4.(10 p.m. 

3.13 \.w- Norlih'l'n Ireland News. 6.00-&0U 


7.03 The Craft of lhe Potter. 

7.29 Weather. 

7-30 Newsday. 

.S.lt» The Waltons. 

9.IMI The Pallisers. 

9.30 Horuon. 


li.lttl \.i|ll«ir.. l tl|- 

T.IHI \ i in-* |miii nf Spnri 
7.25 M.i: i i.-L . 

S.IH I .••i<*. ,*,vi. 

■I.IMI •, . 

i ii ’.I.*.: 1..' IM *i 
i'.i i.fi: ii.- im in • 

1 i-i'» «-i in .ni l Aim*' 
.-..•I 


S.-CIU' \ioiiml S:.v 625ti-7.itfl Land !M5 T^*?.S?I. e . ra and Ihc SonK ' 5-20 om 


. BORDER 

12.30 p.m. I'amhuuse Klickeo. tljo 


1U5 Laic C«U. 1L2B orc>n Welles Croat 
Jlysicric.,. 


SOUTHERN 


Pordcr No*»-s. 2.60 Houscparo. 236 13.J0 p.m. The W*y We Llvff. 1.30 nrtatplv to nrriv» nfP Wan. hroak on their first taek air 

Monday Mi mice; •• Ensi or SpawiTj." SomUk-m N«*s. 2M llmwurtr. 2J0 P r,aTelJ 2 . * ,!L , “ . 

surniw Jult Chau<l\er and AmhonT Quinn. The Jl anday \l3ilin.:v: "Tbe HjJhii of battaiJ 00 the Q3> before -tDC uUC SOUIB tDwarQS ontanny. 


nf Spnri 'n' l-.irder. 11.40 News Headlines 

r.«i Nnriliern lr.-i.md. 

Ifrinnr it'esf — 6.004.10 p.m. 

I':n i\ I'ii' 1 1 n-ni rti‘>i.nl>‘a>i on behalf 
IM "i " Ilf >»( I'i •'<( i jiiiru. 6.10 .Inin Points 
■ rniiii' I mj- i in t'-'Nl irnrn HrI-:i»P. 
ui Ami** Is.iii- I .nuUml— fi.Wi-7.0H p.m. Look 


* u ‘ _ i. '-•dmera ana me ■ ons. s-28 om or Town too Carder News and Connac Jujw" iTV movie*. 6 JO Djv 200th Independence Day. The 

114).i Newsmen t. I.aokaround.- 4 05 Try for Tin.. 6.00 hr nay. 1.00 Pelltv S’ory ig.45 "The i n f ar . t v pw York will be varhK 

11.20 Closedown: Cyril Cusack Policr Woman. uo^5 Monday Stain Mummy'* »and." wamiw nitk Foran. 1 * 1 ' IU * w “ - 1 ' 

rr:*ds “ SoTtlv lhe West I’Uoi- " ^ Way Dm." ^larrliis Rjihard 12.00 souibi-rn V-wa Exira 12.10 a.m. * 

Wind RIaws "’iranvtaled hv and Lind '' Damrll «2.«fl Vnu Musi Br Jufcmp Lord 12.15 Farm 

T’ 1 . . J .translated D> Burdrr N.-\« Summary. Frocrc-w. ■■ ■ — ■ - - ■■■■ - ■ 


The smaller modern rigged women set sail on the 0 
ichls, starting later, were able Transatlantic race next tv 


TYNE TEES 

9JS a.m Sljcatic h<nn: 12.30 P.n 


i ^.'V| , rar , ,/M, r N- 1 ,| € ' , ° BBC ^wLlcs^ronLlllers only CHANNEL TYNE TEES 

■ cihiS 1 wb?/« 'J lt 1 

N.'.-li ..mm L.I J* \un*.he.>ler. t . Amrir Muime-: "In Broad Davlipiu." 5.20 ^ Uokaruuxid UD tb- CUd Couple. 

- ■ nv r*n\i Survival b.00 Bvpon Oi Sia. 1.66 Piili.-^ 4-<5 Houwcjll. t2.J0 Mondav MaiiiK«- 

I.UNDUN Story. 10.as Thr;)ls,i>irrrs 11J0 Vis-rui " Top nl thv Fonii. MarrSiu. Ronald 


MOTOR RACING 


BY BRIAN AG 


KT. 'CRtWSIVORn PUZZLE No. 3.069 



■ nv r*n\i Sunival k-oo Bvpon □» Sia. 1.66 Piili.-v boiivwi - ta.JQ wonoav muiii*.«- ' 

l.UNDUN Story. ie.as Ttinlbretcpr* ll-UI Vis'nn "Top nl rhv Fonn. atarrln- Ronald 

USA. 11.20 Ttlo Cnll.horaior*. 12J0 Shiner and Anthony Nowi-y. 5.20 Lmmcr- 

9 jU a.nt. Scnool.s Program nie>. a „.j wvjthcr In KrviKlL followed daln Farm. 1.00 To-day at SI* 6 AS 

12.00 Simon In The Land Of Cbalk by CHanm.-l 'Jaacii- Folic- Call. 1.00 Police Woman 10.15 

Drawings. 12.10 p.ni. Hickory V* Q i!",V lias Music al 

House. 12.30 Drive-In. 1.00 First GRAMPIAN ))ar*««d. li.« Eeiiow. 

Report: News. FT index. 1.20 12 .JO p.m. Karmtence Mubcn 1.20 I ,. ctiv? 

Lunchtime To-day UM Ernmer- Hoadnms i» Fmiuv. LJLol tlx. 

h .In C,™ *» itn Vto/,,1 irir.mrt.,n ,-l ' nl Waif An*:! surrlus Lot on a li» p.m. Furmhpuar KiKhvii. 1J0 


Hunt first, but is disqualified 


JAMES HUNT finished first in The disqualification means that He took, the lead at thi 
the Spanish Grand Prix at the farce which dogged Formula ning of the race, but 'was 


p: w Good AHeinoon. vmw« n nd L'anon? rr ;MS Canaan 1 . hr.” P \Vu-i ^ ^/oiiov.'rt One racing last year bas started b >| Hu ™ after 30 laps. T 

2 j;n Monday Mnnncc: Lieutenant Time, sjo Th« u»r Timr umk shw Luru-hnmr 2.00 women only 2 jo 1 out later was aisquaimeo by up a o a j n - ra |^ Ps t jj e question ^ atcr Hunts team mate. 


zzn Monday Mnnnce: ■* Licutenaul Time. 5 I 20 The Mary Tyler Moore Show Liindnimr. 2.00 Womi:ii Only 2J0J— «- 

Schuster’s Wife.’ 5.33 General M» Grampian To-Uay. 6J6 Ttic Jim U-Jndny Muiiik-:: " The Last ChlW 4^3 trace officials. 


fiSe S 3'-«^3L.’3&«a SS&gir&~SFJrSi fTbg. Md metkciytlnu ei, yluj “LSTfor^acelSo ISatl »“™p' " ut“a ttr 
TbeKids From 4‘. v_a-o Batman- Cm izu *.m. Evoii.iib Prayer* Mumtay Mcfn ««h in*.- Kov. p emu. checked all cars which finished d . . . .. lf , fire. 


5.50 Nows Irani ITN. 

6.0u To-day. 

G.43 The Da* id Nixon Show. 
7.30 Lornnulimi Street. 

8.00 Rising Dump. 

820 World In Action. 

9.00 \I.nnbun:cr. 

HMHi New -. 

HUH General Strike. 

10.43 Discovery. 

11.13 People and Politic-* 
America. 

12.00 One Point ot View. 


GRANADA 

L2J0 p-m. The Gallopma tiooruti-T. 1J0 
Tbiy l> Your R/ehr tuo Monday 
?tarin.^ •- Srvcn slunor*. - T3.®5 Pei*- 


MjKh.-ra 

Prgr.-ciorc 


HUH General strike. SS* ** w'rv n«i< im e! ° h,hs r>r an inc . h 100 widc * Autftmobllc Federation. Unless third on the track. 

111.43 Discovery. HTV iv.iito stor>. lo.os Wan thi Your Father | Cars were running in tbe race the officials’ decision is over- A lap behind him trailf 

11.13 People and Politic* in i 2 ja ».m. Rctm: v arid 126 n.nnri 'icio Morin-. 11.17 wvsnrard Laic Nrws under new regulations, which turned, tbe race Will go down as more experienced drivi 
America. ham !»».->. us rjrtnr. iniey iicpd- u.m coiuuoraior* 12 J 0 a-m. Fuiih re duccd the size of the ’ rear the fourth successive Ferrari eluding Carlos Reu 

12.00 One Point ot View-. . 'vnokcuiDi: aerofoils (a move aimed at win of the season— for tbe second (Brabham). Cbcis Amo 

am 11 v region-; as London Uurcncc onvipr. 3 . 4 a iieip Vnur^u . TOKIVarUKt reducing speed), lowered the man to finish, who was awarded sign), Carlos Pace tBr 

except al t!i^ following lime*. son _fc.ro Rci«.n w^«._ fc.u V2J0 p.m. 1 armhov^ Kueh-n. I2e height of air-intake boxes and the race, was world chain Dion and Jackie lefe-v /William 


Umrcncc oitrier. 3.o Help Yn ut*\i . TUK\5MIKt reducing speedi, lowered the man to finish, who was awarded rian). Carlos Pace tBr 

sj S'*, 5 ,;” 1 ,' »« w« iwmiu- 

pa-.i on hHuir ->r Pi»;d rymni. i.M 1230 Moiiriay M*nocc: ■■ c.ambiini: provided more built-in protcc- and leader of the championship finished fourth, fifth, su 


4 vi - 1 j* Triwii pi»?u rymni. i.w itjo Mounay Manocc: ■■ Gamut uib 
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Festival Hall 

La vida breve 

by RONALD QRICHTON 

The first of the Falla centenary pension. No doubt the music roles capably. Ian Caddy made 
concerts' In the present English was enripbed. but the drama- the most of a tiny but tellm- 
Bach Festival brought Xiahts in ^rgical weakness may have passage for Hamel, brother . of 
nnrfijnut n f c+vrin tnrf 9 ^ eei1 increased rather than Paco's bride. A second tenof, 
£ d SI Juan Molina, sang the atmo- 

I cert jjerforaam.e of the short For al] Ibe faults of construe . spheric off-stage phrases from' tint 
j opera. La vida brere— tne second tion and jumble of styles. 'the hack of the orchestra. One was 
'Jt™ o f these festivals. For opera remains immensely appeal- so soft that it almost amounted 
1 Friday- nights performance in*. Falla's already strong to ventriloquism. 

, Rafael Friili beck de Burgos came individuality and natural distinu- Frtlhbeck de Burgos is coni* 
. from Spain to conduct the Royal t j on override the eclecticism. plete master of a score that needs 
j PhllhariTionic prehestta. the The models include Massenet, sharp precision as well as vitality 
| Sen ola Cantorum of Oxford, and Puccini, and a strong whiff of and colour. He was not notably 
.a cast of Spanish ana British Louise (the subject and treat- considerate or his singers, but. 
! singers -headed by Enriqueta ment of Louise rather than the Salud apart, the soloists add 
Tarres as Salua. the betrayed score — was anyone ever in- little, while the writing for 
girl from the gipsy quarter of fluenced by Cbarpen tier's orchestra and chorus is a con- 
Granada., Her lover Paco tnu-sic?> At least the libretto slant delight. The RPO played 
promises, marriage but. weds a of La rid a breve allowed Falla supiptuously— -even the period 
young lady of mg own class, to draw one portrait in the charms of the second scene of 
whereupon Salud appears at the round. Salud is 1 passionate, act L an aetion-less impression 
weadrng breakfast to accuse him. devoted, proud, and even when of night falling over Granada 
and drops .dead at his feet. she understandably turns bitter, intended to be played with the 
La rida breve is one more dignified. Almost every bur of curtain up and lights changing 
case of a fine score tied to a her music is filled with character, on a painted bqckdrop, while 
clumsy libretto. The action, and the role has attracted Falla dips endearingly in and out 
cursorily treated, is padded out eminent lyric sopranos from of the zarzuela style, came up 
with a disproportionate amount Marguerite Carre and Ninon fresh and interesting, 
of local colour f although Falla Vallin to Victoria de los Angeles Here as elsewhere much was 
was Andalusian by birth, he had in our day. pained from the singing of the 

never actually been to Granada, Enriqueta Tarres. who ap- Oxford chorus. The choral writ- 
wbere be was later to settle), peared as Ariadne at Glynde- ing' is mostly wordless and Im- 
The work was written quickly bourne in 1962. at the outset of pressionistic. but effective when 
for a competition in Madrid a career that has taken her properly done. To have a single 
organised. io emulation of the ranch out of her native Spain, dancer for the genre scenes in 
Italian contest that had produced is an accomplished singer with Act - in j concert performance 
| Cavalleria rusticana some years softer, creamier tone than one of the opera, thus further push- 
f earlipr. Falla was anxious to expects In the role of Salud. Her ing the main action out of mind, 
nicer, for all their outward -dis- escape to Paris, where musical singing was well-schooled, well- may be artistically indefensible. 

.: — < 1 ^., - r . «f ’u - 'Ij r — r— — --- — plays of sood manners. Mrs. activity was far richer. He. won rounded, with high notes rather but' Luce ru Tena did the dances 

a^urae ^rrManco'^^ty to.flwere from the “^t^bole of ; itspenod. 1907. is one m which ing toe affair to progress to a ^ssUis (Bronwen Williams) and ! the competition but the promised too carefully covered in the with such bnliani rhyibmic env 
her evident peri»onalitjv but this his liven.' Jacket beldretakin?, a handsome stage presentation marriage (smashing first-act ccr- r 1551115 ‘ Dron " e " " , ' u e an]5 ' t production -of the ooera did not German manner A rawlv m^lo- mil thai objections crumbled 
she has iwf donfc .The more his lordship s boots a*d;CMffee u^i . is likely to' be -called for— a tain line). Her plan, is a simple °er. sisicr Lady asaichinont • materialise How-ever. when' he dramatic Salud would he awful Miss Tena's caHanet 

excitable, .'©f ; her ...emotions, to him. . ... : - T :*;■ . •• requlrerrfem — ‘ “ — ** — _ 

whether they are! Tooted in lust The great tiled.- kitchen ne-J Mercury i> v . 
or anger' .of pipe, or despair., all signed by Peter^flice Strikes me , costumes arid 
come oat. in. .much the same as ratber too big; awf tej), bright i stage production 

mould. I was reminded of an old for a basement ki&hen-' lD a| - . ... • f‘Tt is so wicked of Geoffrey— maae no se cret of their coidaess 

comment on Gounod's Faust, that house where there are. only twoi ■. “* '™ 1S £ and which is worse"), towards Ethel and her mother 

the. composer, -bad .given the indoor servants:. ; Jt tacks the g^g* Mrs- CassillsV neighbour Lady '82*3^3^1 ia Tririd 

Trelawnu of the Wells and Caste. «n arSSS" suggests what would have be- 

Where Hankih differs from -his were^ri^'T^a hS&" come of D o°Jttle if shejiad 
predecessors tain bis wholly non- But' nn^lM«rir nev . er cal,ed 00 Henry H 'Sgin»: 
sentimentaL non-romantic treat- ?h ar 2?em a? alL f?nero S U M a po I tTaU «*««* fu “ of 
ment. Geoffrey Cassilis becomes wnnid haVe hS some ma . be e “5 condescension and 

engaged to pretty Ethel Bor- “*35 ggjg * .ndfflSK eXt?reme,y funny - ‘ 
ridge, whom be met on a penny but ^ this -would have made a The Mercury’s company, has 
omnibus (anyone remember different play. As it is s° m ® uncommon talents. In the 

* s J ,?- e Geoffrey (Crispin Gillbard) is a cpmic scene where Lady Mary’s 
daughter of a bnokmaker and bta nn interesting .young man afterdinner rendering of a 
vulgar and loose-living wife and who reverts to the companionship ■ l&hubert Lied is capped by 
he is the only child of a wealyiy 0 f jjjg pj-gity cousin Lady Mabel Ethel’s of a music-hall song 
widow of Leicestershire there are (Rosamund RheHey) as soon as called “ Stop voiir tickling or 
sure to be difficulties. Ethel reveals her inalienable I'll slap yer” Miss Shelley and 

Geoffrey persuades hta mother hatred of horser: and Ethel Miss Hutchins not only sing their 
i to, ask Ethel and Mrs. Borridge (Hilary Hutchins! casually songs presentahly but play their 
. stay at Deynham Abbey, where invites the debauched Major War- own accompaniments on a* real! 

• there are no*, recreations but rineton f Peter Yaop) fora dirty“grand piano. The harmoniou- 

• riding and' shooting and where week-end in Pans when 
; they are . exposed to Dukeries' tedium overwhelms her. 


now fn mT V near *, he itaa .gel -to pobtlity; 

SnP 22 Mvch3eY?de5Tr_ti-ans-, ^ab^ijuhlfiCGon. to ! 

mi h* mtr °duE<si,‘-ss^ hta ^iasterY 'bMlS - eren after I 

fascihBt^D Uv fn? ? ? de ‘ • I, t ^S£2? J»nn j ams of' reaLtroubie Uke the 
aBl L .SH^’ ?ft«jfr*'-li»(a5ion- of th« ffthcr. ; servants j 
pronSiSfkfIL, - whJtabe is in his-riioip with the 1 

S? 7 His Trock coat and 

are Triit .the .‘txappinas 

ffltfon d from ^ r .suits; of jfenttity; he 

, ' _ • ;4 can jnomeatarny- assume com- 

Susan Hampshire - and^Mii^. jhahd - hut It ta .beyond him to 
Shaw seem not . to have lost -ajyfr ; assume breeding an iThe -stays in 
thing from flie change ahtf. If Jjzat* state' of. life to’ which God 
they were" short of rehears^ pas called hfm. ' 
time under John Cos there."iA r -_ r rjHeasiired against Jean, and , __ 

n vi* IB v 0f .^T» e most notice:.®® Julfe, an -altimeter to indi- MerCUrv. Colch ester 
able characteristic, of the.W- Sf*., how far fbey are hying! nw, ’ ur yi ^ , »' n » rer 
duetion is Uiat Miss J ultaifsipe ' Rtawe their natural' level, Mar- : 
tne valet Jean , have swop^feff.jorie' Tates as Christine the cook 
places: Jean , is .in commas e-- stra da -for aJ) that is decent and 
throughout, while ..Miss earthy. Her joHy peasant face 
though very foolish, VP^Jy^isiHl red. hair prick the bubbles 
slightly wicked. '. , / " of pretence as sooii as they are 

Miss Hampshire is not iJ&Bs '*o*n: she might t fett even take 
Julie by nature 1 - Her beaut* -is Jean back as soon as he'd sorted 

too dehcate. . .her. is too things out with his lordship. She 

sti very. , -This •ini^hi bav&'ibeen should have , begun by Plaiting j was well worth turning up. It ibem with kindness and courtesy: 
" ovenmmieif she "had taaitrived. to him .take the Midsunuhor Eve. contains a lot of good parts, and but she ba* no intention of allow* 

• 1 ■ ■»_ flniiian, f-wm V . , 1 twilinla nf.lt. * J - : 1 • nr. - _ 
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St John Hankin’e acid comedy society. Mrs. 


A. YOU N f G 


Cassilis receives The older generation are no 


characters, a kind of bathroom necessary. ..'-.kitchenware' and 
musk; to serve fomvery occasion, claustrophobia, '. On the. other 
Miss Hampshire's ardours are han.dr it . provide* -,an lt admirable 
sometimes, impressive, but they: acting .space. once son; bare . per- 
' never suggest the insolent ' and suaded yotiiseJi that .ft ta really 
cruel woman -of Strindberg’* an open-plan - servants* llving- 
pday. ' .' • room.' 
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Ashkenazy & Davis 


bv DOMINIC GIL t 


made no secret of their coldness! Dehussy. Albeniz and others. By crying woe. The unfaithful Paco latod obbligato part that really 

' the time the opera at last has little to do but sound in- needs a less subjective approach, 
reached the boards (Nice. 1913: sincerely ardent in the brief but Again the orchestral playing was 
definitive version Paris 1914), it seductive Move duet. Enid Hartle very ?ood. the horns earning a 
bad undergone revision and ex- and Evelio Esteve took these special bouquet. 


Wigmore Hall 


Kathleen Ferrier Memorial 
Scholarship 

by ELIZABETH FORBES , 


As a happy change from the certo No." 2. later. replaced by 
traditional combination of sym- the -Rondo : we -know to-day), a ; 
phony and popular concerto, the i«u <f esprit of offbeat accents. . 

London Symphony Orchestra's unexpected r twists -mid tnnis. and | Elizabeth Hail 
programme under Colin Davis ou frhm •Ashkenazy a flood of 1 
Thursday presented as its centre- ekcitinB Sftaftiuaver ^scadcs. 
piece, framed by a Mozart arid ^The LSO were on genial form ! 
a Sibelius symphony, two lesser- forthe^imphanies: under Darts. ■ 
known single -- piano^concerto robust -unl.svmpatSi^tic Tather : 
movements . by. Schumatm ind than ..* •* poignant, eft . keenly | 

Beethoven. .. orifnted account of Mozart's G; 


•As it K'. 
but though his enuncia- 


jmfnted account of M mart's 
The soloist; was V Ashkenazy— minor "No. 46— but aS praise fori 
who brought . a per^airi brusque- : 1 "- -'?•• • 

RMf- ae MVll a'e civootnotc *'tn ■ , • ''*■ 

The. Entertainment 
t ^uide I* p^ Page/9 


Australian Sinfonia 

by DOMINIC GILL 


ness; as well as sw«otness..'jtp. : .- L . 
Schumann’s .little JKonzert^ch ■ 
op. 92- (“Introddctiim : and-.j 
Allegro appassionato.’*!. It. Was J 
a nice, neat perform anre; made 


though there are all the same of .both : (be first movement’s 
>eams of gold. - ra some of^ ' the jexpaisitfov/ repnse and the first 
quick exchanges,-’ the..:. Midden it least/ of the andante's two 
thnsts and parries between repeatv'The evening ended with 
piano and" wind; -the sudden a strong, well-shaped Sibelius's 
stabs of melancholy, which both .Seventh— never an easy sym- 
Davis and : Ashkenazy '.passed phonjf to hold firmly together, 
over in their mood of silveiry afitfr those marvellous opeoing 
good humour; \Ye Titeo heard pa^es, a nobiimente introduce 
a sparklingly. ; ' hifthipi'rited lion of almost Bruckneriari 
account of Beethoven’s early breadth arid spaciousness, sub- 
Rondo in B flat (possibly ; the Aiding so soon into routine 
original finale of Mha B fiat con*- Sibelian manners. - - 


Elizabeth Hall 
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Uicii 


Daniel Adni 

by DAVID MURRAY 

Daniel Adni's recital on Thurs- relishes— the diabolicai.yrhrimng 
day was a. triumph of musician- passages' in., the., treble, a, 
ship over temperament— which, favourite Liszt trick, became 
must count, in a programme in- mere decorative tendrils here, 
eluding Liszt's sonata and all the . His' keyboard style ta founded on 
Chopen Ballades,- as a victory on a strong left band. I think, and 
points. Ho began with the first he ta grudging with right-hand 
six of Mendelssohn's Songs ftrith-- pyrotechnics-- - 

out Words, which- require tact. Still, the fromal substance ot 
delicacy and /unfailing- sweetn ess the Liszt is strong enough that 
of tone. Mr. A.dnl has limitless it can bear, a .sober, riuisidanly 
reserves of these things; more, performance very ..'happily, as it 
be is impervious: to the curse of did here. The Chopirf Ballades 
the Elizabeth Kali, -which makes axe another matter, and in Adni's 
every pianist sound as If he hands they were a trifle tame, 
were over-pedaUing— Adni's right . He" began' the first one almost 
foot has few equals in finesse, without rubato— -a risk music 
dP J/* e Mendelssohn^ ■ was which wilts at any” hint of mere 
blessedly uninfiated. .neither tpo waltz-tempo-«nd continued withf 


the direction is by David Buxton. —TJ? finals of the twenty-first earlier this year in the Camden keen sense of rhythm. mcelT 

the theatre's artistic director. i ^thtaen Femer Memorial Festival production of The exhibited in Brittpn's 

Scholarship were held in the Duenna. He has a strong, well- 

'• w, gmore Hall pn Friday after- knit voice under excellent con- f. n ' * _ . 

|noon. Eight young singers.be- trol: if the tone is sometimes a t,on in English is exemplar?, in 
| tween the ages of 21 and 26 had bit nasal, he can vary its colours- "aitan t" 11 mio bel foco’: 
been selected during preliminary tion expressively, [n an aria * Marcello i and German 
! auditions "from over SO con- from Cavalli’s Ormindo he iScbubena Lied eines 
j testants by a panel of edjudica- shaped the phrases sri-ltahlv. liters ) it leaves something 
tors that included Elizabeth while Idamante’s “Non ho desired in crispness and 

Simon, -the first winner of the colpa ” from fdoitMtneo. though clarity. 

scholaiship. Fpr the finals this occassionally louder than the The soprano Jacnuelyne 

panel was joined by Gerald resonant acoustic of the Wig- Fugelle (2Si on the other hand; 

Moore, who announced the win- more Hall requires, demon- was over-ambitious in her choice 

ner, and by Dame Eva Turner, strated the tenor’s flexibility of of aria : “ Ab i non credea 
who presented the award— a voice and his ability to trill, mirarti" from La sonmmbula. 
certificate .worth £750, to be used Schubert’s JVochstilck was with introductory recitative and 
for study in Britain or abroad, smoothly sune. if less idiomatic two verses of the final rondo 
Meanwhile a well-filled hall in pronunciation than the was. in the circumstances, too 
had heard the finalists each sing Italian pieces. An original and much of a good thing thofegh 
a programme of four items The well-chosen programme ended Miss Fugelle is up to the tech- 
overall standard was commend- with a bravura account of nica! (if not vet the expressive) 
ablv high, and no single com- Britten’s “Let the florid music demands of this music: To follow 
petitor stood out head and praise" from On. (his taland. Bellini with Berlioz— “ Sur les 
shoulders above the rest, but Richard. Morton (23) also lagunes" from Les jYuits d'tti 
three of then) — two tenors and selected an interesting pro- was a [ S0 ill-advised. but 
a soprano— impressed by the eramme- within tbp rules of the Sullivan's version of *• Where 
professionalism which they were comp“tition: its centre-piece was the bee sucks’’ proved whollv 
already able to bring to their Don Geston’s Rondo a la Poiacca delightful. Two harito'nes 
_ _ performances. It came as no sur- from tb* W“ber/Mahler comic Malcolm Arthur and David 

Geoffrey "Simon, were just that championing’ than the genteel attitude, or clinching any solid j prise therefore when Gerald opera The Three Pintos, which Wilson Johnson, both showed 
much less than merelv good: and amiable exposition .offered musical argument. The score, Moore announced that one of Richard Morton sang in tbe considerable promise, but the 
capable — at the very least any bv Mr. Simon and his players around 20 minutes .long, for the teriors-^-Keltb Lewis— was Oxford University Opera Club age limit imonsed by the comr 
group so generoush- loaded with as a curUin-raiser here. string orchestra with soprano the winner, while the.other tenor ornduc-tion last Fehruary. Hie. petition is hardly fair ro singers 

ECO plavers should be capable ar, d ^ ute soloists (the excellent — Richard Morton — had been bright easily-produced voice in this category. a< their voices 

—hut -dull- worthy but unima- ' rte Sinfonia’s other perfonn- Jane Manning and Judith Hail), specially recommended. has a particularly strong upper are unlikely lo be fully developed 

itinativp- ’lackirip most con- similarly lacked tension, tells a. legend "not once but Keith Lewis (23y was heard register; another good point is at 25. 

roicutmsly in any kind of k ?! n . direction ’ electric (or eleo- often " in speech, speechsong. I* 
bn nvanev nunsenev ^ vivid snart tn fr™S> purpose. Uneven pitched and semi-pitched voice. | — ^ . . 

buoyancy, pungency, vivid sp k_ accouats of sjozart’s D" minor nasal cries and the “wails of a I Gamck 

A major part of the blame piano concerto K466 with John muezzin." Odd. surreal effect 

must be shared by Mr. Simon Ogdon, and' of Schubert’s sixth (was even this precisely in- 

\ himself, who confined the tech- symphony, both showed an tended?) tb‘ see a Buddhist monk 
nlque of direction on this uneasy tendency to hurry into with shaven bead and beard-blue 
and un- climaxes, and in their chunky, jowl singing with a soprano 
scooping foursquare phrasing a particu- voice. 


• ».-v- 

. The' second concert last and gathering gestures which lax disregard for precise and 
Friday • evening of the Austra- varied in size but hardly at all subtle effect, 
ww Qinfnnfa’Q inaugural series ln expressive import from work Tbe new work of the concert 
f ;A lit ITit rnhn? to work, movement to movement which might have added spice 
” c~~~ J, -• “® , al SI ' ^ Qans ' bar to bar. Almost impossible, and contrast, only underlined 

with a fine smoot^es^ ^vwed the- warm ! Smith Square last month— was with the sound shut offi lo le u the evening’s mood: One Pearl IT 

fi .^ e senK ^ of .well-bemg-— ensemble, ^nd for_ ^ | more unexceptionable than what kind of* music he might be by Alison Bauld (b. 1945), 


auspicious- Any new chamber conducting: was it quiet or loud, ratber tired reworking of a fairly 
orchestra' these days must be Verdi or Monteverdi. Strarinsky predictable set of music-’heatre J 
just that much more* than merely or IJrahms? To begin with, it- cliches, which incorporated en ' 
good to deserve, to survive. Aod was Beethoven's Leonora Over- passant a sprinkling : of not un- 
the perforin ances offered on ture No. 1— admittedly (by the imaginative storing sonorities. 

Friday by the Australian Sin- composer himself) sub-best Beet- but which baulked at proposing . , — ^ 

fonia, under its conductor hoven but worthy of far stronger any firmer characterful musical j perform an ces.lt came as no sur- from W^ber/Manler comic Malcolm 


sonata the .'desperate pareion of the 
utterly coda. -when it came, seemed 




winsome nor too grand; 

The Liszr B minor sonata the.de 
Ahich followed got an utterly coda, i . 

«erious reading, and beautifully' ' aim ost unmotivated. That was 
modelled: the structure of the still truer of the 4th BaUade: one 
niece was as confidently artreu- of the loveliest works in the 
lated as one could wish, and with repertotre. it wants the 'iHiision 
nasterJy control of. colour and of spontaneous discoveries on 
valance. Adni’s performance was every page, and Adni (who is 
■eallv too secure to let any whiff, only 25) sounded over-rahearsecL 
-if brimstone be detected, and A pianist of such solid gifts can 
wrbaps that is- hot a scent he afford more daring flights 


occasion to-, a smooth 
flagging sequence ..of 


Elizabeth Hall 


Eve 


by MAX LOPPERT 


■The Bromley Philharmonic tbe arias and duets of tbe tone, bright and healthy in 
Ghpir, who two years ago revived soprano Eve and baritone Adam attack— a slight want of insinua- 
Messenet’a early oratorio, Marie- are the notable examples. How - = ^ nhrases was offset hs 

Magdaleme, on .Saturday even- could one not;- be disarmed by a S.^S.S 

ing brought forward its sueees-_Fall so fragrantly narrated, its fl ^ mness ' P 1 ? Briusb 

sox— fioe, the “mystfere” in Serpent no more than a call to debut, the young American bari- 
three parts of 1875, a second eternal pleasure by “ Voices tone Brent Ellis made a pleasing 
early triumph for the -composer from the Abyss,”, its Banishment impression as Adam— smooth, 
and' . a work with distinctive announced over the “ Dies irae ” warm and easy 'of tone, grates 
Massenet ' fingerprints dis- plainsong in rising transpose- fully spanning the high phrases, 
oemible through the assumption tions? Massenet’s skill in judg- never effusive. An occasionally 
of 19th centuTy French oratorio in? exactly bow much spice to impure vowel from both was 

r .style* The -performance, entbu- stir into the_ mixture, is in evi- high-lighted by the immaculate 

such setf-effaemg good taste thatfsiastic rather than refined under dsnee at this early date; even Narrator of Martyn Hill, whose 


Funny Peculiar 


by B. A* YOUNG 


Robertson’s set 
revision from 


need 

tbeir 


■ I missed Mike Stott’s comedy being easy targets for fun. A Patrick 
^ 0W „ J* row blows up between Trevor more- 
come to the Gwtick garlanded and the baker that has absolutely Mermaid shape. At tbe Mermaid 
with praise, I find I can only nothing to do with the rest of one -is always looking down at 
5p Sn? dl Sw ^ Vlth - 1 *’ t ^ ie p,a y 1)111 l ead8 to its funniest the stage Nor so at the Garrick. 

The theme ofpe man in a scene, a slapstick duel with and from the stalls characters 
conventional society m this groceries. are quite often roncealed behind 

Alan Dossor’s direction and such props as the cash-register: 


Audrey Langford's direction, was the obeisances towards academi- clear, forwardly' tenor sits un- 
is disarmingly enjoyable experi- cism in the form of th*» tvreto usually well, for an English, 
ence. episodes are economically made, singer on the French language. I 


instance tbe yonng owner of a 
North Country suburban grocer's 
shop— who decides to live accord- 
ing to some principle commonly 
approved but usually ignored is 
a fertile one. It leads Trevor, 
ip' Richard Becklnsale's stun- 
ningly well-observed perform- 
ance. into immediate adultery, 
the principle* involved being 
"Love thy negihbour" and “To 
thine own self be true” (wblcb 
be -thinks comes out of the 
Bible). 

This gives ns some pleasant 
comedy -at seaside-postcard level 
(only very much-, more out- 
spoken) that might fill a tele- 
vision half-hour. The rest of 
tbe-play-is filled with little self- 
contained episodes that have 


Because the titillation.. (and and soon over. In Eve and Adam The Handel Chamber Orchestra, j small bearing on the main story, 
.thus the possible offence) of the sketches foT ■ Thais and a little shaky in the instrumental Trevor expresses sympathy for 
Massenet's sweets-of-sin musical Athana^l are clear, with already interludes, played with growing I the Vicar, who is accused of 
style has to-day dropped away, much of their dramatic presence, confidence — although dynamic j being queer, and who reacts by 
the attraction of its choicest in- Good soloists were on hand to markings tended to be ironed | going out and hanging himself 
.gredient - seems stronger than dn the music justice. Elizabeth out by them, and by the admir- : from one. of the bell-ropes in 
ever— the dinging, never-quite- Tippett. was Eve. singina with ably commltteed: choristers, the ! his church. .. There is pome fun 
oiling melody of which in Ere clean, well-nourished ringing spirit was wholehearted. 1 with the village- halfwit, halfwits 




Quality products for yolir 
markets. Interested? Write to us 
on your letterhead requesting 
information and the Export 
Institute will channel your 
inquiry to the right company, 
free of charge. 

Let us help you facilitate your '. . 
business dealings with Israel. . 

The Israel Export Institute 
9 Ah*d Ha'am Street, 

Shalom Tower P.O.B. 29732 
Tol Aviv Israel 
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TriStar^ wide-bodied comfort 



Inviting hospitality 
. Superb fboi 
Theodyairlme\^ 
entertainment sysrem between 
Loncbn and the Kingdom!! 
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Manchester. 061-S33 9575 
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THE JOBS COLUMN 


HOME NEWS 


17 years of mis-match 


BY MICHAEL DIXON 


Modest growth forecast 
by Phillips and Drew 




;l *■'» 


MY nles =o back no farther than there suddenly appeared a hope in? was to alarm the educational telephone as indicated. 


BY ANTHONY HARRIS 


Esso now 
decides 
to end 
subsidies 


.uti* 11 


Financial Times Reporter 


INFLATION under a 4 per cent seemed likely that real dispos- merits deficit, especially Mnce the i 

second sta 3 e incomes policy able incomes would be little fall in sterling would worsen the ■ ESS0 HAS moweA shel 


,.iall> available that the types nf education, declared that this 
ah;lities beins fosiered by our country n *>w needed to adopt a 


education *“>'Stem were nut of "manpower-planning approach 


education by Mr. Gerald Fowler. 

This week-end Mr. Fowler 
delivered what I take to be his 


perhaps 


line With i hove required For the in which the planning oF educa- first major speech on the same or light engineering, plus good existing £6 increase will be con- due to returning confidence, but 


BP in announcing an fr 
subsidies which have cncoi' 
the petrol price war be 
service stations. 

Price-cutting is expect 
ceine to a fairly abrupt 
]£*sb. which has about 6.8J 
lets, confirmed at the we 
that il£ subsidies on uht 
petrol prices would be 
drawn from midnight W 


and expense of me eaucauon 
s.isiem. They have also seen a 


On dose study, the basic view people *' educated to consider 
of Lord Crowther-Hunt — an problems dispassionately and to 


Lynne Barrett <0203-29495) : 


Shell, with about one-fl 


noticeable increase in the com- rf o n-ap neared tohe reach conclusions on evidence 

pl Tit* mar^fpracuce/oTh^heredu" rather than prejudice." 

1*1 ' :, ar - uabl> ' m ll - deblIilalin - national institutions were the It is therefore seems Thai the 


prime determinant of the prac- importance of the mia-match is marketing experience to work D r sterling. 


oe overcome n> co-»|.e. ai n e insmutjon - were prn dded into Fred Mutiey. me secretary nr term mariteiins plans, salary ™ ”*y 

mity hetwern academics- payin2 n , ore artention t0 Ihe State for Education and Science f5.000-f6.000. Car. ■ for "row h i 

wh.^sc career interests are gen- wnrkin3 wnr | d - s needs _ the is also aware of the problem. The second is a chartered modest Phillip* and* Drew si 
erallv best served hy the ex- sc honl s were also unlikelv to The only difference between accountant with experience in lfuu Budgei was li 

pansion of their particular aca- rake the necessary steps, in'clud- them and Lord Crowther-Hunt a manufacturing concern with generous than it had assumed 

Hemic subjects— and industrial in „ £hf? onc or ' arr esting the is evidently that they have now operations overseas including i earlier forecasts and it n 

leaders — who generally seem to app arent decline in numerate abandoned the idea of Govern- Europe. As senior analyst — 

have given little consideration, skills am tins young people. ments trying to do anything accounting standards, recruit 

and still less deep thought, to The effect of this sign by a about it. will draw up and devclnp ^ 

manpower questions. member nf the Government that FINALLY three jobs on offer accounting policies for ELI. ! ^{"lO mps 


have given little consideration, skills among young people, 
and still less deep thought, lo The effect of this sign 
manpower questions. member of the Governmen 


ab«»uf II' months aco. he wanted to do a bit of govern- through 


Inquiries by Salary about £5,500. 


BANKING AND INSURANCE APPOINTMENTS 


LEGAL NOTICES 


No «jl«* of 187S 

In rti* HIGH COURT OF .H’STK'E ] 


recent U>>* *» lilt IU Ut 7. - - . . n> | Mmpnnli 

or Sterling. reduced to ft. 3hn. this year and Germany, he believes that the ( other maJ.™* 01 ' 

-Labour per unit will fP.Sbn. next year. r ecenr improvement in indiraiors f quoted risinR cwns k one 

deteileraie sharply. We believe A sharp recovery in company for the U.K. economy will be _ lujjfo n cj.suim. |or enmo 

that the slow-down in labour cash flow was. therefnre. forecast sustained. SKIJCs 10 U5 oca 

costs will more than offset the as the counterpart of the high Both forecasts agree that the ' ““ ! £ ? ““.E 0 jT 
effects or imported inflation.- public sector deficit. . rail in sterling has improved U.K ; the companies coiueon 

The forecast For growth are The difficulties the authorities competitiveness, but Philips and . ‘ 

modest. Phillip* and Drew says would face during the coming Drew argue that there is still; this, togeinc in 
that the Budget was less months were not so much to' likely to be some small further ; cosr-inHaiionar> enect* 
generous than it had assumed in finance the Government deficit depreciation towards the end of . experienced oqtn . in 

earlier forecasts and it now as to finance the balance of pay- the year . £,“mp prices wilHi'a™ 

•' over the next week or s< 

! Esso. The company rw 

Soames ' ‘Loaded’ questions 

may seek anger journalists i s m STtuTT' ; 
Ludlow or i ftr . ^ icc ? /r? ,?** 

Sevenoaks ! BY MICHAEL THOMPSON - NOEL 

.THE PERIODICAL . Publishers journalists within Ihc magazine i Other oil companies er 
Rv ftav « lorat i Association has reacted strongly industry, all of whom have ex- ■ reducing price support to 

ay ramp to the wording of a questionnaire pressed their strongest oppoM- arp National and Petrofin 


Soames 
may seek 
Ludlow or 
Sevenoaks 


‘Loaded’ questions 
auger journalists 


BY MICHAEL THOMPSON-NOEL 


By Philip Raws torn* 


M M cm; Ini ' , jwme wonuiieui «qwr»uuM«i.™ H.BMWU i«v., »»»..«...* ; • are Narional and Petrofin 

to* Mww or bargain F.MR limited ■ SIR Christopher Soames. who! being sent to editors and senior tion to answering a loaded , i s keeping its options ope 
"S Ma,wr “* Th - has indicated that he wants to : journalists by the Royal Com- question or this type." Burelaveard is admin 

ACT. » n nnlitiiw rftnn ftiie form ! vniccinn nn thp PrPRC Thp Rnvril Comnilssinn had* ‘ . ■ _ • _ •. .i. 


*XOTiS IS hereby GivEv. ,h„ a | re turn "to "poll tics'af ter his term mission on the Press. The Royal Commission _ had ; ret^lerHo “insist tha'rsu 

Petition f or iti# winding up of ihn nuor-.'as an EEC Comraisiooer expires The questionnaire— part of a been or great service to the m-; out pelro | sa)eg 0(1 cret 
nanwd Comwnr bj th» wati c«un ori at lbe en( j 0 f th e vear. may seek social and planning research dustry. hut he did not believe i s u .n rr j« ai wpII a« fleur 
SrJSSmS ?£*J?cLrS\to* aw** -nomination in survey being conducted on the the political questions in the : ^ 


International Credit 
and Finance 


retailers to insist that si: 


These opportunities are with a well-known and substantia! bank with 
an impressive growth record. Projected developments in international 
credit and finance activities lead to the following appointments. 
Initially based in London, they offer ihe opportunity to develop careers 
on a world-wide basis. The appointments are for: 


BrfCMB bi lh * Conservative nomination in survey being conducted on the the political questions in the ™ rMll i. s r rem d 

I allied mvEsTMXSTs i 0 Oldis(JS> either Ludlow or Sevenoaks. 'Commission's behalf — inquiries survey were directly relevant tn some motorisls ha 1 

!S ,l SS«r«2% -l R ,B JS Mr. Jasper More, Conservative ^out political affiliation. the Com mission's terms of chcaUfd hy pQtrol -pumi 

“»i Sr Hid Peiuten tallied to h« MP for Ludlow, announced at H f U nuestion ask<- dants who haTP a l terw 
b«ani hefar* tiw Court dittos at tho the week-end that he did not director-general, said. This is The offendm 0 que.stipn asks. canJ s j ips an ^ th#I1 ^ 

Rorai Conns of JnMiw. sinnd. London itd . d at «pvt a disgraceful intrusion into the How did you vote in the last m nn rv nut oF the Pnrecou 

! General EteS^Hl. mSSrl5“ pr/™?. riem of those three geoersl Mini r A , s.thj; m Ss° hm h ','« b" 

1 wki Companr rttsimus to wmport or 1 1974 was 8,353. ! in journalism. sidiarj question avks. ‘ covered where attendar 

I"""**:™* S !LS Sir John Rodgers Conserva-,. D^mg the last few weeks I you say your views are tot^used a motorist’s free 


Assistant Managers- Credit 


to take immediate responsibility for corporate credit decisions within 
agreed policies and acceptable risk levels. The activities embrace direct 
lending, lead bank decisions and participation in consortium lending 
to selected countries and internat ional corporations. Appointments 
earn.- responsibilities for individual decisions up to a range of low 
seven figures. 

Candidates, probably aged 30 to 40. will have a successful record in 
corporate credit, with special knowledge of risk assessment and an 
understanding of the complexities of international finance. They must 
be decision-makers with a high level of motivation and an imaginative 
approach to problem solving. 

Starting salaries will be negotiated in the high four to low seven’figure 
range according 10 experience and job responsibilities but these 
salaries could be exceeded lor particularly well experienced candidates. 
All appointments carry a full range or employee benefits. 

Please write, in confidence, with full details. These will be forwarded 
direct to our client. List separately any banks to whom your 
application should not be sent. Ref. B.I2I7. 


naym.TH of ii»c* ro«uiar«i chars* lor rnj gj r Christopher is expected to 1 m • 

■“aa?ai“- Ship group opposes 

Lincoln's Inn M*Mn. ; the constituency parties. * * .JL^ JT 

Sohdiora'for* tbe^ononer A Tor mer Minister, he lost his : * 

Note — -Any person who Intends io-seat in Bedford in the 1966 elec- nr/kf*! T 
appear on ih. hearing ol rhe said Pentmn fiDn and. after unsuccessful 1 WW| 11 k HI «al III | J I I I iff V 
muse sene on or vend bj- pom io. 'ho I ..*fp, mnK to « nf j an nther consti- > ▼ VpA XB. VX UJUi %/V/X kJF 

abore-named nonce in wrums or hia ^\ lemplS T ° . ° ", Uie 

iniennon go in do Th* nonce must siair . tuency. accepted the appointment 
th* nnm- and addre.ta of ihe p rson. or; a* British Ambassador to Pans. 

if a arm. too iianin and addre-N nf toe, an( | j a |pr as one Of Britain's first BY JOHN WYLES. SHIPPING CORRESPONDENT 

hrm and ipuai be aisned tn ihe perbon r - , 

or firm, or hu nr ih»ir Miicnor nf any.'. European CommissToners. 

a.id man he .tort or. ir posted nm> His ten-year absence from OCEAN TRANSPORT and Trad- world-wide and' its evidence i« 


' crertii card mil of yo- 
' and make sure you ch« 
'irodir slips acainsr yor 
. meni.” 


BY JOHN WYLES, SHIPPING CORESPONDENT 


Halevvood t 
best month 


hrm ana mini oe aicnoa oi ine person . l* 

or firm, or hu nr ih»ir voiiciior nf »»". 'two European Commissioners. ; ta|* n VP51 F 

a.id mu« he wrj«i or. ir p«ttd mu-n . His ten-year absence fron i OCEAN TRANSPORT and Trad- world-vride and' its evidence i« ,V1 fl J cai 

mayaffecl bischances of . iT13 . one Briuin's largest specially significant because it is THF RD ‘ 
inur n\iocV in n»« afternoon of ihe . securing adoption, but Sir Cbrts- , sbippinfi groups, has strongly one of the 1 first statements n n , TH® hORD car pw«t 


Hto day of u i»r*. 


topher would undoubtedly be attacked the concept of super- industrial democracy offered by ' ^‘} ort ; „y, vcr 5rwi’ fiLs 


welcomed hack to, the Conserva 


No Midi: nf 1>7* 

; Ir to- HIGH cni'RT OK JUSTICE 
Cluiiocrr Divijion Companies Court l» 
. to* 3f*ii-r or PRECISION TAXI OK* 
LIMITED -jnA m toe htotlor of Th- 
• Companirs Ad. IWS. 

; X'OTIUE IS HEREBY LIVES. Iliai a 


live front bench in the Commons. • representation in evidence sub 

; mitted to the Bullock Com 


Doorstep meters 


visory Boards with 50-50 worker a leading shipping employer. Q= 7 , r ‘' 

mXT n m ti0 the in SSSTni * P* compan - r ■ slresse i , thp; in any other m?nth ft 
mitted lo tne Bullock Coni- different types, sizes and loca- ' than a vear. 

mittee of Inquiry on Industrial tions of its work-force and makes • It was also almost stri 
Democracy. point, which will be sup-, although the four-da v 

Claiming that such a system ported by other shipping em- holiday cut into productl 
would “play havoc with the plnyers, ihai “methods of con-' There was a loss of 6, 00C 


! PeHiinn for li, . 7 ^ 1 , 1 . Tin <• .in of rh* ahot.- wuuiu |)uf uavui: wiui in-- pioyeiH. uiai meuioas of von- i nert was a loss at O.vwt 

nJmtd cSmpuu hy "hbBwto Court of east MIDLANDS Electricity is group’s human relations and S uhaUon and communication . March hecause of ic 


I .rows- was on too ^to day of April . encouraging ihe use of outside undo a century of progress. 


1?I5; jV-p r *ir,. vi I meter boxes by its lim. custo- Ocean cites the National Dock bito a single pattern. 

THE PEPAHTME *1 Or HEAL l H ...u. . t .Iw,... «« nv>,»nl n of 


Social ncuKrrr of iw-W. wk* ™«r* to help meter readers. Labour Board as an example of 
Haibom. London, w.c.i. and nut ihe i More than .6.000 new outside i the “ frustration of the decision- 


canno} and should not be fnrred 1 disputes, 
into a single pattern.’’ The Escort model r 

Urging the retention of a uni- tured at Halewood was 


Raibom- LoniUm. w.c.i. and iiur the | More than .6.000 new outside j the “ frustration of the decision- tary Board system. Ocean calls j top selling car in Ma 
nid Pruuon » duvwed 10 heard ; boxes have been filled during ! making process ” which stemmed for amendments to the Com-, a Ford spokesman said 


confidential street 

A member ot MSL Group International 


SSS tlS. SS. Jinfe SStl the tot quarter, bringing the [ from equal 
m.l. on to- uui day or .tiuk wm. and ; total m the area to 11.6 per representation. 



Jonathan Wren 

Joaoking Appomtments the banking profession. 


AS5T. EUROBOND DEALER ro c. £5,000 

* ioadins inv-*nat.onal /irm ol leturitim hu 

a ti'rf op-n-nj m >(s London office iwtabfa fof an 
l-in.tlOu,. nfll.prtienlrd pVlOn with fwO W threa 
*»*’*' •fl#«»nf eaoeuence Thu should Preferable 

■etude '> navird jc ol Eurobandi. Treaeury Bilif. G>!it 
i>-i me London uoiA market, and (he ikKcetiful 
-.endidat- «..li have (he opporiunujr of exipndint h»f/ 
1*' >g mi/iir.iy with theie marketi 

Con/oet. Kernerh Ailderion (Director! 

CREDIT ANALYST to c. £4.750 

• n >n|r>njrional bank ii locking for an experienced 
■ -edit analeic ac-d ZS-JO. The ideal candidal* will 
hj»e hid tome lo'ntil training with an American bank, 
a-'d ihootd have ie«n involved in (hit type of work 

•f at Vais tee »«ar». Thu n an opportunity io 
><*•'• i prolrii oiiit tram working main!/ on proi-CC 
fiiianTing overtea:. 

Conreet Kenneth Anderton (Director l 


CORPORATE FINANCE 


1 any creditor or ctmifibotory of ft* said | cent, of all boxes, 
j Company dedirttua to support or oppose i 

th- raoklnc of an Order on toe said j 

1 p*riuon mar 'appear at to- ma- or! 

; of hearuiB. in person or hy his cornuel. for ; 

: mat porpDde- and a copy or tb- P-iiUon | ADDniUTUrfilTC 
! trill he furnished hr toe o/idersisr-d ; I IWEI1 1 3 

; to any creditor or contributors of thi* ■ 

Mid Company rwminne sucb cops oii H 

payntem ol toe r-aulaicd charec lor i M " < 

toe jam*. ■ M ■ 9 JM 

v. vv. m. osiio.\o. > ■ B Mm 

State Hnusr. 

' Huto Holhorn. 

; London W.C.I f 

NOTH. — Any person vim intends tn . ^ f t 

appear on the tKorltu. of /fir said P/fi/iOn ' ' ’W" O 

must acnr on or tend By po« so. (hr ■ ■ ~| 

aboie-narued notice to wnUns or hii &M, L t L 1 
. ml.- du on so to do. Thi' nrUce must stale • 


nn equal "employer-union panies' Acts to make ihe appoint- day that it was hoping 
presentation. ment of non-executive directors; the title when the Apri 

Ocean has 16.000 employees compulsory. were released this week. 


Change in managing director 
at Gold Fields Australia 


£ n«goL 


An initrm ejoim( bank irtki • qualified engineer tn 
fin/ fieri lac* 2&. fiuenc in Frenc.".. «ho hat 3 year a' 
• *P*r.»n*a corporace finance gained with a mtrehanc 
bank. Contact: Kenneth Anderson fOireaarj 


to- nam- and addre^a or to- perwn. or J 
: :f a tinn. /hr n.iai- and oddraic, of to- . 
arm and must b.- sipned by An p,-raon 
or Ernx or hin or ilrnr soli^ipr ilf any. 
and mini be served or if potted, must 1 
h- nem by puat In sufllu-ur imv tv, 
rcaJi tbr above- turned nm Later toan 
Tour oVle>-V in to-' an,- moon of toe 
llcbr day of Jun- IPTg. 


AREA REPRESENTATIVE 


to £5,000 


A lubiid'iry finance group of a coniortaum aank w.sh 
ro appoint an area '-presantative aged 27.3 S to their 
Letcoiter office. Excellent promotional prospects and 
fringe benefits are offered to the suetauluF candidate 
who should have it lout five years' previous -xperi. 
•nee with a piijo' finance house. In addition, thi* 
• •panding group alio require another representative 
lor their Birmingham office who should have a similar 
background. Cantoet: Leslie Squires 


.h>iKUhan AVri'n'S! Co Lr J. 1 5 Street Hill. London EC iRGBP Ol -e»23'-»05f 


COMPANY NOTICES 


COMMkKClAk UNION ASSURANCE I 
COMPANY LIMITED 


TKIWON *k r luqukGn 

L M ERICSSON 

An Eetraordinarv General .Meetinq will 
be Held al the Company s Neuo Outer at 

Telefonotan Mnlsomitiarkranicn. Stocir- 
boim art S.dO a m. on mill Mar. 1976. 
The Meeting will consider a proposal 


PUBLIC NOTICES 


l- *wiee n imiti pi>e« mat me R eo liter ■ 
or (h» Holder! ol the 5", Cumulative ; 
■ exromabi* Preic«en:c Snaie* ol th* I 
iJIMM will t* cloerd troiri Thursday ' 
.’iiV ,9?s lo Wednesdav ZSth ; 
era- .*i.fi uatii tfji-i inclusive, for tii* , 
•i-'OOMm o* nreuarmo dxnaend werrants | 
l ".ri** < i?~r . 01 ,h * hall-voar endmo SOtri . 

*■ Of of ihe Hoard. 

G T. SPRATT 

Aisinanf s-crrlm. 


City of Ebinrurch d.C. rills 
ci soo.qpo bls. issued so.irs. 


of (he Board ol Director! to amend MATURING SO.?. 7S AT 9i“«. a PPL I C 
Article S of the Article* of Association JOT, £60 MIL, AND THERE ARE £3 

!? !5 C «?J!? B L ‘SSL ii. """I* ,n •» - SS£: bls outstanding 


issued Mill b* nommatue 5 h area and the ; 

Comoan r mil no longer he able tc issue , 

bearer iharca Tne Article* or Amocia- • nrncnu A ■ 
tion will continue to permit owner* o> KqIt all IW II 
bearqr shares already In issue to rxchange • 

*uch Mare* tor nominative Mares, free . — ... 

of charge. ; 

Sh arena I den are remiruMd tint. «n -BLEEPERS BLEEPERS Vi tv -wide toveraqa 


BUSINESS 

OPPORTUNITIES 


RtADlRS ARE RECOMMENDED TO 
TAKE APPROPRIATE PROFESSIONAL 
ADVICE BiFOnt ENTERING INTO 
COMMITMENTS 


accordance with [he provision* or the tone voice or tone only. Ring Air Call 

A I nan ot Allocution a shareholder wfs a OT-esa 9000 

-nshes to vote al tn* Meeting either m - — — — — — — 

person or qv ertnv is obliged to a>«* . 

notice 0 > hi* mlmition to 40 so at tne PIMPMAC |p-_a I 

Company * Head Omcr at Telelonolan. I vll* tl“M3 I fib-Oli Lv I 

Midsanunarkramni S-126 2S Siocknafm. 

between 10 CO a.m and 2.00 a.m pv no ■MB^oooqoMepBOMbmaBOi^Bm 


and lo vote a* wow on nehair ol a iTiTc Sun ii as 6 1 * 'ooti 

snarehflld*r at Ih.s Meeting, must pro- Stow Frr and ' Sat 1 1 *S * slitf EkWe 

duce a wrinen authonajiian ana « paled - r " . -‘±£2- — r ca “Lj >KO * c j 


DIAMONDS FOR INVESTMENT 
©•■mnwff S^eetlpw L offer Igovr 


i Power ol Aluriicv before being allowed RIT2. Leicester Souare. 437 1234. 

lo do so- Such Power ol Attorney mu*r TAKING OFF OCi. Oiily 2 30. 6.45. 


nn and poiiviied diamonds tor inveir- 
-n*m The ic'lowra i* a crosc section 
*1 ptic-i limn ihh.r ranoe ai at 1st 

Mjv :9?b. 


be dated within 5 vear* of the dal* of CHINATOWN -XI Caiiv 4JJ5. 8.45. 
'"'suWSra Meeting „ pretcr. bed LiZ£i r ~ L£,C **■ 'MOW* 


| ov the 5i«ck Corpcradon Act. 1044. para- ST.» 439_44?3 

graph 39. sutaection 1. to consider scene S. Coni. Porrs. OIv. I2J0. Late 


ouestlona regarding th* entry Af new cr, cw Ff. a I,;, i « ex. 'o e d«ord. Hoff- 
sharehelder, .o ine lhar. reoisicr will se m ln ALL THE PRESIDENTS MEN 


urdi LaiBk 

■■J 1 l» i):i 425 ig.9i 2.TM 
• £0 10 Ido 4.R87 5M I50.H6 I.7S2 
" 60' ID 1 3b 4 613 750*399 7B 1^S£ 

200 :l :jb laaa .tggbu i.aao 
271. 25, 116 3.593 ISOOIM-Ju 756 


held at the Company's Head ORke on 
1410 Miv. 1»76. al 1.45 b.». 

TNI BOARD OP DIRECTORS. 

3rd May. 197S. 


■ AA; Pegs. 12.30. 2^5. 5.55. B.S9. 
Laic Show Fm. and Sat- 11.55. 


i -No. DOltLI of 197S 

I hi tot niGH CmUBT OF .1USTICK' 
i Chanoen* Division Comnam-s Conn. In : 
'.the Maqrr of LEACH 131 PROPHET'. 
COMPAQ V LIMITED lad in to- i/a Iter ' 
i of The Companies Act. IMS. 1 

! NOTICK IE HEREBY GIVES, ihai a 
Peiion for ton u Hiding no of to- abnvn- : 
named Coiuoaor by ihr Hieh Coon ofj 
.lusne- nan on Hu- Jf>th riae of Agnl 
I EH. preseuted iu rbr sjid Court hr 
THE DEPARTMENT OF HEALTH AND 1 
; SOCLE L SECURITY of Slaw Hoiwo. Hltfh 
| Hulborn. I^tndon. W.C.I. and tout Ihe 
I said Pel it ion ik direned ro be heard 
I before the Court Milton at to- Royal 
Courts of Jam ice. Sirgnd. London ll’CSA 
2LL. on toe Itto day of June 1978. and 
; any creditor or coninbuiory of tor said 
Company desirous to summit or oppose- 1 
! tbe matins of an Drd-r oo the said ] 
, PolliiOR may appear at the nme or j 
hcartoe. in person or by fils Coonsel. ; 
for that pnnxwo: ant} topi of dir Pell lion > 
will be torn Lulled by toe ondereiRnr-d . 
to an* creditor or roninbuion or ihu ! 
said Company requiring nidi copy nn i 
pay mem of me r-gulated di«rae for . 

1 the *uae. 

M. W. 31. libMOND. i 

Stale Honsr. | 

High HOflKini. I 

London W it i 

! NOTE — Any person mJio mi-nd« lo ■ 

\ apoear on toe hcanne nf to- said Pennon 
musl .turve oo or ft^nd hy post to. toe , 
i jhovf-iuair-a norhv m wnclits of hf.s 
: intention so in do Th- rioucr miiffl siair 
rhr name and address or ihe person, or * 
if a firm, i I k name and addrMi or tor 
fimi and milk Ik ai=ii.;d by toe person ‘ 
or firm, or hu or tltcjr solicitor nf any : 

- and mils h? sene d. or. if posted, must 1 
he jem by post In sufficinir nme to I 
reach tbe above-named not later toan i 
four o does m toe afternoon of toe 
uto day of June 1 B;e. ■ 


SCENE 2. Sru YEAR. TNE EBOROST 
• Bt. D retted bv W.ll-am Friroklr. Sep. 
fferf*. Daily 12 30 3 00. 6 15. 9.00. 

Lilt Snow Fr<. and Sat. n.IOi 


275 25,! 15 3.593 1500 999*56 756 

'S3 60 106 S-Ofil ?S00*999'4S 432 

Note— Oiaraono* In 3ie ranee wa 
'*■ ttoimended for lo,otmcnl h4-9 
AopreciaMo by aopraaimateiv 300*. 
*«;- IN Jun. 1969. 

DSL gr«d« ■■ mad- up a* follow*.' — 
Colour Clarity Carat 

•I 7 20 4 15b 

«**» 1 « aiwuv* '«4ocr very aood. 


HlGSONS BREWERY LIMITED .. 1 Late Snow Fn. and Sat. 11.30. 

NOTICE IS HLREBY GIVEN that th* * - — — 

Tranjier R«i«eri m 'fwNt of the Ordir- SCENE 3. Cfi-t. Peris. Oly, 12 JO. Late 
irv Stock will be CLOSED *rom the 1 1th 3.*i=w Pri. 6 £a». 11. OS. CharlbS Bronson 
Mir to rtto 2I"d M*r 1976. both owes f THE STRCCTFIGHTER »AA1. Z.1S. 5^5. . 


PRODUCTION 


Sir Brian .Massj-Greeac has 
reiired as maaa^lus director of 
Consolidated Gold Fields 
Australia, but remains chairman 
of the Board and also a director 
or CONSOLIDATED GOLD 
FIELDS. London. Sir Brian joined 
ihe Australian company in 1962 
as chairman and managing direc- 
tor. 

Sir Brian’s successor as inanity- 
ins director is Mr. B- C Ryan, an 
Australian mining engineer, who 
has been a non-executive director 
or Consolidated Gold Fields 
Australia since the beginning or 
the year. Mr. Ryan retains bis 
appointment as a deputy-chairman 
ot Consolidated Gold Fields. 
London, but has relinquished bis 
executive function as deputy 
managing director of that com- 
pany. 

* 

GUINNESS PEAT INDUS- 
TRIALS has announced changes 
on the Board of their subsidiary, 
M. L. Alkan. Mr. C. F. (Jack) 
Corfe, the present managing 
director, who is due to retire in 
September. 197S. wiTJ be appointed 
join 1 deputy chairman on January 
1. 1978. relinquishing his role as 
chief executive on that date. Mr. 
Dennis Welmer. who joined the 
Board ot Alkan as sales and mar- 
keting director on April 1, will 
succeed Mt. Corfe as managing 
director on January 1 . 197 s. Mr. 
John Bechtold. who until recently 
has performed both the major 
technical and sales roles at Alkan, 
win now concentrate totally on 
the technical side where he will 
continue with his responsibilities 
for new products and projects. He 
has taken up the appointment of 
new produets, projects and tech- 
nical director. 

+ 


of the Yule Cat 10 Group. Mr. 
Hunt has been with the company 
since 1968. 


Mr. Eric A. Stanger, a director 
of Henry Simon, has been 
appointed vice-president (sales 1 of 
the Simon Milling division of UEA 
CARTEB-DAY COMPANY. Minne- 
apolis. U.S.. from July 1. He 
will be responsible for Siiunn 
cereal miffing activities in North 
America, and will remain a 
director of Henry Simon. 

* 

Mr. M. W. F. Hurdle has been 
appointed assistant managing 
director of MARSTON THOMP- 
SON AND EVERSHED. 


Mr. Edwin R. Pons ford, chair- 
man of Noel Penny Turbines, has 
been elected to the Board of 
Plight Refuelling (Holdings! . He 
has also been appointed a director 
of FLIGHT REFUELLING, the 
main operating company in the 
Group. 


Mr. Barrymore Veil has been 
appointed assistant managing 
director of Associated Leisure 
Sales. Mr. Antony Yeoman. Mr. 
T. L Lack and Mr. J. S. Oversby- 
Powell have been made directors 
of Phonographic Hire (Bedford 1 . 
Both cfl/npanies are subsidiaries 
of ASSOCIATED LEISURE. 


MClUflivR- 

Bv Order of to* Board 

n. s. rHOM*y 

S*ev**»—. 

127 041* Sir**: 

Liverpool L2 2)1. 

3rd MIV. 7978. 


9 20. BLAZING SADDLES (AA;. 1 2 JO. 


CAPACITY 


SCENE 4. CO»t. Dally 1.00. Lit* Shawl 
1 Frl. & Sat 12.00. K*» RUHgJI’i TOMMY I 
[AA.-- Pre3S. 1.00 5.45. BJO. 9.15. ; 

L4te Show fm. tre sat. 12 , 00 - ; 


Ail •a&nen nr- aratled tn DCrL 
-•M-ator.H um.no tn* moK "IMem 
*cuior-*n: 


BreeH'-w -"Ih erocMU— for buying 
ana »r1ilno orutoo Mid vtrtifioa 
SFmwnni* .f ava.iabi* from* 


191 HAMMERSON PROPERTY AND 
INVESTMENT TRUST LTO. 


NOTICE IS HEREBY GIVEN that to* ; 3 43 6 0S. SJO. 

Tr-idH BO«** or in* Cqoimii will be 3, BEDFORD HOFFMAN ALL THE 
CLOSED tor one d— *n!v on W»* 24to PRE5rBENT7> MEN .*AAI Sep OrOHi 
MIV. 'STa . . _ • Wk. 2 05 S-05 B.9S. 


WARNER WEST END - 

Lbceufr Set'in. Tel; 439 OTJL 

1 James Dean -n REBEL WITHOUT A 

CAUSE 1 AA 1 5m. oroa*. Wit. 1.29. 


DIAMOND SELECTION LIMITED 
PWavUMun Kcitw. 57* Mltlu Gar* *w. 
Lg*d#n SCI N USD 
T*l.. 01-405 0045 


Bv Oidw 5» to* Boar* 

T. L RATNAGE 

S«sr*larv. 

100 Part Law- 

Lyw4on W1Y 4AJL 


Wk. 2 05 5-05 8 .33. 

3. THE SELLOUT iAA». S*p. ordil. Wk. 
2 TO 4 20. 6 10. 8 40. 

4. AL PACINO DOG DAY AFTERNOON 
'X 1 . Com. prggi Wk. 2.15. 3.00. ».SO 


MANAGING DIRECTORS - 
PRODUCTION BOTTLE-NECK? 

Art suppliers of *n*l p]gta fibrieitioni 
cituint > Pruduiuofl bwde-naekl 
,F w sonacf— 

Tho Batch Production MricUiMt 

. . „SB*eIali*r. 

aaronguvi ManufacBirini Co. Ltd., 
Trinitr fiMd. W. Bromwich. 
Talophont K. Buiwel!. 02I-S53 059? 
fo ~ i/a miff mg xcian 


Mon- Alexandre Hay has joined 
1 the directors' Advisory’ Council of 
j MORGAN GRENFELL HOLD- 
• |INGS. Moil Hay, who recently 
ii retired as director general and 
deputy chairman of the Swiss 


i National Bank, has held a number 


■ of national and International 
public appointment!!, including 
' the chairmanship of the European 
j Monetary' Agreement of the OECD 
from 1062 to 1871. 


Mr. U S. Hunt has been ap- 

! pointed to the Board of PDL pari 


Mr. Anthony Everard has 
handed over the chairmanship nr 
the building supplies division of 
ELLIS AND EVERARD to 3Ir. Bob 
Ellis as pari of a divisional re- 
orgnnisation. Mr. Everard. ?roup 
chairman, remains a member of 
the division Board of management 
and a director of Ellis and 
Everard f Chemicals!. Mr. Ellis, 
a director of the Group parent 
company. EUis and Everard, 
retains his position as managing 
director of the division. Mr. Tony 
Rnbea becomes Group property 
director in place of Mr. Ellis. Mr. 
Billaon is a director of Ellis and 
Evemcr and deputy manasing 
director of the building supplies 
division. 

'ir 

Mr. A_ Wall has been appointed 
in the Board of BRICKHOUSE 
DUDLEY with special responsi- 
bilities for marketing activities 
within the s r< > u P- 


Mr. Richard Burrows, chairman director of Colman Foot 
and chief executive of Edward Mr. St. Lawrence, hi 
Le Bas. has been appointed man- appointed to undertake i 
aging director of BSP INTER- project for Reckitt and 
NATIONAL FOUNDATIONS in to be followed by a 
succession io Mr. M. J. Cummings, appointment outside V. 
who has resigned to take up a later in 11)76. The positio 
new post. Mr. Cummings has John London, managing 
also resigned from the Board of of Reckitt and Colman ' 
the parent company, Edward Le remains unchanged. 

Bas. k 

... ... . . * , . Sir George Pope, w 

Mt : Michael Cohen has been general manager of th 
appointed chairman of HIGH- PubMshinc Conroanv i 
LAND ELECTRONICS GROUP in ™ ?i™, (Sfi 
succession to Mr. J. Dellal,... formed to take over join 

T . _ — , . . . . "hip of The Times and r . 

Mr. John Palette has taken over day Time*, has retirei 

», , ? e crriTT 4 vr\ aSC u BR1T ISH director. He is succeedet 
aA!L SCOTL.AND He succeeds T. D. P. Embfem. chief 

L.« atl ® I '- A> hben, who has Lord Astor of Hever, as 
become gen era /manager. Eastern Lord Astor's two nomi 
Region. Mr. Palette was pre- the Board or TIMES 
viously at Manchester, where he PAPERS^-the other be 
was divisional manager. Kenneth Keith. 

* + 

-Vr- Walter Upton has relin- Mr. K. J. Gardiner, an 
S u, T S ^«vi th A\-r^o«r, , ? 8r,ship ° r general manager. Midian 
E. UPTON AND SONS, a post he has been appointed a di* 
has held for H years, but will MIDLAND BANK F 
continue La serve a s a director. CORPORATION, the hold 
The new chairman is Mr. J. EL mrmnsement company ; 
Upton, who has been a director Midland Bank Group res 
since 1962. managing director Tor related banking a 
since 1965 and was also appointed princinally instalment 
vice chairman in 1971. leasing and factoring, 

|T 

Mr, Gordon Kadiaud has beon Following Sir Martin 
appointed managing director of son's retirement Mr. 
ST. MARGARETS TRUST on the TUcomb. Mr. Kenneth 
resignation , of Mr. ill. Wallace io and Mr. Rex Cooper con’ 
take up another post. managing partners of DE 

* AN BEVAN. stockbroker 

Mr. C Attwood ha? been Titeomb will be senior pa 
appointed chairman of DUFAY * 

BITUMASTfC in succession io Mr. Tan McCorquodale. c 
Mr. G. J. Bridge, who has rial and export manager . 
retired. British Printing Corps 

^ joined the Board of A 

Mr. John St. Lawrence, manag- CONVERTERS to ‘advise \ 
ing director of the RECKITT printing industry and wi 


AND COLALAN food and wine ticular responsibility fpr i\ 

division t which cnm.nriU'C Pni. itnalnninanl nf the CQi 


Nk\* 


division (which comprises Col- development of the coi 
man Foods and R. and C. Vint- business wi.<i Coptinenta v - 
ners) is leaving Norwich to take producins packaging mat 
Up an appointment as chairman * - 

and chief executive of Reckitt Mr. R. J. McNeil* ha 
and Colman South Africa (Ptv.j appointed a director ‘ of 
in Capetown on July I. Mr. St. INDUSTRIAL. Mr, SftWfl.*'. 
Lawrence will be succeeded as been associated with thi- 
managing direcior. food and wine and Tanganyika Groups f« v 4 ' 
division, by Mr. David Totlon, years, . 

until recently managing director ; — 

Of Reckirt and Colman'? Africa jlji °»V<} ? - * * 

and Latin American divisions •, ■ 

Mr. Tony Bam bridge, managing FA*" 4 cU " ^ ^ 


L i t 


‘i t * 
v4 !t 
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\ 



SSO Ilo M 

ecides 

>end 

ie$ 


Tffie Financial Times. .Monday; May 3 . 19T6 


OVERSEAS NEWS 




H'f'if f, 

fM-. 

il .*li! 

i’.f: 

V-f i .1 
V -S 


r. , 





tactics 
army call-up 


ar TONT HAWKINS 


SALISBURY, May 2. 


RHODESIA’S decision to extend call-up said this would give the sive. Guerillas taking refuge 
the call-up of the territorial forces the oecessaiy manpower across th e border in neighbour- 

tnr*~ .1 * . ._ ... »a *■«*<>• the towiwifc* i nn a . TT 


force and the launching of fi new to “wrap up" 
anti-guerilla initiative marks a menace, 
further stage in the escalation- of "" 
the 31-year-old war. _ 

In a surprise announcement the offensi ve 
flashed os Radio Rhodesia early 
on Saturday morning, it WHS? - an- 
nounced that the territorial 
force (men currently doing tfheir 
12 months national service.' id- 
Ute army, air force, policff-or 

internal affairs department, ^and 


terrorist ing countries (mainly Mozam 
bique), would, if need be, be pur- 


The chanre of tactitt from a sued across the border 'and 
“contain and bold strategy to destroyed. 

‘' a — will, end “the In a communique. 


, Sooth African newspapers are 
' speculating that ' the Govern- 
. /meat. which 'withdrew its 
- forces from Angola sir weeks 
ago, may be holding Cuban 
'prisoners as hostages against 

those who completed this service ; 'JtLjilJLIIi 
■within the past three to /oar. troops captured in the Angolan 
years) an*-' now to be on “-cdo— ' war. Reuter reports from 

tinuous call-up, -V. Johannesburg A Defence 

This does not affect the' older - Ministry spokesman declined 
men in any of the reserve units ' 5®. or ^ en f ,he P®ssi- 

bnt concerns men in their early- . 0111 

and middle twenties. At the same 


Id a communique. Security 
Forces Headquarters announced 
that another 12 guerillas have 
been killed in the past two days 
bringing the number of guerilla 
casualties in the past eight days 
to 24 and the total killed so fax 
this year to ISO. 

It has also been announced in 
Salisbury that the main Salis- 
bury - to - Johannesb urg road — 
closed since the murder by 
guerillas of the three South 
African tourists on Easter Sun- 
day — will reopen to-morrow. The 


road will be open only in dav- 

thneTthe 'securit^f mrcS”- ^ ent BtaJemate " General light and theS will be four 
quarters revealed that - it ^has sa i2* . military convoys leaving Beit 

advised Govertmenfto Srtend ^^^!.P™ viouB circumstances Bridge and Fort Victoria north 


advised Government to extend * v - r‘.'- , ‘ uun mu run victoria norm 

the periodof nations?- ^ te™ists were not going to and south each day. Unescorted 

from l" to 18 ninths - * but neith " were we - Now traffic will be able to use the 

r.nmmmmt k« «w 'ih»t they have even less prospect, but road as well from 7 am to 

B^rtr«sss 

had e Sorbe^?deteri^tio^ e iS LusS?: ^Snt 

The; commander of tile Su-u^ bS^tter .^haTbeln Rhidesi? t 0 bl ^eTrono r ^c“w^ 

SSfiJU go. So® Gotten- 1^^“* 1116 ^ 


Portuguese army chief hints 
he may stand for President 


BY PAUL ELLMAN 


LISBON, May 2. 


iji to 


H 


GENERAL Antonio Ramalho count upon a majority of the would leave bis party onen to a 
Eanes, the Portuguese army’s 263 deputies.. takeover by Dr. Lopes Cterdoso 

J?L e _ f °inrtiS»d S U 2f er 5SS?»nS IaT ionr ondMat* have the . l£,f t wing agriculture 
have indicated to political bam declared— Admiral Jose m,nis ter. 

i”?ch”hl Azev ^’ t 5 e pr t sent Gen - Ramalio Eanes is under- 
seek the nresidenev prcpaTfid Pnme tonister. Brigadier Pires stood to have said he will accept 
S Yeloso, the commander of the the nomination only if he can 

The general, widely credited northern military region. Major be assured that there will be no 
^r th T^ Ste \? rUndi K* C K 1S ^ S Otelo Saraiva deCaryalho. who other candidates— in effect that 
f f rnH St Novembers . abort £ e ** awaiting formal charges in the presidential poll will be a 
Leftist rebellion.' has been the connection with his alleged role plebiscite, 
subject of wooing from the in November's: uprising, and At the same time, the general 
country s two biggest parties— General Carlos Galvao de Melo. is also understood to have in- 
the Socialists and the Popular the air force officer who played sisted that, should he become 
Democrats— since general elec- a prominent role in the coup of president, he would also 
tions last Sunday produced a April 25, 1974, but who subse-. guaranteed the post of Chier 
stalemate which threatens a quently disassociated himself the Combined Chiefs of Staff, 
major political crisis. from the leftward trend of the Those who have been involved 

The .failure of any of the major revolution he helped -to start in the secret negotiations with 
parties to win a clear mandate Initially. Gen. Ramalho Eanes Gen. Ramalho Eanes admit that 
from the electorate has focused j s believed to have suggested they remain uncertain as to his 
attention on the poll for a new that Dr. Mario Soares, the personal politics, although he has 
president scheduled to take place Socialist Party leader^ should run indicated through sources with 
ihis mid-summer. Under Portu- for the presidency, indicating in regular access to him that be is 
gal’s new constitution, the an interview that be did not see a democratic socialist, and 
President will enjoy wide- why there should not be a appears to be counting on his 
ranging powers in conjunction civilian head of state! 'Dr. Soares, previous performance as an 
with the military leadership already pledged to forming a opponent of the far left and his 
which could- prove crucial if, as minority -socialist government oft-declared commitment tn 
expected, tbe . freshly -elected which would include indepen- pluralism to ensure that he will 
national assembly fails to unite dents and military represents- hold together Portugal's fragile 
behind a government able to tives, apparently fears that this parliamentary democracy. 


West Bank 
on state 
of alert 

By L Daniel 

TEL AVIV, May 2. 

ISRAELI Security Forces in 
the northern part of the occu- 
pied West Bank were put on 
a state of high alert this morn' 


The postponement of the elections for a Lebanese President has brought on a new round of 
fighting. Michael Tingay reports from the front fine. 


THE NIGHT in the six storey 
bourse whicb overlooks the sea 
near the port of Beirut would 
be unexceptional, predicted the 
unit leader of the Mourabitoun 
(independent Nasserite) forces. 

As the six o'clock fighting 
shift was changing, two soldiers 
in the Palestinian popular front 
general command, an Iraqi Jew 
and a Jordanian, began to 


A night at the 
Bourse 



out bis ISO rounds for his 
Kalashnikov. An elegantly 
blazered individual wandered in 
with his assault rifle. his clothes 
contrasting with the unit's wern 
battle fatigues. A seven-man unit 
was Sent to the Syrian and 
Lebanese bank, less than three 
blocks away and taken curlier 


in the day after a bloody clash. 

toy*'*™™™ "-«« •"““‘t F ? m ** traintne'and’ aiTadditiona! ."SSgSoMwl now’ b^ric t -an"’ F%n"nl 

,n Nabtus, Tulkarm and Jenin below the balcony .shouting month in tf* Syrian mountains dangled on its cord. 


He had received two months’ with filth. 


deteriorated rapidly into riots 
yesterday. 

In Nablus, high school 

youngsters demonstrated out- 
side schools, set up roadblocks, 
and stoned Israeli soldiers and 
frontier police. The disturb- 
ances were particularly seven 

in (be narrow lanes of the 
“ Casbata " — old market — or 
Nablus where an Israeli patrol 
was surrounded by a large mob. 
A 19-yea r-old was bit by a 
warning shot and later died in 
hospital. Tbe rioting continued 
and by mid-day curfew was 
imposed at the “ Casbah ” and 
in Tulkarm but was lifted in 
the evening. 

Elsewhere, there was no 
violence during the Mav-Day 
demonstrations organised by 
the Cnmmnniri Partv both In 
the West Rank and in Galilee, 
where there ts a large concen- 
tration of Israel's Arab pnnsi- 
l.i t ion. Nationalist rather 
than Commit n 1st slogans domi- 
nated the demonstrations, in- 
cluding one organised for local 
Jewish and Arab suunoiters of 
th- Rakaeh Communist Partv. 

Meanwhile, another strike hv 
the civil servants bit Israel 
In-dav. 

• IJPI adds: Primp Minister 
Yitzhak Rabin has warned the 
newly-elected officials tn stay 
ont of politics or risk a 
“heavy-handed " Israeli re- 
action that could include the 
closure of the bridaes linking 
the West Bank with the rest 
of Jordan. 

In Beirut, the Palestine Lib- 
eration Organisation praised a 
May Day speech made by 
Egyptian President Sadat in 
which he bailed- the Arab elec- 
tion victories and anti-Israeli 
demonstrations on the occupied 
West Bank. 
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second floor a matt rested office 

sn.n.pr mnsr a usins llvc ammunition before In the world or filth and rubble facing away from the front and 
ie red hote was ?reetchered £ Dm,ng lbe f I onT ' he L said - of West £eirut 's front line, the once a Phalanrist rocket .mrt 

i a ieen .mripr flr P Two oF h,s fr,ends were badl >' great debates about politics were sniper position a-jve a full view 

ide the boursT the dif- [ niured lhere in training. “ We irrelevant. “ It changes nothing as rocket arter rocket burst on 

have girls of course, he went whoever is President. We need the Hilton and the Holiriav Inn. 

on. “They pass or fail just like our rights. Power is not with The latter's lights were blazing 

a man." the politicians, it comes from the defiantly from the eighth to 13th 

. A 15-year-o!d Lebanese bay gun. So we push on whatever floors. 

— . . — Shelling intensified as the 


interrupted. A Palestinian Liber- 
ation Army soldier, his chest a 
gaping 
off in 

Inside the bourse the dif- 
ferent factions kept themselves 
apart. Abu Louai, a cultured 
27-year-old former actor in 
charge of 30 men, two scout cars 
and one mobile rocket launcher, 
kept his units in the hallway. 
On tbe second floor the front 
line unit HQ of the Popular 
Front possessed the bourse’s 
single working telephone along 
the corridor. The Damascus- 
based PLA soldiers were best 
. equipped and most formal. 

The Syrian-controlled PLA's 
near impossible task of placing 
themselves between the Left- 
and Right-wing forces was caus- 
ing strain. Ahu Louai explained. 
“■Their loyalties are split be- 
tween fighting with the Left and 
obeying military commands.*’ 
The one who died earlier had 
ignored bis orders and joined 
the front line militiamen fighting 
against the predominantly Right- 
wing Christian soldiers of 
the Phalangist Party. With a 
death toll of over 150. this week- 
end's fighting was the bloodiest 
so far. occasioned by the post- 


Economic problems, Sadat warns 

President Anwar Sadat, in a major address to the Egyptian nation 
over the week-end, predicted a substantial improvement in Egypt's 
balance of payments deficit for 1976 but said the country would 
face economic difficulties until 1980. Re also announced boosts 
in pensions and cost of living allowances Tor workers in the public 
sector, writes our Cairo correspondent. 

But there were no dramatic announce men is. expected by 
some, of major economic changes. President Sadat made no 
mention of cuts in tbe subsidies for consumer goods, set at £E511 
in the current budget. Cuts in tbe subsidies, advocated by the 
World Bank and the International Monetary Fund to improve 
tbe country's economic situation, have been discussed recently 
by Government committees. 

President Sadat said that exports are forecast to increase 
from £E621m. in 1975 to £E1.127bn. in 1976. due chiefly to the 
reopen'ng of the Suez Canal and increased petroleum production. 

The President said imports for. 1975 were £E1.839hn. and are 
estimated to rise to £E2.082bn. in the current year. Bui economic 
difficulties will continue until 1980, when oil production from the 
Gulf of Suez is estimated to reach lm. barrels a day, he said. 


as 

hours passed drowning the sound 
nf a battle round the Syrian and 
Lebanese bank only blocks away. 
The bank was held onlv tenuously 
by the Loft, and the Rieht were 
trying tn recapture the position 
Trace red bullets stemmed and 
ricocheted found the howls. Th° 
fifth shell nf the night struck 
the bourse and another in thr 
stream of 155 mm shells whistled 
into the graveyard next door — a 
crashing explosion rockinc the 
bourse's wall. 

Bv 6.15. after 12 hours, some 
350 ‘ shells and rockets had ex- 
ploded in the vicinity, one shell 
every two minutes at a cost rang- 
ing rrom S150 to S330 per shell. 

Downstairs, the Mourabiumn 
faces were grim. The overnight 
shift was back; tivo of them 
limpine from shrapnel wound*. 
The engineering student had le't 
the hank to rake his friend to 


ponement of Saturdays elec- huddled Dn a mattress brought their schemes and they keep on hospital. On return, the Pita lan- 

tions at w-htch Lebanon s Parlia- f rom the nearby Holiday Inn. talking.” gist rockols had battered the 

He came from the devastated Around mid-nigbt the incon- defences and five were shot dead 

Qarantina district. He had been Srunus sound of an answered — Dracnla. two men from Kama? 

fi^hrine for one rear of P hone P ier <-’«* another silence, ^ums Socialist Union, and two 

ngniing t0r 0ne J* ar - SL1k 0f Tu. n nth»r T nflietc 


meat was In have chosen a suc- 
cessor to President Suleiman 
Franjieh. 

Downstairs in the marble halt 
the overnight fighting shift of his family had died and the rest 
the Mourabitoun. whose unpaid had moved to the summer beach 
forces have come to spearhead chalets near Beirut airport. Next 
the Left-wing Moslem advance to him the voungesl Mourabitoun 
in. Beirut, were snatching sleep was 14, a skilled man with 
before the 1-6 shift A former rocket-propelled grenades. 


Two candlies burned down to the other Leftists, 
once elegant marble floor. A five minute car journey at 
Graffiti, pictures and inscriptions hreak-neck speed through 
on the watts and stairs flickered morning sea mist and detritus 
in the candlelight. strewn streets was all it took tn 

Ten men slept. Abu Louai was regain Beirut’s other rather 
nodding off across tbe foot of a unreal world. Back only one 


Peace move 
in Bonn 
print strike 

By Adrian Dicks 


BONN, May 2. . 
A HINT of new negotiations in 
the German printing dispute,] 


Fed official says banks 
must balance expansion 


BY STEWART FLEMING 


NEW YORK, May 2. 
new impression and that the mistakes 


A WARNING that a 

acceleration in the rate of will not soon be forgotten. But 
growth of U.S. commercial banks Mr. Debs, speaking on Friday 
could bring with it Further warned that now a strengthen- 

wbich has left the country with-i ptrains on bank ^P* 31 *** iQf5 t ? f bat ^ liquidity and 

nni f liquidity has been issued by Mr. earnings ahould get top » priority 

Banks be suggested must bal 


out newspapers for five days now, 
cnierged over the week-end. Herr 
Leonhard Mahlein, president of 
the printers' union IG-Druck und 
Papier, said he' could see new 
talks with the employers begin* 
ing as soon as Tuesday. 

Herr Mahlein insisted, how- 
ever. that the employers’ federa- 
tion must give the union written 
confirmation of its willingness to 
end the combined nation-wide 
strike and lock-out. He also 
repealed earlier demands that 
tbe lock-out must be called off 
before tbe negotiations could 
* begin. 

Tbe employers, for their part, 
suggested last night that the 
strike and lock-out sbould be 
simultaneously ended, and that 
each side should now enter new 
negotiations without further pre- 
conditions. 

IG-Druck has.been holding out 
for a pay rise pul at sligbtly over 
9 per cent, which the employers 
have met with an offer of about 
, 5-4 per cent — the" figure at which 
most other 1976 wage deals have 
been concluded. 

Reuter adds: Printing em- 
ployers to-day promised to end 
the lockout of printshop 
workers and brought hopes of 
ending the pay dispute. The 
printers’ union said it had been 
informed by the employers 
that the lockout would end at 
6 a.m. to-morrow. 


Takeover warning 

’ Mr, Forbes Burnham. Guyana's 


Richard Debs, First Vice-. 

President oF the Federal Reserve a n « expansion plans against 
Bank of New York. tightened standards of financial 

_ mukn %, Maur Vn * prudence and many need to 

briSrt ol th^ ^American SS-IS,™' Zrt?.™’ 1 troflu 

claimed that at present many, if noire 

Jd Particular Mr. Debs warned 
1hat be wou,d “question tbe wis 
dora of- most new incursions 
0D ^ Way t0 h* 1115 into non-banking areas where 
resoi ea. banks have little knowledge or 

Moreover he suggested that expertise' and . certainly into 
the overconfidence in tbe bank- financial areas such as securi 
ing industry and tbe excesses ties activities,” as a means for 
which stemmed from it in the banks to maintain their forward 
past few years have left a deep momentum. 


Kissinger’s bank plan 

Shifting his attention from banned Communist Party 
Southern African liberation to gathered in a suburban park to 
Third World economics. Dr. sin;: revolutionary songs and 
Kissinger. U.S. Seceriary of State, listen to fiery speeches caUing for 
flew from Dakar, Senegal, to trade union and political free- 
Nairobi last night to attend tbe dams. As the meeting broke up 
Dnctad conference opening here police on foot and horseback 
this week, reports our Nairobi charged into several hundred 
correspondent. - chanting youths and set about 

In a major speech to Unclad them with clubs. In Barcelona 
nn- Thursday, Dr. Kissinger u pfilice fired rubber bullets and 
expected to outline a U.S. plan tear gas at thousands of demon 
for an international resources -strators shouting “ down with the 
bank raising up to SJObn. ol the crowned dictatorship.” 
capital by selling bonds to 

finance Third World projects. .-’VAnpnipIft aJI 
This proposal win probably Venezuela on 

dodge the controversial Third. Venezuela's oil production fell by 
World problems of price stability 19 per cent, in the first four 
and concenrarte on measures to months of 1B7S compared with the 
step up production and export of same period last year, Reuter re- 
raw materials and commodities of ports from Caracas- A Mines and 
Indus- Hydrocarbons Ministry 


Prime. Minister mtctonlav the developing countries Indus- Hydrocarbons Ministry report 

Sd .tow *■»' >"<1 yesterday «id the coumry 

prvHsca concern over me sip» j tJ : -■ s j, ar o the had produced an average 

2,096,000 barrels a day so far Lhis 
year. 


progress being marie over negotia- *® u * < *: ** *? Proposed. 

. -turns between his Government and S lbn - initial capitalisation costs- 
• Booker McConnell for the impend- 1 * » 

ZS ? f ! H Ma 7 under ®° rab « Ge °«S' a 

§ftMeu™ r He G warned"lhat SnKienwt* throue'boui * Spam after -V .bombing on April 12 and a 
^bons aro not condid^n beree May Diy riashe. ben.een SK t'S? 

■♦tme.for ,beve S un B . of the “'“"rormS 5? Geot.t^J.ere^ori^o' 

i That -more than 150 conducting a massive crackdown 

! S ' v“re amsted^in ^Madrid « *»««•- corruption jn*, 
S“e 4.000 supporters of the Jo^isstdcnt^ourccs, UP1 reports 

Crash controversy 

Tlw death of bberal politician 
A lex an dr os Panagoulis in a car 
crash at davm on Saturday has 
sparked off a . controversy in 
Greece on whether it was an acci- 
dent or b political murder, our 
Athens correspondent writes. 

Tarbela trouble 

The world’s largest earth and 
rock-filled Tarbela dam in 
Pakistan is in trouble again, our 
Karachi correspondent reports. 
This is the third time m less than 
three years that the dam is in 
trouble. After repair work which 

had cost about jNKha, 


■ t 
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lie West-East connection 
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^ v^Xc^on; 0I-4?9 0741 Mao chaster. 06I-S32 2967 


engineering student 19 years Water ran everywhere from mattress. His khaki mountie hat mile. West Hamra street' could 
old, was just back from a two- ruptured pipes. Ao uncanny captured in the savage storming jostle with 'traders and 

week holiday in England to see silence followed a flurry of of the Christian town of Damour pedestrians, and political loaders 

hts sister. He explained that the mortars exploding in the air late last year lay on his chest. strolling front their large cars to 

Mourabitoun fought on -4 hours above. Smoke floated through The overnight crew rose for drinks and dinners and 

combat with 4S hours rest and the arches of a modern building, their five-hour stint a 17-year-old ending debates in th** 

one day free each week. its open plan walk-ways awash nicknamed “ Dracula ” carried Bristol Hotel. 


never- 

plush 



During an awkward preg ^ 
nanev? Siemens equipment ; • 
has kept watch on his hearty V 
beat respiration.and brain 
activity. 

On his birthday, it taught hirr^ 
how to breathe. ■ ' 

And, as he grows up and ' : 
grows old, we’ll help make su*#| 
he always gets the best me 
surgical and dental freatment: 

Here, and in many other fiat 
you’ll find Siemens at work— 
bringing technology to Kfe. ; 

Write for Our publication 
"Siemens in Great Britain" to- 
Siemens Limited, Great West Hhu . 
Great West Road, Brentford^l^dac 
TW8 90G. Tel: 01 -568 


■JB 4 -. 


















rti.rh’ 

. ' l • > ' 


The Financial Times Monday May 3 1976 


1 The Execut 

iv< 

3’s ai 

11c 

l ( 

0 

fi 

*# 

ici 

el 

)] 

fl(j. .... .EDJTED BY JOHN ELLIOTT j 



BUSINESS SCHOOLS 


EXECUTIVE HEALTH 


Company investments in human capital 


rmrPWUES select and promote and ha uho re.s-r n*ir study that thoroughly explore Then there is Fischer Black, a presentation on the relationship standing - contributions 

potentially senior emplovees i?uun>«. Business schools that micro-economics and it* appli- Former- consultant with Me- between iite work of Modigliani also oeen made by 

“ • 7 . .C .L. c. C. nn j — nn#4 Sfillnr mrtrfntm rtrtrf. Kriconhurd \'l a HflL-* 


The ‘devil’s grip’ 
of an epidemic 


Barr?- ; 


from vouns business school primnm nhention on c-ns<: cability in each of the funda- Kinsey and Co. largely respon- and lliiler and modern port- Rosenberg. Mils* Hafcannson. 

graduates with master nr husi- rather than on theory mental disciplines. sible for a revolutionary folio theory: and Rogcrt Ibbot- David . Downes and Hayue 

ness administration decrees and ‘ r ’, sw 0 f theory, are wasting IT one were to draw up a list empirical Study On dividend son. an expert on the pricing Of Leland. j 

certificates. The hi is i new <eh no Is xiiirfi'tiiV lime. of the best business schools, one policy and investors' perception companies going public. In Fourth is »he University of; 

also provide middle level mana- { TJj4 , „ affle moxl important would therefore look for these of the trade-off between risks accounting, the Arthur Young Rochester, primarily because of 

£«?r‘ conn* 1 .* <{| j ( ’ ( . f „ reD jx microeconomic*, courses as well as at the quality and reward*, and Stewart Myers, professor. Sidney Davidson, has monetary economist Karl: 


BY DR. DAVID CARRtCK 


iverriA* Si v?\r - c* 


certificates. The business schools 
also provide middle level mana- 
ger*' courses 

Unforlunatfl.v. mu**! of these 
schools offer substandard train- 
ing. to say ihc leasl. Either the 
quality of the faculty is pour, 
or the student^ are uninspiring. 


i lir theory <»( Hie linn, also 
popularly referred to as price 

thru rit 

A course uf microeconomics 
shuuld cover the fundamental 


lh most ivto. both conditions ; Meriuinants or priw formation 
predominate. The re.Mill i> . Koran** nrice Hienrv is the 


wasted time for the panicipants 
and an unexpectedly low rate 


and. because price theory is the 
basis For all disciplines, tlus is 
the crucial element in business 


of return for companies' invest- edut . aUon . For ' examp | e . ' pncc 


ments in human capjtal. 


theory is the key to analysis nf 


The theory of pricing policies is the crucial element in business 
education argues Joel Stern, who lectures regularly in American 
business schools. Here he applies this and other basic tests to 
produce his personal list of the w best ten schools — and places 
Harvard, where he frequently lectures, bottom of the list. 


Brunner, banking and public! 
policy speciali.'t George Ben- ! 
ston. theorists H. Martin Wein-I 
gartner and John Long andj 
empiricists Michael Jensen on i 
mutual fund performance and : 
Ross Watts on dividend policy. ! 

Fifth is Stanford University ; 
for its high-quality student bodvj 
and finance professors William j 
Sharpe in portfolio theory, j 
Sandy Grossman m finance ! 
and microeconomics, William J 
Beaver in testing managerial 
accounting issues and early [ 
pioneers Ezra So-lomon and i 
Alexander Robichek. 

The remaining schools in my 
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The best business education shares. portfolio .-selection. pTOOUCC fllS personal USt OF EHC " DCSt tCfl SCIIOOIS Ena places Sandy Grossman in finance! II idf ' / 1 /\|\ V 

require-: an academic staff that capital budgeting and capital _ c and microecunomics. William 1 . 1 j /. • n==r t; . * T /|SfJ 

is up-to-date on pace-making structure planning. It i* also Harvard, where he Frequently lectures, bottom 01 the list. Beaver in testing managerial [ ftp* / - i 1 A vjT ) s'K.lr 

developments in economics, thy basis for studying man- accounting issues and early j f Cs T * " ' t -'V A ir 

finance, accounting, manage- □ serial accounting, marketing pioneers Ezra Solomon andi *’ ~ 1 11 •- | | '||^ is't u f er 

men: science, statistics and apd even statistics and manage- Alexander Robichek. U U ' /vt. 

marketing. Preferably, this staff merit science. The remaining schools in my 

will also be expanding the Understanding microecon- of the staff who are consider- an expert on corporate finance pioneered work on inflation top ten are the Wharton School 

frontiers of thought in many of oraics enables one to measure ably more important than the who specialises in public utility accounting; David Green is a at the University of Pennsyi- Jomc.u‘S 

these disciplines. At a mini- corporate performance in terms superiority of the students. In- issues. theorist specialising in income vania, the University of Cali-. . « complex sums and symptoms should b« more evide 

mum, it should he so familiar of ecOQOn iic value contributed, evitably, the better students are The University of Chicago's theory: and Nicholas Gonedes fornia at Los Angeles, the Amos "* ^ * 

with the theoretical framework nQl in terms Q f ea rnings per attracted by better staff. • superb assets are huge contri- is a leading empiricist. Tuck School at Dartmouth', the 

of each area That, on grad u a- s | lare 0l - earnings growth that Nevertheless, it is noteworthy buttons from its numerous staff Economics is Chicago's most London Graduate School of! 

non. Hie ^Indent* can be ex- . tre eas ,jy manipulated by gear- that the best graduate school of and its encouragement of important discipline, boasting Business Studies, and Harvard. J WHEN A doctor sees a case above the eyes, which 

peiHcd io see the “hie picture j n „ or j ,y employing historical business, in my opinion, is a students to pursue advanced the brilliant Peter Pashigian, |with puzzling features he can books mention and attrih 

or a complete .economy while acquisition eo<i accounting in- virtual tie berween Massachu- study in its department of John Gould and Yale Brozen. DlicPiniir'JOAfl ,be excused For bewilderment fever: but most are pr« 

also boms able to solve real- %toad 0 f inflation accounting, -.cits Institute of Technology's economics. In finance. Merton and the distinguished theorist L/IaLUtll ALgCU and for referring the patient due to muscular tension p 

world problem< in each dim-ip- The objective is to earn the Sloan School of Management and Miller is a pioneer in valuation George Stiegler as the Charles Harvard’s outstanding elsewhere - w,ien he SCl?!i a,, ‘ tf,e «**P backwards. 

3,ne - highest alia mable return on the University of Chicago. aod cost of cap tiai theory and Walgreen Professor of American students are not offered a, olher anrf I ' K ' n a saiherm? whether the ouwi be 

-p, I i oia! capital properly measured measurement with Modigliani Institutions. The economics course in microeconomics Thev number, be should nimble to Qr Tronic, patients m. 

-liirce FUI 6 S in terms of free cash flow. T flCC rlnnth V. Ml T,= E ' ugene Fa f na and department offers Milton Fried- are disco u raged- from studying i th e conclusion that he is dealing a | antie d < particularly if 

More important still, micro- Ljt .33 Llcpiift Myron Scholes are perhaps the man in monetary and political economics in the Universitv’s an epidemic of a rccogms- ,- eac j lay articles of an ak 

This leads me m propose economics provides manage- finest empiricists anj-where: economics. Harry Johnson in superb graduate school "of able disorder. nature about fearful -mal 

three rules for companies io went with a rool for defending On average. I believe the best James Lorie is an outstanding international trade, and Arnold economics' and unfortunately j This is particularly apparent , nd one ^g,, encounters v 

follow: competitive capitalism against students attend MIT. but its out- instructor who possesses aHarberger. Gary Becker and they are overwhelmed with case in a micro cosmic community. includinCT f Pars of pi 

i. Students irnJi common the persistent outrageous claims standing faculty does not offer unique ability to teach modern Sam Peltzman in price theory, s^dy i n an atmosphere that such as an institution or an heart-attack disc trouble 

sense, or ■ innate intelligence, of Governments and "do- as much depth as Chicago s. At finance and is a co-author of the Econometricians Arnold Zellner fails to offer adequate funda- office, in which any infectious braJ tumour and cancer 

per sucre ooi the best for hire: gooders." It also provides an MIT a theoretician, Robert most readable text in the field and Henri Theii and statistician menta i theory and evidence in disorder is at its happiest and ao ^capable ignorance 


a rsxvr 

tw 


...in an office complex signs and symptoms should be more evide 


rather Then must know some - understanding of the real Merton, is among the top five of investments, The Stock Harry Roberts are also con - finance and accounting. where similarities in sign and 

rbinp; in particular, they must causes of inflation and oF econ- in the world and there is Market Theories and Evidence, ristent contributors to the Th* fiv*» mlwn* th* svmDtoms should be more evi- 


ental theory and evidence in disorder is at its happiest and aQ ujescapable ignorance 

lance and accounting. where similarities in sign and 

The five schools making the symptoms should be more evi- . 11 J 


possess a icorkinq knowledge of omic growth and contraction, also Franco Modigliani, a and together with Lawrence school's reputation. most signifiSmt progress 8 are dent than in. sav. a scattered. 

the basic disciplines. It is therefore shocking and leading econometrician who has Fischer is author of the first The third best school is the CarnegieMellon Hawaii rural general practice. j^*^*,***,** 

Management should seek disappointing that so many pioneered valuation and cost of important research on investor University of California at Florida Columbia and <s„rh is true of an ill-named Fortunately, '.vith 
*ruden/jc from schools domin- allegedly premier business capital theory and empirical performance; Robert Hamada, Berkeley where Mark Ruben- Michigan inalfpoiretelv Studied ran- experience and the allnca 

gied by the best theoreticians, schools do not offer co.urses of tests of monetary economics, best known for his penetrating stein and Barry Goldman are The author is a rice-president d-irions known as epidemic sufficient time to the a 

Heading theoreticians. Out- o; the Chose Moiriinttnn Bank, myalgia or urjjorftis. otherwise pa ,‘) e j t ' tJie fears Can 1 
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usually brings rapid rc“ 
long as this is followed , 
use of muscle relaxan 


is that, notwithstanding some!' 
given it by Professor Northcote;' 
Parkinson, much of it is less!' 


explanation will have i 
ing pain whatever the tre 


Parkinson^ ™7h oi I. ii i t.lS'S “ •«** 

IF YOU are in the habit of rlvettingly readable than »ud»r”^. * deeper. 
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carrying books in trains or great works of the genre a&. occur m y ,n ‘ ulu n ' If such treatment is in; 
buses, this work presents a real Parkinson's Law itself and'j . soon after the most dist 

problem. I carried Power in the Stephen Potter passim. ! JjgVCrfi DHU1 condition commences, re 

Office across the London trans- 0 ne has to work one's wayi r ^ rapid, although sho 

port system for the best part through to Da^e 96 before . The flau * e was unknown but relapses may occur, 
of three days, eventually over- c^rchm" first elimnse of^ 'Korda's is now be,u?veri t0 m due 10 a muscle-spasms are we 
coming the suspicious glares and T aw w hi C h I takp to be- "Pennie ;Specific virus which does nrtt trenched, then the strugg 
getting down to read the rise ' t0 a i eVe i of DOWer ' j USt one 1 confin< ' ,ls aclivi,,es f0 s0 lengthy and beyond th< 
"worldwide bestseller of AZ beneath that which wbuW ! hmited a loca,il * v ' ln m y scope of the NHS, a lami 

intrigue and manoeuvre." otal-e t h e m f ee j SPCU re " 4s Mr 1 experience, .the disease may be state of affairs in view 

Consider the problem. How Korda points^ out this is raJiS ! ac . ,Ue ;Sn ^ the s . ufferer is 'englh of sickness^ Usenet 
can any editor worth his position cent of the Peter Princinle" In 1 seized hy severe pain in the mysterious little viruse 
hand such a manuscript to any ■ a hierarchy everv employee i 3ower cbesx ' shoulder and neck, cause. 
one who has been on the same tends t0 ris ; tQ * 1 . ' level nf his j In such cases there may he a There are no ma 
staff? What are the chances in incompetence " ! constitutional upset with mild speedy drug-cures of the 

the power game of anybody who ' i fever. More commonly, the tiem, nor any other sh 

is singled out as being the only The devastating simplicity ot | onset is more gradual but in- treatments: patience an 
person safe enough to review it? Korda’s Law does not impair its varies the same areas plus the gence on the part of the 
What, for that matter, are the e ternal truthfulnes one iota. {upper part of the back, an area cian and patient togeth 
chances of Mr. Korda, whose think °f the company chair- i above 'the coliar-bone and one essential and recovery is f 
mast secret thoughts on the men who would fee! more secure ! or both arms. The lower hack Afreotinif that I onl- 
power struggle have been com- ^ Prime Minister: of the U.S.'and. very rarely, abdominal tha . texthnok* u-m’ 
mitted to open paper? What did Presidents who would have been' muscles may also be affected that pniripm.^ of t 
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Korda do in the power happier reincarnated as gods as may almost any muscle 


struggle at the Financial Times, without tape recorders: of the group. Constitutional disturb- Lnimer and autumn, 

on which, the dust jacket says, mythological gods who thought ances . are exceptional rather t^p,. are su DD osed to an 

he worked "briefly" in the someone was getting at them: than common, but include mav even do <n on that c" 

1950s and to whose champion, of all those omnioot-nt atheists fever, depression and general imi'*. ftalrii* inland 

the late Lord Bracken, he who bore you with their doubts. m3 , alse . the wretched causative - 

aeaicates uus dook. ^j as j^r. Korda does not The affected muscles are does not seem to know • 

tr j , n ? e ? not worry on Mr. develop his own law very much, tender and in spasm. Commonly about theoretical 

Korda s.benaif, because the dust Maybe he is loo secure to feel there is a headache, notably seasons.” 
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Siewan Wnahtson ilntcmationah Limited 
Steviau Wnahtson iRomsuranco Brokers) Limited 
f .'on- Manor Claims Deparfmonc 

Stewart VYriphlson Limited 
Stowan Wrirjoisoo i Aviation i Limited 
Slew an Wri^hibOn (North Amoncai Limited 
Sic-A.it; Wriqhtson tSureiv & Specie! Limited 
Mon-Mann.? Pokey Department 

Stewart Wrightson tMarinei Limited 


Stewart Wriqhison 

»Cen;r«ciors insurance Services) Limited 

Stewart Wnchtton iUKt Limited - 
L c-.n 3 Blowing Oepartmenl 


From Monday 
May 10 

From Monday 
May 17 


From Monday 
May 24 

From Monday 
Mav .'4 


On the dates shown 
these Stewart Wrightson 
Companies and Sewices 

will be moving ;o: 


1 Camomile Street 
London EC3A 7HJ 

Telephone 01-623 75tt 
Telex B8111B1 
Cables Luhdine London 


On this date 
these Companies 
will move to; 


Colonial House. 30-34 Mincing Lane 

London EC3R 7DU 

Telephone 01-623 7511 

Telex Bflnifli 

Cables Lutidine London 

The Telephone/Tel ex /Cables are 
the same Tor both City addresses 


Tne departments and Comoames Stewart Wrighlson 


Stewart Wrightson 

International Insurance Brokers 


at present at our 
Kingston-upon-Thames address 
will remain there. 

The address is: 


Kingston Bridge House 
Church Grove 
Kingston-uDon -Thames 
SurreyKTl 4 AG 

Telephone 

D1-977 8888/01-977 8855 

Telex 329606 

Cables Lutidine Kingston. 


Z X\ r V -/ J lf nau culled from both aides of the 19 ' a 1 z- 

w he’s not alone 

made about Power in the Office WtJiam Keegan Teday. there arc nearly halfa million disabled ex- - 

-erviccmcn. We help as many of ih«a\us vre can 
■. through the Arm? Benevolent Fund. 

roreien business languages whyihen^nuidwca-kinr^oursupportforthc 

0 ■- 0 acuve sen icemen tike ihi- soldier? 

MAXY businessmen are ham- countTic®. The answer is -imple. The presen alien of peace 

pered in their approaches u« ' There are also notes on raulli- 3 ll-u*o-oiien demand*, luul <.icnfiw. Young 
foreign markets by uncertainties lingual countries and the booklet ' l rn ' c {!- ‘ >r '“ , PF nr i or their bread- J 

about the right languages to use points out the relative irnpnr- , 7 eod*him ^ ‘ unc ' ,lp “• ilh c v ^ ea Ult - f 
in different parts of the world, tance of trade journals in East The A Bcn^okm: Fund helps as much as it f 
according to Eibis InternattonaL Europe, many of which have cir- can _ Bul ilCilll neitfr ^ en , lUgh ^ I 

a translation services group. filiations of over 100.000 One ha eh day .-md nighi our tidier* are guarding our I 
It has produced a booklet reason for this hign circulation wur itv. Piea.se help U i to help them and their 1 
called "World Press and is the rigid control of product families when ilie need arises. " 

Business Language " aimed at advertising. __ 

Press officers and publicity man- World Press and Business Tjfip AtHIV RpriPTflTpH 

agers and gives information on Language, Eibis International. " Am J JL,vuv ; ^ _ 

the main Press and business 3 Joh nson's Court. London EC4. For soldiers, ex-soldicrs and their famiUe 

languages in most of the world's Price £2.50. Dept FT. Duke of York's HQ, Loodor 


The Army Benevolent Fund 

For soldiers, ex-soldiers and their families in distress. 
DepL FT. Duke of York's HQ, London SW3 4SP 
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Sandilands may force 
cuts in dividends 


BY MICHAEL LAFFER TY 

MANY companies will have to 
consider cutting dividends when 
the Sandilands method of infla- 
tion accounting conies into force, 
according to London stock- 
brokers Phillips and Drew. 

Only substantial modifications 
to the Sandialands recommenda- 
tions, or a much more rapid 
increase in profits than at 
present seems likely, will pre- 
vent this happening, the brokers 
say. 

They estimate that even next 
■year, which could -represent the 
peak year of the present profits 
upswing, only - half the SO com- 
panies in the Financial Times 
index will he earning enough 
on the new basis of assessing 
profits to cover present divi- 
dends. 

Phillips and Drew does not 
agree with the popular belief 
that In general companies have 
over-distributed in the past few 
years, although it accepts this 
is true in some cases. “ With 
this background it is difficult to 


justify the introduction of a 
system of inflation accounting 
which suggests that large num- 
bers of companies are paying 
dividends out of capital and will 
still be doing so by 1977.” 

The Sandilands system was 
concerned merely with maintain- 
ing the physical ( non-rao netary) 
assets of the business, with the 
result that it overstated profits 
of companies such as banks, 
which had substantia] net mone- 
tary assets. 

On the other hand, it is under- 
stated profits of most other com- 
panies whose liabilities exceeded 
their monetary assets. 

“To arrive at meaningful 
figures for profits available for 
distribution. It is necessary to 
include adjustments for monetary 
items as well.” 

Holding gains 

Under the Sandilands system, 
profits wore arrived at after 
deducting stock appreciation — 
the amount by which the cost of 


replacing stock exceeded its 
original price. This concept 
should be extended to cover 
working capital appreciation, in- 
cluding stocks and all other assets 
and liabilities making up working 
capital of a company. 

The other feature of the Sandi- 
lands recommendations with 
which Phillips and Drew dis- 
agrees is the treatment of what 
are called holding gains. These 
are the gains which arise over 
time simply as a result of holding 
— as opposed to selling — assets 
and. as such, are not considered 
part of operating profits in the 
Sandilands report. 

PbiUips and Drew believes that 
the proportion of these net gains 
which is attributable to borrowed 
money should' be available for 
distribution in dividends together 
with the operating profits. 

The effect of these proposals 
would he to show lower profits 
for financial companies such as 
banks but greater amounts avail- 
able for distribution for almost 
all other companies. 


Reports of honours 
list objections 
untrue, says Wilson 


‘The only way to be richer’ 


If Britain wants to be a richer 
nation, she must produce and 
sell more goods and services. 
“There's no other way,’ says a 
free mini textbook issued 
to-day for workers, housewives, 
pensioners, students and shop 
stewards, writes Michael Caff erty. 

“ Why investment.”* illu- 
strated by simple charts' and 
cartoon drawings, is published by 


Facts About Business, an organ- 
isation headed by former Con- 
servative MP Sir John Foster. 

“British businesses can't in- 
vest if they don’t have the money 
. . . They won't invest unless 
they are reasonably sure that the 
rewards will justify the risks of 
investment." the booklet says. 

“Successful invetment. which, 
earns profits, has a snowball 


effect. It provides money for 
more investment and encourages 
people to put their savings in in- 
dustry, so there is more in the 
kitty for further growth.” 

* “ Why Investment,” is pub- 
lished, by Facts About Business, 
PO Box 443, 5. Plough Place, 
Fetter Lane. London, EC4P 4LS. 


BY PHILIP RAW5TORNE 

SLR HAROLD WILSON, the 
former Prime Minister, yesterday 
flatly denied that publication of 
his resignation honours list had 
been delayed because of official 
objections to three proposed ii$e 
peerages. 

Reports that the Political 
Honours Scrutiny Committee had 
questioned the inclusion of a city 
financier, a financier-impresario 
and a businessman were “ totally 
untrue," Sir Harold said. 

The committee — whose mem- 
bers are Lord, Crathorne (Con.), 
Baroness Summerskill (Lab.) and 
Lord Rea (Lib.) — vets all recom- 
mendations for political honours 
primarily to ensure that no pay- 
ments to party or political funds 
are involved. 

Personal service 

The Sunday Times reported 
yesterday that although the 
committee had found the Wilson 
list satisfied this requirement, it 
had questioned three proposed 
life peerages for persons not 
known to have rendered personal 
or political service to the former 
Prime Minister or the Labour 
Party. 

Sir Harold stated later 
through his private office: “The 
statement in to-day's Sunday 


Times that names proposed for 
life peerages have been “stal- 
led ” by Whitehall and by the 
Political Honours Scrutiny Com- 
mittee is totally untrue, as are. 
the series of supporting allega- 
tions in the report published as 
the main, lead on the front page. 

No queries ' 

“I have had no queries what- 
soever from the Political Honours 
Scrutiny Committee following 
their meeting and I have been 
informed that their certificate 
was issued in. respect of all the 
recommendations which fall 
within their jurisdiction. 

“ Statements .appearing to fol : 
low the Simdav Times renort 
in thp Sunday Express and News 
of the World are similarly 
untrue.." 

A Prime Minister’s resignation 
honours list is traditionally 
restricted to those who have 
personally served him during his 
period of office. 

Sir Harold said in 1966 that 
he did not intend to recommend 
any further honours for political 
service only, but life peerages, 
which affect the balance of the 
political parties in the Lords, 
have continued to be regarded 
as political honours and sub- 
mitted to the Scrutiny Com- 
mittee. 


The British Printing Corporation 

Limited ; 

Overseas profits at record levels 

Pmfitc Trading profits before interest declined in 1975 by about 
xriruuva tTiik is mainly attributable to the down mm m : 

UK demand. We regard these .problems as temporary since they mask 
the real advance in the long-term development of the bnsmes s. Inte rest 
charges increased against 1974 largely due to increased local borrowings 
in Japan. However, the Corporation had improved its overall liqmany 
situation by the end of the year by some £am with an improve ment m the 
UK of over £3/5x11. The profit before tax and extraordi nar y vans was 
£3. im against £4- 5m m 1974- 

Dividends a final dividend of 2.1825P per share, the same rate as 
1974, as recommended. 

Overseas Overseas sales 'and profits have been at record levels in 
1975. We are continuing to pursue an aggressive policy 
overseas and are mcreasingfthe export sales mff, * 


Chairman Your Board has proposed that 
Mr Peter Robinson shall succeed 
me as Chairman. He became Managing Direcroc 
-in' 1970I I believe that under his leadership the 
activities of the Corporation have been widened 
and strengthened. 

Mr PmrHaWnjnn 


Prospects The Corporation is in a strong position to benefit from 
* iwy upturn in the UK. economy, and we e xp ect: 

continuing benefits from the growth in our overseas publishing; 
investments. 

T »vnn^ pvatpmav 



77i« Seer cicny, The Brrtish Printi 
.44 Great Queen Street, Loudon 


toratum LciL, Print House, 
SAS. Td: 01-340 34x1. 


General Accident ready 
to fund Equity Bank 


THE General Accident insurance 
group has been ready to play its 
role in providing funds to both 
Finance for Industry and the 
much-discussed equity invest- 
ment vehicle — the Equity Bank 
— Mr. T. H. Stuart Black, chair- 
man, says in bis annual 'state- 
ment to shareholders published 
to-day, Michael Laffer 1 11 writes. 

"As a general rule. I believe 


that fuitds from the diverse 
facilities offered by banks and 
financial institutions are readily 
available to industry, as and 
when it has tbe necessary con- 
fidence tbat profitable investment 
can be made.- 

“ Nevertheless there may be 
certain deserving cases which 
cannot be satisfied from these 
sources . . -** says Mr. Stuart 
Black. 


COMPANY NOTICES 


NESTLE ALIMENT AM S.A. 


Cham and Vevey (Switzerland) 

THE 109TH ORDINARY GENERAL MEETING OF SHAREHOLDERS 
is to be held at 3.00 p.m. on Thursday, 20th May 1976. at the 
“Palais de Beaulieu" LAUSANNE (SWITZERLAND). 


AGENDA 

1. Presentation of the Annual Report, of the Accounts for 1975 
and of the Auditors' Report. 

Approval of the Annual Report and of the Accounts for 1975. 

2. Statutory vote on release of the Board of Directors and of 
the Management. 

3. Decision regarding the appropriation of the net profit. 

4. Elections in accordance with the Articles of Association. 


The owners of bearer shares may obtain their cards giving 
admission to the general meeting (with a proxy) at the Company's 
Transfer Office in Cham up to Monday 17th May 1976 at noon. 

at the latest. The cards will be delivered against the statement 
of a bank that the shares are deposited or upon deposit of the 
shares in the offices of the Company where they remain blocked 
until the day after the general meeting. 

The Annual Report Nestle 1975 l comprising the Annual Report 
of Nestle Aiimencana S.A., the Balance Sheet and the Profit and 
Loss Account with comments, the Auditors' Report and the 
proposals For the appropriation af profits) is available as from 
5th May 1976. to the holders of bearer shares at the Registered 

Offices at Cham and Vevey, and at the offices of the Paying Agents 
of the Company. 

The holders of registered shares whose names are entered in 
the Share Regisrer will, within the next few days, receive at their 
last address communicated to the Company an envelope containing 
the Notice for the General Meeting, and a form comprising an 
application for obtaining a card giving admission to such meeting 
as well as a proxy. On the other hand, the aforesaid Report will 
be dispatched a few days later. 

The shareholders are requested to address any correspondence 
concerning the General Meeting to the Transfer Office of .the 
Company at Cham (Switzerland). 


Cham and Vevey, 
.3rd May. 1976. 


The Board of Directors. 


AUSTRIAN 4» u COLD RENTES 
AUSTRIAN 4l..-i REDEEMABLE TREASURY NOTES 1914 
HUNGARIAN RENTES 4% ISOLD 1881. 1888. 1893) 4% 19101 
4';%. 1913: 4' ; % REDEEMABLE LOAN 1914 
HUNGARIAN S'i STATE GOLD (IRON GATES: LOAN 1B9S 
AUSTRO-HUNGARIAN CHARTERED STATE RAILWAYS CSTEGI 3% LOAN 

The Council of Foreign Bondholder* have been requested lo announce 
that the Calsve Commune dcs Parlours ties Dettcs Publicities autrichtenne el 
honeratsc. Paris, is making FINAL partial repayments of capital as from the 
3rd May 1978 against Bonds accompanied by talons and the coupons listed 
of the above-named loans at the following rates. — 

*■“»" _ _ . Coupons Payment Per Bondi Hole 

Austrian 4«. GoldRtmles _ , . Nos.17-20 Sm.FcsJ6.76 FIs. 200 

Hungarian 3% sum Gold (Iron Gates) 

. Loan 1895 _ Nos. 9-20 Sw.FcS. 4.13 5w.Fu.504 

Austro-Hungarian Chartered state Rail- 
ways iSTEGl 3% Loan NuS.43-56 Sw.Fts.V5.27 Goldfe-SOO 

Paying Agents — 

Council ol Foreign Bondholders 9-12 Cheapslde, LC2. 


Hungarian 4% Gold Rentes 1881. 

.. '888 and 1893 Nos. 9-20 Sw.Fcs. 2.89 FIs. 10O 

Hungarian tS Rentes 1910 Nos. 9-zo Sw.Fcs. 4.61 £20 

Huwsarlan 4h“w Rentes T913 Nos. 9-20 Sw.Fcs. 4.34 £20 

Hungarian 4';% Redeemable Loan 1514 Nos. 3-20 Sw.Fcs. a. 34 - £20 

Paying Ag en ts ■ 

N. ML^Rothsehifd & Sens Limited. New Court. St. Swiftin'* Lane. 
Austrian 4>’i Redeemable Treasury 

Notes 1914 Nos.17-20 Sw.Fcs.3Z.35 Sw.Fcs.210 

Paving. Agents— 

J. Henry Schroder Wagg A Co. Limited. 120 Chearslde. E.C.2. 

g 

AII these payments will be prescribed on the 3rd May 1986. 

Bonds, talons and coupons should be lodged tor collection at the offices 
of the resoeexivo paving agents through ftp medium of an Authorised Depositary 
between 10 a. mi and 2.0 pan. and listed on special listing forms and loft lor 

examination. , 

Coupon bearing numbers lower than those listed above and not prescribed 
should be lodged for collector separately on the appropriate listing forms. 

PPesentfag Aoffiorf sod Depositaries efecbmo to receive from N. M. Rothschild 
& Sons Limited or J, Henry Schroder Wagg g, Co . Ltd. the sterling eqwvalen- 
Of tfto Swiss Francs payable will receive payment only at fno official market 
rat* ol exchange. 

To conform with the rcoufrement* of me United Kingdom Exchange 
Control, p a yment s will be made only to The presenting Authorised Depositaries 
and any foreign correncv received by them must be dealt with under Bank of 
England Notice E.C.7 Paragraphs 40. 79. 80 or 81 os appropriate. 

9-12 Ctanaptldo (6ft Floor). E.C.2. 3rd May, 1976. 



AS IMPORTANT TO BRITAIN 

AS NORTH SEA OIL 


The arrival of the first supplies of North Sea oil has 
attracted a lot of publicity. And rightly so, because it will 
eventually bring many benefits to Britain, 

Meanwhile North Sea gas has been coming ashore 
for some eight years now-bringingits own benefits. 

Most people know that natural gas is a dean, 
controllable, efficient fuel Not everyone realises, however 
the extent to which it has been good for the co unt ry as 
well as the customer. 

It has made us far less dependent on imported oil 
and has already saved Britain thousands of millions of 
pounds on our balance of payments. What is more, 
the supplies of natural gas so far discovered will last 
Britain into trie next century. 

While North Sea oil will be of great benefit in the future^ 
natural gas is akeady one of Britain's most predous assets. 

So please use it carefully-itfe much too good to waste. 



HOW YOU CAN SAVE GAS AND MONEY 


1 Use your central heating time clock sensibly 


2 Turn your thermostat down a degree or two 


3 Turn off unnecessary radiators 


4 Insulate your roof space and hot water system 


5 Have your gas equipment properly maintained and serviced 


6 Ask at your loco I showroom for further information about how 
to save aas-and save mon 
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TO-DAY 

COMPANY- -MEETINGS — ■ - . 

BiUldinb Product*. Stoeklun-Dn. 
. -‘TgOS.. 11 

MauHM i Bernard I. Norwien. 13 
Small (John C.i and Tldmas. Nottingham. 
12 

Trust Houses Fane. Gragvenar House- 
W_ 12 

BOARD MEETINGS—. 

.*. .JFRMNi 
Amnce - Laundries 
"Barlows ' 

British Heme Stores 
Davies and Newman 
Estates and Agency 
He den Carrier 
Manchester Liners 

T«Mai 

Tyson* {Contractors) 

Interims* 

Casket ES.i 
G.ft. Holdings 

DIVIDEND S INTEREST PAYMENTS — 
Aberdeen EsocBds. Red. S 5 76 Ei.2234 
Anglia Television A Ora. 4 • a 3 d 
B ata iWilliami SncPI. 1’SPe- .otP». 
- S.<Sb«; 

Rearer iC. H » 3.t> p 

Bogod-Pclenah 0.2SP. A Nan-vtg. Orn 

0 -j Do 

Br 'll so Aluminium {issued at ISOs. 60s: 
:.5d 

Brltisn Vita 1 -Sd 

Chelmsford G'mrtBtW. Red 2 . 4., 7 S'lnoc 
Chigwcll rwocSas. Red S.1I.-.6 J-’irm: 
Citicorp 24 (U. 

Continental Illinois SB C« _ 

Cmbndw 6-SDcBd*. Red. S.S.'-S EJ 2224 
Crouch Group O.B937Sp 
Eg* Holdings 0.412SO .. 

Granocmoutn 6-**pCBdi. Red. 4>S 77 3- i«*C 
Howard Tentfls Services 0.737D 
Lktmofd G- ■ipcBds. Red. 4-5 77 3'i.Bt 
Mwkar (Hugh i t-5Sp 
. Miln Manttrs 2.1 p _ _ _ 

□liver -G.I i Footwear! Ord. and A t OSo 
Piles Ord. and A Q.693 p 
S ncnCrr (C.I 1 .599750 
Stirling 6'vpcBdS. Red. 27*4.76 S'isPC 
Stroud 6*aDCBds. Red. 4.'S77 3'iaK 
Tran* -Oceanic Sue PI 1.7 Sue 
TO-MORROW 

COMPANY MEETINGS — 

Billirlrnr iH V TitMvilr Mill* Waltfr- 
burn 12 

Bate (William# Sunan i.alaficid. 12 
Bury ana Masco. Manchester. 1 2 
Cartwright CR*. Sirminanim 12 
Family Investment Trust 20 Fenchuren 
Street E.C 2 20 

Grindlav*. U Ffirnurcn Slmet EC. 3 

Ingham (George i Halifax 12 
Rontokil. Feirou't East Grmsiead 12 10 
BOARD MEETINGS — 

Finals* 

Aveirs 

Feede* 

Harrison -T. C > 

Lapone Inds. 

Motheroare 
Porter Chaddum 
Rindafis 
Towles 

Interims: 

Mentieth Inv. Tct 
Moss Engineering 
Westward Television 

- DIVIDEND 4 INTEREST PAYMENTS — 
■ Arms Park (Cardiff! Greyhound Racing 
'2.5 b 

Belfast 6<:o< Red. 1977 80 3 I*pc 

Canton Ord and A 0.75B 

Cartwright iR.i 1.T9BP 

Dirkia i James) (Drop Forgings) t.8o 

Ingham (George* 0.250 

Leisure and General 0.935(7 


WEEK'S FINANCIAL DIARY 

The following is a record of the principal business and financial 
engagements during the week. The Board meetings are mainly 
for the purpose of considering dividends and official indications are 
not always available whether dividends concerned are interims or 
finals. The subdivisions si town below -are based mainly on last 
year's timetable. 


BOARD MEETINGS--' 
Finals: 

BrbOOn tKW. - 
Doran* kande Robber . 

Ouniep . _ . .. 

Fortnom and Muon 
Guardian Inv. Trust 
Marshal Is Universal 
Maxims _ , 

Roberts Adland 

Coro. 


Elder- Smitb GoWsbmsb Mori# eta. 
English Property 1.03350 
Falcon Mines, 11.230 

Fowr Bn *-- ciaB wng '.i-ddSP ‘ 

asnssss rts. 

Ord. 5-429o 

■""■'■BRST! aft 



Padanc Senang Rubocr 0.74703g 
Paterson ZochoniS OrO. and A 0.34p 
WEDNESDAY. MAY 5 
COMPANY MEETINGS — 

Bronx Engineering. Ed osar ton. iz 
Cnurcn and Co.. Northampton. J2 
East Rand cons.. 25 Citv Road E.C.. 

11 SO 

Fairtlcuih i Leonard i Manchester 1 1 SO 
Fard iMjrilni W.nctKticr house E C.. 

J2 

Htwrt ij l iFfnW Stake an Trent 12 
IDSl-xk Jonnser- Great Gooch Snoot 
W.C.. 12 

J017S * A i. Hortn*mttijn II. 4 5 
Martin iTami Moi.il* Blackburn 1 
Motalrar B rminnlMm 1145 
Otumati Bank. Gr-tat Eastern Hotel. E s~ 

12.30 

St.-awodd iR-’- Groweaor House. VV_ 

11.30 

t/mced Sijici Debenture 2. St. M->rr 
A>e. E.C.. 2.15 
BOARD MEETING5— 

Finals; 

Bank -31 Ireland 

Cltv M Oxford In*. Trutt 

CellRit Dickenson Pearce Inti. 

Continental Union Trust 
Newmans Tubes 

Peninsular .ind Oriental 5:cam Nar, 
Sainsbury (J.i 
Interims: 

Beliwav Holdings 
Burran Group 
E.ans «F. W.) 

Pi* <tont iScjrboiouqni 

DIVIDEND A INTEREST PAYMENTS — 
ADOrdcnn 12NPCB0S. Red. 10 1 17b o'i.^c 
A our 1 1 -;pcBd-. R<:fl 5(5; T S £5 9075. 

l 2 ‘«ncB 0 s Red TOJI'TS b'i«oc 
Bale ■V.'illiam ■ I Bp 

Braconsheld 12 ‘bcBos Pen 10 1176 
6 'n.0t 

Berwick T.mpo 5-rik.Pf 1.g2sPC _ 

Btaonju Gwen; ’1 .“tBds Rcri 
ES.9075 

Bivtnc vaiic* l2*xOcBas. Pro 10 1176 

fi'ii.OC . 

Br»n( l|i.p-:5ds Ren S'5 76 £5.5075 
SriabSOn 12 '.DtBT5 Red. ID1I #6 6'iiH 
Burnt-;# fl -pcBds. 5 5 76 £5.90.5. 

1 2 ‘iDCBds. Red 10'11|76 6'i*pc 

Chollcnnam 12>iKBds. RM. 10'11>76 

Chiton 11 ; pcBds. Red- 5-S'76 £5 9075 
Ch u r:h and Co. Ord. and A 4 G3n 
Copeland 12M»cB.ts. Rod. 10 11 76 6:;..pc 
Cumbernauld H'jpeBds. R-Jd. 5'S-76 

£5.9075 

Ford IMamnl 1 149a 

Glasgow 12'apcBdS. Peg. 10*11178 8 'ispC 
Gravesham Iti-.pdBds. Red. 5'5i76 

£5.9075 „ . 

Hertfordshire 1 I >:pcBds. Red. 5'5’/6 

£5.9075 

Hewitt ij.1 0.84 b 

Isle Of M.m Railway £i. Pf. 2‘:oc 

Leeds 1 1 l;pcBds Red- S.’Si76 £5 9073 
Lewisham 1 1 :*c<Bds. Red. 5'5’76 £5 93. a 
Lliw Valley 12'4PcBds. Red. 1 01 1.76 

6ii,pr 


Liverpool 1 1 NpCBdS. Rod. S.57B U.M75 
Lothian m.-ncBds. R«ri. 1 0il 1 >78 Mk 
tuto" lUdKUL Red. 5 3 76. £5.9075 
MCCicor* L'Arrue f.03B75p . _______ 

MUton Keynes IZ'aoeBd*. Red. 1 0H 170 
6-sPC 

Nevf >r Farest B nisDcBas. Red. ifl'illTB 

Ncwnam 1 1 ! ;pcBas Rod- S S 76 L5.907S 
north Wjrwiei.smre il'tocSas. Red- 
S S 76 £5 9075 

Norlnampton 12-xpcBds. R*d. to. 11.76 

Ojwr i1-;OCBas. Red. 5S76 £5 9075 
RccPM-idgc 1 5 iPeBd*. Red 5 S 76 £5.9075 
R.-ntOkll 10f97p __ _ 

Rhvmner Valiev 2>xPcBds. Red. I011-»b 

Rochdale i2'*KHds. Red. 10 11 76 6ii,pe. 

IJixptBdS Red 5'5-7fi £6.7423 
Savor Hotels A Ord. D.5p. B Ord. 0.25a 
Sefton I2 : xpt8ds. Red. 10 11 76 6 >iapc 
S hrewsbury ana Atcham T2upcBdi Red. 
10 1176 6ii«pc 

South Glamorgan IZ'aocBos. Red. 

10,1 1 -76 6 ■ it pc _ _ __ 

South Kestncn lz>aKBds. Red. ioit- 76 
6'itPC. ISinneBdS. Red. S 5 '76 £b-7423 
South Pembrokeshire 1 1 'ipeBits. Red. 
5.376 £5.9075 

Southwark 12'uieBds. Red- 10'11)76 6 ‘i»dc 

Staffordshire 12'gPcBds. Red. 10'11l76 

Sroke^on-Trent 1 1 *:pcBds. Red, S'976 
£5.9075 

Tamesidc 11i;p<BdS. Pea. 5*5 76 £5.9075 
Test Valiev 1 1 ijpcBos. Red. 5 576 
£5 9075 

Trans-Oceanie Trust 1.5 b 
U nion Carp. SO els. 
vesper Thernvcrofi 2.257 BSp 
West Glamorgan ( f '-orfios- Red. 5-5 76 
£5 907S 

West Lothian Il'tocBds. Red. S' 5' 76 
£5 9075 

(Veil Yerksniro 1 1 ':pcBas Rea. 5 5 >6 

Wigan ilijacBas Red S 5 76 £5.9075 
Wolverhampton 12'aPcBds. Red. 10 11 76 

Wvre Fares! 12*«cBds Red. 10 1176 

6'laPC 

THURSDAY. MAY 6 
COMPANY MEETINGS — 

Albright and Wilson. Park Lane Hotel. 
W.. 12 

AoDicvard Group. Leeds. 12 
Associated Portland Cement. 21. Tothill 
streoc. S.W.. 12 

Booker McConnell. London Chamber of 
Commerce. E.C.. 12 

Clay ■ Richard) Waldorf Hotel. W -C-. T2.IS 
Co<iins iWIUIam*. Glasgow, n 
Rasedlmond Investment Trust. 41 . Bishops- 
gate. E.C.. 2.45 

Roval Worcester. Brown's Hotel. Dover 
Srreel. W. 12 

RubcrO'd. Howard Hotel. Temple Place. 
W C. 12.15 

Sangamo Weston. Enfield. Middlesex. 11 
Thurgar Bardex Kettering. 11.30 
Turner and Newell. Manchester. 12 


United Capital Irty. Trijxt - 

Interims 

Lighting and Leisure 

National and Commends! Banking 

Wemvss Investment 

Whessea 

DIVIDEND «* INTEREST PAYMENTS— 
Anglo American (itdusb'iai 41 cts. 
Amdale Property Tst Lit. 3%oc 
Associated British Foods Db. Vipc 
British Petroleum 11.74 b 
B rlxten Estates Db. 3SPC 
Brooke Bond UebIB Ln. 3': PC 
Burton Group Ln. 3>K 
Cadbunr Schweppes Ln. 4iipc 
Carnets International DB 3'«ot. Ln. 3-soc 
Cotiinrs iWifHam) Ord. and A 2.175SP 
Court* ultfs 6«2ndPf 1.9 5 PC- Lns. 3‘* 
and 3:«K 

Delta Metal Da. Sipc 
Distillers Ln. 3*tpc 

E.B.E.5. B.Fr.161 H97S1 net or Sclg'* n 
tax 

Elcco Db. 3-**BC 
Family Invest. Treat I.SSp 
Kraft Productions 0.535a 
Metal Box Ln. 5 Wpc 
R aine Engineering 0 925 p 
T hompson Reio Db. stipe 
Thurgar Bardex OJS5fi5o 
Tilling (Thomasj Ln. 4 kmc 
United States Deb. Core. T.96p 
Whitbread and Co. Ln. 3 >spc 

FRIDAY. MAY 7 
COMPANY MEETINGS" 

Alliance Trust Dundee. 11.30 
Brakspear <W. H.l Henley on Thames. 
11.30 

Brown and Jackson. Blackpool, 12 
Clifford (Chariest. Birmingham. 12.30 
Jacobs (John l.i. 14-20. St- Mary Axe. 
E.C. 11.30 

Pvc. Hyde Park Hotel. S.W- *12 
Ran tomes Sims and Jefferies. IpswIch. 3 
Richards and Wellington. Birmingham. 12 
Sham a ware. Manchester. 12.30 
BOARD MEETING5 — 

Finals: 

Alginate I nos. 

Hoskins and Honon 
Leatenhall Sterling inveslmont 
Mentmore Manufacturing 
Neill 'James) 

Rush and Tomakriu 
Interims; 

North Midland Construction 
ft.C.F. 

Ulster Television - 

DIVIDEND & INTEREST PAYMENTS — 
Associated Portland Cement Db. 5 Hoc 
BBA Ob. 5oe 

Bay Hall Trust— Proposed repayment of 
the 5';pcDb. 1979-02 at £9 1 pc and the 
7pCDb- 1987-92 at £80pc both with 
accrued Interest 
British Empire Secs. 0.1 4p 
British Leviand Motor Coro. La. 3-5 PC 
Burroughs Coro. 17 cts. 

Bury and Masco 2.61330 
Clay f Richard i 1.5751 Bp 
Clifford (Charles! 3p 

C onsolidated Plantations 2J5B 
owi* rr.) Ln. 5 pc 
Ductile Steels 1 -59 2 p 
E.I.D. — Perry Ord. 4p. 9pePf. 4p 
EMI Ln. Sties. 2 Ij and 3tuc 
Econa Ln. 3 MK 


Royal 

Ruberold 1-TBP 
Sangamo WjHon S4» 


Schroder* 6 J_ 11*0 

Second Crt* P«3«. 


0.455P 


Snaraa Ware zlSSe* 

walker Su? ,D Gol*Fii:ih PC anti Wvtmnln 
Ord. and A 0.9 p 
Walker (Dioouh JtMffSf ■ 

Western MinW Gore. 2-a cts. 

SATURDAY, KAY B 
DIVIDEND 4 INTEREST PAYMENT, 
Martin iTomi »je»l5 I-BWEp 
N orthumberland » pc . n * d -„ 3 

Nottingham Gas Annuities « 

Warw-ctuhire 6'«< »«, 1 » 77 ^ 

Wiiwot Breeden Db. 3 

SUNDAY. MAT ^ 

DIVIDEND & INTEREST PAYMENTS- 
Southwark 6-'40C Red. B3-BG IW 




.25 


ART GALLERIES 


ANDRE oaw '! l "rS^ l H l l a 


_ _____ m urenae 

viiSor - WadJhngSn. ’ ' 25. Cork 51.. 
Londgn. W.t. pmly i°-i. 2 - 1 5-5 jo. 

Sate- 10-1. Until 22 May. 


COLNAGHI*5. 14. Old Bond_St_ . W.l. 
01-491 7408. PERSIAN AND MUCHAL 
ART until 20 Mav. Mon.-Fri. 9-a0-5.no. 
Sat*, lfl-1. 


rimWFN r.fliLLf pv i Coleilie Ptace. 
Charlotte St.. W1 P 1HN. 

Phil Griffin new scree nnnnts to Ma y 7 
Original MOwsraghs pv More. R loer 
Heoworth. Richards. Scott. Frink Horman 
Trevelyan Gentleman and many arhers 
Prices £5 to £200 Catalogue sent — 
on request 


free 


The 

AND 


ROYAL ACADEMY OF ARTS. 
MICHELANGELO MADONNA —xw 
OTHER TREASURES IN THE PRIVATE 

ROOMS. Until 31 « OcL WkOjS. 

Closed Tuesoavs' Suis. 2-6 Adm. 


J-6 

SOc. 


_ Roval Society's 

az'ru) 'Annual Exhibition. Mall Art 
Galleries. The Mall. SWI. Mon-Sar 
10-5 u ' 


PORTRAfT PAINTERS. 

Annual ExhiB 

-fas The Mail. S.- ■ ■ 
until 19 Mar. Adm. SOo. 


CLUBS 


EVE, 189. Regent 5c. 734 0557. A la carte 
or All-in Menu. Three soectaculnr Floor 
Show* 10 45. 12.45. 1.45 and music of 
Johnny Hswkosworth and Friends. 


GARGOYLE. 69 Dean Street. London. W. 
STRIPTEASE FJ- DORS HOW 
SEX UNLIMITED 

Show at midnight and 1 a.m. Hosteues. 
Mandav-Frfday Closed Sais. 437 6455 



art Black on..real 

protection..the role 
r ” ..investment in 



Another difficult year 
Last year I attributed our decline in 
prohtabil ity to a combination of rate 
inadequacies, elemental and other disasters 
and, above all, inflation. These problems 
continued into 1 075 excepting only that there 
were fewer natural disasters. A contributory 
factor in our experience which should be 
mentioned has been i he decline in social and 
moral standards as evidenced by increasing 
damage from arson and vandalism. 

Rale increases, which in any case lai c 
some time to flow thr* *ugii into earnings, were 
still iiuilequale in virtually all the territories 
in which we operate. 


1Q75 


T '7 1 


Premium Income 
Short- term hirane<i 
Lon u -t ci m business 


£ni 

471.7 

04.2 


a m 
.' 7 

sS : 


i Profit & Loss Account 
i L'ndcrwrjiim! Priilii.*.: 

j Short-term • 2s. 7 - -i'-.s 

; Loiv.'-Jcrni ] l.S I A 

' lnw.V.nicnt Income 42.3 35*1 



13.4 J.v'i 

T.i% an J other i.'Utgomp. , 

_<i.4_ • 

Net Profit j 

12.1) . i i.7 

Earnings per share ' 

*L5p J li.Sp 

Dividend per share j 

5-Slp : 5.4 p 

Reserves 

Prc»fits are essential to 

r thee •ntiniiincj 


development an J expansion of any business 
and perhaps particularly s».« l* -r iiv.-urono 
companies A ear by year weaim t- • »ir:.'n«.e 
growth ami pay our dividend lr* mi alier-ta -. 
earning. Kit this proved u* be iiv*possibie in 
1 q“5.\Ve wei e able t* > hnaiKe • >ur gr. i\y; h. and 
more, f rom the improvement in mvesimcni 
\~alues and from currency movements during 
the year, but this only highlights the 
important role played by retained profits in 
t he growth of our compan\ . It if. on today’s 
profits that we build tomorrow’ s growth. 

Investments 

During the year we pursued a steady and 
moderately active investment policy, while 
still maintaining a substantial degree of 
liquidity. 

This higher level of activity- has been 
accompanied by growing optimism on the 
outlook for inflation. 

Equity capital for industry 

There has been much i!l-in!ormcd 
criticism from some quarters of the r>!y..v 
institutional investors as providers ufiund* 
ibi industrial investment. 

V\c haw been ready tonlateur role jn 


providing funds to both Finance for Industry 
and die much discussed equity investment 
vehicle, though investment through these 
additional channels will account for a very 
small proportion of the total monies invested 
i n the ordinary way through the capital 
markets. Last year our total investment in 
British industry and commerce reached 
£320 million, and we will continue to invest in 
industry so long as we have sufficient 
confidence. It would be irresponsible for us to 
dosoifwehavenot. 

Legislation 

That the Policyholders protection Act 
is now on the Statute Book inaforra not 
wholly destructive to the fundamentals of our 
i ndustry is due solely to the unstinting efforts 
of those who understand the environment 
essential to our continuing to make a major 
contribution to our country's prosperity. 

ft is still true to say, however, that the 
only real way for a policyholder, private or 
corporate, to be assured of full protection, is to 
be adequately covered by a contract from a 
company with resources sufficient to meet its 
obligations to the full. In this connection, the 
Corporation paid out over £300 million in 
claims and benefits to policyholders 
throughout the world during 1975, which, it_ 
seems to u.>, can be taken as a fair indicator ot 
real policyholders’ protection in practice. 

York shire- General Life Assurance Co- 

W e benefited from increased personal 
savings, and received some stimulus from 
Capital T ransfer Tax, as is reflected in our 
now business figures. Overseas our results 
wore not unreasonable. 

The English Insurance Co- 

1 97 5 saw the Company again break 
records. 

UK 

For the second year in succession I have 
to report an underwriting loss, on this 
occasion ,£ 10.7 m. The necessity to make full 
provision for anticipated inflation in 
reserving against outstanding claims 
continues adversely to affect our experience. 

Premium income in the Motor 
department increased by about 16% which, 
reflected our firm intention to bring this 
uc count into profitability in t ace of 
continuing competition. In the first half of 
l 1 >75 we applied substantial increases in 
premium to all sections of the account. 
Although the full benefit of these increases 
has yet to be realised a further increase was 
applied at the beginning of 1 976. Premium 
volume in the property classes dev eloped 
satisfactorily and now represents nearly 40% 
of the UK totai. 1 ndusirial Fire produced a 
profit. However, personal lines continued to 
deteriorateduring 1975 although we escaped 
major weather losses. 

Scottish Boiler and General Insurance Co. 

While further underwriting losses are 
being suffered the prospects seem rather 
better. 

Scottish General Insurance Co. 

The Company, operating the DC Plan, 
continued to make satisfactory progress. 
OVERSEAS: 

United States 

The industry’s experience generally in 
l 1 >75 ir. the U nited States was the worst on 
record, although the General Accident's 


performance was better than average. Our 
operations produced an underwriting loss of 
£l 1.6m as ’against a loss 6f £2m in 1974. 

After taking into account increased . 
investment earnings we were able to produce 
a profit before tax of £7 3m against £l 3.5m in 
1974. 

Fortunately towards the end of 1 975 
there have been some rating increases which 
should produce a reasonable growth in 
premium volume in 1 976.Whether this 
growth will prove adequate to meet . 
continuing rises in our outgoings remains to 
be seen. 

Canada 

This continues to be a difficult area in 
which to earn underwriting profits, but rating 
increases and a greater cohesion in the market 
should assist in reducing underwriting losses 
as should the reduction in capacity following 
the withdrawal of some companies from the 
market. 

Australia 

We are pleased to report a small 
underwriting profit for 1975 after the 
previous year's disastrous experience which 
affected the industry as a whole. 

Europe 

Our operations in France, Belgium, 
Netherlands and the Republic of Ireland, 
unfortunately, produced underwriting 
losses. 

Other Territories 

In New Zealand underwriting losses 
have to be reported. In Brazil excellent 
underwriting profits were once again 
achieved. In South Africa underwriting 
experience has deteriorated over the last year 
and shows a loss.The Middle East showed a 
very acceptable rate of expansion and our 
overseas agencies again produced an 
excellent profit. 

Outlook 

The outlook is still clouded with 
uncertainty although there was some 
evidence by the year end of a changing trend 
in our underwriting experience. If this is 
carried through into 1976 it could presage the 
long awaited upswing, but early indications 
are not encouraging. 

It is, however, politics which is likely to 
have the decisive effect upon our fortunes. 
Failure by the Government to bring public 
expenditure under control, and to hold fast to 
a prudent course, will lead to a further 
disastrous decline in our economy. 

Conclusion 

It is a source of real satisfaction that the 
loyaity.and enthusiasm of our staff has never 
been surpassed nor the calibre of 
Management higher. 

Mr. I. H. Stuart Black, Chairman, 

in his Annual Statement to Shareholders. 

Copies of tfw Statement and the Report ond Axoiuitscan be 
obtained from tfa Company Secretary, General Accident 
Fire & Life Assurance Cbiponttun Ltd., General Building, 
Perth PHi jTP.Th* Annual General Meeting will 6e Itdd on 
Wednesday, rfth May, i$?6 in Perth. , 



Honestly its the best policy 


U.K. TRADE FAIRS AND EXHIBITIONS 


Date > Title 

To-day lot. Instruments, Electronics Exba. (cL May 7) 

To-day lot. Pneumatics -and Hydraulics Exbn. (cL May 7) 

May 10 — 12 Air Cargo Services and Equipment ExbXL 

May 11—13 Word Processing Exhibition and Conference 

May 14—16 International Air Fair 

Mav 15—22 Buxton Antiques Fair 

Myy 16—19 London Meat Trades Fair 1 . 

May 16 — -20 Int. Contract Furnishing and Interior Design Exon. 

.May 17—21 Danish Food and Drink Exhibition 

.May 17—21 Int. Safety Trade Exhibition and Conference 

May IS — 20 London Toy Show 

May 23—27 Int Homo Electronics, Domestic Appliances Exbn. 

May 24 — 27 Audio Visual Exhibition' 

May 24 — 2S OfEshore Wales Exhibition and Conference 

May 24 — 23 Light Engineering and Workshop Equipment Ex bn. 

June 4—12 Ideal Homes and Trades Exhibition 

June S — 10 . international Print Fair 

June S — 11 Communications Equipment and Systems Exba. 

Jane S— 12 Caston Quincentenary Exhibition 

June 9 — 10 EIA Engineering Exhibition 


Venue 

Nat, Exbn. Centre, B'ham 
Nat. Exbn. Centre, B’ham 


Heathrow Airport 
it Hotel 
Biggin Hill 


Cunard Int Hotel, W.6 - 


Pavilion Gardens. Buxton 
Alexandra Palace 
-Olympia 

Bloomsbury Centre. W.t’l 
Nat. Exbn. Centre. B'ham 
CunUrd int- Hotel, W.6 
Nat Exbn. Centre. B'ham 
New Horticultural Hall 
Cardiff 

Belle Vue, Manchester 
Wolverhampton 
Cunard Int Hotel. W.6 
Metropole Centro, Brighto 

Olympia 

London Heathrow Airport 


OVERSEAS TRADE FAIRS AND EXHIBITIONS 


Current- ... 
Current ... 
Current ... 
Current ... 
Current ... 
Current ... 
Current ... 
Current ... 

May 4— S 
May 6 — 22 
Key 11—15 
May 13—22 
May 14—23 
May 14—23 
May 17—20 
May 18—21 
May 21—27 
May 22—29 
May 22—31 
May 22 — June 2.. 
May 29— June 3.. 
June 1 — 5 . 

June 7 — 12 


. International Motor Show (cl. May 4) Barcelona 

. International Handicraft Exhibition (cL May 6) Florence 

. Brussels Trade Fair (d. May 9) Brussels 

,. Modern Technology Exhibition (cL May 5) Tehran 

. Hanover Fair (cL May 61 Hanover 

. international Air Show (cl. May 91 Hanover 

. International Trade Fair (el. May 1S> Fans 

. International Book Festival (cl. May 6) Nice 

- World Tobacco Exhibition Geneva 

.. New Zealand Trade Fair Wellington 

. Int. Energy Economy Exhibition and Forum Oslo 

. International Food and Allied Expo. Pretoria 

. International Agricultural Fair Novi Sad 

. Public Works and Building Equipment Int. Exbn. Paris 
. Int. Hovering Craft and Hydrofoils Exbn, & Conf. Amsterdam 
. Int. Traffic Engineering Exhibition Amsterdam 

. international Agricultural Show Munich 

. Woodworking Machines Exhibition Milan 

. International Trade Fair Bordeaux 

. International Fair . . Padua 

. International Furniture and Furnishing Fair Ban 
. Wi>rld Railways Engineering Exhibition Basle 

. International Shipping Exhibition Piraeus. Greece 


BUSINESS AND MANAGEMENT CONFERENCE 


May *1 — 5 Brunei Univ.: Investment For Prodnction 

May 4 — 6 I PM ’ Personnel Management Conference 

m*jj B — 7 Graham and Trotman: Winning Business in Iran 

May 7 Parker Barrett: Taxation and rhe 1976 Budget 

May 9 — 12 Annual Conf. EVAF: Eur. Assoc. Ind. Mktg. Res. 

V _y 10- — i-i Kepner-Tregoe: Decision -Making for Senior Man 

May 10—14 Matchett Training: Creative Design-Engineering 

May 11 lnbucon Group: Relocation or Dislocation 

May It — 12 EBI: International Money Management 

May 11—13 Method Development Works Study Appreciation 

May 11 — 14 “ PLAR Latin American Reinsurance Pool Conv. 

May 11 — 14 Urwick: Business Modelling 

May 12 Imperial College, International Finance 

May 12 Staniland Hall: Nortb Sea Oil and British Economy 

May 13 Henley Centre: The Pensions Dilemma 

S’ay 14 Guardian: Industrial Tribunals 

May 16—27 Wales Int.: Executive Action Programme 

May 19 BIM: Economics and Efficiency of Distribution 

May 24 NEDC: EEC Regional and Ind. Policy Seminar 

May 24 — 26 1F1P: Retailing, Banking and Plastic Money 

May 24 — 26 Asian Seminars: luxation and Investment 

M-y 24 — 2,S P-E Cons Group: Leadership in Management 

May 24 — 2S ■ Bradford Univ.: Corporate Planning in Practice 

•May 25 Institution of Electrical Engineers: Reviving the 

U.K. Economy — Whai can Automation Offer? 

May 25 Assoc. Cert. Acc.: Current Taxation 

May 25 — 26 WES: The Practice of Credit Control 

June 3—41 Financial Times, Bank of Greece, Olympic Airways. 

Investors Chronicle: Doing Business with Greece 

June 3 — 1 ESC: Anti-Trust Laws and Licensing 

June 7—9 Financial Times. Al-Akhbar. EgyptAir: The Middle 

East Development Conference, Egypt the Next 
Five Years ■ 


Uxbridge. Middlesex 
Royal Lancaster Hotel. V\ 
Royal Lancaster Hotel. W 
Cambridge 

Sheraton Hotel. Brussels 
Leamington Spa 
Birmingham Centre Hnte 
Financial Times Cinema 
Paris 

10. Woodhouse Leed 
Asuncion 

Urwick Centre, Slough 
Imp. College, S.W.7 
Churchill HoteL W.l 
Carlton Tower HoteL, SA 
Park Court Hotel, WJJ 
Strut ford-upon-Avon 
Preston 

Durham University 
Amsterdam Hilton 
Hon? Kong 

Training Centre. Ecbain 
Heaton Mount. Bradford 
Savoy Place. W.C2 

Exeter University 
Connaueht Rooms. W.C.. 
Athens Hil too 

Cannes 

Cairo 


INSURANCE 


Welcome for tougher 
on drinking and drivin 


BY OUR INSURANCE CORRESPONDENT. 


THOSE WHO play any part in 
the motor insurance world, and 
particularly those concerned 
with investigating and settling 
injury claims, must be applaud- 
ing the generality of the Blenner- 
basset report of Drinking and 
Driving, published last week hy 
HTMSO price £1.05. even if (as 
they are entitled to dot they 
perhaps disagree with some of 
the Departmental Committee's 
recommendations. 

Of the 7.000 or so fatalities 
that occur on our roads each 
year. 1.000 involve a motorist 
whn recently has been drinking. 
If the same proportion is true 
nn non-Fatal road injuries, then 
at least 30.000 people are 
injured each year hv motorists 
who have taken drink. The 
Blennerhasset r.onimitxee reckons 
that the cost to the community 
of road accidents involving 
alcohol exceeds £100m. a year- 
much of this sum is of course 
disbursed by motor insurers from 
the premiums you and I pay. IF 
ihe averaue private car premium 
is now around £50 rhen each 
motorist -is contributin'; around 
£5 to meet the cost of claims 
resulting from drinking and 
driving. 

Social evil 

Seemingly, therefore, if the 
drink-taking motorist could be 
either forced off the road or 
compelled to change his ways in 
times of monetary stability, there 
could he ultimately a premium 
reduction of the order of 10 per 
cent. In these inflationary days 
when premiums are neyer 
reduced the eventual premium 
benefit must be less readily 
discernible, but none ihe less real. 


Perhaps it is wrong to concen- 
trate on the cost aspect of an 
undoubted social evil — but i 
take it that no one Wants to pay 
more motor insurance premium 
than is strictly necessary and 
that all would welcome some 
relief from the six to nine 
monthly cycle of premium rating 
increases. 

Sadly, legislation to give effect 
to any of the Blennerhasset 
Committee recommendation can- 
not be introduced until Parlia- 
ment has had its summer holllday 
for there is just no time avail- 
able between now and July. But 
Mr. Gilbert, Minister of Trans- 
port, will use the summer 
mouths to hold discussions with 
all interested parties oo the 
committee's recommendations, 
and it seems certain that in 
October a hill will be launched 
in the hope that new laws will 
be operative around next Easter. 

Accident rate 

Even if Parliament refuses to 
sanction a/i the wide police 
powers the Committee has 
recommended, the introduction 
of new law must have the 
*ame immediate salutary effect 
as did the enactment of the 
Road Safety Act. 1967, and in 
1977 must cause a big reduction 
in' the year’s road accident rate. 

Perhaps of most interest to 
insurers and possibly to some 
eventual underwriting conse- 
quence Is the- proposal that 
there should he new -restrictions 
on those motorists that the Com- 
mittee designate as “ high 
risks **: those who are convicted 
of having more than 200 milli- 
2 rams or alcohol to 100 milti- 
litres of blood, of drinking and 


driving more than once, 
refusing to take a brea' 
should have to apply 
Courts for the restorel, 
licence, showing as a pn<^ 
tion of restoration tha ( a 
have taken steps to contn; | 
drinking. 4 

If this proposal becom * 
the courts will require 
standard oF proof of the 
of such steps — bur on 
licence has been restor. 
high-risk motorist could a * - 
have a greater claim f* 
restrictive insurance tr< 
than the lower-risk offend 
has automatically had his 
returned after, a year's 
si oo. 

Cold sober 

But this is to speculat 
recommendations are pi 
for discussion, the Bill i 
be introduced for some 
and whatever new law t 
will not be operative nn 
summer: so no one. leas 
insurers, has to decide 
what to do about the rc 
high risk motorist. 

Meantime perhaps I mi 
one personal view. I have 
thought that motor insui 
far too generous in the 
tion they afford to the r 
who drinks and drives: fc 
he has an accident, he t 
as much the protection 
policy if he is over tb 
as if he is stone cold sol 
Insurers want to play th/ 
in reducing the incide 
drunken driving, might it 
opportune to introduce 
requiring the drunken r. 
to bear part or ail of t 
of the claims he create 
result of his anti-social beh 


March spirits exports ahead 


BY ROSS WILSON 

SHIPMENTS of British spirits 
took* a prominent part in the 
March export boom, and also dis- 
closed the world trend towards 
white spirits.. 

The largest percentage gain in 
Marcb. compared with March 
1975. was made by vodka, the 
volume ■ shipped rising by 44.8 
per cent to 42.000 gallons and 
its value rising 67 per cent to 
£ 122 . 000 . 

Earlier hesitations this year, 
however, mean that vodka's first 
quarter total of 111.000 gallons 
worth £303.000 is ahead by only 
5.7 and 14.3 per cent, in volume 
and value, respectively. 

Similarly, March shipments of. 
gin advanced by 40.4 per cent, 


to 781,000 gallons and their value 
increased 74.6 per cent, to 
£2. 97m. The quarter's total of 
1,677,000 gallons worth £&35m. 
was up 12 per cent in volume 
and 43 per cent in value. 

Rum, much of which also 
counts as white spirit, gained 
20.7 per centcin volume and 79 
per cent in value in March to 
total 93,000 gallons worth 
£330,000. While the quarter’s 
volume total of 244.000 gallons 
was down 3.5 per cenL, its value 
of £833,000 was 39 per cent 
ahead. 

Scotch whisky still dominates 
the British spirits export drive, 
however, and this March the 
volume rose by 16.6 per cent, 
to 8,379,00$ -proof gallons, while 


the value Improved by £ 
cent, to £38.55m. 

Earlier economic drffi 
mean that the quarter’s r 
total of 21,606,000 proof 
is ahead of the . same e 
last year by tmJy 2-68 pei 
although the value of £! 
was ahead by 15 per ceni 
short of the magic £100m. 

Signs of returning -bB. 
are given by- a breakdo 
these totals. In March, I 
malt whisky exports mat 
greatest percentage _ w 
rising by 30 per ceni. in i 
and 49.5 per cent. in. va 
that the quarter was up 
per cenb to 152.000 gxtilo 
by 51 per cent, to -£1-34 m 
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SUSAN - HAMPSHIRE. MARTIN SHAWj Directed by DenltfTMdWhlnnie. 
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Du Theatre Franca - _E*as. 8.0. Met. { Until Mav. 22 Evg*. 7.30. Ml! Thur*. 
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■ XL Sep. progs, wi- t? 45 4.15. 8 00 
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Big four car 
link-uu ursei 


NUBE says clearing banks shun 
plans for worker participation 


BY OUR LABOUR STAFF 


BY DAVID CHURCHILL, LABOUR STAFF 


INTEGRATING Ford and Vaux- adds: " in a negative sense. I PLANS FOR a limited form of 
hall imo a single new National there is an added reason why j worker participation in the bank- 
Motor Corporation may he the Ford and Vauxhall (General ! ing sector are being ignored by 
only way of preventing the Motors! must be brought into [the major clearing banks, claims 
Ameriean-owned companies from the National Motor Corporation, j the 100.000-member National 
leaving England, according to Ford and General Motors are in- i Union of Bank Employees 
the Amalgamated Union of Engi-- creasingh likely to pull out of NUBE which has already 
neering Workers’ white-collar U.K. of their own accord because • 511 bmitted iLs proposals to the 
section, TASS. _ they will not want to have to | Bullock inquiry into industrial 

Absorbtion of all the big four compete, unsubsidised, against I oenioeracy, has also individually 
car manufacturers In Britain — the subsidised, publicly-owned i ^P^^ned each bank m an 
British Ley! and, -Ford VauxhaU Leyland and the subsidised attem P^J° set up a Joint work- 
and Chrysler UJ^-into a pub- Chrysler UJC.” • ■ P. ar G; *o consider ““t 

Ini 5 SirdffJfr™ 1 ?; ^ TASS document, like feV^banJSgi<£? 
Left-S Ed £Sn to Policy SP“5nS fcd l unlon J re ? cti / ? ns Mr - Lcif Hills. NUBE general 
smteiSS ou the motor kidusS ?S- ^ pa P®. r Central secretary, says that only Williams 

SfbShed Slav uuiustry Pohcy Rev iew Staff report on the and Giyn’s bank has so far 

p “‘. itwjay- _ motor industr}', rejects the sug- agreed to hold joim talks on 

The document, produced as a gestion that workers are respotr participation. Mr. Norman Biggs, 


Sat*. 5.00 and 8. IS. M*n. Wed. at 3.00. 
JIMMY JEWEL In 
COMEDIANS 

by Trror Gritfrthc. ” The most e x ci ti ng 
oiay Ip London.” Sunday Times 
“ Best olay In London.” Newsweek. 

LA ST 2 WE E KS 

; YOUNG' “vie "(by Old VIO. «28 6363. 
TnL 7 Toronto W or ks hop. £1 . 


CINEMAS 

ABC 1 A 2; Shaft esbery Ave. 836 8861. I 


trade union response to the Gov- sible. for poor quality. Williams and Glim's chairman, 

ernmem White Paper “The * also a member of the Bullock 

British Motor Vehicle Industry • Committee 

presented to Parliament in XT 43 ^ nofinno] ’ Mr. Mills claimed that the 

January', argues that .only a IvCYv ilallUIlaX other major clearing banks were 

single integrated company. wiLl adopting a “ wishy-washy ” 

have the capacity. to tackle the rtoily nonpr approach ol waiting until the 

problems facmg British motor UM11 J F“r wl Bullock Comroinee reported, 

manufacturers. A NEW national daily newspaper! probably later this year, before 

TASS believes that if Ford called The Newsline was (starting talks with - the union, 

refused to co-oper&ie, it would launched at the week-end. j It was pointless, he said.’ to 
1 be possible to replace its-im- it replaces the Workers Press. 

I ported components from British which ceased publication in 
sources and expand Leyland February, but will he written by plan far 
agencies abroad to market Ford the same journalists and ^sup- -TltTa 1U1 
products. port the policies and perspec* » , 

It’cJairas. however, that Ford fives” of the Trotskyist Workers’ Til II 11111071 
and General Motors could be Revolutionary Party. ***** u *“ v “ 

persuaded to co-operate . and . It will cost 6 p for 16 pages. morirar 


It was pointless, he said.' to 


wail for Bullock before starting 
talks because the report was 
likely to be all-embracing, thus 
allowing banks to pursue rheir 
own form of worker participa- 
tion. 

In addition, he felt it Impor- 
tant that the- banks revealed 
their willingness to discuss the 
issue to ** dissipate the suspicion 
that banks are secretive and 
aloof." 

This follows recent criticism 
of the increase in bank charges 
by some clearing banks, despite 
substantial profits last year, as 
well- as bank nationalisation pro- 
posals recently put forward by 
the Labour Party. 

In Its evidence to the Bullock 
Committee. NUBE is against pro- 
posals for 50 per cent, employee 
representation on supervisory 
Boards oF directors — the TUG- 
view — on the ground that this 
would not give employees par- 
ticipation in the real decision- 
making of a company. 

Instead NUBE favours three 
worker directors elected to the 
main Boards of the major banks. 


with similar representation on 
subsidiary Boards. ■■■ 

NUBE points out that two 
independent attiivdc surveys of 
bank staff earned out recently 
have indicated that the majority 
of bank staff want 10 be given 
more information about manage- 
ment decisions. 

In its evidence. NUBE: alsu 
stales that worker parti cl pa lion 
should' not be limited to -com- 
panies of a certain size and that 
a supervisory Board stnictore is 

unnecessary. But its limited par- 
ticipation proposals should he 
“^tended to regional or local 
Boards where they exisi.- 

The Council of Bank 'S^itT 
Associations, a non-Tl’C uiunn 

which represents a majorhv or 
staff in the major clearing 'banks, 
recently proposed the creation «f 
.consultative committees through- 
out the banking sector i<j estab- 
lish industrial democracy. 

• Sonic 12.000 Trustee- S:»-.- 
incs Bunk stuff have accepted a 
£300 annual increase m Salary 
to take effect from’’Ma\. 


sources and expand Leyland February, but will be written by Pl D n fnr 
agencies abroad to market Ford the same journalists and “sup- A ICa 1U1 
products. port the policies and perspec* » , 

It’clairas. however, that Ford fives” of the Trotskyist Workers' TIj|| liniOTl 
and General Motors could be Revolutionary Party. ***** ********* 

persuaded to co-operate, and.. It will cost 6 p for 16 pages. H16rg£r 

Union accuses Lucas of ,r 0ur LaW 

• r . an APPEAL to the Amal- 

jobs danger over ‘rights’ Un eiSn^nn B ” sin “c:!Sn 

J uwu O vl v T VA national committee to accept pro-; 

BY IAN HARGREAVES, LABOUR STAFF P?« Is tor the full amalgamation j 

tii/'ac nLrT\T*rn-TVfT.r. , , , of the union s four sections when I 

LUCAS DvDUSTRIES has been information given to employees it meets later this month is made ' 
accused by one of Its clerical, about future investment to-day bv Mr. John Bo vd. general I 

unions of planning to allocate Mr. EDwards said last nightrLsecretary. 

a large proportion of the pro- u From information gathered at The national committee has' 

coeds of its recently announced plant level by our members in twice rejected proposals for' 

£42m. rights : ssue to overseas .the Midlands we fear, that the [ developing the present federa - 1 
expansion at the cost- of jobs in investment could be channelled tlon of the AUEVTs engineering . 1 
the UJC. r . •' to Belg’um, Spain and Africa supervisorv, construction and ' 

Mr. Ray . Edwards, assistant rather than to the automotive roundrv sections • into a fully-' 
general secretary of the Associa- industry at home." There had merged union. Plans by tiiei 
tion of Professional. Executive, been big reductions in manpower executive to submit revised pro- ■ 

Clerical and Computer Staff, has over the last 12 months at posals to a ballot of members 

written to the company express- Lucas including almost 1.000 have to be approved bv the 
ing dissatisfaction at the lack of members of Apex, be added. national committee. 


Labour researchers attack 

■« 

participation viewpoint; 


BY OUR LABOUR STAFF 

AN ATTACK on the “phoney” 
attitude of many companies to 
worker participation bus come 
from thc Labour Research De- 
partment in a new booklet 
offering a “trade unionist's guide” 
to industrial democracy. 

The Department, which is sup- 
ported oy some 47 trade unions, 
claims that the’ recent “conver- 
sion of many employers to 
employee participation has ‘been 
prompted by expediency — not a 
desire for industrial democracy.” 

This was due to trade union 
pressure for an extension of the 
scope of collective bargaining, as 
well as the prospect of legisla- 
tion on •nd'i'rtria) democracy. 
But participation was only toler- 
ated by private Industry, claimed 


the Department provided it dul 
not interfere with managerial 
control. Profit and shareholders’ 
Interest were the prime concern 
of companies it added. 

The Department also called for 
more detailed information to be 
disclosed by companies, as it 
claims that present disclosure is 
only “ limited." 

In particular, the Deportment 
wants in see far more informa- 
tion provided by multi-national 
companies in sucb areas as 
investment sales, profits, exports 
and imports. 

/nriiudrial Demormcn— <z Trade 
Unionist's Guide, published bij 
L.R.D. Publications, 7H. Bforfr- 
friars Road. London , &£,/. price 
3.5p 


2nd YEAR Of • SENSATIONAL " ODEON. UiaW Sou a re. 1930 6111.1 
STAGt “ 0 V 1 A SPECTACULAR EPIC' LEE MARVIN. 

LET my?pwb>le COME ' R °GER MOORE. BARBARA PARKINS 

an ADtnjTMLJSlCAL ' SHOUT AT THE DEVIL IA1 Sen. Drops. 

“Never 4 d U |lSS^-^Si7nfl New*. I "S» 

too tickets • -hold.' tar -sAle ai door- ’ ^ b ookgd at the box ofhco or by p ost 
pnmtfn Mrtimc 7R? UAA-Th.ie a ' OOCON. Mtfbi> AfCH. *7 Z5 20T1>7 1 

WJUNpKOUSe. »•: «W« SLEWOVER TH* CUCKOO^ NPCT 

■ * - Cdn - . • 50 a ir&n u 00 

'P8?n° i* iiLA 



was new when 
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WITH GREECE 


3 & 4 JUNE 1976 - ATHENS HILTON 

A eonference.organised by the Financial Times, 

Bank of Greece, Olympic Airways & Investors Chronicle 

SUBJECTS : TH E 0 U 1 LOO k FG R G REECE. CU FO ? t A M'COM MUMTV MEMBERSHIP. 
ifilPPlNG. INDUS! RY.INVt jTMLNT, WiNERALSAMD ENERGY. 


Speakers wi!f include : C ; 

H.E. MrPanayotisPapaligouras Mr Minos AZombanakia 

Minister of Planning and Vice-Chairihari 

Co-ordination . . _ The First Boston Corporation . 

Wlr Nicolaos Kyriazidis MrThomasCShprtefI 

..Deputy Gdyerrior, Bank of Greece ■ Vice President Citibank NA 

Mr JohnS Pesmazoglu . Mr WB Cook 

• President of the. Parliamentary Managing Director. Esso Pappas 

' Co mm itteu to the EEC ■ 

>' T^e Rt Hon Roy Hattersley, mp ManacrmaTJirector. 

nisvcrul S'f'etofFweign^d fflSnSSStaihd 

commonwealth Affairs : v • . 

MrJOKrag ' . MrCQaldts 

Tormer Pnmo Minister uf- 0 snniark .■ Te r nnicaj-pirecJcr ■ 

. „ . ' ; ■. ,• '• •' • Hell enic-Shipyarcs Company 

MrD Man no pouf os - ■■ v. 

Pitfsidont .'MrStefanoSHvestri 

t ii-deianon of Greek Industries Vice - Director, Italian Institute of 

MrPGCallimanopulos Inter, .atonal Aff a ..s 

- t'senpral Manager ^ m r E J Athens 

.Hellenic Lines Limited imei national Oil and Gas Attorney 

Mr E Couloumbis 

Uoncral Secretary p .iJen* 

p r :n*He!lemc Seamen's Federation ^ e ^ nical chamber of Greece 

MrG DOaskalakis , n . .... 

President. National Tourist Mr Mit*eJ.D Scaltstin 

urbanisation. of Greece Pre5*dentScalistin Group 

“ >V ' s« . l ’ i ; 1 ' » .s; r-f- r : <-.■ t: tv r»:ir. l.nciw' JindrWPpt-On 

V n.. Ek . voi circr- « a:' re c. ""y tonvnc* 

-‘i. 


"tifK*!.™ C 0 > -I » ‘-n "’SI.™ ‘ 

JSS-tondcn W«R MX T4,ph«»! Ot-836 5444 Telex: 27347 
P: C J?C nr tin* DOING BUSiStSS WITH oRLlCE CON’FEREMCE 
-eio^fAPSiAtr, F‘,i w>. 


Company' -i . ■ 

i! 1S7.E0 CL'.SA375 jwT P^Wb to.o» Financial Times Ud. 

StaU: — 


Our newhome is 1976 throughout 

On 10th May Credit Lyonnais moves to its new building in 
Queen Victoria Street, after over 100 years in Lombard Street Much 
has changed in the London scene since we first opened for business 
here, but not the leading role of the City in International Finance. 

We are glad to have been part of its traditions 
and growth for so long and look forward to our 
second century. Consult us. We.'can help and 
we shall be glad to 
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• DATA PROCESSING 

More bids 
from Japan 


EDITED BY ARTHUR BENNETT ANB TED SCBOETERS 


9 RESEARCH 



iet diesel 



FULL COSTS of a research and 
development pros ram me for the 
building of quieter, li shier and 
.■smaller Diesel engines for road 
transport and haulage vehicles 
are to he taken over iiy National 
Research Development Council. 

The prnpramme. which may 
take two to three years to com- 
plete is in progress at the In- 
stitute of Sound and Vibration 
R "search attached 10 Southamp- 
ton University It could result 
in the establishment of design 
principles which will result in 
i he production of more economi- 
cal po*'er units. 

Siejj|}iu/iy from wnrk to reduce 
fhe sire of Diesel cooling system?, 
.-imed ;•[■] .»i ISVR over the 
past throe ji-ar.b with the support 
of the Science Research Council. 
The newly sponsored programm** 
should speed the mi reduction of 
ISVR ideas in industry. 


It is already known that some 
manufacturers are interested. 
One of the reasons is that ISVR 
staff have demonstrated that the 
massive cooling system structure 
which surrounds cylinder and 
cylinder head with water can be 
substantially reduced, using a 
standard engine as a demonstra- 
tion unit. 

The team also developed tech- 
nique* to insulate the com- 
bustion chamber internally and 
it is now proposed io build an 
engine with several cylinders 
with the cooling reduced to those 
area.* where it is essential to 
beep the temperature just wiihin 
working limits, using some of the 
above insulation techniques. 

If the size or ihe water jacket 
on a full-scale engine can be con- 
siderably reduced, this gives 


major scope to improve the struc- 
tural design of the engine and 
reduce its noise emission and 
weight. 

Another benefit likely to result 
is an improvement in thermal 
efficiency of the engine. 

ISVR. working with Diesel 
builders, is to evolve prototypes 
of two engines, to explore the 
effects or minimal cooling and 
some aspects of structural 
design of high speed engines, an 
area in which there is a need 
for j domestic product in certain 
power ranges. 

Work is being carried out 
under the control of Prof. T. 
Priede, Dr. W. P. Mansfield and 
Mr. E. C. Grover. 

Further information from 
.VRDG Jt Kinesgate House. 
6fi-74. Victoria Street, London 
SW1E 6SL. f01-S2S .1400.1 


• HANDLING 

Dust free 
loading 
spouts 


Recording is in serial mode ‘Hie new service is of value 
and the full width of the tape to . those companies considering 
is used- The encoding technique the design of a microcomputer 
is independent of tape spaced, based system to be produced in 
and control logic prevents the fairly- large volume. It allows the 
_ drive from accepting any com- '.customer’s engineers to concen- 

NIPPON' Electric (NEC) has put mand that might harm the trate on other aspects of the 

on sale two new office computer cartridge. system while Intel produces a 

models in the XE 4C System 100 Applications are expected in microcomputer guaranteed . to 
series, which employ large-scale desk-top calculators, point of meet the agreed specification. 

iMfiM SSSS S“S: 

ivlc says die Q0w small com* asa * 
puiers use 16-bit LSI micro- 
processors with four-bit LSI 

memories to speed up and com- O i? __ _ 

putense office work. OCITVICC lOf 

NEC says it plans to market y AV/A 

them soon In the U.S.. Australia 
„nd Europe. USCTS OI 


instant „ 
accommodation 



JTC CimSTBUCnCM LTD Ponboil Wtete, 
CaRyMirits LaMuDnHCM Mr. ShsffiekL 
For Jae-CaCSns.Motdtes a LMvM irfu 


Compact 

memory 


consumption of 140 watts per 
megabyte permits air cooling. 

CDC, 22 A, St. James's Square, 
London, S.W.1. (01-833 7244). 


FROM THE U.S. comes a range C! rn O 1 1 O T* 
of retractable loading and filling vjll ld,l Id 
spouts capable of handlina dry. 
dusty materials at rates from a « nt ,f 
few pounds to 100 tans/uunuic Urii T LllCJ.wi.C 
and travelling from 1 to 100 feet. O 

Developed by the Midwest Dlvi- £ J 4. _ 

slon of Ron Pair Enterprises. Tf) I flJ'lTH 
Inc.. St. Clair Shores. Michigan. Vi.ta.wt* 


micros 


Newpackage 
for the 

i in a family System 32 


9 METALWORKING 

Cuts pipes 
for rig 
building 

PROFILING AND bevelling both 
ends of :« pip" wiihout removin'? 
ir from t.h*» chuck can lie carrier! 
fit on three machines di’vnbiped 
by Wclc.i BV. Rotterdam. 
H nl -:nd 

Ov?'-ace*:-|cne nr plj*irt,i flam** 
r'iner* ran b« tilted, and the 
reauir-’rt profile and weld 
n-eparaiion i> pm: rammer] on 
an anqlocur rnmpuier which 
rh-n nntrnl-- both the revolu- 
tion of th" pine and th" urn* 0 - 
of th" cut* me head. Th» 
1 itn'hijl"' .ire in* ended for nre- 
par t: pipe for stnielural wof*: 
«n <••] ri? and phifnnn rnn- 
etniri mn. for pipework for petm- 
ebr-r.tii'al plant nr will out hole* 
fiT hranch cnneeviioe-ii and 
-■'aiil.ir work. Templates are 
cinv.naied. 

Ca’.lpd the OMnlM-Pipm*. there 
sve »hr**" models a *‘a iiahln. 
e:.nab!e ,,f h-md!;n-j pipe from 2 
to 110 Teh"* in diameter, with 
v.V: 1 lIlu ,, *'neo.e< , n <-\rp^.s r.f 4 
■-.rhe*. The t .v<» smaller mmli-l* 
rip the pip" in a powered 
.-'vieV:. while th" large ter*ion 
:r I'.’vp* the pipr on roller*. 

The pip- and it* -support gear 
move on one *ei ui' ra'l* wh'lr 
•he filling head and it* rontrnl 
e-»ncn!e move on a mralie! *et. 
D'pe i-i:ths up to 100 feet can 
.tofon: updated. 

Th*’ maker ,*aj* thjt where 
■ 11 -chine* have heeii installed 
;r. European *hiiunrd* they have 
g-'n.-’raliv paid for 1 hem*elve; 
.n a year, nr on Ihe first job, 
i’.wr.i-v of the labour and time 
*:.v:ng nch-eved. Pre 1 var. 1 t tun of 
pipe- for pl.il fi»r:n leg*, for 
ev.r.vsrde, can he earned rm» m 
f e •* than in hour, ■•mimarerf 
w :h several days hj iraditional 


method*. Prices range front 
£40.000 to £1 10.000. 

More details from Wclra 
Internationa! tU.K.t. 6 St John's 
Place. Wislow. Huntingdun, 
Cambs. t04S7 S22S6S). 


Better 

cutting 

fluid 


IMPROXILMENTS TO Skycut 
151. a water emuisifiable seini- 
synthetic cutting fluid, have been 
announced by thu maker. 
Marstan Lubricants. Naylor 
Street. Liverpool L3 (051 227 
1177t 

Mineral ml content has been 
reduced, and a broad spectrum 
biocide included, which is stated 
to give the fluid a machine life 
of up in six months, and to pre- 
vent corrosion of machines and 
components. The fluid is claimed 
not to foam even when there is 
high agitation. A pink dye has 
been added, ihe colour intensily 
«f which reduces a? the fluid 
reaches renewal point. 

it 1.* said in he of low toxicity 
and to be acceptable 10 local 
waier auihnritics when dispersed 
into waterway*. 

O PROCESSING 

Reclaiming 
vermiculite 
in foundries 

r.A'"*FD ON the PV.riOO ejector, 
which is a venturi device 
nperiimg on SO p.s.i. compressed 
.nr. PfAB .Material*. P.O. Box 40. 
Brentford. Middlesex (01-560 


59S2 1 has developed a method 
of collecting vermiculite granules 
used in foundries to retard 
mould cooling. 

The suction side of the port- 
able appliance picks up the 
material which is discharged to 
the storage hopper via a flexible 
tube and a dust-removing filtra- 
tion unit. 

The ejector is stated to pro- 
duce a quantity of entrained air 
equal to at least six times its 
consumption, and is capable of 
stepless regulation to give col- 
lection capacities from 25 to 
1.200 kg/hr. 

• INSTRUMENTS 

Indicates 
w ater in 
concrete 

A 5YSTEM suitable for use on 
site which can determine the 
water content in wet concrete 
and sand/watcr mixes accur- 
ately ha* been introduced by 
Proiimeter. 

With a content in the region 
of S per rent., the accuracy is 
a hour -.0.2 per cent, for cement 
and =0.5 Der cent, for send/ 
waier mixes. 

Use involves placing a few 
cubic centimetres in a measur- 
ing canister connected electric- 
ally to the main unit. The com- 
pany refuses to reveal .what 
happens in the canister, except 
to say that the mix is “ener- 
gised ” and the time is measured 
for it to reach a “new physical 
condition.” 

The lime is read off from a 
rounter and after reference 10 
chart* the water content is- ob- 
tained. Price is under £350. 
More frnm Meter House. Field- 
house I^nc. Marlow, Bucks. 
(062S4 72722). 


CDC has unveiled what it calls 
the computer industry’s first one- <> 1 

Megabyte OEM semiconductor T/^T' Trlf* 
memory contained in two cubic JLx-M. Ulv 
feeL 

MICROCOMPUTER SYSTEMS CDC 94550 high-i 
division of Intel now offers design memory is the second 

and manufacture of complete of semiconductor memory' upnatssM ™ n ..rpp« fnr th» 
microcomputing systems for spe- modules developed by the firm E In evran d ed with 

cific customer applications, for use In the OEM market for 2? *5® 5 ^32 d «JSi? 

— Systems produced in this way are small computer systems and ww^wTitiic- 

the units are designed so that if a SCALED-DOW.Xi version of the supplied with full documentation communications. It is a dynamic “J® 

fitted to a dust collector they pro- company's DC300A magnetic tape ttest procedures, diagrams, random access memory (RAM) »cem □> ino uenerai ciy^teras 

vide dust-free Inadinu. including cartridge, the DC. 100 A. has been artwork, etc.) and carry one that uses a 4096-bit metal oxide Dl '' ls,on °* ,V . 

evacuation of the dust and air introduced by nil. Designed for year's warranty. This may go semiconductor (MOS) storage r [>•»_ application programs in- 
displaced front the vessel being use with the DCD-I data cart- some way towards allaying fears devices to provide an extremely elude invoicing, stock control, 
filled. Applications range from ridsc drive, it can yield systems for small users. high density array card of over sales ledger and sales analysts, 

ore ships and rail wagons to fill- contained wiihin a 5-inch cube. The memory systems division l.3nt. bits. on, -Y “ ie lc dS*r program being 

ing cartons with plastics. Average capacity of one carl- of Intel has been designing The basic 64K x 20 bit module available separately. 

Essential feature of the spouts ridge is 100.000 eight-bit bytes, microcomputer systems since is used to expand the system to T his brings to > Qur the 

is a venturi device which forces with an average transfer rate or 1971 and has accumulated exper- one Megabyte with a single number of applications packages 

the material being handled to 2.530 bytes/seennd. Tape speed tise. It has a big test depart- timing and control card. officially available from the 

form a column inside a flexible remains ar 30 . inches/second, ment and every board produced The memory system bas a 450- manufacturer. Naturally, soft- 

coilapsible tube without touching Claimed life is 5.000 passes. The 15 subjected. to severe environ- nanosecond cycle time and a ware and service groups can pro- 

the tube walls. At the base of associated mechanism can be mental testing under worst case 325-nanosecond access time and vide a growing number of extras, 
the lube the stream strikes a started in 27 uiiUisecs. and conditions and is soak-tested offers full read, write and par- IBM. Wigmore Street. London 
metal hopper .and discharge stopped in 5. before despatch. tial write cvclcs. Low power WLHOAB. (01-935 6600). 

spout. The spouts can be auto- . 

matlcailv controlled to remain a ^ ^ 

set distance above the delivered £ COMPONENTS 

Prices range from £500 for the 

Sill 

lar; 

meter. The spouts, which are * 

partiaiiv made in the rr.K.. are TPClCTCinf 
available from.Colbar Engineer- 1 wOlOLClAlw 
ing. CoHinedoft Road. Cardiff. 

CFI 5EU (0222 41333). 


Prices range from £500 for the ✓—1 

lailest unit to £18.000 for the ( nTTfYQinn 

rgest. which is 9 feet in dia- w V'OIVJIX 


0 TRANSPORT 

Refurbishes 

effluent 

tankers 


valves 


» SAFETY 

the need for an intermediate changeable, providing a range of Hp _1 

pipe, body nipple or combination operating temperatures from 250 I r:lf"TTlri CvlN 

of both. Body and cover are to 500 degrees C.. and is stated 10 v 

emergency 

imposed byl the Strips wire 

i of the valve, and ~ 

.. w j th no 


degrees 

permanently connected by a hold bit temperature within 
welded joint dispensiiig with per cent, 
boiling and a gaskeL It is stated 
that post-weld heat treatment is 
not inhibited 
restrictions 

STAINLESS STEEL double- working parts 
diaphragm control valves for any prescribed 
handling gases or liquids at pres- minimised. 

*ures up to 125 psi in applies- Th e valves, supplied in -sizes - - . - 

lions where corrosion resistance j rom j [ D n inches, and ihe niMT 

is required have been Introduced g i a nd packing 'consists of braided UdU. I11L/1S.O 


outstations 


the 

old 


INITIALLY designed for 
protection of hospitals, 
people's homes and . similar 
buildings, a wired telemetry 


by Bifold Company. Leyland Mill asbe*t£s"^ "rin£s'"'reinforced ^ ~wlth .Z~Z^r~ , . , *> !Stcm that foterrogatps. and re- 

l ane Wigan, WN1 2SA (0942 inconel wire, graphite lubricated, J™*g™£ n £ ^ r ” ce,ves responses from 60 sta ' 

412Sai. and containing binders suitable tne SamP 0rr ° cropS Up 


• HAND TOOLS 

Heavy duty 
soldering 


For line, flange and panel f or a range of services. 
ANY MAKE of vacuum effluent mounting, the valves are in full- 
tanfcor can be stripped, reno- flow port sizes of i to J inch (air 
vated and up-daled under a How capacity of the latter js 312 
scheme operated by Whale Tan* cu. feet/min. at 100 psi). All 
kers. Ravcnshaw Lane. Solihull, in the range are in manual or 
West Midlands B91 2SU (023704 pilot operated types. Flameproof. 

3l9li. solenoid-operated versions can be 

From receipt of the vehicle to supplied, 
completion, including repainting Diaphragms arc in nitrile 
and signwriting, takes about 10 rubber or Vilon to suit the appii- 
days. say? the company. cation. The double-diaphragm I— 

Main aim of the scheme is to principle obviates the danger of 1 TOnS 
avoid scrapping three or more metal-to-metal contact, and is 

years’ old tankers, simply be- stated to offer fast response and TWO SOLDERING irons 
raiise there may he doubts about long service 
their safety and because the 
latest tankers are. quicker and 
more efficient. The company 
claims it is able to remove any 
doubts on safety and ■ up-date 
basically sound tankers to Pr °* fnl/n r\TT 
vide what is almost as good as a LdlVC^Dl i. 
new unit for about a quarter of 

Exhauster-compressor. P»P e - VcilV^S 
work and valves are all replaced 


tin ns sequentially every second 


| Integral 


damaged when the insulation is Scan ale. Joseph Noble Road, 
cut' and removed. Lillyhall. Workington. Cumbria 

At some later stage the wire CA14 4JR (0900 4666). 
will break under a minimum The digital address of each 

»- 

to 1< be *done cori ^ lt * ons ' wil> - have word the rem.inU b^ beiny 
10 oe none. send indivi dual com- 

«I r SSL ttSS mands as when “pessary, 
will put an end to tfus. because „ _ 

for every wire gauge there is a Fach station contains elec 
special stripper version with tronics enabling it to recognise 
, have semicircular cutting blades its own moment to respond 
heen introduced bv Adcofa- precisely adiusted to fit the cor- when It will tell central contro 
Products, Gauden Road, Londun rect wire diameter. either that its condition is nor 1 

RW4 6LH ( 01-622 0293)— one has This provides almost 100 per °. r ^ at a fir . c . ( ° r some 
the beating element set ar 00 cent, protection of the wire detectable event) has occurred 
degrees to the handle, the other against denting .and nicking. The An ^appropriate display ther 
is at 30 degrees. The handle shaft stripping tength can be rapidly on the conrof ppie, 

has an integral vaned beat sink, and exactly set. by means of an At uie same time the fare aiartr 
The company says this design adjustable stop and a scale. f n ell ! h ® re , 
taking 90W is more efficient thuft These sinppers. each weighing n Jf' “ ae 
than the conventional straight only SO g, are current^ avail- pendently of the telemetry sjs- 
tool rated at 125W — it is also o h, “ fo r diameters from tem. i' 


lighter and cooler to hold. The 0-25 to 0.8 mm. The price is low There is a stacked module for**' 
with consequent speeding of FORGED STEEL take-off valves heating element, which can be enough to make this device an each zone on the hoard. and } 

operating times. The shell, for direct attachment to a for any voltage from 12 to 250, attractive tool for experimental each has a command button 

chassis, running gear and all pressure vessel or large diameter i s tubular, with the hits (4 and workshops, .test departments, which can be programmed tnl 
fixtures and fittings are repaired, pipe have been introduced by $ inch diameter) located in a key- laboratories, and so on. - alert up to seven support se 

replaced and reflnished as neces- the Triangle Valve Company, hole sleeve, and secured by an Siemens AG, Joachim (ill- vices when a fire is detected, 

sary, and Ihe final job put Wi can, Lancs. (0942 214545). end wing nut Bits are available mann. Postfach 3240. D-8S20 The system, called intrac. is ex- 

through the same test procedure The maker says that direct in 12 profiles. Erlangen 2. Federal Republic of peeled to find other applications 

as new tankers. fixing to a vessel or pipe removes The heating element is inter- Germany. in bilge premises. 


■SB 


CONTRACTS AND TENDERS 



ENERGIE FO POWER 

THE NEW BRUNSWICK 
ELECTRIC POWER COMMISSION 

"»2 7 KING STREET 
FREDERICTON. NEW BRl'NSWKK 

CANADA 

Point Lcprcau Generating Station 
Mechanical-Electrical Installations 
NOTICE OF PROPOSED 
TENDER CALL 

It ihe •nti.'ittinn of The New Brunswick Electric Power 
‘Trmtr.nssion tn .-.ill tender* on or about July 30. 197*?. for 
Mcchantcal-F.li-ctnejl m^t a Hattons on their Point Leprcau 
Gcnerr.tinc St.itinn. Thi* pl-int is Candu-600 nuclear 
giT.evatinc station located near the Cttj- of Saint John on 
•.he B.iy of Fund* 

The work#, which arc divided into work packacc*, include 
th" in-iallatipn and putting mm operation ail the mechanical 
c-'.r.iponent*. bulb thermal and nuclear, located in the reactor 
•-or.'.a innn. n; building: Fhaso I •■lectrical installatinna which 
fiT.sics «*f Mation *ervtcn power, cable tray nrd lighting 
•hr ou shout the plant, installation of control computer* and 
j.-.'ari run muni. v,iiun> s>.*leiu>: and the erection of interior 
structural steel with in the reactor building. The equipment 
ar.d i.tatcn.ils t«.i he installed will be supplied by the owner. 

It t» the intention that this work will be called on the 
br»*,* of a eosuliinatir.r. of lump suras, unit prices and hourly 
rates. 

l* anticipated that tenders will h* received by the end 
i»ber 3976 with unrl; to commence on site 1:1 January 
it;! continue over a period of approximately three yvars. 

•o-pr' iiu- bidden .ire-rcu nested to make their intentions 
known before Ma> 15. 197?) and may request additional 
!.itn»n from: 


1! 

of Or 
•97? 


to mri 
:r fnrtt 


\ 'V. MacPhail 
01 r.irleiun Street 
FKEnKKIt'.TON. New Brunswick 
CANADA « Phone 506-454-0597 1 


HON. A. F.. STAIRS 
CHAIRMAN 

THE NEW BULNSW K.K ELECTRIC 
POWER COManSSlON 


Federative Republic of Brazil 

FEDERAL GOVERNMENT-MINISTRY 
OF TRANSPORT 

D.N.E.R. 

NATIONAL HIGHWAY DEPARTMENT 

INTERNATIONAL TENDER FOR THE 
PURCHASE OF HIGHWAY 
' EQUIPMENT 

NOTICE OF TENDER No. 28/76 

THE NATIONAL HIGHWAY DEPARTMENT. an 
independent division of the Ministry nf Transport uf the 
Federal Government of the Federative Republic of Bra7.1l of 
Avetuda Presidentp Vurpas No. 522. Rin de Janeiro. Capital 
of rhr State of Rio de Janeiro (Brazil), for the info-mation of 
prospective suppliers, hereby announce.* an international 
lender suhject to Brazilian law for the purchase of the highway 
equipment hereinafter mentioned for the Highway Department 
of the State of Minas Gerais (Brazil) and for which domestic 
nr foreign manufacturers or suppliers may bid. provided fhaf 
foreign Companies are located in other member countries of 
th? International Reconstruction Development Bank or io 
Switzerland. 

2. The Brazilian Government has concluded a loan with the 
International Reconstruction Development Bank, the product 
of which will he applied in partial payment of contracts 
arising from this tender. 

3. Bids and other documents shall be hauded in on the 
25tfa June 1976 at the office of the Highway Department of 
the State of Minas Gerais at Aveaida dos Andradas 1120. 
11th floor, Belo Horizonte, capital of the State of Minas Gerais. 

4. Interested parties may obtain a copy of the notice of 
Tender and »'pecifications and other information at the 
following places: 

a ■ in Brazil: 

Depanamento National de Estradas de Rodagem 
Grupo Executivo de Concorrfcncias 
Avenida Presidente Vargas, 534 — 4 s pavmiento. 
M Abroad: 

Brazilian Diplomatic Representative Offices: 

5. Contracts to be entered into by successful bidders shall 
be concluded with the Highway Department of Minas Gerais. 

List of Equipment required: 


LOT 

EQUIPMENT 

quantity 

*)T 

4in*> tipper lorry 

220 

1C 

135 hp motor grader 

35 

iv; 

2.2 1 GVW Pickup truck 

50 

04 

10 1 fixed body lorry 

15 

03 

o.S 1 fixed body lorry 

no 

Ofi 

2.6 t fixed body lorry 

15 

07 

Excavating tractor with front loader on 
].55m> tyres 


OS 

5 to S t taorffiin roller* 



For Adltemar Ribeiro dn Silva 
DWEf .TOR G l:\ERA L 


REPUBLIC OF INDONESIA 

MINISTRY OF PUBLIC WORKS AND ELECTRIC POWER 
HIGHWAY BETTERMENT PROGRAMME 

PREQUALIFICATION OF CONSTRUCTION CONTRACTORS 

The Ministry nf Public Works and Electric Power nf the 
Republic t*f Indonesia gives notice that it ha* initiated a 
programme of highwat ami bridges construction totalling some 
12.000 kilometres throughout Indonesia continuing over the 
next four to fire year* and building up a further similar 
programme of some 4.000 kilometres per annum. 

Applications from contractors, including thn*e previously 
prequalified for the first phase nf this programme, eilher in 
their own name or as a .loint-Opc ration who wish to participate 
in the second phase of this programme involving approx. mutely 
625 kilometres of asphaltic pavement construction as well as 
bridge construction, will be received at the addre** listed 
below. Interested contractors must have home addresses in 
countries which arc members nr the World Bank croup, or 
Switzerland, since it is anticipated that that agency will assist 
in the financing of the work. 

International and Indonesian contractors ate encouraged to 
form joint-venture or joint-operations and make maximum use 
of local suppliers in the interest or developing in -country 
construction capability of labour-intensive technology where 
applicable. 

A contractor to prequaiify must have identifiable senior 
project field supervision personnel with at least ten years’ 
experience in modern road and bridge construction or. failing 
ibis, they must be in a Joint Operation, or Joint Venture, or 
have a management contract with a contractor who C3i name 
and supply such personnel. 

Contractors who have formed joint-venture, joint-ope ration 
and/or management contracts with other contractors are 
required to submit a copy of their association agreement, which 
should Include also a statement of their sharing of capital, 
together with the prequalification documents. 

Contractors expressing intent to do so are required to mail a 
copy of the agreement when completed to tbe address listed 
hereunder. 

The projects included in this phase of the programme are 
located in West Java. Central Java and Sumatra. 

An early response from all interested contraciors is requested 
tn order that they nuy he prequalified in time for the 
imminent tender calls. Completed prequallficauoa ducuments 
will be received not later than 15 June 1976. 

rrequalificrftion documents may »c obtained from the Govern- 
ment of Indonesia ai the following address: 

DIRECTORATE GENERAL OF HIGH WAVS 
MINISTRY OF PUBLIC WORKS & ELECTRIC POWER 
Jl. PATTI MLR A 2U KEBATORAN BARI' 
JAKARTA. INDONESIA 


REPUBLIC OF GUINEA 

“ COMTTE D’ETAT DE COOPERATION AVEC 
LES PAYS D’AMERIQUE 
ET LES 

ORGAMSiVIES INTERN ATIONAUX *’ 
MINISTRY OF PUBLIC WORKS OF MINING 
AND GEOLOGY 

INTERNATIONAL INVITATION TO BID 

The Ministry- of Public Works of Mining and Geolog}- will 
issue shortly an invitation to bid for the procurement of 
material and equipment to be utilized in the reconditioning 
and Ihe maintenance of approximately 2.500 km or earth and 
asphalt roads comprising the following lots: 

Item t: Earth moving equipment 

Item 2: Rollers and compactors 

Item 3: Vehicles (trucks and light vehicles) 

Item 4: Mobile air compressor* 

licui S: Concrete mixers, aggregate washing and screening 

plant 

Item 6: A.*phalt distributor 

item 7 - Miscellaneous tooling and material. 

The (enderers are /roc fo hid for one or more Items. 

The Republic of Guinea has received a credit from the 
International Development Association (IDAi and tt is 
intended that proceeds or this credit will be applied to pay- 
ments under tbe contracts for which this invitation to bid is 
issued. 

Payments by the international Development Association 
will be made only upon approval by the International Develop- 
ment Association of an application presented by the Republic 
of Guinea in accordance with the terms and conditions of the 
credit Agreement and will be subject m all respects to the 
terms and conditions of that Agreement. 

The goods and services covered by the contracts are to 
come from member countries of the World Bank or from 
Switzerland. 

Bidding documents may be consulted as from 17th May 
1976, at the Ministry of Public Works of Mining and Geology 
at Conakry and at tbe Washington. Paris, Rome and Tokyo 
embassies of the Republic of Guinea. 

The documents may be withdrawn after payment of 
U.S.S20 or Sylis 400 at the above addresses and at the Consul- 
tants offices: Louis Berger, International Inc., 100 Halsted 
Street — EAST ORANGE— New Jersey (USA) cr Tractionel, 
31, rue dc la Science — 1040 BRUXELLES (Belgique). . 





INVITATION TO BID POR ITwe EXECUTION AND OPERATION 
OF A GAS PLANT IN SYRIA ON TURN-KEY JM BASIS 

T r>« Syrian Petroleum Camaanv Invites wwi. mUi tire folia wing condition?: 

— — — - — — — 1 — Bid Bond Guarantee: i'S two hi 


o*er* from nrosnertire Contractors fir 
she execution and operation of a gas 
Dlani In Syria, on Tuan-Key Job nans 
for utilisation of all associated eases in 
m* Oil fields ol Souwetolen. Karatchok 
and Rumdlf n in the north eastern cart 
of Svria 

Tne Project shall contain til the earth. 
Civil mechanical. electr-cal. remola 
measuring and control communications 
and ail other work? necessary to Fulfil 
• tt>« Turn-Hey iob conditions. 

7Jj 9 Project consists also 01 oases gather- 
ing system to collect ana transport all 


Cent o» the value of the ofler. 

* — Pertormanc* Bo-id Guarantee; tq°i 
ten per cent of the value of the 

_ Contract. 

3 — Place of Delivery; Rtuieiian Oil- 

A — Penod of Delivery; Shortait tlm« 
_ gossible. ’ 

5 — Delay Penalty- D.01% One oar 
tnotiund of total value of contract 
_ for each day of delay, 
s — Last dace for tuOmirtlng the offers: 
5 August. 1976. 


from th- ‘5 hIVSH ro Anyone wishiw w an offer must • , 

Ben - i ulB i™ « s L M a V l »uro 9 i^r-^ ire! 

_e lean gases as gas-turoi-.e .„ei U.s.ttoO or ugonaient drawn on the ■ 


ovcduce 
and. 

— L.P.G mlvrurn asnniie fuel 
— 'industrial solvent 
— Casctrne as tar fue'. 

T-e Proioct snail contain also * un'! 
IB civet ?he *ren Sulphur from the %Sur- 


n?2T^ cl, L aa,,k Syria. Branch Na. 1. 

*vr favour, against r he rtloo. 
Si_ II’® Tender Book and Technical Spec- ■ 

, whuh will be sent by reglsttKd 
«ll l*l«||. 

GENERAL DIRECTOR. 

V*f G. ISSA ISRAHfM YOUSEF . 


PLANNING APPLICATIONS 

A-* tits first feuds IS 

BUILDING DEVELOPMENT 
INDUSTRIAL DAILY NEWS 

Puts you early ■" thr (>*'< with ; 
na«sieticrs t -ealt 
5*nd for sample ceplet te 
C-riulat'in Manager, i.D.N . 
13.14, E'm Street. London. W.C '• 
T#l- 0I-J7H 25*5. 


CONTRACTS 
& TENDERS 
APPEAR EVERT MONDAT 
Rate £10 per Single Column 
Centimetre 

For furtfier fnfermotion contact; 
ftOSEMART ANDREWS 

•ti t/o innn Fdf. 46* 







\ 



S ant 

*'^■'418$ 


v^L*. Financial Time^ •???. 
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ESPLEY-TYAS 

Flats and 

The Property Services Agency 
has placed major long-term 
maintenance orders with Betties 

1 CONSTRUCTION LTD 



the WCstcombe Construction 
ham. arc among the latest con- Group amount to over £3m. 
tracts awarded to George. -Wim- The main trading company, 


worth over film, in Cambridge- 
shire and Bedfordshire, while 
Alma, another building sub- 
sidiary has won In ■ the Peter- 
borough area a £65,000 flats 
scheme for the Nene Housing 
Society, and is to refarbish a 

LATEST contracts awarded in Curies'""™ im RuMI “ 


services 

contracts 


'.v v--_ 

_ housiiig for a thousand £2im. 

REDEVELOPMENT of part '-of Metropolitan Boroagh^pf North economy from a number of alter- 3.^W 3T*(J.S 
the old Broadway Market at TynesidfS: comprises 35 houses natives submitted to the Royal • T V4 ” L 
Hackney is intended . primarily, and a b}ock of 42 aged_ persons Fine Arts Commission. , \\ r* 

i° r . housing. The Greater'ftets. , J with' 1' dwelling, u consists of a single lO 1 TYinf^X/ 
tf ^°"J«aCrahcil intends to ha^Vhffiw. and ; othfi^.feciiities. trypezoidai-shaped constant depth ^ ▼ lilipvj 

!’ D °orad p cMcrete 0 pi«» , ud & H °, USES AND Ua,s *\ d *” d ; ” i b¥?v 5C f me ,n Ketteri “ 

over 1,000 people. ' <•' 1 •; ^WtliaSv haa also won con- J5J25L t 9f (i c i et ?_P£ rs ’ a JJ d J" and a management centre for framed brick-clad building. Work also about to conm 

Successful contestants in the jtwets^ worth more than £100.000. e^Sf 31 Smebf ^iteiS?ed£te Wers,ty oi *»“■• Blrmm S - starts this week. Borough Council. . 

J or lWs £5m - contract are These “include* construction of spans. With a single 7 3-metre 

ami t! S?«^ l %£rSS 


EicctricaT and mechanical 
subsidiaries. Hedley Electrical 
Services and Millfield Heating 
are involved in commercial and 


BUILDING &CIVIL 
ENGINEERING 


AMarfieroftheEspfeyTyas 
Gmup of Companies 
po Bate, pari. Kan. SaHbfd Prior*. 
Ertgtwn. Worcestershire. 

Td BKBoni on Avon 3721 (20bnes) 




"At Kings bridge, the company Betties, has begun work on a t«rld to make such extt^ive use 

is lo build 135 homes at a cost new Factor r in Lincolnshire for J ver £250.000 in value, indudin" of T I he 

of £L3m. The dwellings will be the South Kesteven District electrical installation work at - ueveiopmeni or glass rein- 

in blocks of varying sizes and Council and work is due to start Chatteris for the Fenland Dis- cen,en M GK C> was made 

is about to starL on a £600,000 flats project for triet Council, mechanical ser- b? * ,n! J Dr }? ction *3* 

The University of Aston job is i- r . . ..* vices' for a housins scheme nt , * an alkali-resistant 

worth about fl.2m. and calls for Al a,e _. chenL A s ! mi1 ^ Huntingdon • ! - ulass hbre - - 


and a new 1 pain! {*“ marked Cem- 

, . spray plant at RAF Wittering ■. und l a 1 *! B “ n, a | Budu.ns 

commence for the for the Department of the Research Establishment mven- 
Environmeot. 


«tf {};■ 

tlril mX I », 

•£r: „ 


railway line, pan or a shipyard , p 1 O 

and tbe tidal reaches of the Esk. tS jw 1 ^31X1 


Wiltshier 
busy in 
Kent 


order 



FETY 


u. .Jiiiaiis. sops .anu -OUW#- rvaua wide carriauawav and two font- x-n t 

and the company proposes to. ; $73iS;45. r fOr-.~BovK Homes at pat hs, it will cross the Sieeo- trill 
bmid the units in terraces- of Tanfiold . Lea. County Durham. Sd-d valAv at hiah level ahav*^ V-JUllLi W £XV 
two. three: and fouMrtoreyTDtfaer subsidiaries have gained railway hne nSoflUmv Ad J 

blocks. Some of these . ara to 'contracts worth over £150.000 - ““ e i P**- or a. shipyard 

be linked by high level vallqHMSignr-r.. painting,, electrical and 
Socially designed^ the 'scheme^' Engines ring services. 

■will pay special attention ' . . 
needs of the elderly in thaareav _ ^ - . 

The £5m. co vers ^ con trac», W o 1 C fnr 

roads and sewers serving? #e flUo LCIS XvJX 
dr-velopmenL- Extensive eSrternal 
operations are also provided -far. + 

Work is now Jji hand' and com.-, LI CIS I J] La I 
pletion of this major 'scheme' Is Jtr 

scheduled for a total' Of!' three TRENT Regional Health 

years. -. , . Authority -has awarded Shepherd 

Bnth concept and^Jesika come Construction a £750,000' contract ALREADY involved in the New One development, at Grove covered walkway between 

from GLC's , JLrchriecture and for' building staff residential Ash Green development near Hill. Heznel Hempstead, includes batl1 complex and pit top. 

Civic perigh Departnient, County accommodation at Rotherham Sevenoaks. Kent. WilLsnier has 43 four and five person houses . . 

Hall, Lcmdon.- District Hospital. won a further £t.5m. contract and 36 two and three person Rats, r' , TV =k ri 1 C* J in Of 

The scheme cbmijrises three to build 156 dwellings there for as well as 79 garages. The second -L -L Vl-I.J. W Llll^ 

-■blocks of flats of traditional coo- the North British Housing Asso- site, known as. Hardings, is at 
'■stnictaoTi in the grounds of Oak- ciation. Architects are Barton Panshanger, Welwyn Garden City, Tlf'IICf* 
wood Hall, iramechately adjacent 'Willmore and Partners of London, and will include 42 five person 

tbjtbe site of the new hospital. Another contract awarded is houses and 20 two and three per- BERTIN has developed methods 


responsible, is at the Ackworth 720-squa re-met re library block "j — i “1 ■,* 

end of the mine, and is to be at the same hospital which will H PI IImPQ 
carried out in three phases -with contain a seminar room for 120 A WV/Ulllvu 
mid-1977 as an estimated com- people and five classrooms. 
pJethm date. Austin-Hail is carrying out 

Phase 1 will provide a car. equipping of the building except _ __ 

park, mam access road and for some specialist items. WHITE, Ybune and Partners i_ ine . nl;jl Banks will i 

entrance. Phase 2 will be the Buildings for both contracts in consortium 5 with BCEOM bU M? 0SS wW l 1 ,he publ,r - ... 

civil engineering associated with are being transported from the fBureau Central d’Etudes pour r ”* in fontraciors arc \\aics 

TWO CONTRACTS, total value ? new pit top car circuit, plant Paddock Wood factory by lorries, les Equipments d’Outre-Mer) oF Coni,, ^. u . cllon and tb* arcmtecis 

over £1.3m., for tbe erection of installation, transformer bays Paris and the Port of Marseille are Whinney Son and Austen 

Guildway Homes in Hertford- and cable ducts. Phase 3 will in- + - - 1 " - I,le H: * n 

shire, have been awarded to elude workshops, stores and office t P| |||C*£jTr* 

Marshall-Andrew and Co. by CDS building, extension to the stock- 
Co-operative Housing Society of yard including the installation of P 
London. a 15 ton portal crane and a 0T TiTnGSS 

rprpri ur-allfiu-iu Kahpoan the Z. X. vllv 1^7 

LC\FELL Housing has 

awarded the Agrement Board to the west. piiritts i n . Krn ,t, A ..,i 

National Building Agency Certi- The contract calls for a master bought IS SniS rL-Jw 
fleate for its housing system, the plan study, hydraulic model JCmp t uck S n- nS 
first time that such a certificate analysis, new navigation chun- finn ,hn 

has been awarded to a timber nels. breakwaters, a marine m 

frame system. causeway and sponge iron pier. 

Prepared jointly by the Agre- genera! cargo quays and hand!- • ,g MnilSctin-i K «Mth <>? X?. 
menr Board and the NBA, the ing equipment and ancillary £J"f ^ I,h , Cranc 
certificate ts an independent warehouses, stockyards, roads A/ «n, ! in 

assessment of tbe fitness of the and railways. x ™ ‘i e " . W,H ™ 

system for use throughout the It is hoped that construction ?2 - _ ru *„L“..! l . v, : rui ,oad 
including roads “and "industrial U - K - for bungalows, houses and will start in i 1977 and be com 

establishments are- likely to flats “P 10 three storeys high. pleted by 19S1. 

create. - It covers all aspects of struc- • ■« ■* . - 

Coal Board. Such forecasts can give, at the tural performance. durabiUts- and | T 1 | npft Ach 

Area, has design stage, all the sound maps compliance with Building Regu- VJ11L/W/L L / VO-ll 

Young and from which data for noise lotions, and also carries inform a- 


X-iU 

Sin Egypt 


non i» produced under licence 
from the National Research 
Development Corporation. 

With the permission of the 
Bank of England, the building 
will also introduce a new bank- 
ing concept in that the ground 
floor will serve as a banking 
market place where several con- 
tinental banks . will conduct 


Authority have been appointed 
by Tbe General Organisation for 


£ 6 m. Metro 
-meters job for 
irsenev Mowlem 

V ” * THE TYNE and Wear Passen 

• * . * ‘ Transport Executive has awarded ’ 

\l .j f i One J°hn Mowlem the £6^m. Byker 
*■ * v/ ilD contract, part of the Tyne and '■ 


Each block 7 .will: be of three for . The Royal British Legion son flats, 
storeys orfstdp foundations, with Housing Association at Preston /^\ 1 

blockwqrk. waBsC ih-ritu' concrete Hall. Aylesford. Kent where the I I TTlinP 

floors and timber pitched roofs, company is erecting one, two and v — ' v - / linilv 
. Architects for' the scheme are three-storey flats for elderly and • • . 

THE TYNE and Wear Passen car Lee and Associates of disabled persons, witb a warden’s nrniPPt 

Sheffield.- ■= flat, communal rooms and UlU|CCL 

garages. Architects for this pro- THE 


Transport Executive has awarded 
-2m. .1 
Tyne 

Wear Metro scheme.. 

The contract involves construc- 
tion of 2.28 km: of double track, . . 1— i « 

S15 metres of “which will be on Thp HQ|f. 
viaduct and about- 650 metres "of LliV' X_/OXv...'- 


over 


been 


oy me general Grgamsation for 1 

Industrialisation of the Arab Re- I T1 1 Q (l f* TC 
public of Egypt to act. as con- LIuClLlwl O 

suiting engineers for a new porr /* - - 

at El Dikheila, which will extend TOr I 71 niTTC 
the existing port at Alexandria L I V/ LlL/i L LO 


for acoustic pattern forecasting 
which enable architects and 
planners to evaluate nqise 
problems that new structures. 


„ - NATIONAL 

ject ■ are Peter Brown Castelow North Yorkshire 

and Partners, and the value is appointed Wnue muug cum ■ -vm nun,u uau, iu« uunc — — --- 7- . 

£S08,700. Partners of Leeds to act as con- suppression can be derived. This tion about the system's ability r v f\tT|T*CI r'T 

A £591,550. contract at The suiting engineers for civil, struc- eliminates problems before they to meet regulations peculiar to V^VyJLJ LI ULL 

Pantiles, Tunbridge Wells, Kent tural and building design services can arise and is an important Scotland, Inner London and 

consists of refurbishing part of for part of its recently announced move since cure is not always' Northern Ireland. 


from C11 hilts' quarry at Gwnza 
to the Him. airport contract, a 
distance of some SO miles. 

Cub jits' Maidueuri Airport 
contract For the Nigerian 
Federal Ministry of Transport 
involves extending the existing 
main runway. . bringing it into 


which will be cut and cover tun- mobth vm4-tw« rrumt B existing premises, demolition of project for the development of possible and is almost invariably 

nel_ .y. ** mrhsnire wwiliy V*DUn- t y, 0 rp,„jii ni |o. r arwl i*rmct.rii/»fmT» nnal Tocorrmc in thn FTaiorh Mnnr OUitP COStlv and IfiSS PffPCfivP 


st ruction of two stations and asso-. SOT e MMn mnrrvtp wuiuca at r\A ua» 

riated electrical -works, landscape -C^SwEtS!? ■ 1 Michael HaricolL 

tag and roadworks. ' . ' vlw 

The viaduct; which will cron ^94^, 

““ 0-»un, Valley- at a ^^^SSSftStSfSSA 


the remainder and construction coal reserves in the Haigh Moor Quite costly and less effective 

BP3, 78370 


Other works Involve the con- oEa^ew^buiWing to form sho^. Seam at’Ackton Hail Collie^''' than prevention. 


Architect is The work for which White 'Berlin and Cle. 

Young and Partners are to be Plaisir. France. 


osi 

S Advising on 


mum height of 30 metres ^also 


IN BRIEF 


Mears Construction have been ing 


Austin-Hall 
gets Bahrain 


crosses oxmr thd east Su®ent 5 

and 0 ver * t^e Override and Anttereon. An* alternative awarded a £160,000 contract for contract is to be completed 

way ConSltine ^nrineera ^re^ethod of constrnetjoh proposed preliminary works at the Chig- in two years. AAnffOri+n 

u>. consulting engineers are j, y Reed and f s well service area of the M.ll • A new second riding school is COTl Lr3.CTS 

studied .This is based on the motorway'. to be built at the National Eques- 

extrusion sliding method which 


Ove Amp and Partners. 


line with international standards. 
THE Bovis Group company and constructing new aprons and 
Gilbert Ash Scotland has been access road'., 
awarded a contract worth almost 
£600,000 by Strathclyde Regional 
Council to build an assessment 
centre for young people 
Johnstone, Renfrewshire. _ 

It will consist of three inter- ClSDCSlOS 
Tun gp inaHino niia mannfnrv connected blocks of single- and 

hirers in Holland have cSS> tWMtorey traditional brick-built RECENT CONCERN about 
laborated In the development of construction, with pre-cast and health hazards from asbestos em- 
lnnr uipndpr nre--itrPMPd pon- m-situ reinforced concrete floors phasises the relevance of work 
crete piles for housing and light and pitched timber roofs. Outer whp Jj* ■ S n Jjf on** 
construction work. Thev are walls wUJ be roughcast and the , mer Research Institute fnr the 
BBSaTBraJlC -Of. ti,ed_ .0 .bfend W i,h the 


Taking the 
load 


vaart BV and Schokindustrie BV surrounding areas. 


Two sewerace contracts with ^ L p entre - -Stoneleigh. War- THE Ministry of Health in Marketing is being undertaken n 1 ^ 1 

'. has -been Tised for the construe- a total ^ value «f£2im have been ^ickshire. It will be a portal ■ Bahrain has awarded building b y Cbarcon Ringvaart which is SPll mTllTPrl 

lion': of • several bridges in awarded to Sheridan Contractors ste ?i strucrure by The contracts totalling around a member of Charcon, tbe con- ^JvUipiUl v/U 

• Germany.' ... v! ' The largest is for Warrington gillspon . Group of Eastleigh^ £2o0.000 to Austin-HaU Build- struction spbsidiary of the - 

. • The new bridge wffl be (located New Town and the other for^the 5 a ^ ts '„- ^ ' ,ne fPaddock Wood), Charterhouse Group. Ifl PPlTIPTlt 

..'itHout a mile- south "Of the Old citv crfCovenrtv • De Milk* Construction has been a member of the Pentos Group. The new SPC (slender pre- All wUl^IIl 

Whitby swing bridge ' : aiid will ® 'a £220 000 enntraet tr» erert awaked a ilJSm. contract for .The contracts are- in two stressed 

A HOUSING development at carry- the A.171 road across the 
• Emerson Place, Shiremoor, River 


£lm.-worth 
for Bowey 


on the identification of blue 
asbestos in building products. 
Recular factor?' monitoring of 
airborne dusts is part of the 
comprehensive sendee available 
to clients woried about asbestos. 


• /A £*0.000 contract to erect ^ S, Tor SS? ,™ZZTl fL’S BUtLT ON one of the City, last celvenTo"" taidta" la* 

a base communicanons building bl ^ s cl ? ,med to have * number of remaining bombed sites at the year, Fulmer has completed a 

ov J 1 , r • pi,BS - junction of CanDon Street and renew of the problems of replac- 



Cmintv Durh.-un, is to be Ha, 

carried^ out-, -Rdjph - BOwpy-flp^,„„ |TCaj|e ., * --lr , c , Ml - B least nus»i«f. hl»ririvimn»l anmmmnHstinn 

and Son at a coat; of ^£714,983; grchitectnral adviced it -was - b* the Department of the be T°?[ nc lr accommodation 
This deveiopinetrU £ffr_ Che selected for its appearance^ and' Environment Property Services ^annino^ ar ° 3 featurc °- f 

Agency-. ' “ ' ” 




Founded 1884 ' ? 

BUILDING « CIVIL ENGINEERING CONTRACTORS 

JOINERY MANUFACTURERS -‘-j ' ' 

TEAM PROJECTS • . 7 

ELECTRICAL CONTRACTING 

W. E..QH.VERS. SOIgfLTD. 

HEAD OITICEi DEVIZES v2 121/ ' 

Branches at LONDON. READING, ROHSY & CHELTENHAM 


; n \ 


GlEESOh 


- QtaSON CIVIL EMQJNEEtWIG LTO. 
A nofj*« oi tbs Oiansn p«s> ot 
ccntwtlm 
HAffiTXJW HOUSE, 

LONDON ROAD, NORTH CHEAM. 
SURREY 1 . TotepfcaBB: 01-84^4321 
■ri] st Uanetwrin- • BtwUiBtd 
Nnoudfripaii-Tyns 
QWS ■ POWER STATIONS 
MAJOR ROAD & BRIDGE WORKS 
SEA DEFENCES RAILWAY SCHEMES 


3 SNT'& MACHINERY 
III i SAI.F.S : 


MB. 
a 

)* V 

‘f>r 

Description 


1974 Ten Stand roll forming line by 
Hun ter- Douglas. Virtually unused. 
Capacity 200 Him x 2 mm M.S, 
strip complete with automatic . 
cut-to-length equipment. 

2 Stand Rolling -Mill for 
flattening wire and rolling 
narrow -strip;. Complete with, 
edging -rolls and recoil er. - 

Reconditioned Modeiii Used • 
Rolling Mills, wire, rod and tube 
drawing plant— roll forming 
machines — slitting— flattening 
-and eut-to-iength lines— cold 
saws — praises — guillotines, etc. 

1970 Herdieckerhoff 100 KW 
double vacuum annealing plant 
—useful charge area 625' mm 
dia x 2000 mm loading height — 
output 6000 lb per 24 hotire. 

1971 Automated 25ft Orawbench 
with push pointer by Wellman- 
effective puD 10 tons at 

100 f p m and 20 tom at 
50 f pm/ Virtually unused. 

1974 Fully Automated Cold Saw 
with hatch control for cutting 
non-ferrous bar. Max. capacity 
5" round and square. 

1971 Fully Automatic High 

Precision Circular Saw with j 

batch control. Max. capacity { 

60 -mm bar-70 mm profiles and j 

tube. , ? ; 

1972 Double Twist High Speed .. 

ftaewir# Bunching Machines 

by. Corf bovis; 

CaterpaUir 14E Motor Grader, 
cemnlcte with new tyre*. 

CaterpBlarjjjjic Wheel Loader. 
wHh'J4- oi.-yd. bucket and new 



C« D9&*iA 12267, 

M»rehn973. 5600 hours. New 
track groups fitted 9's blade and 
tih-cftmder.-Smale shank 
B *^*7 rnpper. 

BftpYTX4 62. 

Hydrauta* i 3ce i 3! cu. yd- 
. rack bucket. Cat D333 TC 

tnjinu j ; ' • 


Price; 

Telephone 

P.OA 

' 021-556 0904 
i . .Telex 336414 

j 

F.OJL‘ 

i 

021-556 0904 
; Telex 336414 

1 

PXhA.; 

021-556 0904 
Telex 336414 

p^jl; 

021-556 0904 
Telex 336414 

- P.OJLj 

1 

021-556 0904 
Telex 336414 

P,OJL' 

021-556 0904 
. Telex 336414 

1 

f 

p.oa.i 

021-556 0904 
Telex 336414 

P.OJL! 

. 05^001 

011-556 0904 
Telex 336414 
094-34 4531 
Telex 51187 

£25,500' 

‘ 094-34 4531 
Telex 51187 

P.OA. 

0902-31227 
Telex . 
Stoker 338490 

r 

P.OJV. 

0902-31227 
Telex 
Stoker 338490 


undertaken in one Queen Victoria Street Is the in« asbestos and is now defining- 

in ino cvrf.m Tnc h»n enD .ie.j zt l '., as a 8 ajnst two .witu a Qew London headquarters of the necessaiy development work 

■ Lifh ^ ^ mber P ,le r .«? » cap. Credit Lyonnais. to produce subslituies which are 

plannino ' riimiktie"rnnd?liin« S in Rah4?n f'’”® 6 °u the r , I “8 her . lo * d ' This seve n-siorey development technically and economically 

2 Th “p™i • n - Th? characteristics fewer t0 bouse the City's oldest foreign viable and contain no attendant . 

a -vt ...> *, „ „ • The Poole Harbour Comims- The company is also carrying SPC piles are needed compared bank is being built using one of health hazards. 

* ^ oraes ** as J >e ^ n si oners have awarded John La ing out the complete furnishing and with timber piles It is asserted, the newest building materials it Dr N A Waterman or Dr G 

SSH**", f F“- ° Construction. Engineering Dirt- equipment, installations. . includ- Further information can be fa «!« imenuillv Ini c^rmHv SandereonatFulnier ReJean-h 

at Theidii h SSS FoniSS IS a f” 0 - 000 “ r ' in » th . e bed f; . kitchen equlpmeot obtained from Cbarcon Ring- with sculptured, lightweight™] ass Institute. Stoke Poees. Slouch! 

for? Sidml Sinai 3 fSS* LJJlJ* 1 ‘fr ter ' 3 ^ u 31Mon ^ ,lon,D 8- . vaart BV, Postbus 38, Hillegom. reinforced cement, and is stated SL2 4QD. Telephone: Fulmer'.' 

for London and Quadrant Hous- minal at Poole Harbour, Dorset. Tbe second contract is for a Holland. to be the first building in the 2181- 


Peugeot 504L diesels. 

The exclusive facts. 

Peugeot 504 diesels, saloon and estate. Exceptional — - 
economy, especially for the high-mileage vehicle operator \ 

35 mpg* with Derv at around 65p a gallon. 

So on fuel alone you get the cost-per-mile economy of a r - 
Mini (think what you’d save in a year!!. And the Peugeoi 
Diesel's built-in strength and reliability means even further — ‘J- 
__ economies in maintenance and repairs. 

~... But don't imagine that Peugeot diesel economy implies 
"any stark austerity. The superbly- fitted saloon carries five in 
quiet smooth luxury. Estate load rapacity is 66 cu ft Top speed 
is a healthy 87 mph.* And standard equipment includes 
reclining front seats, heated rear window, power assisted dual- , 
circuit brakes, radial tyres, anti-theft steering lock, two-speed 
wipers, laminated windscreen and electric screen washers. 

.hazard warning lights and inertia reel seat belts. 

‘Sourvc. What Car ? 




. 




JEt 


30J 






.X 


looked this good before 


Drive the Lion Hearted 
Peugeot 504L Diesels.The bis. 
2-litre-5 seater Saloon & Estate cars 
with the fuel economy of a Mini 


\\ 


* 


.W '<■ ■ ' 


- * s 'W.'y • • V 






■ * s S 




fiWS 




M 


.Peugeot SMLDiefri Salt»n£323S.3e. 
5WL Diesd Esme£351R36. 
Recommended retafl.priceuu'1 uduu; 
VAT, car tax and scat belts: excluding 
delivery chargesand mimber platen. 
lYivvs correct al Umrol-sninglopn.^s. 


D!i 


always taken 
things seriously. 

Why are Peugeot cars famous for strength? 

Peugeot is the world's second oldest car manufacturer, - 
and the second largest in France, making nearly ’i million cars . 
a year. With sales and service throughout the UK. They have a 
wealth ol'experiencein diesels- in fact they have made over a . 
million. 

And Peugeot engineers combine old fashioned beliefs 
with modem technology. They saji“If you can’t make ir well, 
don't make it at aiL 1 * That’s why our 504 diesels are not just 
hasty conversions. They are designed especially to take our 
diesel engines. 

Peugeoi make all major components themselves. 
Theirown enginesand gearboxes. body panels and shock 
absorbers. Each part designed and engineered for strength 
and safety. And every engine. gearbox and completed car 
given an individual test 

Small wonder you get the lion’s share of reliability and 
safety with Peugeot. Because Peugeot give you the lion's share 

0 f strength. ( Remember the Safari Rally?) . 

And we sum it all up with the lion on thegrille of every 
car we make. 

F . I'd like to know moreabtuu l'**ugwt 5W Diesels, Saluun ond ! 

* E»iaie.PI»a'raKu!« , ndbrochurt-«onpfii(mii KUSaliwn. _ ; 

1 I'll 1 s.i}«i-n and KstafOiM ^alui.>n and t-ly|'.-. ,jD.; Salimn dnii 
j tiMir. fioj Sdloun. PcrMinal expurt uiolitles “ 

1 't'cleloli.K-i %uudnplrvquirc.i 

I Addres*. 


a... 1 ; telspwcvje on nt-aae soon. 




The only diesel cars with work! femous Peugeot sttength- l 


I Tri: :. 

I -'“nil fi •. C g.iwin> 1 1.-nv-n.! 'ruRnii 

} ;\uii«noblk^< L K 1 1 Jd.ecuseoi Hou^p. 

j We*j m AvitiuiC Lundfia W 3 HRS. 

THfphi.m'.lil-iWll'Xtl “ 
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. The Financiar’Times Monday May 3 1§76 

Any wage deal with Mr. Healey approved by the TUC on Wednesday whl live or die 
depending on numerous union conferences and particularly shop -floor reactions. 


High fences ahead on the 
pay policy stakes 




By ROY ROGERS, Labour Correspondent 


B Y ail accounts top level against continued wage re- Now leaders among the" Militant leaders or tne rone- mil depend on now tne iuo 

negotiations between the straint it would still need AUEW moderates, who cur- shire and Scottish miners have sells it. • . 

Government and TUC unions representing more than rently hold a slender majority agreed to bury their differences The TUC General Council has ' •• 

leaders are making real pro- lm. member; between them to on the National Committee, so as to mount a combined on- t0 decide whether to allow ■■ " JHHHHKflHE. \ 

gress and should next Wednes- reverse their support for the have threatened to oppose any slaught on the next policy resolutions from the floor of the 

day result in preliminary agree- Government before there is a further period of pay restraint through a demand for pay in- Congress or try to restrict the Mr * Jack JoiMfS - the Govt 
mem cm a further period of vol- possibility of the June TUC unless there is sufficient scope creases of up to £33 a week to agenda to consideration of the meats TUC guru? 

umary wage restraint to be Congress throwing out what- under the next stage to restore give coal face, workers a basic Council's recommendation. This 

referred in a special TUU ever proposals are put before pa '’ differentials eroded by con- wage of £100. second approach backfired at a vetting machinery for 

Congress in mid-June. But that jt. secutive pay policies. Moderates on the NUM will. special Congress in 1973. when agreements. It looks as th 

?°f* n °- ™ eau that ! .^ e P° ,1C >' The attitudes adopted by »he Left wingers are to press Tor have their work cut out to the Council’s report was thrown the Department uf Employ 
f i ine mimeT1 . y success- aUEW and the miners after a the return of free collective repeat last year's performance out. and subsequent hastily pre- will once again be saddled 
pHri f r rat %f? ,r L n ® at U, 5 successful passage of the pack- bargaining. They feel the> have when they manoeuvred confer- pared resolutions resulted in a the task of policing sciticni 

eno or July. Mill oe nome and ^ jjjrough - Congress will be more chance of being success- ence delegates into setting the natinnal day of strikes' and This is certain to prove 

° Fi - n h r " h > m cruc ' a * because each has the ful if the pay policy debate is £100 figure as a longer term demonstrations against the Tnfy jjjnre difficult than for th % 

, Jj ,' ve power, if it so chooses, to wreck deferred until the full AUEW target rather than an immediate Government's prices and In- policy which, by virtue g 


leaders among the ' Militant leaders of the York- will depend on how the TUC 


A question of 
naked power 

THE DECISION of the Selec- treat them as Dne block. 


non Committee of the House qf this argument the Primp Minis- l0 individual union conferences pnwer - j f tl so chooses, to wreck 

.'Comniuns tn rccumnicnd that ter has added another, broader and lo the speolal June (Jon- >"^otire policy. 

Parliamentary Lommiuces pro- one— namely, that |f the Govern- amJ rhi> . Jg certain »- 

rcasinc controversial Bills ment has managed to secure the f nV i>| V e a major propaganda i/cw ¥7\#ETMTQ 

should cnntiuuo io have a principle of a Bill in second L-aiimaum bv ^oninr trade union IVEY EVEffVIO 

l-ahour majority even though reading, it should be allowed leaders' orchestrated by a WCVT OTArt 

the Government ha* lost its the means of gening the ira- c . nU ntor campaign bv militants NEAT STAG! 

overall majority has i rightly pro- piememing provisions enacted opp0SL . d l0 further * restrauu. - %#%B 

yoked an uproar It is a matier in Gnmm.ttee. Then j, WI>uJd have to withsland POl 

of very real importance whether There is some substance in the constant strains nf negotia- 

Ministers do nr do not have the these propositions. The thought uons ai shop-floor level Th,s we * k Cn,, i and Pub,ic 

ability to push through bchind bolh of , hem is ^ Thjs w . eeJ . the whoie L . DDCtipl *M a) r 8-10 *^ eiatio ( n of s * 

Jf/L I^JL under the British system the of wage restraint is likely to ^ ]7 . 2 , 


dry. 

First, it wilt have ro be sold 


crucial became each has the 


conference — embracing the en- claim. 


comes policy. 


KEY EVENTS BEFORE THE 
NEXT STAGE OF WAGES 
POLICY 


MAIN GROUPS STILL TO 
SETTLE UNDER THE £6 POLICY 


?hinhl r |irfii« lll Rin er Th P p aCC -non2 Duke nf Wollin 5totis dictum receive a battering at delegate 
. hiphuildin. Bill, the Dork shou | d ^ app |j ed: - Tbe Queen's conferences of the Civil and 
\«0rk Regulation Bill. the hlKinpsC nilM lift MPrwH nn” Puhli.- Cen-ioa< A^nniatinn fha 


Civil and Public Services Association conference. 
Association of Scientific, Technical and Managerial 
Staffs conference. 

AUEW (engineering section) National Committee 
meets. 

AUEW national conference (all sections). 


40.000 Merchant Navy officers. 

170.000 dealing banks' staff. 

500.000 local government and white collar workers. 

50.000 gas Industry white collar workers. 

65JKK) ICI manual workers. 

40.000 Merchant Navy seamen. 


i'Virt Rpplila riAn" Rill snouia appUM- » ne Uueen s conterences Of the Uvjl and *May 2«8 AUEW national conference (aH sections). 

W Bin ™!j *hl U..I.V business must be carried on.” Public Services Association, the ‘May 31-June 4 Union of Construction, Allied Trades and Technicians 

Education Bill and the Health T j,j s means that wp should avoid techniral and supervismr sec- conference. 

• n,CP 1 al ‘ nr - , ,cn . f^ e arrangements which tend to tion (TASS) of the Amalga- June General and Municipal Workers Union conference, 

now pendintr The fate of the rpnder the Executive powerless, mated Union of Engineering J une 7 ' 12 TGWU executive meet* (No conference this year). 

Finance Bill is e\en “ore Jhe question is wheli3er this workers and tbe Association of J une I „ ^tlo«Hi Union of Mmeworkers exeaitwe me^ts. 

cr,ucaL system has not now broken Scientific. Technical and Mana- |une 8 ‘” confe^n Comment Officers Assocnhon 

The topic dnWn ' and whether the very gerial Staffs-all of which came , une 16 '. SPEOALTUC CONGRESS. 

1 ne tugi t existence of sn many minor out against the £6 policy last j U ] x 5_g NUM conference. 

• To some extent the question P arties is evidence that the year. August l NEW POLJCY DUE TO COME INTO OPERATION. 

hmU rintL-n sn n mattnr nr nak-pri electors in some sense wish it so. Ouier unions which appear to , t 

boils aoxvn to a matter or naked Shaoina un aeainst the new Unions voted against U policy at last September’s TUC. 

power. Labour has a majority Excessive ne Miapmg up against me new — 

oil the Selection Committee and policy, whatever form _ il 

ti i S hardlv surnrisine either The Government's present pre- takes, are the Union of Con- In the case uf the NUM its gineering, foundry, construe 


NEXT NEGOTIATING ORDER 


The logic 


June 0- 10 
June 7-12 
june 7 
June 8-11 

June 16 
July 5-8 
August 1 


General and Municipal Workers Union conference. 
TGWU executive meets (No conference this year). 
National Union of Minevrorkers executive meets. 
National and Local Government Officers Association 
conference. 

SPECIAL TUC CONGRESS. 

NUM conference. 

NEW POLICY DUE TO COME INTO OPERATION. 


simplicity, wa> comparat 
easy for the TUC and thi* 
to monitor between them. 


Unofficial 

action 

But even if Mr. Jack J»_1 
General Secretary of the T 
port Workers, the largest i > 
— and the man on wbon 
Governinem is mainly rt < 
to persuade the Tl ( 
is success! ul in winning a 


’Unions voted against ti policy at last September's TUC. 


1.25m. engineering workers — may seek a new national agreement l0 persuade the ' Tl 
before year end. j s suceesslul in winning a 

9,000 Leyland Lancashire truck and bus workers (September pay asrLierat;m ajnng the 1m i k 

19,000 BBC monthl, pUd (October pqr dott). ^ “J'’™ ’ 

• lm. local government manual workers (November pay date). a Cdlm,,. there . 

42JI00 water supply manual -workers (November pay date). certainty 'if peaceful 

220.000 hospital ancillary workers (December pay date). settlements during the c ■ 

200.000 postal workers (January pay date). year . 

300.000 agricultural workers (January pay date). Long-standing ho 

?&S22 rainers u , , between craft and semit 

106.000 power supply workers (Marc h pay date). nr unjik ,, k , d wor kers 

jealously-guarded pay di.‘ 
The fliml package is likely tn uals has been exacerbat 


nil (he Selection Committee and 
i; is bardly surprising either 


In the case of the N'UM iis gineering, foundry, construe- But NilM moderates, and 


that thi* majority should sec its d ioar nent is very much on the structinn Allied Trades and annual wage negotiations are tion and technical and super- indeed the Government, will be take the form of a combination recent pay policies and t 
responsibility in party terras or hnrdcrline of this argument. The Technicians, and the NarjnnaJ not due unli , earlv next vear visory (T.ASS) sections— start- heartened by the return of Mr. of flat ra{e and percentage with ™tc limit an parucul: 
that the Government should immediate cause of It-the de- and Local Government Officers .. nii * ing on May 24. Lawrence Daly, the NUM „ heln thp the new round of pay ot 


a theoretical majority of two. j n the country. The' price in 
and if the Government is logiMaUvc terras that is being 
defeated on a motion disowning 

the Selection Committee's ruling 1008 ** and . "L 0 " 

it will have no alternative but !. S . d «. as . ; !! ; „'u ^ 


Return to free 
bargaining 


round. But for enginoering Commit**-* weeS earner- “ '■ ““J ’ stons offered by Mr. Healey in ' 

workers, who bargain on a tw«. to decide whether to accept " *“ y Simants af last veaV's his r€ “ nt BudgeL tn r 

tier system, their nation,] M. ' ™~TpX and iu^ns At the time of the Budget. members 

negotiations which set mini- * o retain rte nwm from his first speech since be Mr. Healey stressed that the tax crafv . based AUEW am 

mum rates and conditions— sMie f or the Nauonai comm t concessions would be enndi- 0rnducllon workeNinc- 

cmrtd be opened soon after ^ or to renu. it- to the Full dQ the ^ ^ tionaJ upon the TUC accepting Transport WorkcJT It m 

August Z, the startins line for ‘ nth' week Mr - Daly ’ wh0 \ 3 per Cen c«s pay rthen recent outbreak of un 

the new pay policy. Plant level Much will depend on whether is ^ a member 0 f the present £6 a week flat rate aenm , by L . rafteinen a i 

agreements, which set earnings the moderates, who have made TU c Economic Committee. POHcy expires and that any L e> land. R.iU&-Rrtyi-e anr 


n h.lw in rhl u ! thi liametitary situation which gave But by far the biggest hurdles levels, take place at different widespread gains m recenr warned miQers iso |* t j n o improvement on the 3 per cent. pla * llls whll . h Anally swu 

Hnii-l the Opposition power to reduce w > 11 be the full conference of tunes throughout the year. union elections — although not th cmS e Ives from the rest of the figure could only he at the Jones awav from hls 

“ that price somewhat by block- the Amalga mated Union of A , , September’s TUC on the 5Z ' msn NalMmal Cttm ~ trade uniun movement over pay. expense of the tax concession* adherence to flat rate me 

This arithmetic does not. j n g the more, controversial pro- Engineering Workers m the Cona _ , hp aTOV was one of raittec ^elf — use their votes What mattered, he told Midlands But subsequent speeches by {{ , s on lhe cardj> tr 


a i iiiiuit-ui. uvvx Ii>n. ms tne more controversial pro- ."‘•. "'■v. ' " r, T ; Congress the AUEW' was one of wtiat matterea. he into Miatanas w 

however, entirely dispose of the visions nf the Government's middle or this month and the , he mai n onDonenis nf ihe to reflect their political views or NUM delegates, was the valdiJ both. Mr. Healey and the Prime AU EW 
manor. The Opposition at pre- programme would not be nut of mcetins of lhe National ... ,, f uI hiTltIll ‘ u” the considerable unrest that has 0 i pound notes in the miners’ Minister have, indicated that w ,n c « 


“Utsuosequent speecnes ny {1 w on lhe cardi> tt 

... . , .... both. Mr.. Healey and the Prime AU e\v conference this 

maiter. The Opposition at pre- programme would not be nut of ;* ul >' nicetma of the National “‘Tj the considerable unrest that has of pound notes in the' miners’ Minister have, indicated that vv,U come out in favr 

sent consists six different tunc with the mood of the public. Union of Mine worker- Militants » * . 1 ninlie d whh been ,2vident on- the shop floor pockets and he supported the they might jie prepared to be.-a furlher wage restraint 

parties and two independent The elimination of the Govern- both unions will seek to " I, v ,.^1 in recent weeks. TUC line on negotiations For a little more flexible if the TUC pled „ e ilse i f t0 Stfl * , m 

Members and some debate upon ment's majority on standing their conferences against ~ .* . ' T. h li j S c j eaJ - however that if further period of waee restraint. f*Jt unable to get its members on entirely a percentage b 

Z, W- ZHZi ,r y C " mm(nses by ,he mam 'Z ” S? JuSfSr" SS5.TS7S1 & thi »1S5 “oS ,« I. MW MBA io »bide to such limimuon. A e 3 for e the^nitnersMlie 

well bo required to hrin«, them some minor party members b> calling for a return to free. . , TTTr nr .j ir ,_ AUEW conference comes out likely that NUM moderates may white declaring thpm«5PK-P< sjon of productivity deals 

prS-w-S-. 5 2g3r» : S&Kf. 

ruhnu are two. The first is that necessary power to govern, it th^ !s stdi unltkeJy e n n K r eekm to gmups nf pa . v restraint. This formula, | h stll{ b achieved" bv incenJive bonus sebeir 

in the ahseme ..r any Hear might even demonstrate to J defealat srik^sto returetowoS-m whlch prn ' ed successful ■ list 5 oeV replace one which fade 

direction from the rule.- it is un- sceptics the vitality and adapt- speeial TUC uongress. But Le>land. Ford. RnllR-Rn>ce and JShhSd hSJIT harking fnr .rear, mav be repeated as the «,L shlrf ,^fh mally last '-ear. If this « 

jssrE: “ , i # HLi!L ' h ! a ™'7. ?! : ™ ™ uih t, r ,' nro ™" g , pl “ l .. ah* ThTJerU^zr WIU1 ^ . nt . c , 


at pre- programme would not be nut of a i rho „a h in c u h<poiienT tne cnnsiaerame unresi tnai oas 0 f pound notes in the' miners’ aavp inuit-aieo inai w ,n com e out in favr 

fferent tunc with i he mood of the public. Union of Mine worker- Militants » * . 1 -inlie ri with been cvident on the shup floor pockets and he supported the they m>eht he prepared to be.-a furlher wage reslrain- 

endent The elimination of the Govern- in botb unions will seek to . * , LrFV f .v a iionai in recent weeks. TUC line on negotiations for a little more flexible if the TUC pledge itself to seek im 

i* upon ment's majority on standing a "*» n their conferences against n n ^ i» j S c ip a r however that if further period of wage restraint. f*Jt unable to get its members on entirely a percentage b 

] may ctimmitteet, by the tndttaton of pn«J. to ■ of reatra Itaa Ita mISS or the it I. Mkna » abide by such limitation. As for Ute mlnersMlte 

-'tK T" 'JSJrtS eillKveb.ra.inm? 'with TUC pnlley. In recent AUEW inference comes on, llkebr that NUM m»drrates may whUe dedarins themselves si, m of productivity deals 


--- --- IK mi MM- k -<.v^Livo V uuiii* taiavi auopi- - . . . . . 

rca.-Qnablp tn lump all the ability of nur much maligned' if wther decided tn mount a °‘ n er engmeenng plants. 


Opposition parties together and constitution. 

Everything to play 
for in Italy 


ri<«t«»rminr>ri rhalUnnc tn th*. — u - j ci „ Dueraocrs taKing acuon io oreacn . , : „ me onerca ias reuei. ~ : . 

actermincci cnaiienge to the This rank and file . revolt the npw on ti rv or The policy ai the NUM enn- may just provide the imp' 

new policy in their own pay against the policy, which was H Jw t ference look slim indeed. Both sides wii) be anxious secure NUM approval f 

negotiations and were successful eventually damped down by the The timing of the miners' con- Delegates to the special June to ensure that the voluntary new poliry alihoush 
they could undermine the policy union’s executive, began in the ference. means that the NUM's TUC congress will be asked to policy is so constructed as to militants plan to fisht 

to such an extent that other Midlands, the power-base of national executive will have to vote on a package which the make it as watertight as last to tie the union to th 

groups of workers would seek AUEW moderates who origin- decide how the union will vote TUC leaders hope win include possible. No Joopbnles must he a week demand. If .sue; 

to follow suit. ally championed the £6 policy, at the special TUC Congress and sweeteners such as moves to cut left for groups of workers to they would put the unioj 


1 11 F. ITALIAN general election external concern and internal fvflvftj 

whirh now seems likely to take turbulence, what can the elec- "■* ■"** ■ 

Plat'*' °n June 20 are nf an t urate do? It would l*.; a mis- 

impnrtanvi* that goes way rake n> assume that u. will Allied BaSS’ 

beyond Italy. They will Im* enn- produce a clear result. The *• 

die tod agam-t the baekpromnl c^itvenuunal view ot Italian t|l0 rumbiGS 

oi aii rlcctuni cainpaicn in MV'i p»i:tu *, is that the PCI has been 

Germany and lur connnuiiig -teadily advancing to the point are dating rumblings 

Pn-idontial campaign m the where- it must -non draw lcv»l t ' lC .J * *5 oinuncr ruianiin„s 
i- c w , J , ‘ from the direction of the Allied 

L .s . and n is a i read v !e.»r that with, if nor overtake, the Chris- Breweries CCllHD whlc h arc 

::\z 'rsr™ ^ ^ 

qu-.ct ahum she Italian -ituation ju-i under 19 per coni, in 1946 ' n ' f 1 '*” .l 1 * 50 a ”: 

'Yha* i> -a;, I m .nr rampaiun tu 33.4 percent, in the regional '^re-up on the lines of 

i.-ufd well !:a\e an mfluenre on elections last year Thai or the IlC tU5 ''. e , S Khl< ’/ 1 Beard- 

whai hapn*-;; 4 ,f« ;i,.' oiher- Christian Deniociat- fell from in the late I96°s If 

a peak of 4S per cent, in 19-18 * ias *i s difficulties at the 

l iofcnce 3 per p-us. in th« same U !?' lhcre srP ^gcstions that 

Th. ,1 regional elections: heme the a " not ' vp11 cuhrr at nnp nf 


At this early stage it appears This shows how" deep runs the &eek subsequent endorsement unemployment, plus- some im- exploit. It seems unlikely, how- potentially disastmns c* 
that even if Nalgo — the fourth feeling of the engineers' rank from delegates at the union s port restrictions and parly ppn- ever, that they will agree to course with the policy a 
l argest TUC union — does go and file. • July conference. sinn improvements: a nd much the setting up of any statutory Government. 
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faiicn 'iraiiuuically in thu oiurie ^ hen the ym.n R i»h f4S) 

ai thu year and it could fall v ‘ atho1, anrt wn ’ kpr,? P arll<J >- Reitn Shnwering took ovrr. He 

fHrt.Vr in the nc\i k-w week.-. _ T 1 " 1 Sinai ly went into the family -When you're selling it to . rrenrn ''resiaem. Not that it is a wiirijv cnndl 

U.-.ogim; the pu.s>ibility m a Soc/aflStS business, which built its pros- America, make certain they — — — time to talk to some Brit'sh ex- 

more general rurrpucy upheaval. It is also true that the P r r ^ Bahyc ^ am - aI lhe ^ don't mistake it for a cur. u , porters about Hamburg. Earlier. 

Kqually. the election.- pose fun- Christian Democra:- have done nf **: reputation was made rent affairs programme.” ilBmOUrgS KlOSG fhis - vear - 32 new Rolls-Royces 

djincntal questions about the little to win new vjpport m the n<,r . J ,w * through involvement : — — . . ar, d Jaguars were damaged bv 

future .*f the Atlantic Alliance pa-t year or ?u. either by in- wlTh the famo " 5 hubb|v drink HI tOWIl which flooded a Hamh u ,-' ? 

and East -West rHation-hip.v Fnr iroilucins new faces, thus shed- ■J" 1 he cause or his work nn As for Bass. Derek Palmar The West Germans ono satherc ware fi° us «- . A £100m. pro- 

Dr. Kis-ingcr the entry of the dins the image uf corruption or “^relopins* Han-pvs of Rridol. took over as chairman and chief hardly put a fuoL wroac finan' lS In - ant * t0 sUfft,n 

lt.ihar. i:ommun;.st Party l PCI l bv ending their own division^ ^. ,hcrry rnncer n acquired in executive in Januaiw. An un- clallv. But thev ran mihsimJ tne defences. Klose was able 

into government inulU signal the fSig. More ha.- a last chance t.i lfte ° demably tough-minded finance with the rest Take Hambura's l ° * Ute reassurio ^ | y- 

bc ::nninu of a U.S. withdrawal bring in a new team when he After Allied took over the man. he dismisses as ■* rubbish " own opera company; the eirv He «»y» he would like to win 

irem Europe. Even Inr iho.se announces In, ia refaker Siiowcnn?s croup in I36S. thorp reports that some of his senior pays almost £20 towards the ^ mayoral election and 

w hu take a lev apocalyptic view Cabinet to-day. hut it would he were significant, if largely men are ft:d l, P with recent cost of every seal at each per- artt ‘. r that th ^ 1 9S2 contest; then 

such an eventuality i> a cause wholly uncharacteristic if he under-pub tieisod skirmishes in- changes and want to leave. formance. On May tl the com- f,Us,neSs tempt him. 

f«T prove concern. Yet the view were to take it.» Yet i: i- one voicing the Showering familr. Perhaps resignations will still pany will gire a special peri f l?,lo . w u p f rt y members reckon 

! rnjn Moscow van he hardly loss thing to vote for the PCI as a with it; large sharcholdins in come: perhaps the stories’ of formance of Telemann's h ® m| ShJ hav ea career in Bonn, 

apprehensive. Ir may he protest and another to do <o in Allied, and some directors from discontent at Bass and Allied chamber opera Pimpinone at „ f re * ™. n now in char «- 

a-sumed that, at least initially, the knowledge that it rni^ht the old brewing businesses. flow inevitably from having new London's Commonwealth Insti- 2 e,n ! UT Schmidt, is a former 

*l»i' Pl -J WrtllJ ‘i attempt to prove well become the largest party Po«il>ly symptomatic uf the bosses around. Palmar at Bass me. a rather elegant ISth Ha ? lbur 3 senator of the in- 
dcmocruic credentials: it U in Italy. The understandable current Allied situation is the mav be content; at Allied, century touch for the visit to rt remains io fv seen 

hard to see how such an indivi- re-?er\-ations about the PCI's time it took to name a new former chairmen Sir Edward Britain of the man iiltimatelr hcr . KI ®^ . has P°Itt'cal 


"When you’re selling it to 
America, make certain they 
don't mistake it for a cur- 
rent affairs programme.'' 


a scientific conference in Paris Then followed four years in 
after participating in a similar the public prosecutor's office 
meeting in London. However, and a spell running Hambut^'s 
while the Queen inviled him to municipal housing company, in 
lunch, ilie beat President Gis- 1970. Klnse was elected to the 
card d'Estaing had to offer was parliament of the city state, 
a short audience. According to became majority leader then 
Israeli officials, a foreign Presi- senator (meaning minister) fnr 
dent has the right to expect a rhe inrerinr and First Burgn- 
full diplomatic reception such master when his party, the 
as a lunch in his honour even Social Democrats, became dis- 
when the visit is private. satisfied with the incumbent. 

The French, who consider* Under him, Hamburg has 
themselves both rhe inventors prospered as never before. How- 
and th»* most subtle exponents ever, surprising as it may seem, 
of diplomatic prntncnl. think the city is anxious in attract 
they have neatly turned the more industry to stav in the 
fables on the unhappy Israeli country's wealth race, sn i n - 
President by pninting out that vestment is one of the subjects 
Queen Elizabeth has heen on he plans to raise next week 
private visits tn France without when he comes as guest of the 
evpectine tn be received by the Prime Minister. 

French President. .ha, it 4 * , wimi- 


Prime 


A caterpillar is a row of segments loekee 
■together moving inline. The Prime 40C 
computer memory has segments but 
They can re-arrange themselves at wii 
Nature hasn't yet produced a super- 
sonic version of the caterpillar, but 
here at Prime we have produced a ’ 
new species - the Prime 400- it leov- 
other systems dragging their feet. 

If you need to run tost with big 
programs ring Prime at 01-S78 W6. 
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rent affairs programme.” Hamburg’s Kfose 

in town 

r\s for Ba>s. Derek Palmar The West Germans, one gathers. 


terinr. It remains to he seen 
whether KJose has political 


dual approach tn socialism could tme colours could still rescue chief executive fox the wine and Thompson and Sir Joe Thnrler responsible fnr the subsidy, * ,wnin « in addition to the turn 
fail io have an unsettling effect the Christian Democrats and spirits division, called Shower- are apparently nlavlnc peace- H ans-Ulrieh Klose. of 9peed he has aIread y shown. 
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fail io have an unsettling effect the Christian Democrats and spirits division, called Shower- are apparently p 

.in the Soviet empire in Eastern should certainly help the smal- ing- Vine Products and White* making roles. - - - Hc Jg Mayor of Hamburg, the -- - - - 

Eurnpe. ler parties. Of these, the ways. Keith Showering had largest, wealthiest and mast 

Not least, there is the danger performance ot tne Socialists «nne to that job from the inter- anjzlophile nF Germanvs cities Lnok< dlnnmv 

uf political violence in Italy could be crucial. With 9.S per national side m 1971. It is only . . , Onlv 37 Rinse is the well- kUU » S 00 .* . 

li^lf. There is an active fascist cent, of the vote In the last in the la>t few days ibaj ibe LUnCtlieSS groomed” lean sort who looks K ew businesses are liable tn 

movement and the PC Is search general elections and 12 per announcement has come nf the ^ .like an archcrvnal vounn DUSine .V se ^ are l,anie tn 

bilitv has meant cent, in the regional election- appointment of Giyn Davies to J* others have been ruffled lndustr j al executive on the wav tU ^ n UP Wllh . a nirtrt> ma PP r °- 

are also un- last year, tbe party rould bf* in run the division, where Francis between France and Israel- It ln fn jj- win rise ro pnatc ” a " 1 * t * 1an Australian 
elements on the a position to fofm a new Centre- Showering, senior member or t,a * h'd to the cancellation nf become wbaI , s pr0 nprlv titled caI rutufe Drvelnpmcm 
. Violence during Left coalition which would tall the dan. is thairman Davie.- a private visit which the Israeli fb c president of the Free and Corporation. It has inst ah- 

rt would certainly -hort of the " historic com. is known in the trad*? a> an President. Ephraim Katrir, was Hanseatic n f Ham burs n ' ,,inr< *fi toe appointment of rc- 


fnr respectability has meant cent, in the regional elections appointment of Giyn Davies to £ others have been ruffled indu5tr j a j executive on the wav tU ^ n u 
That there arc also un- last year, tbe party rould bf* in run tnr division, where Francis ™ wn France and Israel- It JO fb<? fnp rjse tQ pnatc 

control In hie elements on lhe a position to fofm a new Centre- Showering, senior member or *'**■ ll ‘ d tn toe cancellation of become wbaI JS p roper | v titled « ne ca 

extreme Ijeft. Violence dunng Left coalition which would tall the dan. is Oiainnxn Davie.- a private visit which the Israeli fbe president of the Free and t ' orp or, 

the i-ampqicn would certainly >hort of the •• historic mm- is known in the trad*? a» an President. Ephraim Katrir, was Hanseatic City nf Hamburg n ‘ ,unn ' 

have effect nn the debate, promise" This pns-;hilit>- alone urbane diplomat, very much a ,n have paid in France next began in the city in 1957 when ccivcrii 
and pn-sib!v on the nutcome. i!> enough tn suggest there is person acceptable in the Board- month. he arrived at the university as 

A-rcin?! .‘t*ch a background of still everything to play for. room. ' Kauir had planned to attend a second-year law student. 
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part TWO: PART ONE APPEARED LAST MONDAY 

v'p During recent weeks the pound has suffered from worldwide bouts 

of nervousness which have effectively devalued it against other major currencies. 

This fall is bound to be reflected in higher prices at home though at the same time it increases 

the competitiveness of Britain’s exports. 
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By Michael Blaaden v > 

THE UNDERLYHW dilemma 
of the British authorities in 
relation to the value of* sterling 
was outlined - by Ur. Denis 
Healey in his ^Budget speech, 
before ' the latest round of 
pressure on .the pound. : "We 
have seen sterling depreciate in 
recent weeks,” he said, "as the 
inevitable response to the fact 
that our rate of inflation has 
been above that of - our com- 
petitors. But, he. went on, 
“depreciation of this nature is. 
no answer to our problems. It 
increases the cost of living and 
thereby in itself generates new 
inflationary pressures.” ~ * 

Some fall in '-the value of 
sterling is accepted .by the 
Government until the UJC can 
reduce its inflation rate to a 
level more in line with that -of 
its main trading partners: .In- 
deed, such an adjustment < is 
desirable if it can be carried 


out reasonably smoothly in 
"order to maintain the relative 
competitiveness . of British 
exports. The Government’s 
economic strategy is relying on 
a considerable boom in export 
business as the main impetus 
for economic recovery in the 
next year or so, with .tide Budget 
statement foreseeing a'fl per 
cent increase in this source of 
demand. 

Recent events, however, have 
also nnderimed' .tbe 'difficulties 
related to. such policy. 'It .is 
very diCeuit^ if not ■‘.Impossible, 
to_ achieve this land of exchange 
rate adjustment smoothly; it is 
hard.’ when the : markets are 
nervous.: about, the state of the 
U.K. '.economy, to control the 
extent of. the fall in the pound 
at any one- time; and a rapid 
decline in the value of -sterling 
itself has repercussions on the 
domestic economy which - can 
hinder the achievement of 
domestic objectives. V . 

’ The problems of handling the 
markets have -- been , - clearly 
illustrated by the two recent 
bouts of nervousness about 
sterling, in early March and 
again last month. The result of 
these two periods of pressure 
has been that the pound has 
been effectively, 'devalued on 
the weighted average against 
other major currencies— the 
figure which is regarded as the 
most significant measure of the 
U.K.’s relative position^— by 10 
per cent, since the beginning of 
March and by nearly 20 per 
cent, over the past year. 

. The handling of the March 
pressures came - in for r consid- 
erable criticism from .abroad, 
particularly from France, which 
was- inclined to blame tire 


contents part 

Project Finance 

TWO: 

XXII 

Developing Countries 

xxvn 

The Far East 

xxxn 

Turkey 

XXXVI 

Euromarkets 

XXII 

U.S. Home 

XX VH 

Greece 

XXTT1 

Iran 

xxxvn 

The dollar 

vxrrr 

Japan 

xxvm 

Arab World 

- XXXIII 

India 

xxx vm 

Development Finance 
West Germany 

xxrv 

XXIV 

UJ5. Abroad 

xxrv 

VYY* 

Arab Centres 

XXXTV 

Pakistan 

xxx vm 

Consortia 

XXV 

Yugoslavia 

XXX 

South Africa 

XXXV 

Latin America 

XXXIX 

XL 

Offshore Centres 

XXVI 

Israel 

XXTT 

Caribbean 

XXXVI 



CONTENTS PART 

ONE: 





m 


Oil funds 


Foreign banks 


Denmark 


Portugal 


Gold 


Italy 


Norway . 


Spain 


Monetary union 


France 


Sweden 


New Zealand 


Tbe City’s outlook 


West Germany 


Finland 


Australia 


Interest rates 


Ireland 


Austria 


Singapore 


Export finance 


Belgium/Luxembourg 


Switzerland 


Hong Kong 


Internationa] markets 


Netherlands 


* Canada 





U.K.’s policies for causing a re- 
newed general upset in exchange 
markets which led in turn to 
the pressures on the European 
snake and the French with- 
drawal from the joint floating 
arrangements. On the face: of it, 
indeed, it is paradoxical that 
the Bank of' England should 
have had to spend upwards of 
$lbn. out of UJv reserves in 
defence of the pound in order 
to end up with a reduction in its 
value of around 5 per cen; n 
which in itself was not entirely 
unacceptable to the U.K. 
authorities. 


Bursts 


One -of the problems which 
these events may -have illus- 
trated • is that in a regime of 
floating: exchange rates adjust- 
ments in relative levels do not 


in fact happen smoothly over a 
period of time. Like most 
markets, the exchange market 
tends to make its changes in 
short bursts. And the drop in 
March was certainly the cause 
of a good deal of misunder- 
standing in relation to the 
motives of the U.K. authorities. 
These events followed a period 
during which the pound bad 
been relatively stable, and it 
was recognised that some down- 
ward adjustment was due 
sooner or later. 

The first market reaction 
came as a result of .sales of 
ster ing by the Bank on a 
morning when there was con- 
siderable commercial demand 
for the pound and the authori- 
ties were concerned to prevent 
a marked rise in its rale. This 
contributed to the view that the 
U.K. was trying deliberately to 


engineer a reduction in the 
rate, a view which gained force 
When on the Friday the Bank 
allowed its minimum lending 
rate to drop again — for the 
tenth time — and the pound 
dropped below the psychology 
•cally important $2 level and 
there appeared to be a reluct- 
ance on the part of the U.K. to 
intervene on any scale to calm 
the markets. 

Over this period, also, the 
U.K. was being haunted by the 
spirit of Rambouillet— the 
^undertaking to take action to 
■avoid excessive movements in 
exchange rates and the turmoil 
which can result from sharp 
short-term changes. It was partly 
for this reason, no doubt, that 
the Bank eveniually undertook 
substantial intervention to 
smooth the change and was not 
unwilling at the time to let :t 


be known bow much it was 
committing. 

The recent fall has been of 
a different character, with the 
U.K. authorities . this time 
making it clear that they re- 
garded the pressure on Sterling 
'as unjustified. The markets 
have remained very nervous, 
both about the immediate inten- 
tions of the U.K. authorities and 
about the general state of the 
British economy. 

But the violence of the re- 
action seemed to have taken 
even the banks themselves by 
surprise. One specific source of 
pressure on the pound may have 
been some switching by OPEC 
holders of the currency; but the 
major reason identified was the 
concern aroused by the trades 
union reaction to the Chancel- 
lor’s proposals for the next 
stage of the pay policy. 


As well as letting it be known 
generally that it regarded the 
fall as too large, the Govern- 
ment has taken specific — and, it 
is hoped, temporary — action to 
stem the pressure. This 
included (he move by the Bank 
of England to pusb up the 
minimum lending rate to 101 
per cenL The rise or 11 per 
cent was half a point more 
than had been originally indi- 
cated by the authorities when 
they moved into the market, as 
it had become clear that a 
good section of the market felt 
that a bigger increase was 
necessary to carry conviction. 
Tbe move was followed by the 
success of Mr. Healey in win- 
ning support from EEC Finance 
Ministers at the Luxembourg 
meeting for the view that the 
decline in sterling was not justi- 
fied by the U.Ks. economic per- 
formance. 

The interest rate move, it is 
hoped, should nor in the short 
term have ton significant an 
effect on the domestic economy. 
But the events have again 
underlined the susceptibility of 
U.K. policies to external 
influences. The situation pro- 
vides much of the background 
to the emphasis being placed 
in economic pnlicy on the need 
to continue reducing the rate 
of inflation and on improving 
the balance of payments. This 
year, the Budget forecasts indi- 
cated, the U.K is still expected 
to run a balance of payments 
deficit of some £1.5bn. to £2bn.. 
and though it it is not expected 
to be difficult to finance this 
the stress on the export content 
of economic recovery over the 


next year underlines the 
importance of external 
influences. 

This, of course, is by no 
means the first time that ex- 
ternal pressures have made a 
major impact on internal 
policies in a year when sterling 
has been basically weak. In July 
last year, particularly, the Bank 
had to engineer a one point in- 
crease in MLR in order to main- 
tain the relative margin of U.K. 
interest rates compared with 
New York and help protect 
sterling, and again in October a 
further 1 per cent, rise was in- 
troduced (though the motives 
Tor this also included some 
worries at (he time' about the 
domestic situation). The need 
to maintain the relative attrac- 
tiveness of sterling as an outlet 
for funds has been highlighted 
by the changing attitudes of 
some overseas holders including 
the oil surplus countries. 


Switched 


The news that Nigeria, one of 
the traditional sterling- holders, 
had diversified a significant part 
of its holdings, played a part in 
the uncertainly m the markets in 
early March. Other countries, in- 
cluding Saudi Arabia and 
Kuwait have switched oul of 
sterling into dollars; and after 
changes last year, these two now 
receive no oil revenues in sterl- 
ing. The reduced disposition of 
external holders to keep funds 
in- sterling was illustrated by the 
flows of oil surplus funds last 
year. 

Bank of England estimates 
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J. Henry Schroder Wagg & Co. Limited 

120 Cheapside/ London EC2V6DS 
Telephone 01 -588 4000 

J. Henry Schroder Banking 
Corporation 

The Schroder Building, 

One State Street New York 1 001 5 - 
Telephone (212.) 269-6500 

J. Henry Schroder Bank A.G. 

Central 2, 8001 Zurich 

Telephone 47 50 00 

Group Companies, 

Associates and Representative 
Offices in 

Argentina. Australia, 

Bermuda; Brasil. Canada. 

The Cayman Islands. Colombia, 

France. Germany. Hong Kong, Japan, 

Lebanon. Switzerland and 
The United States of America 
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One oi a Kind 


We at Fuji bank are proud or a 95 year heritage. In all this 
time, we’ve grown to be one of the world's largest banks. 

Today, we have offices in major financial capitals around the 
world. Our talented, multilingual staff provides our customers 
with (he finest service and up-to-the-minute financial information 
gathered by our worldwide organization. 


As a Fuji Bank customer, you'll find we're always anxious 
to provide you with sound financial advice. Because we 
realized a long time ?go that our success depends on your 
success. 

@ FUJI BANK 

IMcyo.Japtn 


OvBf M Hatimrte — London — P*rl* — Dttsseldorr — Luxembourg — Zurich — hpw — Tehran — New York — Qucuo — Los Angeles — 
■ Toronto — Saa Paulo — Singapore — Kuala Lumpur — ' ' Hong Kong — Bangkok - Jakarta — Seoul — Pan- Vila — Melbourne 
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Luxembourg 

I MUNICH 



“Tokyo, 


Johannesburg 


Bayerische Vereinsbank 
A German bank with strong 
international contacts 


1975 - Annual Review 


BV Group 

at yearend. in millions of DM 

1975 

1974 

Total Assets 

48,721 

41,224 

Due to Customers 

13,638 

12,300 

Due from Customers 

10,822 

9,681 

Bonds Issued 

26,494 

21.942 

Mortgage and Public Authority Loans 27,129 

22,221 

Capita! Resources 

1,325 

1,104 

Consolidated Net Profit 

80 

63 

BV 



Staff 

9,086 

9,127 

Branches 

376 

367 

Dividend, in D-Mark per share *) 

‘1 Dividend per DM 50 preference share DM i f .50 

10 

9 


Head Office Munich: 
International Division 
Kardinal-Faulhaber-Strasse 1 
D-8000 Munchen 2 
Telex: 523321 


BV branches and subsidiaries in Dusseldorf, Frankfurt, 
Ludwigshafen, Nuremberg, Stuttgart and more than 
370 other locations 

For the Euromarket: 

Bayerische Vereinsbank International S.A. 

17, rue des Bains, Luxembourg, Telex: 2652 

Foreign Branches 

UNION BANK OF BAVARIA 

<Bayerische Vereinsbank* New York Branch 

430 Park Avenue, New York, N.Y.10022, Telex: 62850 

and in Chicago, Los Angeles, Grand Cayman 

Representative offices 

Johannesburg, Paris, Rio de Janeiro, Tehran, Tokyo 
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The Financial Times Monday May 3 1976 

WORLD BANKING XXII 



PROJECT FINANCE 


Weighing the risks 


'•There is one important ariam rial demands of the world min- or pay contracts. - ’ Indeed the to ship sufficient oil. or 
in project Jinan ce, This is that ing industry, while nowhere jargon which has been built ever, through the project s 
not all projects are financially near as large as those in the up around the concept hides the banks are assured 
liable, and not all riable pro- energy sector, continue to grow, what is basically a rather simple regular cash flow to pay o 
jerta can be financed." Carlos An aluminium mine/smelter idea— in lending money to a loan. Failure to do so wil 
Canal, executive vice-president, complex at Vila do Conde project the banker looks prin- involve payment. Natura 
Banfters Trust Co. in Brazil, for example, will come cipally to the project for “lake or pay" contract i 

A.FAsrrVATrvn mm nap« of on stream in 1985 and cost security and repayment. written by a major oil con 

Citibank's annual renort S2-5bn. Numerous other projects. The key word is 'pridcipaUy.' such as Texaco is a much 

are rievnied lo exnlainin'’ the a similar size are planned. .How this is interpreted in prae- attractive proposition Ui 
bank's international lendine Such projects, while techno- tice (in 'terms oE the degree similar contract underw 
nShrx Since 1 it earn; consider® locally feasible, present a 0 f risk accepted by the banks) by the State oil company 
ahlv more mane-’ from its inter- tremendous financial challenge will determine whether a pro- politically unstable dove] 
national aoeration* than anv tD the banking community. How ject can be successfully financed country. 

S mjm b.S (70 percent Pn>ject finance help? It is or no.. The puree, form of The erural facer i, 
of to’ai nrofits) and since its normally more expensive than project finance is where the success of any project fins 
international loan lews provi- traditional bank borrowing and bank looks solely to the project is to remove Ihe ri*ks in* 
siuns arc roughly twice as small requires the borrower to reveal for security and repayment— cither oy proving that thi 
as its domestic provisions considerable confidential detail this is known as non-recourse almost non-existent (by bu 
i which are not excessive in t0 its bankers, something many financing. Examples of this sort generous safety margins 
themselves) the bank can speak ma J° r corporations arc loath are few and far between; the the market and operatin' 
with some authority 10 do. used to be argued that only widespread exceptions be- jeetlons) or by haring 

Citibank arranges much of its toe big attraction of project ing ship financing and specialist accepted by a third party, 
international lending through finance was that a company u.S. oil production payments, larter course is followed 
Citicorp International Bank could raise money “off-balance In both cases the risks are vir- siderable time and effort 
(CEBU and Asia Pacific Capital sheet,” without damaging its tually non-existent since if the be taken in assessing 
Corp. (APCO). In 1975 it par- borrowing ratios (especially worst comes to the worst ships “quality" of the third 

ticipated in S6J8bn of syndi- important in the case of US an d 0 ij production payments guarantees. It is in this 

rated loans of which S4.2bn. companies since the ratios deter- un ^jiy j, e 50 id, normally, vague and nebulous arei 
went to developing countries. ^ domestic bond the real skill in project f 

over 6Q te per 1 cen t-^f^Citfbanirs "Sumer. the advantages of Differ 'u a bank insists on excei 

lending to LDC‘s was for "off-balance sheet financing Consequently, once a bank tight guarantees from 

“specific purposes”; what manv are now regarded as largely gets to work structuring a pro- Project's sponsors or 

would loosely describe as pro- illusory since the capitalisation ject financing its overriding parties, the project may 

ject financings. This is the first °f " off-balance sheet commit- j S to reduce the risk ele- leave the drawing board, 
time any major international ments is now standard practice xuent in the project. This is the bank accepts 
bank has broken down the pro- for c s - companies. Under what whcre the fun starts since guarantees it could well b 
portion of “specific purpose” circumstances then, does a hor- bankers', assessments of what up trouble for itself 
credits in its overall loan port- r° w ®^ raJse funds on a project ^sks are acceptable and what project goes wrong. And 
folio, and what is surprising is basis. are n0 ^ differ more than might ** n ° doubt that projects i 

its relative importance. . “ tends to be where the pro- expected. uitn trouble. 

There are a number of ject is large relative to the scale The fi rst r j$it j n any project . A recent study of 17 pr 
reasons behind the recent spec- °f operations of any one of the j S t j ie reS (j urcc risk. The source id the April 1975 issue 
tacular growth in so-tailed “pro- participants. Often the project 0 c b yppjy < 0 ji reserves, ore. Journal of Commercial 
ject” lending. Rapid inflation b** t0 be large to reap eeon- ma y be insufficient to meet Lending, showed that 12 
has led to spiralling costs and imres oi scale. As a result, bow ■ t j ia project's requirements dur- projects studied suffered 


ih<, ci?r> nf manv of the oroiects ev ® r » l be management and 


me 



its lifetime. General) v, cost uverrun problems 

J - - — 3f)o pe 

proje 
completion de) 


international institution to could it would be much cheaper q jj Provided these are ^ no ^ suncrate the cas 

finance. In addition, banks have and far less bother to raise forthcoming banks are billing originally projected; or 


become increasingly risk- finance against its general cor- tQ accept thjs ri ^ k wilbout ^ into marketing pre 

conscious over the last two poraie credit . ing for further guarantees. another suffered from p 

years. Whereas five years ago Many of the projects have -a The seenmf maior eatPmrv of interference, another fi 
many would lend on tlie limited Ufe and often have a ^ i _j ? , 1^5 reserve miscalculation 

strength of a "name” there is a low "alternative value.” This JL ^ £ another just did not. 

growing tendency nowadays to is an important difference For . Rns P lat According to the author, i 

investigate lending decisions bankers, who traditionally lay i s „mDieted anv rosfovt? Castle ' 9 af ** 17 P‘ 
more closely. heavy emphasis on the underly- are Mid for bv the nroleei * n *? s * d ™ int0 “■ 

^ ing asset value. If a company s ^sora Normally a romple- trouhle " 12 ended ,n 

Soecific defaults on an ordinary bank tion and performance cuaramee rup,cy and 6 oUiers di< 

OptClUC loan the bank Mn norraal , y real . £ jfrKW generate enough cash 

Euromarket banks are averse ise its security (freehold pro- psne 5 a nv imnartanr in Droippis during some period of 
to making balance of payment perty, for instance) and recoup i nv n]vine nmrieH technninpv financing to cover paymei 

loans. They much prefer to lend its money. In a projeot flnanc- ,a ' oMnB technologj. nrinrinaU 


a country money fora specific ing. however, the underlying Fi r jfni,£l Despite this dismal p 

project rather than prop up its asset often has little resale “JfL-Slil.ii, 0 " in only on,; or the 17 pr 

ailing balance of payments. As values as with a North Sea pipe- J y »h/S? did the ien de rs take a )oi 

one Citibank executive puts it— line and as a result the bank only after ,he co * 

“w don't lend money to has t0 , nake much more sure ^{ h, U^rti^S W *SL*no5!S" went bajlkru P t The banks 

countries which want to use it that the project can pay back b^ed 5£oiertk> ST^baiE ^ eU de f pite the ,., sta 

to build a monument to thefr ]oan from its own =«l, Jow. f“ e J t 

aSi glance m an y of ^ “ re " 

Project finance. It m, 1 - wSTSt" iJL! 0 .*? “«?*??.•»» ?? ‘ 

of financing tech- contracts (common in i 
simple export ere- and pipeline financing). weakness 


principal). 


SWaS-S zSssSF*’ < ■ 

decades Bechtel Corporation d *^ «*uaraiitees to sophisticated Under the »mci wuhimiuu ...... 

has estimated that thTenergy P roduc tion payments and "take the project owners are obliged William 

industries of the non-Com- 


m uni st world will invest 
$2,000bn. between 1971 and 
1983. Bankers Trust of New 
York predicts that the U.S. 
energy industries alone will 
spend S790bn. between now and 
1990. of which $565bn. will have 
to be raised from the capital 
markets (equivalent to (wo syn- 
dicated loans of $lbn. apiece a 
month). 

A recent study by Frost and 
Sullivan reckons that Europe 
will spend $80bn. per annum 
over the next decade on 
developing its indigenous 
energy resources. This is the 
equivalent of 2.5 per cent, of 
Europe's GNP- and compares 
unfavourably with the 1.5 per 
cent, average over the 1965- 
1970 period. Some S180bn. will 
be spent on new electricity 
generating plants (including 
$J20bn. on nuclear power). 

Since 60 per cent, of the 
world’s undiscovered oil . re- 
serves are believed to lie in the 
Communist bloc and over 50 
per cent, of the unproved coal 
reserves lie under the USSR, the 
demand for funds Trom these 
regions is bound to increase in 
(he years ahead. Whether 
Western finance will be forth- 
coming is another matter. 

Already, however, there are 
signs of increasing co-operation 
between East and West. Japan 
lent the USSR SIQOm. last year 
to begin financing the extrac- 
tion .of natural gas from the 
huge Yakutsk fields in Siberia. 
Exports at a rate of 14m. tons 
per annum to Japan will begin 
in the early 1980s. American 
participation in the project, 
which could cost up to $ 5 bn„ is 
also planned. Elsewhere, China 
has hinted that it might export 
LNC from its rich Szeriiwan gas 
reserves to Japan, which is des- 
parately short of indigenous 
energy resources. 

At the same time demand for 
project finance from more tradi- 
tional sources continues. Ship 
financing is a classic example 
of an industry which relies 
heavily on project finance. Des- 
pite the industry's problems the 
world order book for ships 
amounts to 164m. tonnes and is 
worth around 350bn. The ftnan- 


EUROMARKETS 

Divided views 


AT THIS moment in time, any 
discussion of future trends in 
the Euromarkets tends ro 
polarise international bankers 
into two groups. 

According to one view, the 
economic upturn in the 
developed countries (particu- 
larly the U.S.) will push up 
interest rates and cut back- 
corn merciaf banks' international 
lending capacity, thus leading 
to a fall in activity both in the 
niedimn-term lending and bond 
issuing sectors of the market. 
According to the other, the 
limitations on bank lending 
capacity set by capital adequacy 
requirements, the speed and the 
extent of the upturn together 
wnh the calls which are likely 
lu be made on banks by com- 
panies Have been exaggerated. 

Depending mi which view 
turns out to be correct. 1976 
may or may not turn out to be 
a cyclical turning point for the 

Euromarkets. The bigger ques- 
tion facing borrowers and 
lenders alike is the extern to 
which the importance of these 
markets is declining in the long- 
term. 

There is plenty of evidence 
which can be used to show that, 
with the exception of the 
period early in 1974 when the 
Euromarket played a starring 
role in ihe recycling operation, 
the markets are providing as 
much money as ever. . . The 
volume of new Eurobond issues 
floated in January this year, fur 
example, had not been equalled 
in any previous single month 
in the Eurobond market's 
history: when the European 
Economic Community wanted to 
raise S1.3bn. to help finance 


Italy and Ireland early this year, head offices now than"! 
it was to the Euromarkets that past, while in the U.S. at 
it turned; and new' medium term there have been signs thi: 


lending is running 
si sternly high levels. 


Significance 


at con- that the regulatory authi 
themselves may extend 
control over banks’ in 
lionai operations. 

The importance of this 
of analysis is not confined 

And yet-, there is also a con- departments in interna 
siderable bodj - of eridence banks which arc responsih 
which points the other way. The foreseeing and administerii 
New York bond market has expansion or contractio 
become much mare important hanks’ foreign operations 
internationally in recent months, also has considerable s 
after a two-year period when canee for borrowers tryi. 
it seemed that the lifting of plan their future financing 
the Interest Equalisation Tax tegy. 
and the removal of the other The indications For born 
restrictions on capital exports are that, irrespective of cy 
was going to make no difference swings, banks are growing 
to the attitude of U.S. investors more selective in the 
to foreign securities. Of par- they wiU provide intern, 
tieular significance is the fact ally. In particular the evil 
that the European CoaJ and of tb c past three months is 
Steel Community ib successfully traditional borrowers are . 
floating a S75m. twenty-year to have a ranch tougher 
bond issue in the New York raising funds international 
market, an issue which was in- future. 

creased in size from SSOra: contrast between th \ 

foreign borrowers have hitherto P erj ence of traditional and 
been restricted to the five-to- UveIy new borrowers in r- 
seven year range when tapping inon fbs has been stark, f 
this market is one example of a coi 

Euromarket’s rate of growth hav ; 5n S reIie ?L I 0 K J 

has slowed right down. And, JESTS" 
although commercial banks’ .Am, S 

medium term lending remained ^ tUrns" 0 CUl ltb 

« ■ reI ^ i ^ 1 lcve JL, Iast Th * SSOOm. loan for the l 
> I OVOr 521 bn - of Sao Paulo which was fii 

U™«Mi 0C "th!,- EI S hJ?. re floated on to* international 

a ranged there has been a mercial banking market ♦ 
definite slow-down this year. lhis year was pJaced on ]y 

Other indicators include the considerable difficulty. It 
fact that control of Euromarket been pre-uiiderwritten b5 
lending activities is being more group of banks and less th. 
closely centralised at banks' third was sold on iiie open 

CONTINUED ON NEXT PAGE > 
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THE DOLLAR 


sks 



fast 


IF THE U.S. dollar rides ontiie on strike against t|e major me assured of election. Some public plus— will probably end up in 
back of the domestic economy, companies mid the car workers opinion polls have put him in the black in 1976, but by a much 
Uien it should be ia-for.ii.goM* hawtheir^tnennial bargaming a close race with the two smaller amount, perhaps of 
>ear. AH the eridence suggests scheduled for iate summer. A strongest Democrats, Mr Jimmy Sl-2bn. 

SO far that not only has the ^ Carter and Senator Hubert In recent weeks, with the 

recovered from the world y£de not felt .to be on the cards but Humphrey. But, stripping away dollar steady and little exchange 
recessionqmckerthOTatoostall there is plenty of food .or the political rhetoric to which rate intervention, capital flows 
of the major u^ustrM .counT thought m the probable course both parties are liable, it is have . been more or less in 
tries but also tfeatrt. wiIL retain of the settlements. significant 'this year that the balance. Morgan Guaranty, the 

US edge for-tbe .hM .MW. ; ”*? a i so Democrat-controlled Congress bible for such analysis, reckons 

It is. armwble .ttat.^ie first. rate of decline in the has by and large not sought to that the very large amounts of 

^ f 2 per C T destroy the fiscal restraint that money raised in, the U.S. bond 
strength ttat may ^-^a^rcent-that may not be the President has imposed. market by foreign borrowers 

rained lot tho full 12 months. It mashed later in the year, even (particularly Canadians) have 

.showed real grp\^ running at With the projected growth in the All^tpritv been offset by heavy net foreign 

an annual rate of. 7.5 per cent., economy;. This is partly explic- purchases of US equities 

well In excess'; of what is still able by technical factors, such A mond 0 f some austerity (there is plenty of evidence to 
the ^ officiaT Adminiitration fore- as the virtually nil growth in the (perhaps better described as suggest that Wall Street's 
cast of 6J2 per cent . It is prob- labour force in the first quarter budgetary consciousness) seems bullish tendencies have been 
able' that the Government will which will not.be repeated later have settled on this country, prodded on by foreigners), 
shade ,upwards-.its- : gn>wth fore- in the year. If the -jobless rate Congress, for example, has howD 

casts sometime in th*C next two remains stubbornly high (and added Iirtle in real terms to. rM , riuplv Trr S-' 
to three months, perhaps to. the even the Administration's year- Mr. Ford s extremely austere h _, f vp __ KLi 

regibnof 6.5 per cent or a little end forecasts of a 7 per cent budgetary proposals of the start on the monetary noliev ScSeri 
higher, an^l there is every rea- rate are uncomfortably high by of the year. Since the Presi- hvthe FedeS P Re2n!e show 
son to suppose that this will be American standards) then Con- dent clearly understated spend- tf,at liberality was positively 
achieved. . \i gress may be persuaded to enact ing. the addition by Congress of rampant— and uncharacteristic 

However, .there were .other job creation programmes at an extra $l6bn.-18bn. to out- in Marcta and April It is now 

aspects of the first quarter per- some cost to fiscal stability. lays is insignificant, The poll- expected that the Fed, whose 
forraance that may be somewhat But these doubts -aside, the ticaI wa r of words between the chairman, Dr. Arthur Burns 
illusory- The inflation rate, for general prognosis, remains good. tvv0 sides niay not die down but has said that the money supply 
example, turned out at an annual it is the Administration's view the suspicion is that the battle target ranges that have been in 
rate of 3.7 per cent, according to that. the economy, will. early this °ver dollars has . already been effect as the American economy 
the GNP deflator, and 2.9 per summer cease to be one in a effectively decided. recovered from recession were 

cent., as measured by the Con- state of recovery from reces- U* external terms, the first too high for an economy in 

suraer Price Index. But the sion but will have graduated quarter of the year reflected expansion, will tighten credit 
consensus view, inside and put- into. a stage of expansion proper. America's resurgent economic soon. Interest rates, in the 
side the Administration, is that So far, progress has resulted strength by producing a $8 6 4m. short term, will rise. ’ 
the underlying rate of inflation from two. principal factors— a trade dc-ticit which, projected t though* in Washine 

is still at about 6 per cent par consumer buying spree whose •»**«* « ■“'fr ton a,,, ^ o£ husiMs s ; 


Coloured 


Jurek Martin. 

U.S. Editor I 


annum. magnitude has taken everybody $3.5bn This stands in stark t0 wiU be bv 

by surprise and inventory accu- contrast t0 the SLlbn. , trade mch a deve i 0 pment. Th*e 
filiation In response to this. iaj : the recession-ndden Government is roore con*,^ 

Even if the consumer does not U.S. racked up last year. too generous a monetanr 

So far. this year a combine continue to buy at the rate he T* e assiunption is, however, poIicy merely ignite the 
tion of soft fuel and food prices has of late— this would be hard that the first quarter probably g res J Qf inflalion J aca ?, bef 
and low interest rates have to sustain since consumer spend- exaggerated the gulf between have been properly 

coloured the inflationary picture, ing is rising, twice as fast as the American economy and its extinguished. 

But petroleum prices— wholesale real dispos able, income — the principal trading partners. As 
and retail — have already begun American public does appear to the rest of the world catches 
inching up, while the cost > of have recovered confidence in the up. American exports, which 
farm products is. expected to future course of the economy, rose by a puny 0.2 per cent, 
firm up later in the summer. Inventory adjustment, there- in the first quarter in compart- 
Other industrial commodities- Tore, is. likely to remain a major son with last year's rate, will 
copper, steel, aluminium, for ex- factor in the months ahead. pick up. especially when farm 
ample — some time ago resumed .Concern has been expressed prices start to rise, 
an upward path. Moreover, there that American industry does not The consensus view, however, 
is little cause for optimism that share in the prevailing opti- has shifted to the extent that 
the remorseless increase in the mism. .because its capital spend- whereas at the start of the year 
price of services— up 10 per ing plans are so low.. Industry, it was anticipated that the U.S. 
cent, at an annual rate in the however, is still operating with might enjoy a- small trade 
first three montlis— will abate considerable amounts .of -.spare surplus this year or be in rough 
substantially. capacity and' it is a fair guess balance, current 'projections 

Wage settlements; too. will be that it plans to absorb this vary between possible equili 
a critical fact at. Jh : The first before. embarking on mspor brium. and a deficit of modest 
quarter, the trend was. down Capital investment programmes, proportions, 
compared with last year, with The Administration, believes This may be offset by an 
first year contract awards averag. 'this, will occur towards the end improved balance on invisibles, 
ing 9.5 per cent against 11.4 of this year^ (though it claims partly as a result of increased 
per cent, in the corresponding to have evidMce — -in the recent military sales abroad (many of 
period last year. - But since these machine 7 loot order figures, for which arc not included in the 
co rapiiat ions the Teamsters example-r-ihat the process has merchandise trade returns) and 
Union won a 30 per cent • per alreadj; -^started ) but will be . partly as a result of larger net 
nnnum award, which must have sufficient In ' ensure that expan- investment-income from abroad, 
cunie bearing on athet major sibn jibes not flag next year and The end-result is that the cur- 
unimi negotiations later in the beyond. rent account— in surplus to the 

year, of which there -are several. ■ Op lh^ political front, Presi- tune of nearly $12bn. Jast year. 

The rubber workers have been dept Ford is by no means on the strength of the trade sur- 
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kct. The next major. Brazilian 
Juan, 3300m. to -finance the new 
f! io de Janeiro airport, was in- 
i reased in size in the cotrrse of 
the selling period; but hankers 
rucstioned the extent' to which 
this was indicative of an im- 
provement in Brazilian status; - 

Another example is provided 
by the $600m. Joan currently 
heing syndicated for the Mos- 
cow-based International- Invest- 
ment Bank. This too has been 
very slow in the syndication 
si ages. A $400m. loan for the 
Algerian State enterprise Sona- 
traeh. an other -traditional large- 
scale borrower, has also 
reportedly met with resistance 
among international banks.. 

A $200m. loan for ' Morocco 
hy contrast has heefi increased 
in size to $300m. admittedly 
with tile help of decisions 
immi.c thn managing banks to 
out up slightly more than they 
i3rt originally intended: 
Morocco has borrowed very 
ntle in the past. There was 
title difficulty over a loan for 
Hiailand. a new borrower this 
'ear, despite the various politi- 
cal factors which might have 
»een cited against the advisa- 
liliry of the country as an 
nvestrsent for Euromarket 
■anks. 

Geography is only one of the 
actors affecting bankers' will- 


ingness— or lack of willingness 
— to lend. There are also indi- 
cations "of a swing • away from 
general purpose finance to a 
preference for lending which is 
specifically linked to particuiac 
'projects. This is difficult to docu- 
ment— and indeed during the- 
last .18 months banks have 
-shown a remarkable capacity 
lb . lend ' for general purposes 
or even to finance oil imports, 
in the short- and medium-term, 
the ultimate in consumption ex- 
penditure. 

.•However, the extent to which 
loan requests are tied to invest- 
ment in. specific profit-yielding 
investments is expected to be 
an increasingly important factor 
in their success in the future. 
Banks ace-' also expected to tie 
a greater proportion of their 
lending to specific international 
purchases of goods, 

'In the bond markets the 
signs are that the boom of the 
last year is over. During the' 
recession in the international- 
bond markets between early 
1973 and early J975 a large 
store of potential investment 
funds built up. When the 
interest rate cycle turned, these 
funds were switched from the, 
money markets to the bond 
markets, providing a major 
source of liquidity. There have 


-been suggestions recently that 
; this liquidity is beginning to dry 
.up and even that the expected 
turn-round in interest rates in 
the U.S. — which would lead to 
an upturn in Eurocurrency rates 
— could promote a ware of 
selling in the bond market. 

- The extent to which an up- 
turn in interest-rates cuts back 
new issue activity in the Euro- 
bond market probably depends, 
.more than anything else, on the 
extent to which Eurobond issues 
made during the past year have 
■been placed with banks rather 
than with long-term investors. 
During the past year banks 
could have made a useful turn 
on the difference between their 
cost of short-tenn funds and the 
yields which new issues have 
offered. If they have indeed 
been large scale investors in 
bpuds during the past year, as 
.some argue, then one must ex- 
pect a wave of selling as soon 
as- interest rates turn. 

Other observers, however, say 
that banks have put up only a 
tiny proportion of the overall 
sums which have been invested 
in new Eurobond issues during 
the past year— banks learned 
Iheir lesson, it is Said, during the 
previous cycle on the Eurobond 
markcL 
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EBIC, European Banks International. Seven leading 
independent banks. Each bank is a separate entity. Together we canf 
offer a lot of financial weight in some very competitive markets, -f: 

This is how we do it: 

1. In Europe. In addition to our more than 9800 branches, we ; 

also have European Credit Bank (BEC) in Brussels and European; 
Bankin g Compan y in London for long term, large scale internat-, < 
ional financing (European Banking Company also has a branch ih. 
Chicago), y 

2. In America. You will find European-American Banking 

Corporation with offices in New Y ork, Los Angeles and San f . ■ 
Francisco and European-American Bank & Trust Compan y with; 
more than 1 00 branches in the New York area. "% 

3. In Asia. We’re in the major business centres of Singapore, 4 

Hong Kong, Manila, Jakarta, Kuala Lumpur and Karachi as ; : 4; 
European Asian Batik. Y-- 

4. In Australia. There is the Euro-Pac ific Finance 
Corporation in Melbourne and Sydney. 

Your point of contact for these 
organisations is at any of the more than 
9800 branches operated by the seven 
leading banks comprising EBIC. 


ebic 

European Banks International 

Amsterdam-Rotterdam Bank 

Banca Ccrnmerciale Italiana 
Creditanstalt-Bankyereia 
Deutsche Bank 
Midland Bank 
Societe Generale de Banque 
Societe Generate 
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Social welfare is a subject of serious 
consideration in most modern societies. 
Man in the twentieth century accepts his 
responsibility to bequeath to the next 
generation a society belter than his own. 
Daiwa Bank is not unique in accepting this 
responsibility, but Daiwa is unique in 
making acceptance of this role in society 
an integral part of their banking service. 

Daiwa is the only Japanese city' bank to 
combine banking and trust business. 

Daiwa is thus.a fully integrated banking 
institution, comprising banking, 
international financing, trust, pensitm'trust, 
and real estate business. This integration is 
part of oiir effort to fulfil our social 
responsibililv consistent with society's 
needs in a contemporary environment. 


• a fully integrated banking service 


DAIWA BANK 


Head Orimv. Osjl-a. Mp.m 

London Brandi: Windicsier llou>e.77 London Wall. 
London I; C.J. Ml*.r» 

Fr.in'.iuri Bron-h: b F ranki ui r a:n Main, Etcher iheimer 
Liir.d9tr.is4e 14 

New York .iiid Los Angeles Agencies 
Sn-.gjpor* 1 . s\dne a .*and San Paulo Representative Onices 
loinr Vi-rlurc Rank*.: P.T. Rank P^rdama. lakaria, 
ii.iornation.il Ciedit Alliumc. Lid., Hung Kong 


WHATEVER success attends 
the big drive the developing 
countries have now launched to 
secure wholesale changes in 
the ground rules governing 
their position in the world, il 
is abundantly clear that mast of 
them will continue to stand in 
need far a long time to corue 
of access to a liberal supply of 
development finance. 

In many cases the poverty of 
their peoples is such that any 
relief they derive from the 
arrival of the new order will 
have to be devoted • to raising 
the standard of life from its 
present deplorably low levels. 
And that means that a sizeable 
part of the development finance 
required to bring their 
economies to the point where 
they can stand on their own 
feet will necessarily have to be 
mobilised elsewhere. 

Broadly speaking. things 
have not been going at ail badly 
for them in this sense m the 
past few years — though lhe 
benefits their successes should 
have conferred upon them have 
been to a significant extent can- 
celled out. more especially since 
the beginning uf 1974. by the 
financial setbacks they have 
suffered in other directions. . 

Lt is true that the value uf 
official ’ aid received from 
advanced countries has. unuJ 
recently, been tending to 
diminish in real terms since the 
late 1960s. the donor countries 
having shown themselves — with 
a* few notable exceptions— 

unwilling to expand monetary 
allocations to the extent 
required to cancel out the 
erosive effect of lhe fall in the 
purchasing power of their 
currencies. 

On the uther hand, the inflow 
of money arising from foreign 
direct investment has been 
fairly well maintained. And 
there lias been' a very impres- 
sive increase in the amount 
raised by recourse to interna- 
tional money markets — particu- 
larly in the case of those 
developing countries that have 
built up sufficient economic 
strength to command a reason- 
able credit rating. 

Between 1965 — when the 


developing world first began to 
gee involved in the interna- 
tional money market business 
in a big way — and the end of 
1974 the indebtedness of the 86 
countries for which records are 
available grew from S39bn. to 
$119bn. And a sizeable part of 
that is accounted for by the 
raising of loans In. Euro- 
currency and similar markets. 

The past five years have also 
seen a considerable stepping up 
of the amount of cash flowing 
into the Third World through 
the World Bank. The regional 
development banks, sel up for 
the most part in the 1960s. have 
been getting into their stride 
and making' a sizeable contri- 
bution to -development in their 
areas — both directly and in- 
directly by providing an im- 
portant source qf lending 
resources for national develop- 
ment banks functioning there. 


Damage 


Moreover. though must 
developing countries outside the 
oil-producing category - have 
suffered a good deal of .damage 
from the oil prices explosion, 
it has had compensations for 
them in the sense that it has 
-opened up a major new’ source 
of development finance. Thus 
Iasi year the • oil-producing 
countries devoted close on §5bn. 
to financial aid to non-oil pro- 
ducing countries, which was 
aboul the- same as in the pre- 
vious year but far beyond pre- 
oil explosion level*; 

The great bulk of it weni. it 
is true, to other Arab countries. 
But some uf these are among 
the most needy of developing 
countries and the willingness uf 
the nil producers to lake them 
under Iheir wings should free 
for other uses some of lhe 
money they would have obtained 
from their normal donors. 

Turning from the past tn the 
future, there are. indications 
that, under most .headings, de- 
velopment finance will be flow- 
ing rather more freely to Third 
World : countries rtr the mere 
immediate future. An examina- 
tion of donor countries’ aid plans 


It’s your business to know 
your growth objectives. 



for the year ahead recently 
published by the Organisation 
for Economic Co-operation and 
Development came to the con- 
clusion that there would bp a 
modest increase in total allo- 
cations iu real terms. 

lt would alsu teem that, 
after slowing down markedly in 
the 1974-75 period, the mobilisa- 
tion of capital in the Euro- 
currency market is now begin- 
ning to pick up again. And 
though the OPEC countries, 
having seen their surpluses 
melting away much faster than 
they had envisaged, are show- 
ing rather less readiness to part 
with their money for good 
causes, there is a reasonable 
hope that their 1976 aid alio- 
cations will .not falL materially 
short of the 1975 lota!. 

The World Bank has outlined 
plans for a major new expan- 
sion in us annual lending 
figure to operate between now 
and the close of this decade. 
Ancf roost of the regional de- 
velopments banks clearly hate 
similar intentions. Furthermore, 
a new source, of external finance 
is due to be opened up for the. 
use of developing countries as 
soon as the technical arrange- 
ments for liquidating . pan of 
the IMF’s' gold and putting the 
profit at their disposal have been 
finalised. 

Against tins, it has to be 
recognised that there now 
appears to be very little chance 
of the developing world’s hopes 
of seeing a link established 
between development aid and 
Lhe international liquidity 
system to provide a major new 
source of untied assistance being 
fulfilled for some considerable 
time to come — if at ail. . 

Tins is not so much because 
uf continuing opposition to tbe 
idea from the advanced coun- 
tries though that has not 
entirely vanished. It is because 
that on present indications the 
world is not going to stand in 
need of any liquidity creation 
Tor a long time to come — one 
of tbe side-effects of the oil 
prices explosion having- been 
to set tbe stock moving up by 
leaps and bounds without any 
| assistance of this kind. 

However, though the trend 
should henceforward be in the 
right direction ralber than the 
wrong, one thing is quite cer- 
tain., It is. as f said at the 
start, that the flow of develop- 
ment finance will continue to 
fail well below the levels 
needed to enable the general’ 
run of the. recipient countries 


tn undertake new investment 
on the scale needed to sec their 
Gross National Products rising 
at a meaningful pace. And for 
this reason a great deal of 
importance is attached to the 
outcome of rhe current negotia- 
tions for a new international 
economic order with particular 
regard to an aspect of them 
that has special significance for 
capital flows. 

Broadly speaking, creditor 
countries have always been 
ready to accommodate develop- 
ing countries that had got into 
serious difficulties over their 
external indebtedness. But their 
main aim in negotiating mi 
these problems has always been 
tn put the debtor in a position 
to deal witb its obligations. The 


consequences of any such 
arrangements for its economic 
outlook have received, ail too 
often, scant attention. 

It is concerned with the pro- 
posal to gram moratorium con- 
cessions to developing countries 
that are finding the interest 
service on their existing debis 
and repayment obligations 
imposing an intolerable strain 
on their external payments 
positions. And. in some cases, 
the sums that have to be found 
on this account arc now absorb- 
ing almost the whole of new 
overseas aid. 

Tbe hope i> that the exchange 
of views with the advanced 
countries on the debts aspect 
of the development issue will 
lead to a much greater willing- 


ness on the part of the !a 
to lighten the interest bur 
and either cancel urn 
onerous repayment ohligat 
altogether or spread them < 
a much longer period of tint 
That would directly cAntnf 
to the solution of the T 
World’s development tinan 
. problem by materially redu 
ihc proportion of for 
exchange earnings and 
capital flows absorbed by se 
ing old debts. And it-.v? 
indirectly do so by making t 
countries so much mure eg 
worthy that they would fla 
appreciably easier to raise tj 
m the international at 
markets. 

C. Gordon Tel 


WEST GERMANY 

New banking law 


A NEW German Banking Act. 
sometimes referred - to as “lex 
Herstatt,*' becomes effective this 
month. Tr imposes stricter 
requirements oh the licensing of 
banks. * their procedures, 
liquidity criteria and reporting 
rules. The powers of the 
Federal Banking Office, based in 
Berlin, will he increased. 

An important innovation con- 
cerns the handling of insolven- 
cies. Creditors of a bank in 
difficulties will no longer be able 
to - initiate insolvency proceed- 
ings: this will become the pre- 
rogative of the Office, which can 
also impose a moratorium to 
allow time for any rescue opera- 
tion. and change of management 
if necessary- 

This banking law reform das 
conceived shortly after the 
failure of. the Herstatt Bank, 
which not only threatened to 
damage the good name uf 
German .banking, but also led 
to severe criticism of the way in 
which the Bundesbank and the 
Federal Banking Uffice looked 
tor did nut look) after the 
creditors’ interests. This criti- 
cism or the authorities was ex- 
pressed most pugnaciously in 
the course of two law suits one 


against the Bundesbank, and the 
other against the Federal 
Republic, started by an associa- 
tion uf Herstatt depositors last 
month. 

The legal twaie underlying 
the two actions brought against 
the German Bundesbank by the 
Frankfurt subsidiary of Hill 
Samuel and by the RT(» 
Revisions-und Treuhand is 
relatively simple. The iwo com- 
panies claim damages for Ios-$ps 
suffered by them in spot trans- 
actions when the Bundesbank 
failed lo prevent the. already 
insolvent Herstatt Trom clearing 
transactions. The Frankfurt 
regional 'court ordered the 
Bundesbank to pay DMlOiu. in 
damages plus interest, la Hill 
Samuel , and DMO.Sm. plus 
mteresi.to. KTG. The Bundes- 
»»auk appealed to the Federal 
Supreme Court. The result of 
»he appeal is awaited by 23 
banks, which suffered as a result 
of similar uncompleted foreign 
exchange deals. 

A more complicated issue 
underlies the claim by the asso- 
ciation formed by about 460 out 
of a total of 4.5U0 Herstatt sav- 
ings account depositors, that the 
Bonn Government should pay 


them about £50tn . reprew 
35 per cent, of the credi 
anves which remained u 
after the Herstatt arrange 
fo December 1974. It is 1 
questionable whether the t 
would accept that the Gi 
mcni it liable for damage 
dividual* caused by made 
supervision of banking— 
exists a Supreme Court dc 
.saving that such supervi* 
earned out in the public in 
only — but the complaint 
hardly fail to have an eff' 
the way the Federal Bs 
Office applies its new and g 
powers in the future. 

The depositors' conn 
concern first, the failure 
Federal Banking Office l 
steps in good - time .wind 
alleged, could have pre 
the insolvency of Hcrstat 
second, the rescue ope 
which, according to the 
tiffs, was conducted will 
precedented dilettantism 
the first point it is allege 
the Office had sufficient ? 
for intervention again* 
foreign currency speculati 
Hersfatt as early as the - 
1973 and the beginning o 
and by not intervening fa 
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INTERNATIONAL 

Societe 'Anonym© 

LUXEMBOURG 

Balance Sheet as at December 31 st r 1975 


ASSETS 


It’s our business to help you achieve them. 

With S 12 billion in assets. Nippon Fudosan Bank is one 
of Japan s leading long-term credit banks. As such, 
we've provided financing and advice to practically 
cvery major industrial and commercial concern in the 
country. This experience makes us well qualified to 
help you achieve your growth objectives. Jn Japan. 
And worldwide. 

Whether you're building a park or a petrochemical 
plant, seeking a joint venture partner or looking for 
financial assistance on world money markets, whatever 
your growth needs, you can rely on NFB ? s in-depth 
expertise to help you meet them. 


CURRENT ASSETS 
Liquid assets 
Cash 

Balances «ich banks, payable 
for periods up to 30 days 

Balances with banks for agreed 
periods of more chan 30 days 
Balances with non-banking 
finance establishments 
Bills discounted 


6.4)7.363.983 6.417.381.168 


8.162.065.3*8 


20.150.000 


CURRENT LIABILITIES 
Liabilities to banks, payable for 
periods up to 30 days 
Liabilities to banks for agreed 
periods of more than 30' d^ys 

Deposits and current accounri 
Payable on demand or lor 
agreed peciods up to 30 days 
For agreed periods 


LIABILITIES 


9.662.413.480 

J6.498J57.I20 


12.755.313 

920.424.00 i 933.I79J14 


NFB 

0 Nippon Fudosan Bank 


Other advances 


1 Sundry creditors 


752,988 

Secured 

3.762002.337 

Miscellaneous 


620.319.539 

Unsecured 

5.427.392.220 

9.189.594.557 | Trust-accounts 


23.620.407 

Securities 


| CAPITAL AND RESERVES 



Foreign State and 


• j Capital 

750.000,000 


Municipal Securities 

774.216,484 

I less uncalled 

— 


Ocher Interest-bearing 


, 



securities 

1.325.146.120 

j Capital, paid in 


750.000.000 

Shares and ocher Securities 

1.337.865.418 

3.437028.022 ! Stawwr X rMerv « 


75,000.000 



Free reserves 


52.000.000 

Miscellaneous 


444.968.281 Provisions for contingencies 



Trust-aecounrs 


23.620.407 1 and depreciation 


219.046 740 

FIXED ASSETS 


PROFIT AND LOSS ACCOUNT 



Participations 


4.602300 Balance brought forward 

745.126 


Claims on affiliated companies 


76.850.000 Profit of the financial year 

76.451,720 

77.1 96.846 

Real estate 

30.411.980 




Less depreciation 

58.522 

j 



Net book amount 


30.353.458 



Furniture and equipment 

' 

3568,652 




28.912J86.434 


CONTINGENT ACCOUNTS 
Commitments 

Guarantees on behalf of third parties 


2SJI2J86.434 

1.673.40 1 ,000 
614,800.000 


llcad Office; 1 3-IO.Kudan-kiia l-chonie.Chiyoda-ku.Tos.\o 102. Japan Tci: 03-263-1 ill Teles: J 26921. J2S78SNFBTOK 
1. wndon Branch: WincheMcr House. 7T London Wall. LondonEC2N I BL, L'-K- Tel: 01-6284685 8 Telex: 884968 NFBLDN 
Sen York Office: +4 Wall Street. Room 1604. New York. N.Y. 10005. U.S.A. Tel: 2 1 2-952-0680 Telex: 42362 1 NFBN L='l 
1 .os AnRde< Office: S00W)lihireBoulc\ ard. Suite 1460. LosAngeies. California 900P Tel: 213-629-5566Telex: 674 3~NFBL.\X 
Frankfurt Office: 6000 Frankfurt am Main. Nicdenau 61-63. F.R. Germany Tel: 061 1-72 5b 41 2 Telex: 413387 XFBFM 
Rcirnt Office: IQih Floor. Centre Verdun Bldg.. Dunam Si.. Beirut. Lebanon Tel: 34|4“4 5 Telex: 22194NFBBRT 
Affiliates and Associated Banks: B»co Intercontinental do Invostimonto SA. Rio de Janeiro 
P.T. Private Development Finance Company of Indonesia, Jakarta City Bank, Hawaii 


The bank is a wholly owned subsidiary of 

BAYERISCHE HYP0THEKEN- UNO WECHSEL-BANK, MUNICH 

25, rue du Foss6. Luxembourg. Telephone 40421 -8. Telex 1 505 hypob lu. 2628 hypfx lu 
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CONSORTIUM banks. the at least in normal times, of a 

multi-national partnerships good inflow of funds from depo- 

which borrow and lend through sitors with; surplus cash re- 
the big Eurocurrency markets, sources, suppling the raw 
-have bad a much happier ..time material for their own lending 
ui the past year afteiythe sharp, operations- : 
check to their, growth -anthe These depositors range from 
1974-75 period. . ‘ - . large multinational businesses 

Confidence has again .flowed to certain Middle East and other 
into the jtiterhadond* 1 banking pr ^ flu ^® r - 5 ®? 16 

system, with the signs of re- 

covery frohi worWwide^ reces- - more often indirectly, 
sion. And the consortjam ^^ major indwdu^ banks- 
banis, soine of which consortium banks., 

penalties of ovtnr-expansiott m. r Deployment of deposits by the 
the troubled atmosphere fol- consortium banks in subscribing 
lowing the mid-1074 collapse: of to thtr recent flood of - medium- 
the I; D. Herstatt bank do- Ger-fWrnt Eurobond issues has ineri- 
many. have - emerged from . a tahly been a significant, feature 
spell of selfe^amifiation - mere *5®®“ trends. ■ 
confident and. in' some- cases, ■ < Criticism is occasionally heard 
more cautious.'' ^ - in the City that the hectic pat e 
Just how ifcttve' kn d buoyant of I973 ' 76 ^obond issue 

.conditions bate become for the ™ fib SSh 

consortia.- -with their, key place shorter-term deposits w)th 
in the Eurocurrency markets, consortium banks being placed 
can be Judged from the record ! n rather longer-term loans. This 
flow in rwent months of Euro- ^-a profiuWe operation when 

bond issues, through which com- Jj®***™ 

panies and other public bodies- lov ^ r than. those of longer. term, 

tap .international financial ? s *as been so recently and as 

markets foe medium- and long- 18 •*}*?. cas *\ 4 " " _ . . 

term loans - . But, it is sometimes suggested, 

tern mans. .. . this could lead to. problems. If 

tJ fclflKI world' credit conditions tighten. 

?f^ 0 hn I- 8 *! -deibslte’ would be withdrawn 
have been p-Sbn. t£---bn,}. an d ft would become more diffi- 
unprecedented level of acthnt y. .^ f ^ cba50Etla to re pay them 
In the whole of lfli.5, when this by sellingoff bonds in which 
ti-pe of business .wa S _ re^yipg^ C J* ^ 5 .^.'invested.. 

S P -!hn * ItOPtI Tl,eir Value would have fallen 

S6.~bn. In 19/^ they.had -ebbed wjth a interest levels. 

fn such a '*»: tbwe could, in 
Abrupt nwi’TOt to - uifi- - bond - *sr£Ti£Mn]^ be a • pert ain recur- 

the fixur * ;hsd when CTnsarthim banks from 
oeen on. . . '.. .which deposits were being re- 

n t i • '' . . called held portfolios of long- 

Su liable '/.term bonds. ln the case of 

Western American Bank, these 
A role in fixing up. or par-' had to be taken off the eon- 
ticipating in. : such .-issues is sortrum bank’s -hands in sup- 
espedally suitable for consor- porting moves-' by . its/ parent 
hum banks, whose membership banks. 

Typically consists of several- - Against suggestions' of such 
sizeable— m. some cases , very possible risks. hoV&ver. it is 
large— banks in deferent indust- mgned that the earlierjaroblems 
rial, and sometimes developing, are unlikely to rSajr. Many 
countries- : : depositors, who bad bpen piling 

Thus, at least one member of up unusually large cash holdings 
a major consortium bank has a in the troubled 1974^75 phase 
good chance of being in touch have been making up for this by 
with many prospective borrow^ increasing their lending to enn- 
ers. On the other hand,- the sortixim banks, as to others: and 
consortium- banks are recipients; are unlikely to reverse 7 He.n 1 ore. 


if Is said The. disposition 0 / a 
terrain part of the consortia’s 
funds into Eurobonds is thus, it, 
is claimed, quite reasonable, par- 
ticularly in the more assured 
world banking climate now pre- 
vailing. 

In any event. iL seems unlikely 
that the pace of Eurobond issues 
can be continued at the speed 
seen in early-1976. ‘ - • 


Caution 


Certainly, all the signs are 
that consortium banks enjoy 
greater confidence than before 
the 1974-75 upheaval and - that 
the post-Herslatl phase must 
have re-emphasised ' the need 
for caution in policy formation. 

One highly significant de- 
velopment which has much for- 
tified confidence was the Bank 
of England's move in the wake 
of the Herstatt troubles to 
secure assurances from the 
parent banks of London-based 
consortium banks that they 
would stand by their progeny in 
any case of need. The fact that 
the Bank received the promises 
it sought has . contributed 
greatly 10 the stability of the 
consortium bank industry and 
provided a reinforced founds^ 
tion Tor the present phase of 
expansion. 

AW the indications are that 
the 1974-75 .shake-up has left 
consortium banking — itself a 
phenomenon dating back only 
some five year^-not only a 
rather more carefully thought 
out concept, but in some degree 
a more streamlined one in 
character and org anisa tion. 
There has also tended to be a 
further shift.- of the centre of 
gravity towards the larger 
groups. 

There have- been several 
changes reinforcing the relative 
interest of larger groups m con- 
sortium banks. Rothschild Inter- 
continental Bank, previously 
Jinked with the merchant bank 
N. M. Rothschild and Sons.- has. 
for instance, been taken over 
by the big American Express 
group's Amex. Bank. 

Other alterations hare in- 
volved the termination or reduc- 


tion in the proportionate share 
holdings of London merchant 
banks in consortia. This has 
recognised the fact that, with 
the growth -in a consortium's 
operations, the commitment 
would be out of scale with the 
smaller size of the merchant 
banks. ' 

Hambros Bank has sold its 
holding in Western American 
Bank, where the parent banks 
had had to help out in The 
troubled 1974-75 era. leaving 
larger American banks and the 
Bank of Tokyo sharing the 
capital. Merrill Lynch, the 
large US. stockbroking and 
trading business, has stepped 
up its holding in the joint 
Merrill Lynch-Brown Shipley 
concern so that the stake of 
Brown Shipley, the merchant 
bank, has dropped to 5 per cent, 
from 26 per cent, previously. 

These moves are oot the only 
pointers to the centre of gravity 
shifting towards -the biggest 
groups in the consortium bank 
field. Sucb a trend is also sug- 


gested by the recent somewhat 
flat record of total activity, 
despite the Eurobond boom, in 
the combined total business of 
the consortia suggesting perhaps' 
that' expansion among the 
largest may have been accom- 
panied by greater caution in 
some other groups. 

While the consortia as a 
whole enjoyed revived activity, 
along with the Euromarkets 
generally, as 1975 succeeded 
1974. they did not demonstrate 
the steady increase in business 
throughout the year that the 
total market showed. 

For instance, while the total 
foreign currency liabilities of 
banks in Britain rose last year 
from $159bn. in February to 
$174bn. in November, those of. 
the consortium banks just" 
levelled off, to $9.8bn., against 
$10.1bn. 

• The degree of concentration 
within the consortium field has 
recently been underlined by a 
Bank of England study. The 
Bank's December Quarterly 


Bulletin pointed out that, of 
foreign currency deposits held 
by all banks in Britain, as much 
ns S3 per cent, was in the hands 
or 74 concerns. Of these, six 
were consortium banks, though 
the sum total of all such banks 
is higher. 

The inference from this tends 
to be that there is a pretty high 
degree of concentration of 
business, in money terms, in 
the largest consortia. These 
include Orion Bank, where the 
National Westminster is a 
shareholder. Midland and Inter- 
national Banks fMAIBLj. includ- 
ing the Midland Bank, and 
International Commercial Bank. 


Specialist 


Apart from rather smaller 
general groupings, the industry 
is also characterised by a range 
of specialist consortia, -some of 
geographical orientation. Among 
those with major backers are 
two looking particularly to Latin 
America — Libra Bank, related 


to Orion, and Euro-Latin- 
american Bank. . with the 
Barclays Bank group among its 
shareholders. U oion des 
Banques Arabea etr Francaises 
and Iran Overseas Investment 
Bank are specially concerned 
with the Middle East. 

The consort ium method is 
only one route by which the big 
clearing banks have taken steps, 
in recent years, to “go inter- 
national ” on a much more ex* 
tensive scale, and it is one much 
more favoured by , some- than 
others: 

The Midland Bank, which has 
few directly owned overseas 
operations of its own, has 
particularly inclined towards ibe 
consortium way of establishing 
links internationally. In 
addition to its slake in MAIBL, 
with Standard Chartered Bank. 
Toronto Dominion Bank and 
Commercial Bank' of Australia, 
it is also pan of the looser EBIC 
grouping, with other major 
European banks. 

Barclays, with a wide-ranging 
overseas network, particularly 
in Africa, through Barclays Bank 
International t formerly Barclays 
DCO). was perhaps a less ready 
enthusiast for the idea at first. 
But it is now a member of the 
powerful Soeiete Financi&re 
Europeene grouping while it 
also, through BBI. participates 
in the active International 
Energy Bank with major 
partners. 

International Energy Bank, 
along with Republic National 
Bank of Dallas handled one of 
this year's most major issues 
when, in February, they fixed up 


a Si 75m. i£P6m > financial pack- 
age with some novel features 
for Occidental Petroleum arid 
■Thomson North Sea rn' finance 
development of tht* North Sea 
Claymore Fields. 

Tlie National Westminster 
which ha* ill rung bom shop 11 a 
marked interest in overseas ex- 
pansion. lias minority slakes in 
a number of overseas busines- 
ses. particularly in .Europe, 
while it is a major consortium 
bank shareholder through 21 s 
stake in Orion. 

Lloyds Bank, having its own 
large interests abroad, particu- 
larly in Latin America and 
Europe, through its Lloyds Bank 
International (formerly Bank of 
London and South America 1 
has expanded primarily by fur- 
ther direct acquisitions rather 
than through the consortium 
route. Its purchase of the Cali- 
fornian bank. First Western 
fnow Lloyds Fir?=r Western) was 
one major recent move, while 
the group has a subsidiary’ of 
longer standing in the National 
Bank of New Zealand. 

Experience has shown so far 
that views vaiy widely about 
the desirable extent of partici- 
pation in consortium banking. 
The consortia themselves have 
tended to be aT the sharp end 
of the economic cycle, benefit- 
ing strongly in boom times, but 
tending to feel cold winds n? 
pressure when times are har- 
dier. The next adverse turn will 
test the strength of this much 
reinforced sector of the finan- 
cial world 

Maigaret Reid 
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the performance of its statutory 
duties. 

The regional court in Bonn 
will give its judgment in this 
case en May 11, and whatever 
its conclusions, the judgment 
will give unwelcome publicity to 
matters which the German bank- 
ing community would prefer 10 
be settled “in the family .‘’.They 
have done much to repair the 
damage which their image has 
suffered through the Herstatt 
failure. Herr Hans Apel. the 
Federal Minister of Finance, has 
praised the co-operation be- 
tween banks and Government in 
dealing with the aftermath of 
Herstatt and in providing 
greater security for depositors. 
He even claimed that, as a re- 
sult of measures taken by the 
banks and by the Government 
depositors now enjoy greater 
security in Gefmany than any- 


where else is the Western world. 

The first test of the new soli- 
darity of German banks was pro- 
vided by the failure of the 
Pf&lz-Kredit-Bank when the 
Federation of German Banks 
paid out about DM150m. to com- 
pensate depositors. Similar 
arrangements fdr the protection 
-of depositors have been agreed 
by the savings banks and co- 
operative banks, so that the 
voluntary protection system now 
encompasses almost the entire 
German banking system. For 
this reason it was considered 
there was no need to provide 
statutory insurance of depositors 
in the new banking Act. 

. One of the arms of the new 
hardens Act is to provide more 
time- for any rescue operations. 
For this purpose Section 48a of 
the Act transfers to the Federal 
Banking Office the powers norm- 


ally exercised by the bankruptcy 
court. As soon as a bank’s sol- 
vency appears to be threatened, 
the Office can impose 3 morator- 
ium on its payments and other 
operations, to enable other banks 
and large creditors to seek a 
solution — or at least to keep 
losses low if no rescue is pos- 
sible. At the same time the 
Office can replace the bank's 
management. To ensure that a 
bank will not be driven into 
liquidation without a serious 
attempt at its rescue, the 
Federal Banking Office will in 
future have the exclusive power 
to initiate insolvency proceed- 
ings. . 

The new Act should also make 
it less likely that things will gel 
so out of hand that a morator- 
ium and rescue, or insolvency, 
become necessary. Apart from 
stricter credit rules — large loan* 


will be limited to 75 per cent, 
of the bank's own capital — and 
stricter licensing of banks, the 
reporting requirements will be 
stepped up considerably. 

The most significant innova- 
tion is the obligation to report 
any loss amounting to 25 per 
cent, of the bank's own capital. 
The reporting thresholds for 
large credits and shareholdings 
will be lowered, and banks will 
hare to report all ' non-banking 
business activities. 

Existing German • accounting 
rules required banks to show 
separately holdings representing 
25 per cent or more of a com- 
pany's capital, and not to invest 
more in real estate, ships and 
shareholdings than the equiva- 
lent of their own capital. 

German banks — and foreign , 
osJ*fSl «h»fl m Ormanj — 
are preparing for transition to 


the new rules, some of which 
become effective almost immed- 
iately, others in the course of 
the next five years. 

The- exemotion? which the 
Federal Banking Office • is em- 
powered to-gram from the ruies 
and credit limits are likely to 
prove as important as the rules 
themselves. Though Germany 
retains its reporting system as 
the main instrument of super- 
vision. this is likely to be 
“ Americanised *’ a little by the 
introduction of special audits. 
Auditors appointed ' by the 
Office will visit the banks on a 
rota — a provision which will be 
precautionary and will also 
avoid alarming the public by 
cloaking the arrival nf the in- 
spectors in the mantle of 
routine. 

A. H. Hermann 
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A major commitment of our International and U. S. corporate specialists is In the exploration 
and development of new sources of energy — from the Java Sea to the Arctic Cirde. 

Consider the source. . 
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OFFSHORE CENTRES 


Slower rate of expansion 


IN THE ephemeral world of off- foreign banks have been partly 
shore banking two things stand or totally destroyed. Beirut 
■uc -I the moment. First, bi 3 ^ “ “I 

banks have been earning hand 


UJL BANKS’ BUSINESS WITH OFF-SHORE CENTRES*— (£ra.) 


Zurich of the Middle East" and __ 

its physical destruction marks U.K. LLtBlLilita 


operations at a time when the major iateroatiooaJ financial Hoog Kong .. 

world economy has been suffer- centre since World War II. it. Bermuda 

ring its worst recession fur over was the nerve centre /or most Lebanon 

4u vear.-. Secondly, the hectic international banks' Mid-East Panama 

of overseas expansion operations. Some banks c most Cayman Isles 


pace 


notably Citibank) moved their Singapore 


which characterised the late ^fid-East headquarters to Athens Liberia 

1960s and early 197«Js has tailed while others pulled back to Netherlands Antilles 

off. London aod Paris. The big "New Hebrides 

This is partlv the result or question U: can Beirut regain 
less a l tractive business oppor- it* former financial pre- 

tu nines in formerly rapidly eminence if. and when, the civil 

growing overseas markets and war finishes? Hon® Kan- 

partly of official curbs on over- A number of other Mid-East panama * !!!!!!!!!!!!!!!! 

.-eas expansion. The U.S. centres are keen to pick up Cavman Isles"!!!"""!.!.'."! 

Federal Reserve, for example, Beirut's lost business. Bali ram Liberia !!!....!...!!!! 

has been adopting a much has been quick off the mark Netherlands Antilles ..!!!! 


1971 

1972 

1973 

1974 

1975 

1974-75 

3(3 

524 

893 

1.127 

2JSI 

+ 102.4 

S5 

158 

560 

957 

1.380 

+ 44.2 

212 

319 

456 

690 

S14 

•f- 18.0 

166 

215 

217 

- 603 

753 

+ 24.9 

346 

403 

673 

S03 

749 

- 6.7 

I 

27 

174 

245 

691 

+ 182.0 

31 

9L 

347 

480 

652 

+ 35.8 

92 

120 

276 

277 

299 

+ 7.9 

70 

84 

96 

113 

149 

+ 31.8 

— 

— 

2 

8 

2 

’ 

1.108 

1.888 

2.994 

3.025 

5.363 

+ 77.3 

1B7 

392 

654 

1.237 

1,742 

+ 4 11.8 

24 

113 

435 

965 

1.528 

4- 58.3 

279 

433 

802 

1.087 

1.390 

+ 27.9 

6 

24' 

244 

406 

2.333 

+ 228.3 

90 

187 

448 

565 

S13 

+ 43.9 

230 

259 

271 

154 

1S3 

+ 18.8 

57 

81 

125 

144 

236 

- .1.2 

12 

6 

37 

52 

69 

+ 32.7 



— 

29 

27 

19 
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Source: Bank of England Quarterly Bulletin. 

External liabilities and claims of U.K. hanks in foreign currencies. 


— .i N ■ Until recently Panama, with 
attractive tax possibilities a 
“ open-door " policy toivat 
% Inerrase foreign banks, looked hi 
placed to secure the bulk 
new business in the vegu 
Bankers Trust, Royal Bank' 
Canada, and Union Bank 
Switzerland have ell recoct 
opened branches. 

But there is no dnuht < 
Venezuela is making a 1 
effort to develop its finam 
infrastructure. Bank of Amer 
gave its seal of approval wf 
it recently decided to locate 
powerful regional headquart 
in Caracas and a number 
banks including Credit Lyonn 
and Bank Hapoalim b, 
opened representative offices 
Caracas over the past i 
months. As with so many btl 
Latin. American countries, hi 
ever, local curbs on fore 1 
bank activity are likely 
stultify Caracas’s developmt 

In the Far East Singap 
has consolidated its lead 
the major local financial cen 
although the growth of the J 



and Japanese banks have cut banking enclave. So far 32 New Hebrides 
back sharply their activity in banks have' been issued with 
the medium-term Eurocurrency uif-shoro licences l including 
market on orders from the most of the world's major banks; 

Ministry of Finance. and another 2U banks have sub- 

At the same time regulatory mined applications (the annual - 

authorities around the world licence fee only costs $25,000). dollar market has slowed d< 

have become much more choosy Bahrain has emerged as a major grading their financial facilities make a quarter of all loans to Further south. Houston is considerably. It now amoi 

of late about giving banks per- dealing centre for local Arab with varying degrees of American business. Over the becoming increasingly iro- to Sllbn.. which is still "j 

mission to operate in' their currencies and many bankers enthusiasm. Tehran has been last three years the number of portant. Between 1969 and 1974 nuts" when compared with 

domain. Nowadays, it is far feel that a common Gulf making a special effort and has foreign banks operating in the its share of America's foreign. Euromarket’s size. Sings; 

hauler for n small foreign bank currency could appear within drawn heavily on British and U S. (not cuuntmg representa- trade increased from 6 per cent, first began issuing off-st 

lo win fully authorised banking the next IS months. London American financial experience, live offices) has grown from KM to 10 per cent In 1972 Citibank banking licences in 1973 

status m London than it was money brokers. M. W. Marshall, There are 12 foreign joint ven- to 184 and their total assets have opened the city’s first out-of- since then 21 licences have b 

five years ago. It is understood opened an office last month ture banks in Tehran and 40 increased from 824bn. to State Edge Act subsidiary (for issued. During 1975 Royal B 

liiat the Iranian authorities now which is another sign that inter- representative offices. But as $64-3bn. international banking purposes) <>f Canada. Morgan Uuan 

fed that there are enough ualional bankers are tak ng with other Mid-East centres Foreign .bank operations in and others quickly followed. To- an d Swiss Bank Cnrp., am 
foreign bank-, operating in Bahrain seriously. Looking Tehran's development as a New York are still less than day. 6 out of the top 8 banks others, were granted olf-sl 

Tehran f««r the time beins. and ahead, the more optimistic financial centre is restricted by half the size of those in London, in the U.S. have Houston Edge licences. Singapore dollar e 

the Bahrain Monetary Authority, believe that Bahrain could soon its insistence on majority where they control S 1 44.2 b n.. Act corporations. In addition 1L urates of deposit were »<* 

which is bidding to turn the assume the same degree of Iranian control of ell banking but the number of foreign banks foreign banks have representa- for t j, e , imc ln 4975 

stand mtn a major Mid-East importance in the - Mid-East as operations. in the U.S.. and the volume of live offices. In January the Bank a num ber of money hnt 

financial centre, is known in Singapore has in South East The other area which has been business they are writing, is of Tokyo surprised local banks have opened offices. But St 

want to restrict us off-shore - Asia. the . .centre of international now growing considerably Faster by setting up an Edge Act pore has lts drawbacks. T1 

banking fraternity to the elite bankers attention over the last than in London s case. .Since affiliate to do international - g j} ttle dealing j n | uca j 

ranks nf the top 50 banks in 18 months has been the Carib- November J972 foreign banks’ hanking. Other banks may currenoies and political tens 

the world. ^omeneer bean off-shore centres and North share of total U.S. commercial follow its example. some other \sian si 

These factors have all tended America. The Cayman Isles’ im- bank assets ha- risen from 3.2 Thp Qther area ln ^orth (mainly Malaysia)' tore* 

in restrain the physical expan- u c «- » nor »-««♦ k . no- in 

-jinn of banks overseas. The 


Contender 

But Bahrain is not the nnlv Amenca. The Cayman Isles’ im- bank assets ha* risen from 3.2 The othe r area ln Nortll (mainly Malaysia) 

contender for Beirut's former P ortaj ? c * « a financial centre P* ^ cent. r ® 6-1 P er ceDl - Jn America where foreign banks banks to deposit their fund 
title. The United Arab , , been T . > es P eciaU y addition U.b. banks are now have been opening offices in a a more neutral centre. 


numbers of hanks operating in Emirates TliAE) 'has* announced < l ulckl >'- UJC. banks' externa'l doing far more foreien lending JJla^wa^is °CatiEuia °Theor3i& 
both Londo,, and Lu«mbn ura , ,b“t 12 off => aims on Cayman Isles binks pom lhair head offices which J, 1 * c ; nada bars fore^i banks ">? PI 

konl-ifirt Iiviife Ia Anneal Pm amounted to oo more than £6m. is bound lo enhance New bu j ’ a 5rowing number of wh,ch wiH hosl ' hl * > 


for instance, actually fell in . . , . diiiiiiiuifu iu ug iiiuic uioii igm. n uuuuu tu viiiihiilct .icw 

1975 for the first time for many fnore nankin* units to perate f0UJ . years ^t the end of York's international stature, 
years. NYvenheless. eenain ,D ,ls lemtor - V- As w,th 
financial »:en»re,« weathered the 


is 


Fhtlippi 
ear’s 
known tn wan 


than «»i hers, The two areas 
where international bankers are 
currently expanding fa-tc-t are 



PROVIDENT NATIONAL BANK 


a me cling 

Z™!" Bahrain. "heTAE Oimncv ^ 1,1 ^ '» £1 - 3hn : Slnw J 1 " « ndln * u f : '" pl l ul Am^csns'ha’ve been breakiSl de'elhP- * regional lina. 

Board wanes only the world's 0nf rM 1 s " n for oonmiis domesHtvbased fore.gn int0 the Canadian market centre anil i.Iher cilies iim 

hank* in aonlr for ^pecracular growth is that some assets of U.S. banks have in- through finance and leasing Kuala Lumpur and Djaka 

hceitces of the smal,er U S ' banks arB creased b - v 1142 Per rerit - t0 SSSnlei The number of are developing their final 

moving their off-shore branches S57Jbn. By comparison U.S. f 0rei o n banks has jumped from iitf restructure. In the long t- 

Other aspinng Mid-Last from Nassau to Georgetown. The banks’ foreign branch assets 60 , n ** 1987 t0 arountl 20n. There however, -Tokyo seems cei 

North America and the Middle centres are watching Bahrain s pj rs t National Bank of Min- have grown by only 41.5 per are representative offices 7S to develop as a major 1 

Ea . <l . „ JJt ^ , progress closely. Theoreticailv ne apolIs is the latest example., cent, to $172.5bn. finance companies, and 38 leas- national financial centre ii 

tu the Middle East the m»jnr Cairo would mak"? * nanzrai Bul the bi g advantage nf the New York's dominance has j n g ..-orapanies. Toronto is the no other reason than the 
;h a nee over the pajt i- ninths Caymans (as with the Bahamas not gone unchallenged. A recent favourite base (125 foreign of Japan's economy which • 

its neighb« 
the future? 
possible raarke 

na< been reported that the future prospects. Amman, he? of banks which are develop- the last 30 years. A number of banks has upset local bankers multiply "the projected ct- 

nfflr e- Of o f the L;fys «0- odd Kuwait an d Tehran are also up- ; ng their trust operations regional centres have become and there are moves afoot to rate by a country's cur 

through recently established increasingly important. Chicago restrict their future growth. CNP. On this basis the 
Cayman subsidiaries. The centre passed a law permitting foreign 

is well placed to service Latin banks to operate in the City in a , j . j 

.America. October, 1973. and since then jjllDflilGQ 

On the North American main- Foreign banks have opened 22 

land, international bankers' branches and 16 representative By contrast with the growth < ai ,-jde from the Mid-« 
attention has been concentrated offices which now control assets of the Mid-East and North Brazil. Mexico, Nigeria 

on New York which, since the of^ Sl.^bn. The hi? »tira' ction of American regional financial Indonesia are worthy of a 
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will .remain Lhe single ■ 

. important marker, followpt. 
Western Europe and Ja 
Among third world coun 


ending of U.S. capital controls in Chicago is the fart that over 40 


centres, activity in other parts tion. as are the Coni:- 


1974, is fast re-emerging as the per cent, of U.S. CNP is - countries, 

most important financial centre generaied within a 50<i-niile- " or * < * I** 55 been far more 

in the world. Six of the seven radius of the city (including 56 subdued. In Latin America, 
largest banks in the U.S. are per cent, of the country's car Panama and Caracas are vying 
based in New York and they production!. with each other for superiority. 
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WORLD BANKING XX VH 


On 


n ■ , t . , 


achieved, would not be anything between the two groups. tan> had featured on the the result. of consumer buying 

rnTT-p mrTTx , Hk® enough. There is, indeed, No secret is being made of “probJem list “ compiled by the and inventory restocking. JBus*.- 

I |— I' 1 |— | I IX \ X J /~\ T} T T\ now general recognition That the fact that the main propose of Comptroller of the Currency, ness capital investment speed- 

X XXX-/ XXII l\ I / yV 1 I Ilf much under and more meaning- this revolutionary idea is to give Again, the Comptroller was at ing has been sluggish, to th« 

• • — : • -*— * ful collaboration between the the poor countries an apprec- pains to point out that in his extraordinary extent that loans 

"u " 1 “haves" and “have-nots” is I ably better deal before the assessment neither bank was at the major New York City 

going to be needed— if there Is close of this century rather about to go bankrupt. But that banks have actually declined in 

t0 an y hope of putting the than in the second half of the was hardly enough to deflect on 13 of the last 14 weeks, accord- 

1 poorer of the developing coun- next one — which is the most its -own Congressional deterrain- mg to the New York Fed. The 

' ^j 63 1n a position to bring: they could hope for in the ah- ation. Fed's recent liberality with the 

B • i * about a much-needed rise of sence oF some fundamental At the same time, of course, money supply has kept interest 

B . M m tt m — . ^ __ substance in living standards changes in the way in which the Congress was getting its teeth rates down, 

fl . - ■ W m " I . | ■ ■' I fi whu^ coping with a continuing world is organised. But it can into other sacred American in- First quarter banking profits 

B . J' V / | I ^ j g ■ I I 9 fi I 1 A rapid increase in the number of be argued that there is a lot in stitutions: the Central Intelli-; this year were, by normal 

JmmJL. -X K*Jr JL M vwikJ t0 ied ' , it for the affluent countries as gence Agency and the FBI were standards, indifferent. But the 

* ' The purpose of the new inter- well — not least that it may stave being closely examined and, prognosis is better business 

national economic order would off a number of global calamities more particularly. U.S. corpora- demand for capital (supplied at 

, „ B ° Ut t pTmap es . f°5 that could have serious impliea- tions were being found to have current low levels, by improved 

. suen a new set-up— one which tions for their own peoples. bribed left, right and centre ‘orpuraio cash flow and- equitv 

WWW It AonM 1M o™sf“s ln tlie'pursml of com- dionld pick up later thu 

THE PAST year 3 im. been r^ponee to the onward march acceleration of growth in most of what it was agreed would be wherein cooperation wouldtake are not going to °et all thev mereial sales - All or this vo- a ” d ,n lbt ’ nex1, o^wunins: 

charactonsod by a marked of inflation there. The other is of these -States is largely reasonable. Thus, at the SeTSmSn * ?£ want at one J sft the hope mcid6d Y Jth d,sdosure of J*?*?* * : T? y contJ T s Xt l 

improvement in . many aspects the upryaluing of many of the dependent on their enjoying a moment, the total flow of official inWinn would be To order all must be that considerations of Amerit * an banking’s fallibility. i-pand and that .sp^re lndiistnal 

nf the world wnente picture. an which these prices far bisger capital inflow Ln is development finance from the aspects of Section? Safgh^eS A quick look at the book, of * “ “f t’ T 

The gross distortions produced are payable. now in prospect— even on the rich countries is barely reaching s hip between the advanced coun- weigh sufficiently heavily w-ith any of the big banks was likely ^ ^ 

by the oil pnces explosion^in What must be said, however, most optimistic assumptions. a half of 0.7 per cent of their ^ and the Third World in the rich -world to ensure that to show bad loan loss provisions [. r L jt and n.Sh 

JZSSLSi 2? World Bank calculations indi- T c ~ P^duct-t he such a fashion „ t0 ^ “ they will be able to enter the at unprecedented levels. Any ^ ^ Tdi 

hanng beer I considerably J** ho ^ wte that, with their popuiations United Nations’ far irom ambi- mucll better ba]ance between trying quarter of a century that Congressman worth his *>tt 0 f nmnrnaA- N«fShf. 

fftfiEJS- ^“turning ta advance by leaps tmus targeL their interests^f or .example, bv Hes ahead with some hope of knew the banks had lent heavily not^ SSdEiaS no 


increase 


- — t' ^ . tuuiuiuing to- aovance oy leans — “ — their interests — -for example, of “*» »««« »jui svwc uuuc ui ure »qu kuui«hi,> nn t ( i ni ~, 

it subsequent^ set in L nrJSSh°2Sn?ri« and bounds, countries in this' But what has also been be- giving greater stability to woriS measuring up in adequate fash- to the real estate investment 

- Thus the affluent cotuUnqs ■ Vowm _ Munmes, the category will need annual coming increasingly apparent is commodity markets and estab- km to its challenge. trusts (REITS) and knew ex- XT',.; j. 

' have, as a group, aU: tinner inflows averaging 54 9b n. that dhe fulfilment of the aid tar- lishing closer control over the ^ _ . *cU>' to what straits the real JCAluCIlI 


nionctarj’ Inoscness fuelling 


bv lies ahead with some hope of knew' the banks had lent heavily aot ye , dorian, imiatipn 
rfS measuring up in adequate fash- to the real estate investment 1 uormant inflation. 


----- — - - o Httlp Hicnncitinn nuavws averaging won. Mi UIC na- >.wuuu> U'XI LUC 

eliminated the huge deficit they over ^ next five vears— nearly gets, even if it could be behaviour of the terms of trade 

• developed in 1974. Aud.-fcanKs CfSS Sie 2? haJf as much ** hava 

- in part to a big upsurge ** !5 e getting of late-just to 


.. ^nfflngon^ii^sSdWpart -'^S/SSE^SrtiS 2S in 

to a contraction in the demand incomes ^ the miserable order 

' for their products caused, -by ® d of L2 per cent. To achieve the 

? e ™- rld ^i“ £i °h ’ aM: ^ DP ”J the iS- more t,jlerable; r * te 3 -' 

- ducers* saiplps . has dropped ® cent., the annual capital 

dramatically from, the "highly f ^ requirement would have to be 

*" embarrassing level it reached ^^^ wereWS^d around Wlbn - or double ths 

at that time.-- - y .-• ••. - ’ present figure. 

t+ +v ^ -*■ t v • It is for this reason that these 

■ “ ri J 'SSS ^ 3rder nmSTmwn^ TZ ” o 

- With external- capital getting L-ome of their efforts to “sell” 
-• '■S d Sfrrf l w^'rf*? M ? ,ed -T ,Wlth: h “der' 1 »"«om e by -under some the idea or establishing a new 
I.. 6 - ~ » "2f Id S ™ n 0 . pro " other headings and the fall in international economic order 


U.S. BANKS 


Optimism returns 


C- Gordon Tether estate market had been brought 

by the ravages of the recession. The classic conditions for 
And perhaps above all other banking profitability may. thore- 
factors was the realisation of fore, he evident inwards the lat- 
how deeply the major banks ter half of the year. Most ana- 
were embroiled in municipal lysts believe, too, that the bad 
financing. Throughout 1975 the loans and Inan.-* which arc so 
City of New York staggered bad as to pay minimal returns 
from near-bankruptcy to near- are diminishing and will coil- 
bankruptcy. The seven biggest imuc in do s,n. 

New York banks hold close to At rhe same rime. lc»s ration- 
■■ -■ $2bn. in New York citj’ debt ally, the -treat Congressional 

III || (and probably more in the push for greater disclosure of 

\J%. I I I |^3 paper issued by New York state, and supervision of the banks 

which has financial troubles of appears to have abated. This 
its own in abundance). Chase probably does not reflect sn 
Manhattan bank alone (whose much anything the banks have 


« t TZT7 mTS * 

has r noff rI 35 ^ complex ,o toiiow ss»s. asr^a 11 is 

countne^ mth the as 1A,orid progress towlrts t° of tte ^ tlut Sr P banHD g * duMd stat.st.es of a very general All these factors Kerned to be background, 

they have been-naming- fctgger ?■ fihow over the first half and industry may be on the process. At “Other, and much more ® ature .^ch showed that in coming to a head towards the ' B ut that sentiment can flow 

external payments, gaps than toSSSltz i™*! 0 ' il?, 1 no indications that the remain- 0 f emerging from one of the rom P Iex there were ques- .? l 'J." 617 . 20 , 011 end of last year. This was back the other way as- the banks 

ever - ‘ ^ years wm d0 a °y bett «. more bmits of d® ^ons. over whether or not the banks be- hardly best ^ for wSl appreclat^ It’ mavwelldo 

The “ offloading M was not, of to halt or even reverse the all- 11116 a PP roa <* to the treatment pression and doubt that it has !”**“?*» community had been accoinjxinied ^^statistics with vulnerability to so jf a Democrat ends up in the 

course, deliberate. It came tooSow SSmT^ Jivine of ^ world poverty problem suffered in quite some time. . ™« ag lts J2S2S?2n2S^SS!S BSST ■ losses< the apparent » House this November. 

2 SS Sgfigg mzsm SSf sHs«SS 

earlier in the 1950s, many of - -The picture has been ^mnA world for use in pro- ^ ^Started in Wcim»- Si JSfJf took the fSTboS aSdfw " ffS !° r bad plannin 2 ^ the U.S. will be 

s« rrss^'&M r.'sffs s?-'a >. ssl, ^ r,r£“ SS t “ “-as-’S 

ZonA a c r And^ » «&d‘ ^ ^ ^ i5 f cvcr^ n “fs r rr h S?S of wh0 ^ deposi,ed ,Tw ? “n 

a-sawss 'ase^,Sff!r-5E sj ss%« fs SHSSH 

c^*?r£»M f “ k -f j-;«L3|!v5S — cwre, SKSK “'Scs tor Ais doubt W ece 

toc^s from us aja a. ssxi&st ^ k.’xs jst- to - vear w ^ 

world to omlmiie , advancing m things, stand. ; *qy. . .major-entif avour has fallen -weU short banks were not imbued with mgtortwas whether American (Cititemh and Chase Manhat- The recovery has been ligely Jurek Martin 


=d 5srs us™ in ™ MLi SLfjsi - ^ m sr * 2r= ^ ^ bad “ “■ m r j 





^ , vy r - vv 7i , y ,i f 11 •• 


: .^^ci^.^pfteh^ome' to us^idi iittfe niore Ehan a' 'feasibility study. 


government 


tj^be. done?-.-;.;;;, ; uy . 

Project'Finance Groups thrive 
' K' ihe .^pancial practicability of large-scale 
‘t Stage, loh^beTor^ fipancing 'is:needed. 

''iS we’vehandDickedl ‘ivO/^eams of senihri’-Ienflino fmm 


j ** * : ^*^** * -** ' -** ** ***-*• * * 4 * 

r . :1' r- ‘ of all the major money markets 

. ^ wide variety of industries and 

- .T^^oi^y’to needs. 

^ . syn dicate large -loans, 

■ ’ expertise. 


design, into a grander 
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WORLD BANKING XX VIII 


JAPANESE BANKS ABROAD 


late, is a trend towards more nothing, actively to encourage The second development 
use of yen to finance Japanese such holdings— and has in- once again, a long-term one* 
trade. formed commercial banks that that Japanese banks can 

At present, about 80 per cent it would like to see a gradual expected to mount intcnsifi 
of. Japans exports and all but increase in offshore lending in efforts to establish a depo. 


A 



framework 


base overseas to escape frc 
their overwhelming reliance 
borrowings in the Eurodol 
market t 

The Bank of Tokyo has k 
success in building 


F^R THE TIME being at least, short-term borrowings T" meet ciiar Investment Bank, in which projecting a 13 per cent, rise to Looking, further ahead, two more internationalisation of the inter nationalisation 

ih.> bic ru-h by Japanese banks medium and long-term lending it has a 30 per cent, interest. S62.9bn. in custom-cleared likely future trends in Japanese Yen, the ministry has already Japanese currency, mn wnwc j apanese banks arc alrc. 

m * n up -hop overseas appears commitments. _ It seems likely the banks will exports in fiscal I9T6 (which offshore banking should be men- let it be known that it now progress, may be very slow, the 5 ^ WVU rj Tr g &gns of trying 


a negligible proportion of im- Yen rather than dollars, 
ports are financed in dollars. 

While “the Finance Ministry -is nOC 

taking great pains. to stress that v^ClIIUgo 
any shift to more use of the D iCCTenc es between & e in- „„„ 

Yea wjU have 10 be eitr=rae!j- terest rate stmrture ot Japan m California wh. 

gradual. *t is making no secret an( j- ov€rse a^ markets — not to 

AMa •( itjc nthri^inriar tnnr' 

of its desire .gradually to escape meation the overall ceilings im- 
from such jieavy dependence on posed on total lendings of ^ ^ 

■ Japanese hanks-at present rule California First Ba 

moves towards out any rapid increase m the it will obviou>ly b 

B^wi^ 10nS UphUI STrUES,C * ° l 




borrowed dollar?. 
In cautious 


one of its subsidiaries, mer; 
last year with Southern C 
fora i a First National Bank 


Td hn mcr. In The words of one Japanese banks’ short-term move to increase their medium- began ] asr month, while jm- rioned. One, which has been favours official overseas holdings sheer size of Japan's economy follow die Bank of Tokyo's ] ( 


n "it -id I at the Finance Ministry external liabilities almost rerm borrowings on the Euro- ports are expected to increase receiving considerable offlcialv- of the Yen as a reserve currency and of its trade makes the trend 
—which almost invariably gets doubled in 1974 to $24.7bn., pro- dollar CD market, the better to 16 cent to s68 lb approved publicity in Japan of -although it says it will do look inevitable in coming years, 

such matters — the ducing a net external liability match their lending commit- . 


Simon T 


st. ? way ;n such matters — the dueing a 
time has come for a period of position of $ll.6bn. The ments. For the same reason, it 
“consolidation/' during which Ministry of Finance demonsirat- seems likely that commercial 
rhe Ministry wants to see the ing its remarkable ability to con- banks will finally be given 
hanks improve the structure of trol the banks’ activities both at permission to make bond issues 
existing overseas operations be- home and abroad, reacted with overseas. 
fore they expand further. regulations setting a ceiling on This is a highly controversial 

< «■ ven the often unruly com- their offshore borrowing and issue, since it would represent 
among the banks in the lending. a major break in Japan s 

■.Mst a> they sunlit to expand The curbs have since been traditional demarcation between 
inroad, and given their heavy eased somewhat, hut the Minis- short- and long-term financing 
involvement in borrowing short try still maintains a ceiling (of activities. Not surprisingly, stiff 
to finance medium and long- about S9bn.) on short-term lend- opposition has come front the 
rerm lending, the Ministry's ing. a virtual freeze on medium three long-term credit banks, 
noint of view is not hard to and long-term lending at the which have traditionally been 
understand. At the same time, mid-1974 level of about $S.5bn.. allowed to make overseas issues. IX ALL of Japan's 
The banks’ own enthusiasm for and a ceiling on conversion of and which fear eventual en- history, probably no 


JAPAN ON THE HOME FRONT 


Resilience 



pressure 


modern at the same time amounted 
foreign- 35.3bn. in surplus. 


Securities companies 
also protested that a flood 
hank issues would crowd out 
industrial borrowers. and 


to ties no longer favour the recommendation elicited little reasons. Yet oflScoals-^Hf'QKrt 

extremely low level of owned or no response from the flnan- of Tokyo and the Fin 

new overseas ventures has been foreign exchange into yen for croacbment on their long-term enterorisiS have arrived more As matters stand, it appears capital, a's opposed’ to borrowed cial authorities, it was con- Ministry tend to feel that 
weakened h>- the low level of domestic use. lending territory. . ... .. . . Hkelv that fiscal 1976 a term capital, of the country's major sidered a step in the right sonnel of the countrj s ovei 

have arce P tance wirhin the business £.• oq Marc j, 31 fg— ^ corporations. The average ratio direction even that the move branches and subsidiaries < 

d of con ?munities of the country’s <sge j apan r a Gross National Pro- owned capital to borrowed was advocated by a responsible lack significant experience 

major cities than the interna- duct rising from last fiscal vear’s capital declined to around 14 am j often influential organisa* sidering the involvements 
r v, at t v_ oAiu t,onal barUcs - 2 per cent, in real terms to per cent, in 1974— half the level ti on . ... are presently encounterins 

!»nj a? ike crude volume ex- * ® f deprive the securities firms of Underlining the expanding something between 5 and 6 per of the early postwar years. In ano ther unusual move the So Japan bas become inc 

7>»nds in lme with worldwide “ „ * troubles stich con! underwriting business-since significance of Japan's money cent. Thanks to steadily rising As the Japanese companies Ministry has informed ingiy important for the / 

.-ononuc recovery but the “ * ar the jSan«e auth?ri- many commen: ial banks could markets in the 1970s. there are exports, revival of foreign in- gradually moved to build up thp Batlort commercial banks and global operations of 

ties may seem to reflect Sees- H se 3 ° ,nt ventures t0 nmr o0 forei ^ n banking institu- vestment in Japan, flotation of their capital, overall deposits tbat must not do business internationally-minded b 

rn.ure ih 4 t tlie banks- avoid the caution T i, p ----- handle the issues. dons maintaining branch offices Japanese corporate and bank with the 13 city banks in the h d 0 * ber 3 ^ . j n those particularly since a fairly 

trauma which unbridled expan- ^caution. But the ever- The FlQance Ministry has still in Japan-73 offices in alL And bonds overseas, and support Septeraber-March term of 1975 invoWhg finmcial or number of Japanese banjo 

services. This was not so experienced as : 

flparlc — — — iMifiAmu nt mediaries for tho global 


Japanese trade, funding of 
••■Inch represents much .of their 
main offshore activity. Their ixcllvCt 
.iititude may well change before 


liiiiiiiM tviucii uuuumeu ; 

sion caused them in. the past, watchful Ministry of Finance is 


- - — latino nn rhanmc given no official indication which there exist in the country 77 buying of dollars by the Bank and 1976 expanded by an aver- it , 

banks’ oLhore acUv1Sef“o “in To^o that ££*."!“ « on repm^tadve offices of Japan, the wintry, foreign age of &7 per rent «r the ^ 



jihroad stood at 101. almost latest count at end-February, number ~~of "issued' “perhaps runnin g at an annual rate of 12 ing to a large extent from the But 
double The number five years with net liabilities at Sl4.7bn. 5tart ] n? f rom tb ' e seC ond half of t0 15 ccnL and 1116 nation's draconian measures 


balance 


earlier. During the same period. There are signs too that the this vear. 

Japanese hank representative Ministry is still concerned at cipro the tight framework of lh ' 0wn 


of payments 
into disorder 


deficit, pursued unstinting!? by 

by the Government of Prime Minister 29-’ P cr 


the steady downswing 0 f in the gradual strengthen: , 

recentiv interest rates has also resulted The directive followed by a tbe relationships betweer 
^ in an upsurge in new loans of tow._ weeks the management Japanese and the foreign “ 


failure of a Braziliaa invest- ers to a degree, which had 

•’•ffi JeTab road d most dVu bled in the ability of Japanese banks to controls witfiin’wfitichthev mnst quintupled oil prices, finally Takeo Mild and the Bank of 3U °5 S w, t” cTiI^n s b h« -SS r» b h!Jj anticipated, 

number to 121 from 63. while look after themselves abroad, induct their n^reeas ooera- alm ^t cut in half by a dras- Japan, has so encouraged the d *P° s,ts and business loans has Tokjo had a 30 per cent equity The main problem befm 

wholly, or majority-owned bank- The Ministry is known to rions. Japanese banks basicallv ticai, . v expanded trade surplus nation's big corporations that come increasing presswe on the ^”/ lg ™ en 5 to ^°7il Sn ban J ers - hothnov 

subsidiaries quadrupled to have told the banks that for the are waiting as patently as thev and a massive reduction in long- they are now determined to re- Finai * e Tlr? E! ln th ® pastl hasbeen the h 

• I. time being it will only approve know hnw for the anticipated terai capitai deficit - ^ «> U0IT ? duce their rate of dependence «*»tral bank for ^ control operations in ApnL Similar yen base. 

new overseas branches and sub- in rrade financing busi- now appears well along the road on bank loans as a means of interest rates of the com- business failure cases involving 


The crucial year, while taught new overseas branches and sub- upturn in trade financing busi- 
JapaneM? bank* a rather sidiaries io special cases. It is 
Hinbarra-smg lesson, was of also known to be considering a 
. oii.-se 1974. which saw the col- measure requiring banks 10 sub- 
!ap*e of (he German Herstatt mit regular reports on the 
bank, and turmoil in the Euro- activities of overseas banks in 
iiirreiicy markets. Already which they have a stake, 
hardened with the financing of One bank which ran into 

1 ipan’s quadrupled oil import trouble recently was the Bank expons will lead Japan s eco 

recovery, and 


urmim in Trade financin'’ busi- ,,u “ " cu «* ul, iS uic >i«iu on uaruv iu<ui» as a uieaus ui *••■-* -- — ‘7"r - 7 7 “ Only a fftW Of the Jap 

n£ .- i 0 to full recovery. raising funds. This is seen as mereial bankers and more Japanese banks have been re- corporations, usually in r 

Here the outlook is encmiras- During the past few months., a way greatly to improve the official encouragement of com- ported recently: for certain favours, will 

ing. Tn 1975 Japan s exports for example, the Japanese ability 0 f the companies to meet peminn. especially on deposits, currently, the number of time to time place yen fur 

were stagnant, while imports economy has once again demon- future economic recessions and The Committee on Financial nverseas branches and affiliates the foreign banking instit! 

declined 6 per cent.: hut the m rated the resilience it has as the best approach to the new System Research, a consul ta- numbe r approximately 370. In located in Japan. For all 

latest forward-looking statistics shown in one recession after era of low growth. t ’ re body nf rhe Ministry of tbe j r nwD defence, executives it remains the strictly ft 

indicate that a sharp rise in another since the Pacific War. Unfortunately for Japan’s Finance, recently advised n f the domestic headquarters of conipanies which provid, 

Inflation is down tn just under banks, borrowings by the the Government should revise , ba - e overseas 

insufficient 


institutions ? en ba£e on the who,e - Sl 

nil. ine hanks found themselves of Tokyo, which is still holding nomic recovery, and that 10 per cent. The balance of pay- nation’s major companies prob- its dictated rates more h j amiJ insufficient surveys of ' l is - 
rsaving to pay a “Japan rate” talks with the Brazilian authori- imports will increase accord- meats deficit for the term end- ably will be restricted under frequently in keeping with the enterpr!ses abroad among* other Without a yen deposit b 
rr*’n.ima of up to two percent- ties on bow to deal with the jneiy. ' me on March 31 last was cut existing regulations of large supply-demand situation enn- 


.yce points just to roll over financial problems of the Finan- The Government is officially tn’S1.8bn. Japan’s trade balance loans. Bank of Japan authori- cerning funds. Although the 


CONTINUED ON NEXT PAGE 
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Tbs cut -2 way iiJuslration Fully automated ar.d 
in the center shows our 2,527 equipped with the latest 
cwt Yamashiro Maru I, 

A « iWm rtrnuun co:T ' p,eted in V 884 - 11 p,iad 

#19 WvZr IfCr WF (HVI ff the sea routes behveen 

over the past 91 years, world, carrying cargoes of 
so have twr ships. To the left is a cut-away 

view of our Kaga Maru II , uri th standing policy of upgrading 
Not only biggor but mor© a deadweight tonnage of ourffeet, network, and 


loading and unloading 
equipment, it is capable of 
carrying almost two 
thousand containers of 
every ciescripticn. 

NTICs 91 -year success 
story is based on a long- 


technically advanced, too. 15062 ,,v/a#comp,e,ed in 


1 955 and also transported 
various cargoes around 
the world. 

And to the right is our 
ultra-modern gigantic 
contalnership Kamakura Mam management It you have a 
:i‘. It was completed in 1 971 tough shipping problem, 
and weighs 35.000 dv/t. 


services io meet the 
changing needs of our 
customers. And to meet 
world-wide economic 
downturns through sound 
and rationalized 


give us a call. 
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NIKKO’S INVESTMENT 
' KNOW-HOW 

A financial bridg© between nations 



With our many years of experi- 
ence as a broker, dealer, under- 
writer, and financial advisor in Ja- 
4 SSBUEWT pan ’ Nihho has developed know-how 
J SpF&y *at can help you make suitable invest- 
1 ment and financial decisions. 

Nikko’s worldwide network, including New 
York, London, Zurich, Paris, Beirut, Frankfurt, 
and Hong Kong, is staffed with experienced 
experts whose services can help you meet every 
financial need. 

For professional financial and investment serv- 
ices that serve as a two-way bridge between 
Japan and Europe, contact our nearest repre- 
sentative. 


An approach to faKabnentaad limns* 
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the sgojanEScona 


Head Office: 3-1, Masmoucji 3-cr.ow. Chbai^-’nu. Tc<vo, Ispan 7a.’^ I2 j- 2Z11 Telex: J22410 Cable: NlKOSE TOKYO Domestic Bond*s:89 In Jep 
Overseas Representative Offices Zurich Holcsinrtroe 5-7, EK 2 Zcri:.% Swiaerlara? TeJ ■ 333HJ Parrs TO Koe ife b Pabc,7S Paris 2a, FranosTeL: 742-4442 Bek 

Overseas Subsidiaries The Nlkko Se cu r i ties Co. Internationa], Nc?/ Ycrk, Sac Franasco, Los Angeles Tire NSdn Seasides Go. (&nopv)Ufc RoyexHou: 

Aldemunbiiry Square, London, cC2V 7LJ, England TeL OVSC^ 7 !?'! The NiUo Secorities Co.{DndscMand)GmHfcMabtKr Eandsttasw49, fi000 Frankfistam Ma 

Wes : Gernury TeL253C21 The Niklco ttinembborgj Sw\a 13 kue Nohc Pamc, Lircernbourg, Grand Duchy of Lunsmbowg TeL: 42334' NiHn do Biasfl limrtai 
S ao Paulo The NiUm Securities Co- (Asia) UdzHengKcng Oceania Capital CsrporaGcn Limited: Sydney 
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WORLD BANKING XXIX 


I T A, \TT^ Ol A T*^ "T^ A agencies in Washington and the banks overseas will no doubt U.S. banks and said it was well 

V/»U« JLAzTL I N IV ^ A\ K lx l 9 r\ 19 establishment of. among other guide some of their clients in pleased with the Federal Re- 

x xx /x VV/X a .M. * things, the Federal Banking that direction. serve Board’s report which 

Commission which would have American banks have been shows a total of $14_5bn. on 
- powers to control U.S. banks active in opening new branches deposit. 

overseas. Intensive lobbying by in the Middle East and the larger But if much of the expansion 

* ■■’■■'. g j - - 0 the banking industry has appar* banks are well trusted by the has been in the Middle East and 

* m 1 1 1 J ently P rom P t * {J Re P- Reuss 10 Arabs wbo leave much of their elsewhere. London still remains 

■ • jVrl^iLZk ■■■ • J “rl / l 8 abandon some Of these ideas for money in their bands. The the centre of most banks’ over- 

! % :\ • Vfl-1 III I I I F I W | 1 | I I J V| I 11 i|| the moment becausethey would OPEC nations have also been seas operations. Four small U.S. 

V V IA. I •r-Vl'XX VX X I j 1 V I I I I I I I, I 1 01 I have little chance Of getting the reported to have been more will- banks did lose their operations 

JLXk/ -A.JL Vf Vy VA V/ JL JL approval of the present Con- ing in recent months to opt for in London last vear. and some 

"r.- gross. But if the Democrats win longer term investment, which of the other larger banks have 

■ * the election in November there has gone some way to reducing curtailed their activities in re 

T HAS not he®* to* easiest ^hewing risky loans in favour U.S. are for the moment more up in potentially riskv Joans. aimed to define the range of ma - v , b ? renewed pressure for fears that some major American tail banking in the U.K. But 

year for American banks over- ^^gness with weU-established enticing. There are some fears At the beginning of the year, activities that U.S. banks should regulation and even if they do banks are vulnerable to sudden most remain firmly established 

seas. Although : they. -.have . 7 *^““ • tbai Europe in particular may Chase' Manhattan had some 10 be allowed to conduct overseas, f 10 * bankers believe that Arab- withdrawals of short term in London, where much of their 

weathered the worst- of branches— and the no longer be politically as stable per cent, of its assets tied up in They have also dealt with the it is only amatter of tune before money. As the inflation rate business is on the Eurocurrency 

world recession strfortriagiy ^ banl5S ^ some M irr the 60s. loans to so-called ■ Third World question of whether overseas some controls are introduced. subsides most obseivers expect markets— some £36.Sbn. accord- 

well and coned. suc«safaIfcf.witft : ’E‘ S ' banks have set up — have American banks have how- countries and many of the other subsidiaries are adequately Meanwhile U.S. banks have Arab investors to be increasingly jng to latest estimates. 
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consolidation 


well and ainori iHf iwafany wlfit"?- 5, banks have set up-have American oam« nave now- countries and many of the other suosiaianes are adequately u ®"« «“*« T'"".* “* •?* mg t° j«iest esuiuaLea. 

many of the problems- ft haS^ big. over remained very active in the large banks are also heavily in- capitalised and who is the played a vital if discreet role in interested in longer term same t] me many of 

brought with ft. stHPf quality, pnvately-placed loans Eurodollar market which is now volved in similar ventures. The effective lender of last resort. way "'bicb the maturities. them are being more tightly con- 


Mean while U.S. banks have Arab investors to be increasingly ing to latest estimates. 


ENT 


itions 



brought with it. some quauty, pnvateiy-piacefl loans Eurodollar market which is now volved in similar ventures. The effective lender of last resort. way in "'btcb the matunties. them are being more tightly con- 

and Congress continues ^ 'to -cast^ ^ for -set fees and this still repre- reported to be in good shape newspaper articles were hadly At least one Congressional OPEC surplus has been accom- One indication, however, of trolled from head office than 
a wary eve over their foreign aB & t * “ e “S2 est business for after a somewhat difficult received by the banking com- committee is also busily modated in the world financial the continuing delicacy or the ever before. Observers have 

operations and ia boimd. most J ? an y American overseas mer- period. The ending of the munity which argued fiercely engaged in trying to find out s ^ ste ™- AH the dire predictions relationship between American uotieed a growing trend in 

observers believe, td«- seek They have also interest equalisation tax, which that Some of the loans reported if U.S. banks have been svstem- that the surplus oil money would banks and some OPEC nations favour of fees rather than 

sreater control over them' in the been heavily involved in selling many thought would attract as classified by the regula- atically and possibly danger- overwhelm international finan- came earlier this month when straightforward balance sheet 

future " •••/ -.financial ._ advice, successfully many dollars back to the. U.S. to rv authorities were perfectly ously over-extended in the markets have proved to be the Kuwait Finance Minister growth. In the longer term 

underwriting international bond and dent London s pre-eminence sound and that most of them Euromarkets in the past 'few very exaggerated and. U.S. banks threatened that his country there may be some doubt about 
The aftezmam oc the recession issues and, increasingly, servic- at the centre of the market- has were virtually certain to be paid years. overseas must take a good deal would withdraw all its deposits whether London can retain its 

has brought real ^estate .losses, ^ their clients from the U.S. so far made very little differ- hack. International bankers of credit. from U.S. banks if their extent pre-eminenee. -U.S. bank foreign 

'the problem ot m, to the Banks Jn Mke Texas ence according to many pointed out with some force Earlier this year for instance. As the U.S. economy expands was revealed to Congressional lending from head office has 

oveivffltppu«ltan»r^iaiKexana wJ|ich are C ] 0 Se iy : involved with observers. They also note that that international loans have Re P- H *nry Reuss, the chairman it is likely that there will be investigators. The Senate been increasing far faster than 
the _I^2 1SSae B Jr ®* w ? l ^ ed oil exploration . around the i£ 1116 U.S. economy continues traditionally been a better risk of powerful House Banking growing Arab interest in buying Multinationals Sub-committee loans from London branches, 
“dassrified” or questionable Joans wori( ^ have wor ked hard to t0 revive it will not be long than domestic ones but they con- Com 013 ttee - proposed sweeping slices of corporate debt or said it had no intention of pro b- — . - _ M 

_™ service their state dients as before the U.S. trade balance cede that towards the end of this changes in the bank regulatory Government debt and the U.S. ing the individual deposits or JLIavid IleH 

past ^o yogre lmnJters nave also they expand their intemational moves > n to deficit again and the year, when a number of loans ■■■ ^ ~ 

D60D ' WHoWflli • CM SIflH6u oy hitcinaec Thic hoe tnnihfakln COUIltX'" IS 128111 fiSDOftlD? ** nnma #TliA TMevmont in 9 I 


Dy business. This .lias inevitably country is again ** exporting ’* come due for repayment in a 
- forelg* lowo^ ana brought them into. contact with dollars. bunch, there- may be problems. 

new kinds of business. Some There has been some concern 

JJlf* T banking sources, concede that Pnnppm in Wan Street about a variety 

■■■ there is * little l^s of U.at'-° nc ern of countries including Italy. 

'kind of business .around at But if the well-established Brazil, Mexico. South Korea and 
bleny ot manne Midland Bans. tte mom ^ n t chiefly because Eurodollar market has proved Zambia. Chile and Peru. These 
Or the other hand many of American .companies have resilient- bankers have not been last three copper producers have 
the P.S. banks operating over- pull ed. in theTr worldwide horns able to hide their concern about been hard hit by the recession 
seasnave welcomed the past two m the j»st two .years and there some of the international loans, but as world demand picks up in 
yea p as a -period of consotida- has- been much - less new U.S. Attention was focused on the the next few months' the situa- 
tio/ following the beady days industrial investment overseas problem earlier this year by a tion is expected to ease. Brazil, 
of /he late ’60s- and early ’70s. than lathe srevious few yeara series of articles in. both the Mexico and .South Korea 'have 
wltn they expanded, particu- As the ' recession ends this Washington Post and the New also been badly affected by the 
Wy in Europe, at a remarkable may-change but many experts York Times which purported to coincidence of the rise in oil 
ne. Many of the U.S. -banks, in the JJ.S. think it will be some show that many of the country's prices and the recession but all 
i] London and elsewhere, have time before it .does; principally largest banks had too great a have good repayment records 
1 /come a little more- cautious because^ ^"opportunities in the proportion of their assets tied and as world economic activity ' 
j - ; 7 • "• gathers speed again fears about 

- ' • . their ability to meet their re-. 1 

i I 4 .- 4 - .payment schedules axe likely to j 

JJ Cl U dll CONTINUE FROM PREVIOUS PAGE Nevertheless there have been 

j ■ ■ 1- clear sighs that U.S. banks have 

/any size or , unportance, there- using computers. In addition, to I per cent Nevertheless, cautious in the past vear Partly 
/fore, a serious handicap, exists « . great many; Japanese banks what actually occurs in most springs f rom a desire to 
• and to compensate for this the'. provide cash pickup and delivery such arrangements is that the avoid the prn blems: of a bank 
I foreign' bankers must raise for even smaltscale retail borrowing company decides — jjj_ e Manne Midland which saw 
; funds under the yen shift limit operations, sometimes on a perhaps out of goodwill— to assets tumble from Si lbn 

: sj stfim. The Bank of Japan twice-a-day basis. Arid there are deposit certain suras of yen with m to ^ 197(5 

and the Ministry of Finance many similar 'services which the bank intending to make the ^ publicity about over- 
authorise each foreign banking Japan's banks offer and which impact loan which naturally has ex t e nsion' has had another 
institution to operate within a the.foreign-ownecf’ftanks- simply the effect of raising- the rate imw , Ift , ra(> sirip pffprr as fa- 
certain yen shift limit or swap cannot afford to dupUcate. slightly. * 1 .- banfe ^ concerned. It 

hmit This permits each bmik. th® foreignl .banks must S ince practice is outside hag focu<ed attention once 
to induct foreign funds— usually depend ohthe swap 7 limit system lhe ^ ■ htft Ijmit.jt becomes a „ ain in congress on the much 
Londollars. * to- obtain necessary funding. y attractive. The discusse( j 0 f how much 


ygLV ? ; 

•• 


Ii almost all cases, the foreign Each foreign banking institution foreign bankers not- only make contro ] regulatory agencies 
baTk brings in the Eurodollars, is allowed to induct only so JJJJJ S P^“ * ,so should be able to exercise over 

coiverts them straight away into much -money— it varies, from Jit foreign branches of U.S. banks, 

yet and then enters into a. for- bank to bank— and usually about ‘ 1 ™ is’usuallv SmSed uS Ever since the ,ar S er U S - 
wjd contract -because, at. Jritt onen each-year Jhe .central Jbank woke up to the fact that the 

five to-^parjonai^airirdoe« ttltt uwn discretion- axti-wilh.-™, “J rare aveSeed out '<^e^ GIa ^ e, * flr ' flo “ not 
want to assume an exchange out any warning increases the ® term This hdos *PP*r overseas, they have re 

isk. Of course there is also, amount Most tanks, knowing 5 D ivide ven ftmds for further Voiced in the freedom that they 
/he cost factor involved in- that not to use the entire fund JSSlhJhe have to conduct various kinds 

volved in borrowing the Eure allotted to them might well J^SS^SS^lSi of business in, say, London that 

t JESS? to favour Japane^ oorporattens they are not allowed to conduct 

<m the for- hro>md lend up to the mail- which mjgh f busjne£5 in New York. 

ward contract ... - . mu^, . elsewhere in some other part of ‘ In the past year there have 

The Japanese tankers - have " Af present, under Ministry -of the world: It all tends to work Tieen a number of Congressional 

adopted a system which allows Finance guidelines, the interest out fairly well. initiatives, some . of them 

them to handle all the bills each spread over the London Inter- . _ ^ ... emanating from the House 

month for their customers by bank offering rate is restricted' A. Jh.. C-lullSOn Banking Committee, which have 


THE BANKOF NEW YORK 

lOWOWOfHCE: W 7.LEADENHMX STREET. LONDON EC3V.SPN 
TELEPHONE: 01-283 50H TELE* LONDON 8845Q1-8W502 

CABLES: LCT»EANKONE LONDON ECa 

MAN OfFCE: ^8 WILL SWEET. NEW YORK. N.Y. 10015. 

Incsipaaled with l nded laWily m the Sue ol NbwVhIl USA 


' The fariefadverfeement below 
appeared on February 23, 1784, heralding, 
the founding of New York’s first bank — ■: 7 
The Bank of New York. 

- And thatdafe, significantly was a year 
before IheiiS. dollar was named the 


official currency by Congress. 

Throughout the yearssince then, the 
Bank has established an enviable record 
of quality, strength, integrity and personal 
service and these are the qualities on which 
the Bank £titi prides itself today. 
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Think 
mo Trust 


If you are planning to invest in a project 
in Japan, list your shares on the Tokyo Stock 
Exchange or wish information on Japanese industries, 
let our financial experts in Tokyo, New York or 
London help you. .When you think of 
international financing, think Chuo Trust. 


✓ r - ’ * • • >■ 


THE CHUO TRUST & BANKING CO., LTD. 


He«d Off Ico/Foreign C5eoartment: 3. l-choma, Kyobashi. Chuo-ku. Tokyo. Japan Tel: 567.14SI Tele*: Tokyo 252-3330 Cable Address: CHUOTRUSTBANK 

London Roproaontathro Offico; 52, Lime Street. London. EC3M 7BS, England Tel: *01| 6260231-3 Telex: 88B257 
. New York Representative Office: One World Trade Center, Suite 5213. Hew York. M.Y. 1004S. U.S. A. Tel: l212i 466-1020 Telex: 222537 
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Getting the stimulus 
into world markets 


US. DOLLAR, 
THEREmSA 
NEW YORK BANK 


He -.-'ever and wherever a coin-'* 5 fc-shi. As an international iinan- 
rr.cdi-y or service is iiadeci, a. I ciai consultant Mitsubishi Bank 
i.i3r::eipkces havo an important iumishes long- and medium-term 
ihlncf- in common. It requires i loans, advises on joint-venture 
me nay to stimulate ac.ion. And, : products, and also provides cur- 
increasingly, that stimulus is an rent, detailed information on the 
infusion oi money from Mitsu- - Japan/Asia market One or Ja- 


pan's oldest and most influential 1 1 
banks, our figures speak lor. 
themselves: 1 

Assets US$29,597,594,000 

Deoosits US$19,546,651,000 

Loans US$17,371,457,000 

Capital US$218,254,000 

E-ri ci Srpfpstwr 1973 Exrfuaiqo Rat* US51 >4^02.40 


A 


MM ITT I IDICUK PA Eli/ In all the great cities of the work! 

flwfl I R dUDOfll DArllt International Financial Consultants 


'LOriCON BRANCH. No. 6 . Lar.bard Sheet. London, EC 3 V 9AA England Tel: 01-623-9201 Telex; S85409, SSS230 

He AQ OFFICE* Marunouchi. Tokyo. Janan OVERSEAS OFFICES: Now York, Los Angeles. Chicago* Toronto, Sao Paulo, London, Dusseldorf, Paris, Beirut. 
Seoul, Singapore, Hong Kong. Jakarta. Sydney, The Mitsubishi Bank of California in Los Angeles, Mitsubishi Bank ^Europe! 5.A. in Brussels. Banco Mitsu- 
bishi Sraaf/dro irvS5o Paulo ASSOCIATED BANKS: Japan International Bank in London, Orion MuHmational Services & Orion Bank in London, Libta Bank in 
London, Australian Idtematicn jl Finance Corporation m Melbourne. Thai -Mitsubishi Investraont Corporation m Bangkok, Diamond Lease 'Hong Kono\ Orion 
Pacific Liu Chonr] Him BarL in Hong Kona. P T. Indonesian Investments Intarnaiional in Jakarta, Ayala Corporation in Manila, Amacinh Chase Merchant Bank 
r. Kuala Lumpur . ■ ^ — 








We know your part of the world. 
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(and other financial centers) 

w herever you do business. Trade kind of priceless expertise you get 
Development Bank is at your ser- from people who know your part 
vice with a wide range ol interna- of the world. Offices or represen- 
tional banking facilities. And the tatives in most principal dries. 

Trade Devdopment Bank 

Member of the Trade Developmenr Bank Holding. 

Assets: L‘$5 --0 billion. Total capital funds employed: in excess of US$250 million. 

Key Group offices: 

Geneva: 2, place du Lac 

96-98. rue du Rhone 
Paris: —»i. place Vendome 

London: 21. Alderman bury 
New York: Republic National Bank, 

Fifth Avenue 

Head nrtkcj cl Trade Development Bank. Gcntna. 

One of the world’s great banks. 
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COMECON \ ' 


Heavy borrowers 
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COMECON'S ROLE as a fast- 
growing borrower in Western 
capital markets showed no sign 
of slackening off in the past 12 
month*. Its forays are not only 
more frequent: the amounts be- 
ing borrowed arc also creeping 
up. And every member of the 
grouping except Mongolia has 
now taken a loan of some kind. 
But while this has proved profit- 
able — in most cases — for West- 
ern banks, the future is 
shrouded in some uncertainty, 
panly because more questions 
are being asked about Coraecon 
members (which do not publish 
details of their balance of pay- 
ments), partly because Comecon 
itself seems to be in the throes 
of revising its economic policy. 

Since January. 1975. Comecon 
is estimated to bare borrowed 
over $3bn. on the Eurocurrency 
markets, three times as much 
as it borrowed over the previous 
comparable period. By far the 
largest amount (over 51 bn.) 
was taken up by the Comecon 
International Investment Bank 
CITB) itself, the main source of 
hard currency funds for the 
groupings capital projects. 

This includes Comecon's larg- 
est single borrowing yet — 
S600m. to be used for the Oren- 
burg pipeline linking the Urals 
gasfields with the East Euro- 
pean gas network. Although the 
Russians took the -unusual step 
of revealing much previously 
secret information about this 
project ( which is vital to future 
energy plans! the loan was only 
put together with some diffi- 
culty. Its size was partly to 


blame, also the term*: 'a tight 
1$ per cent, above I.IBOR. for 
six years): so was the timing, 
because two other large loans 
had only just gone through. 

As expected, the Russians 
continued to borrow heavily, 
through the Foreign Trade Bank 
(Vneshtorgbank). Most of the 
$650 ra. they raised will have 
gone to cover their mounting, 
trade deficit with the hard 
currency area. Nevertheless, 
their financing activities have 
been puzzling Western observers. 
Gold sales last year at 140 tons 
were much lower than expected, 

particularly in view of the 
heavy cost of grain imports. It 
is possible that they are meeting 
most of their needs privately 
through inter-bank deals and 
short-term grain credits from 
U.S. banks. Even so. Vneshtorg- 
bank is widely expected to 
return to the market before the 
end of the year. 

The third largest borrower 
was Poland, whose active import 
policies have made it the most 
heavily indebted member of 
Comecon. The Finance Minister 
revealed last year that the 
country's debt service ratio was 
around 22 per cent, and other 
Polish sources have confirmed 
a total debt of around $6bn. 
Poland is still picking up Joans 
here and there. But judging by 
the new Five-Year Plan, invest- 
ment activity will slow down in 
the coming years, and the 
emphasis will switch to exports. 

Romania made a sudden 
appearance at the beginning of 


this year and borrowed SaQm.. 
ending its reticence about the 
Eurocurrency markets. Among 

the reasons for this move, which 
surprised many people,’ could be 
growing difficulties wich the 
balance of payments (exports 

have not risen rapidly despite 
intensive investment over many 
years) and exhaustion of draw- 
ing rights at the IMF. 

Last autumn also saw the first 
Eurocurrency borrowing by 
Czechoslovakia, for a mildest 
360m. The Czechoslovaks appear 
to have weathered the 
economic crisis better than the 
rest of Comecon. Their trade 
was in surplus until 1974 and, 
according to Czech sources, 
produced enough in the way of 
reserves to finance the deficit 
until raid-1975. However, 
Czechoslovakia’s economic diffi- 
culties appear to be increasing, 
rather than the opposite, and 
further borrowings are 
expected. 


Exceeds 


The result of this large 
volume of loans is that Corne- 
con’s share of world borrowing 
now exceeds its share of world 
trade, having been a lot less in 
the early J 970s. This has 
gradually pushed up the 
interest rates, and made 
bankers keener to know where 
the money is going. 

The best borrower is still the 
Soviet Union with a margin of 
1J per cent, over LIBOR, but 
the feeling is growing that 
future loans will have to be 
more expensive than this, or 
carry split rates and heavier 


fees A pan from Czecho- 
slovakia. which was able tn 
negotiate similar rates as a new- 
comer. the rest of Comecon is 
on 1} per cent, or H per cent, 
in the ease of frequent Bor- 
rowers like Poland and 
Bulgaria. 

Romania managed to nego- 
tiate If per cent., but although, 
its credit rating is good, many 
bankers feel it should have paid 
more than this, and it may not 
manage a repeat performance. 
The achievement by many U.S. 
banks of their lending ceilings 
for Comecon and the resulting 
diversion of loans to European 
banks has . also tended to 
tighten supplies. 

Another factor which will in- 
creasingly affect lending policy 
is disclosure. Although the East 
Europeans are coming to terms 
with this (the Orenburg loan 
being a case in point), most 
borrowing is still put to undis- 
closed uses. While this is of no 
great importance so long as 
Comecon maintains its first- 
class repayment record, there 
is mounting concern in Western 
financial circles about Come- 
con's export prospects, and 
many bankers would feel easier 
if they knew how the proposed 
investment was to recoup the 
hard currency outlay. 

But judging by the new Five 
Year Plans, which bare all now 
been published, at least in draft 
form, these difficulties could be 
resolved by a slackening in the 
pace of Comecon borrowing. 
Except for Romania and Bul- 
garia. all* the plans foreshadow 
a falling off in the rate of in- 


EUROCURRENCY 
BORROWINGS 
January. 1975-April, 1976 
Sm. 

Bulgaria 240m. 

Cuba 250m. 

Czechoslovakia 60m, 

GBR 365m. 

Hungary 250m. 

I IB* 1,026m. 

Soviet Union 650m. 

Poland 590m. 

Romania ' 50m 

Total &223m. 

• The I IB and thi Sovfc 
Union are usually ratril » xh 
same borrower. 

Source: Lloyds Beni: late 
national. 

presumably, in the demrad & 
investment finance. Ttere wil 
of course, be project} oatsfc 
the Plans to he financed wit 
foreign borrowing. Bit the* 
projects will also hav* to fc 
serviced with internal nateti 
and manpower resource:, whicj 
in all countries, are in ckicail 
short supply. The niinber < 
these projects is therefor like? 
to be small. 

The Plans also lay heay er 
pftasfr on export growtf an 
the need to make the ecoon- 
more responsive to worldma 
kets. which could also led i 
a drop in demand for deficit 
ancing. However, this depsu 
on a marked improvement 
Comecon's export record, wfe 
can by no means be relied j 

David Lasceli 

East Europe Correspond 




“We have never thought 
it enough merely to 
provide the services 
traditionally expected 
from international 
bankers. 



“AMRO Bank is, of course, a leader in the field of Euro-loans 
and finance. But in addition, we find that more and more 
overseas companies are asking for advice on subjects as 
diverse as taxation, cash control systems,mortgages and 
even pensions. 

“Luckily for us and our customers, this complete service is 
something we have always aimed to give. 

“For further information on the total range of AMRO Bank 
services, please send the couponMfe shall be happy to send 
you details by return post” 



amrobankU 

annsteriam-ictedam banknv— ■ 


n 


Herengiacht 595, PO Box 1220, Amsterdam, Holland. 

Please send me details of the range of corporate services 1 

offered by AMRO Bank. • « 




YUGOSLAVIA 


Reforms under waj 

\ 

THE YUGOSLAV banians' resources and use them for pur- ties in order tn maintain 1 
system is currently in the throes posfis set by their members and liquidity. The same will be f* — 
of reform, partly under the not by the bank directors or of credits: a bank will bon 
long-drawn-out process that staff, who are seen as experts only on behalf of a client. * - 

began with the constitutional acting in the service of the a key element in the futv , 

reforms of 1974, but partly in bank’s members. banking system— and a Bltl«; : 0 

the light of new thinking abour in principle, banks can only this is being drafted— wtiJ be 
their internal roles and links accept deposits if they can be called internal banks. -Tt . 
with foreign banking systems. pu t to ft definite purpose agreed Westerner these will look 1 
One of the ideas being discussed by the members. However, ex- private banks belonging to & 
at the moment, for instance, is ceptions will be allowed for panics or firms. In pract 

whether to per/nit foreign banks deposits made to secure their they will be formed by b; 

to set up offices in Yugoslavia, safety or to earn interest, organisations which have — 
The internal reforms have though such depositors will also together to operate an en 
mostly to do with shaping new eventually have a say in how prise. Precisely what pew 
relationships between banks and the money is to be used. At such banks will have is : 
their depositors. The idea is the same tune, banks will issue under discussion, but they 
that banks should act as securities only in order to handle the basic organisati* 
channels for the resources of obtain resources for their mem- money and act as the link 
the basic organisations of asso- bers. an exception being when tween one enterprise 
ciated labour (now the country’s a bank issues short-term securi- another, 
basic work and economic unit) 
which are members of them. 

The banks will pool these CONTINUED ON NEXT PAGE 



Total Assets 

Capital and Reserves 

Profit for ’3974 . . . . 


V3.427.582 million (USS It. 627 million! 
* 84,445 million (USS 286 mi&fenl 

M 8,982 million (USB' 3ff ri 7 HKcrol 
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. "v* ;• - V 


iBBdo- Hun****** fMtwQoe Uurpia, lordes EX.2B BJH T*l:0t’fflW«S Tfctet: 5 1-822873 CdHe AddressiTfiBSTMfT LOffflO* ' . . 

Chid Riprcnnne:ShBhei Ysmada - 

Mud Dffiep:7or/o. U wn Tiln. JI&3S7 Cjbl. A«tw:TRUSTftHT TOKYO to* Ye* Apnty 23 -2U«1 C*irA«<«sTflUSVIIII 
Sttwsn RtpoenUtn* OH«:Tdto: 81.23; 55 UMt*«nKKlTUITRUfir SINGAPORE the I T 


MITSUI TRUST 


THE MITSUI TTrUST fi BANKING CO., LTD, 
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RECENT RESULTS .-»f lim 
If commercial banks navi? 
been remarkably good — thou eh 
more than two-thirds of pre-tax 
profits are being: creamed off by 
the Treasury. The banking 
system, along with the entire 
economy, is at present facing a 
difficult period of transition. 
After two decades of rapid and 
almost continuous expansion, a 
significant slowdown in eco- 
nomic activity has set in, a 
slow-down so far reflected 
mainly by a drop in new invest- 
ment" tin real terms), par- 
ticularly foreign, and by a sharp 
drop in the previously high rate 
of growth of GNP. 

This slackening is. however. 
Accompanied by a steep rate of 
inflation. Fed by thc-^-now 
monthly— creeping devaluations 
and Government deficit spending 
nn a large scale, prices arc 
moving upwards fest. The cost 
of living index jumped by nearly 
50 per cent, in 1974: this 
outrageous rate slowed down i»i 
about 25 per cent, in 1975. but 
is currently running again a: 30 
per cent.’ 

The creeping devaluations 
which were introduced in June. 
1975. have replaced the former 
pegging of the Israel pound to 
the U.S. dollar for long period*, 
a system which had necessitated 
massive devaluations at longer 
intervals. The new method pro- 
vides for monthly devaluations 
of up to 2 per cent. An addi- 
tional devaluation of 10 per 
cent, was effected in September, 
1B75. Together they upped the 
amount of Israeli pounds needed 
to buy one U.S. dollar from 
1£B ia early 1975 to I£7.52 
to-day. iTravellers requiring * 
foreign exchange allowance pay 
a 15 per cent, premium, while 
the rale for dollars for tii u 
purchase of foreign tecurilic-. 
which is regulated by «upnly 
and demand, has been hovering 
above the J£9 level for *unie 
Time.) 

The principal aim of Tin* 
system of creeping devaluation 
ii to defend importer* from a 
strengthening of the dollar and 
from the impact of domestic 
inflation. It should increase the 
profitability of exports and thus 
enable export industries to cotn- 


pr :.7 v.iili ;he buoyant and less 
exaeluig home market and also 
enable it to attract more labour, 
which currently lends to gravi- 
tate into services rather than 
industry. 

The diversion of resources to 
export industries is in fact one 
of the mam targets of the Gov- 
ernment’s economic policy. Only 
by expanding exports can it hope 
to preserve the country’s meagre 
foreign currency reserves which 
have been hovering around the 
dangerously low level of SIbn. 
in recent months. A shortage of 
foreign currency, which would 
bring in its wake limitation of 
fuel and raw materials imports. 
Thus causing massive unemploy- 
ment, is generally feared. So far, 
unemployment has not materia- 
lised on any significant scale, 
thanks to deficit spending, 
mostly for defence purposes. 


Narrowing 


The initial results ol the sys- 
tem of creeping devaluation are 
considered encouraging. Exports 
are nn the increase, private im- 
purls have slowed down, and 
the trade gap is narrowing. 

But the movement in the right 
direction is a slow one. the 
deficit in the ^ current account 
balance of payments (around 
$4bn.) which has until now been 
covered by unilateral payments 
from abroad (restitution and 
pensions from Germany, gifts, 
contributions by world Jewry, 
grants in aid and. last but not 
I past, foreign loans) remains a 
major problem. 

The tightening of .American 
financial assistance, which now 
seems likely, may have a 
serious impact on The Israeli 
economy. Foreign debt, 
expected to reach $9bn. by end 
M7fi. is putting ever-increas- 
ing strain nn the budget, with 
foreign debt service and retire- 
nvr.l accounting for no lcs«; 
than -I per cent, of total 
expenditure. 

Banking in Hus rather 
nervous general economic 
atmosphere has not been easy. 
The continuous inflation has. of 
course, diminished the risk of 
lending money. It has- how- 
ever. also made it more difficult 



IMovi Sad — - Yugoslavia 

(Formerly Privredna Banka Novi Sad) 


Our institution with its 39 branches and 
sub-branches covers the whole territory of the 
autonomous Province of Vojvodina, as well 
as its branch located in Belgrade. 


Our Bank is authorised to conduct foreign 
operations via our worldwide established 
correspondent relations in most major countries. 


Credit operations — Financing investments 
and alt Banking Sen/ices 


HEAD OFFICE: 

21001 NO VS SAB, P.0. SOX 272, 
BUL. MARSALA TJTA, 14 , YUGOSLAVIA. 


Telephone: 57-222 Telex: 14129 YU VOJBA 
Cable: VOJVOBANKA 


Thousands of industrial projects 
in Yugoslavia financed through 



BAXkA 


(founded in ISfiEl 


Financing exports and import:? of 
goods and equipment 

FfflO member companies 

Balance Sheet a? at 

December 31. 1U75: million 

Joint ventures with foreign partners 
Correspondent-*: major banks throughout 


the world 


YOUR RELIABLE GUIDE TO PROFITABLE 
VENTURES IN YUGOSLAVIA 


HEAD OFFICE: BEOGRAD 
Terazjje 7-9. Telephone 011/335-201-299 
Cable: INVESTS ANKA. Telex: 11147. POB 152 


- Representative Offices Abroad: 

London. Frankfurt/ Main, Milan, Moscow. Parii 
Prague. Warsaw. Washington 


io attract normal bank deposits. 
Nevertheless, the Israeli com- 
mercial banks managed to 
obtain a three-year expansion 
rate of between 15 and 25 per 
cent., and on the whole very 
satisfactory profits. 

The secret of this remarkable 
achievement in a near stagnant 
economy is not hard to find. 
There is no real competition m. 
the banking field in Israel. The 
" Big Three " dominate the 
financial scene. Bank Leiirai 
Le-Israel, Bank Hapoalim and 
the Israel Discount Bank among 
them share something like SO 
per cent, of all banking trans- 
actions. 

Only the Israel Discount 
Bank is fully privately owned, 
although the shares of all three 
banks are quoted on the tiny 
Tel-Avir Stock Exchange. Bank 
Leumi is controlled by the 
Jewish Agency for Israel, 
whereas the Bank Hapoalim is 
the financial instrument of the 
trade union movement. There 
is no great competition among 
the “big three/' On the con- 
trary, many understandings 
exist between the general man- 
agements of the Israeli banking 
giants. 

All three banks operate sev- 
eral <other banks under other 
names, safeguarding the illusiou 
that the cusromer is dealing 
with a medium-sized institution 
which provides close customer 
contact. Substantial outlays for 
advertising are aimed at en- 
couraging savings and keeping 
up appearances of real rivalry. 

The steep inflation rate in- 
duced the monetary authorities 
to da the utmost to keep bank 
credit in check, but the demand 
fur bank loans continues un- 
abated — small wonder in view 
of the persistent rise in prices. 
The central bank imposes severe 
liquidity regulations, forcing 
the banks to keep a substantial 
part of their deposits frozen. 

Heavy fines have to be paid 
in the case nt nun-cumpiiancr: 
with these regulations, iu order 
to deter banks from increasing 
their credit facilities. On the 
other hand, the Central Bank 
agreed to let the banks allocate 
a rather large proportion or 
their resources to Government- 
directed credits. The amount of 
credit available to the free en- 
terprise sector has thereby been 
severely limited. The interest 
rate for prime credit hovers 
around 30 per cent per annum, 
rising to 45 per cent, when 
credit limits are esceeded. 

In these circumstances money- 
lending proved to be a pro- 
fitable business despite occa- 
sional heavy fines payable by 
the banks for overstepping the 
liquidity rules imposed by the 
central bank. 

The banks have been criti- 
cised severely for paying too 


high salaries tn their ?taff and 
for all that making too much 
profit. This understandable criti- 
cism does not take sufficiently 
into account the strong bargain- 
ing position of the well orga- 
nised bank employees, as well as 
tbe necessity of adding substan- 
tial amounts to reserves in on- 
stable economic conditions. 

Tbe Government, which plays 
a dominant role in the money 
and capital markets, ha-j 
recently restricted the profits 
the . banks receive on the 
important savings schemes they 
sell on behalf of the State. 
These savings schemes, all 
linked to the cost-oMuring 
index with regard to capital 
as wetl as interest, are very- 
popular. The linking system 
itself, which is widespread in 
Israel and applies partly to 
wages and. until recently, fully 
to a/1 debentures, adds a heavy- 
burden to Government finances. 
Inflation does not. as in most 
other countries, decrease the 
Government debt. 

A feeble attempt is being 
made tu break the vicious circle 
of indexation. Government 
bonds now issued are only 90 
per cent, linked. It is the 
intention to decrease this per- 
centage gradually to 70 per cent, 
within a two-year period. 
Heavier taxes are being levied 
on the banks, but tbe Minister 
of Finance, Mr. Y. Rabmowitz. 
is stepping warily so as not to 
endanger the capital market. 


Services 


A most interesting develop- 
ment of Israeii banking is the 
export of its services. Foreign 
banks formerly operated en 
uin-iss in Palestine, and. alter 
the founding ol the State 1 of 
Israel continued fora while. Btyf 
recent decades have witnessed 
the disappearance of ail foreign 
banks one after the order. 

Tlie tie? with Britain ;n this 
respect were almost entirely cut 
after the debacle or the Israel 
British Bank. Barclays, for- 
merly an important banking in- 
stitution in Israel, has its name 
still mentioned on the facade or 
the Barclays Discount Bank, but 
this is now -managed by the 
Israel Discount Bank, albeit 
assisted by British re-uurces. 

To a movement in the opposite 
direction the Israeli Big Three 
have built up a sizeable network 
of branches and offices abroad, 
in the Americas as well as ui 
Europe. Although * ilie-e 
branches cater especially for 
companies doing business with 
Israel and are Favoured mostly 
by Jewish customers, they have 
in some cases developed into im- 
portant banking institutions ir. 
their own right. 

Lore Daniel 


Yugoslavia 


CONTINUED FROM PREVIOUS PAGE 

The next stage up will be so- 
called bas;ic banks, which re- 
semble commercial banks. These 
will also pool resources belong- 
ing to basic organisations, but 
will be able to perform various 
crediting, monetary and other 
banking operations. They will 
also have reserve funds amount- 
ing to at least 5 per cent, of 
their loans. Basic banks will he 
allowed to get together for cer- 
tain purposes like bailing each 
other out. dealing in securities, 
foreign exchange and interna- 
tional payments. These “ united 
banks "* will not deal directly 
with either firms or the public 
(the basic banks must do that ), 
and will not therefore have 
branches, though they may have 
representative offices a; home 
and abroad. 

Among other ideas being con- 
sidered are industry-wide banks, 
proposed by Dr. Ivo Perisin. 
former Governor of tbe Central 
Bank, to take care of the need; 
of particular industries. 


THE BIG TEN BANKS 

Total balances at December 31. 
1975— YD bn. 

1 Bcogradska Banka. 
Belgrade 

S7.S 

2 Ljubljanska Banka. 
Ljubljana 

(J8.S 

3 Jugoslovenska Invest i- 
ciona Banka. Belgrade 

BO.i 

4 Jugobanka. Belgrade 

55. S 

5 Privredna Banka. 
Sarajevo 

4 U.S 

6 Stopanska Banka. 
Skopje 

3.13 

7 Krcditna Banka. 
Zagreb 

29.3 

8 Kosovska Banka. 
Pristina 

2H.0 

9 Yojvodjanska Banka. 
Novi Sad 

20.0 

10 Investiciona Banka. 
Titograd 

11.5 


Liquidity 


Another current preoccupa- 
tion is the improvement of com- 
pany liquidity. Under new 
legislation, all commercial 
transactions will have to be paid 
tor either by cheque, bill of 
exchange, irrevocable letter of 
credit, or other guarantees 
readily convertible into money. 
This requirement greatly in- 
creases tbe role of banks within 
the system (since they will be 
instrumental in breaking the 
chain of credit buying and sell- 
ing which threatened to under- 
mine the financial foundations 
of the business community. 
Their power will lie in their 
ability to accept or refuse bills 
of exchange, though policy will 
be decided by their members 
and not by the staff. 

Acceptances will be discoun- 
ted and rediscounted, and in 
the end it is expected that a 
market will be created for them, 
probably easing the money 
supply in the process. 

Ail these measures, tr :« 
noped, will create a nationwide 


market which wili pull the 
•vi: 2 try together financially, and 
help the banking system adapt 
itself to the marker mechanism. 

There I - also an intention to 
establish specialised banks. The 
propoca.' til at the Export Credit- 
ing and Insurance Fund should 
he turned into an Export Bank 
is stiff under cons: deration. Tins 
would enable u tu marshal 
greater resource* to finance 
Yugoslav exports ttiie absence 
of such facilities being a major 
brake on Yugoslavia'* foreign 
irade*. The new re dilations 
v;!» ai«n permit Yugoslav 030 !;-; 
to establish financial institutions 
abroad, by themselves or jointly 
with other foreign banks or 
partners. 

The aim being 
foreign resources 
siavia. propo-als 
foreign bank? ana other finan- 
cial .nr'.itunons to open up 
representative offices in Yugo- 
slavia is also under considera- 
tion, a move tha* would cuuiorm 
to Lie Helsinki Declaration. 

_Aleksandar LebI 

r>-y.~Ti,cc Corrci ponder*; 


to attract 
mo Yu go- 
to permit 





ahe the short rood to isrosl 


Bank Lefimi ie-lsrael B.M., Israel's first and 
largest bank opened its doors in 1902. 
Since then, we have worked steadily 
at shortening the road to Israel, 
at helping British bankers, businessmen 
and tourists interested in our country 
to first-rate financial services. 


As a full subsidiary of Bank Leumi Ie-lsrael, 
Bank Leumi (U.K.) Ltd., stands ready fo serve you. 
With up-to-date njarke* information. Facts . 
about special Israel Government incentives 
to foreign residents and tourists. 

Any Israel-connected banking or business* 
transaction you my have in mind. 


BANK LEUMI (U.K) LTD. 


Head Office: 4-7 Woodstock Street, London W1 A 2AF, Tel. 01-629-1205 
Branches: Bow Bells House, 11 Bread Street, London EC4P 4BT,TeI. 01-248-7712 * 
101, Golders Green Road, London N. W. i I 


Bank leumi (ffe 'din 5 p« 


LE-ISRBEL B.m. DUX JNIIlrt 

ISRAEL'S FIRST AND URGES! BANKING GROUP 



Helping Create and 




■ The Jshikari New Port project on Hokkaido's Japan S«r coast will result in a 
major new distribution center near Sapporo. It plays a vital role in improving 
the island's transport capacity and promoting harmonious development of 
industrial and agricultural resources. 

The Hokkaido Takushoku Bank is rhere to help — with financing, and with 75 
years’ experience of the problem and potential of large-scale regional projects 
of this kind. 

Today, we are one of Japan's major City Banks,' with world-wide resources to 
match. But smee we were established in 1900, we have also been pioneering 
the concept of regional development financing. 

For every kind of regional development project and international financing, 
we are the people to talk to. 


o Hokkaido Takushoku Bank 


LONDON BRANCH: 6. BaanfllWU SIi-ml London EC2P.ZDH Tel. r (ODOOBeNI CAM: TAKUGI#! 
LONDON EC* 7ele»- 834353. 888340 DOSSELDOHF REPRESENTATIVE OFFICE: 4 OOntUaft ' 
l-wnorm T re w a s c33.f.B- Germany TbL: W2TTI 363071 Trim 08687882 

AGENCIES: Nw.v Yor» u* Angela OTHER REPRESENTATIVE OFFICES: hang So^o. Scrrie- 
SUBSfOIART: Ydfcugkn InmmMiotol {total l'<L Hong Kong 



Mitsubishi Trust offers 
made-to-order. banking service 
based on a thorough combination of 
vital factors. Nearly half 
a century of experience. Unlimited 
banking expertise. Long-established 
stability. A highly trained, 
capable staff. And extensive assets. 
When you deal with Mitsubishi Trust, 
this combination works ~ . 

to .your advantage. 

}t’s what has made us first in-. 

' iriternationarbanking among J” “nil's 
trust banks, it’s the combi natiw-.* 
that gets the right results. 




^MITSUBISHI TOT 

and Banking Corporation 


LONDON REPRESENT AT/VE OFFICE: l'.inrJU5Kr Hjuu. "7 Unfcw V.yi. 
Icnln.- •SC’h I3E. PTOw. 01 523-4688/9. CAbs. iVHETHUET L'ONOO'I 
ED. TZTBiJIBTfliCT -HEAD OFFICE: 44L Uaunoudff I-sHabij, 

Duyrtb.lv..TnfcV# -100. f Aft. HlTUBiSITRIKT TQr-YD.'TetR; VUTPiFT 
J2 4KB OSAKA BRANCH: ?7, ■llraw.aoii ithfree. Kuptht^ 5*1. 

CjS- .MrTUBISrTRLtlT OSAKA TrtJav.AISTRUST JG -TO7.KW VOflK 
. MERCY: On* N.Y. iDuOg. USA Sva»s; 

2I7-7&1 lam. Gaffe SC-fTPLCT fiSY YOPt Te^>- KTA5 \-5. 
UK ANGELES REPRESENTATIVE OFFICE: ffiO Ura (oft Fper .yar» 
m lei AMflfcr. CaMpiii] IK#:;. ciA ' F*sre:.;:2-i®8K3.7MM' 
S77187.UTaL3Ai- 
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BANQUE DU SUD 


Limited Company with a capital of 4,000,000 D. 

14 AVENUE DE PARIS — TUNIS 

Telex: 12.351— Tunis. Tel: 256.900. Cables: BANKSUD. 



Commercial Bank — the youngest of the big banks in Tunisia. 
The Bank with a high growth rate. 

The Bank open to the world. 

First Class Representatives in all the major capital cities. 

TWO EUROPEAN PARTNERS: 

—The Monte Dei Paschi Di Siena, in Italy 
—The Union des Banques a Paris, in France 
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THE 


KUWAIT AND 
EAST H.S.C. 


THE HISTORICAL WHEEL WHICH LMlftS&ED THE FIRST 
SHIPMENT OF OIL FROM KUWAIT T& JMTll^ATIONAL 
MARKETS l& 1946- # 

/y \ ’ ■' 

OIL MARKED THE CORNER STOK# IN OUR ECONOMIC 
DEVELOPMENT. IN 5-SHORT PERIOD OF TIME . KU3WIAT 
GREW RAPIDLY TO BECOME S.ME OF THE LEADING V 
PROSPEROUS CENTERS IN 1X|pU). * 1 

" t . T 
WE WERE THEN THE ONLY SANK XN KUWAIT WsD WERE 
INVOLVED IN THE GROWTH OF KUWAIT’S FINANCIAL 
STRUCTURE WHICH STEP BY STEP SPREAD TO OTHER 
SECTORS. ' -J 

■3 ■ • • r - «' 

WE WERE INSTRUMENTAL IN PROVjDINGTRE MARKET 
WITH THE INTERNATIONAL BANgMS SERVICES AND 
THE SHOfi* TO ME-OlUM JERK fUNOSITlCEDESfO 
FINANCE THE GROWING VOLUME 0F3U®IESSt^ A 








WHEN YOU NEED A BANK 
IN KUWAIT RELY ON US, 


P-O-BOX 71 

TELEGRAPHIC ADDRESS: BANKUWAIT 
TELEX: KWT. 2045 


THE FAR EAST 


Trade prospects better 

THE SMALLER countries of the and expects a similar advance mfra^ructnre project which man of^^meBtuSnS down^r^hr p!itt ySi. ^ 

m -wu — i ^ based JSfozma: 

real economic growth rate of manufactures as the textiles textiles accounted for almost ™ n - responding lotb . . cxpnse, 

about 4 per cent., the best cur- and electronics which are now one - t hird of ,975 exports, which j-twrh ■ i-w record of l.om. *■«»« ^ C ™ 

rent esiimate for 1976 is 6* to proliferating in South-East Asm were dow „ by 6 per cent, to barrek a ' da>. „ T}lv lKW poljyl 

7 per cent. as major export lines. It is S5 , 3bn . There is some concern All this w-as compounded < l 

inflation has however been rather the result of a diversified orer tbe poor treatment given the near-bankruptcj oF Indo- t ■ • • 

hrnu°ht down to manageable industrial development focused t0 Taiwan by the EEC over nesia’s national oil enterprise, ohli -id * ' 7 ! Jl” 1 , 

i eve i“ Even in IndoneMa which 0 ° heavy industry and chemi- textile quo tas. but otherwise Pertamma. General Ib JJ , r j!. | 

used Vo be the bveword for slid- cals - Soutil Korea wiI1 be the the growing diplomatic isolation Sutowo, who had presided o\ ma ’ , ' 

in" moner values °he ri*e in first Asian developing country of the is , and bas not appeared Pertamma s advance from a ' cr> main under ■*"» '«*• 

uri-p, |^t ,-ear «a< halved to t0 become an important motor t0 affect its economy. small start, was forced to step Tht U ntraf Bjnk mtrac 

iD oer rent 7 n the other t nun- car exponer. down in March when debts were this yeara policy of cncour; 

trief tMaiav^a PhihDDines This has not been achieved. TT* revealed variously estimated be- mergers amon- local ban! 

Sinp a norp iomh k ores' Ta wan in the context of the larger oil T OTeCaSt tween S 2 . 5 bn. and S 9 bn. The strengthen their internal 

rate import but. without financial . . iBWittTnont Government pot in a new man- competitiveness. Half of tl 

? d H . was anxieties. A deficit in the New forei^ invertment ■ =""* ^ment and took over the locally owned banks have t 

{£,'"* S r n rf current balance of payments in tmues. "J “JjJ* J” 01 . 5^“} responsibility for the foreign below $40m. 

between o and 6 per cent. the order of SL7bn . was ex- on jjjj of debt at some cost to its re- The Philippines and Tht 

-US!*?! petted last year, although the serves (which fell by 45 per cent have no oil products 


N 


'primarr- commodibw. Only in - t r for 6 to # p^r cent Consumer RahB _ -.r nnn m-Mv ' 

the past few weeks has a turn- Korpan exports grew prices rose by only 5 per cent, ^e^bud-et 9 fir next tnr In >pitc of this, the jr 

round been discernible in the ];J ceni ^ jQ , t year . The new budget for ^e ®ud„et to ne i 

deterioration oF terms of trade. reacji s5 4bn To take onlv one Hie coming fiscal year is tor »■ JJJjf* £ hSS of Mam. s s New Society was 

In Malaysia, which has a of its taj . ge>ts for 1976. elec- penditure 43 per cent, higher ^ foreign oil corpora- portable 5' per cent., and 

fairly representative ran j of ironies exports are expected to tlian in the current year. mil^ ^ ntQre of their profils in?hol!Se !5 to build' a 

export and impnti commoaiue . j ump bj one-durd to a value Moving down to South East a _ d als0 of higher aid receipts, nm-lear power generating 

f/ n , tc ^ n J Pa r r ade ivnnrKtcre of f 710 " 1 * f .... Asia, the picrure is more fully Thp Government had to draw with funds from the U.S. E 

cent last year Exports were one consequence of th>* cojoured by the setback m most Qn international banking Import Bank and. hop, 

down in all countiiessa^e boiuh st rong growth is the growing priraar> . commodity prices last community to survive its- crisis. Cilieerp International of 

Korea, where the momentum of in t e rest of British and other vw Rubber, timber, tin and horrowinc a total of Slbn. from don 

manufacturing exports ivas Europeaj1 banks, in South palm oil aH lost ground. led bv Mo^an 

maintained. -But the prospects K orea . Negotiations are ad- . . . . , . .. . ® 

for the current year are much vanced for a new 50-50 Korean- , Tndonesta had based its dere- Guaranty ( of New U >rk and from XDeflClt 
better, and further expansion of British merchant bank in which 3 npment strategy on oil expo J t f Bank °, ..v® ‘ T . _. a 

financial services in the region Lazard Brothers will be a giving ft immunity from the S. ti. \Varburg. Larard The ^ 1, ’P pl " e 

is now being resumed major partner commodity price slide. But the Fteres and Kuhn Loeb were in- has borrowed 5200m. 

South Korea is showing every On a lesser scale a similar Japanese recession put paid to volved in advising the Govern- foreign banks to financ; 


the re-ion last vear i T^perccnu goes on in the ' ten major barrels a day to 1.1m. Since oil bank to open this year in loan for Planter* Products 

° * Djakarta was European Asian i»f Anicira and Sygra Fu; 

Bank Consortium. managing a $j6nm. Ina 

In the course of the budget construction of j now iei 
debate in March, the Finance plant. 

-j-w tt— i TT-i Minister. Mr. Aii Wardhana. re- Despite a sugar " umui 

* f T W l-t I— l I 1-^ vealed new tax reductions and that is proving costly. th» 

V_J 1VJLjX-/V^Xj exemptions, as well as invest- ness climate in Maml 

— menr tax holidays, to encourage recently been boosted bj 

domestic savings and capital awaited reports of nit fine 

investment— including foreign Thailand i* the main s 
mvestmenL from post-Vietnam War 

. 0 Malaysia also went to the nien ( qualms. After S43i 

I Eurodollar market for loans approV ed new industrial 

g 3 r\ r\ f* /"I r\ PITP aggregating 5785m. in three syn- ment thp previous year. I 

|\ |C|((| II I . I II I A I I v ^ dication packages led by Chase vestment was only $100r 

JL JL ^<4- k-' L/A wk/ Manhattan and Chemical Bank, f nr j v projects ceased to t 

JL ..la help finance its larger trade during the year. The 

deficit External loan receipts withdrawal was New 

RESTRICTION of inBauon to interest between S.5 and 10 that > draft Bill will be submit- mai aSe'schem™'” ** 

belo» 10 per cenL lit v»s 13-T per cent. tea to Parliament soon which tnowled M Malaysia had ” vtth "he ri eeprice dep 

percent. ,n 1075 candproteetion ^Lmder Goventment ^ c,u fi the ^Jortty of the be?Mie an oil exporter . ^ ^ ^ ** 


Record deposits 


mg— are the basic aims of the mg m Greece, including foreign- Anureaaes. to reverr to ine., g7 - The Third Five-Year Plan TZ‘"' a ir n ^ - 9ia » 
Greek Government’s credit owned subsidiaries, are eligible State. The Bill would provide which shou i d have gone into fJom fnreicn bank^ im- 
policy for 1976. According to for low-interest loans. Banks for an increase of the equity nD p ra tion in January was twice I,™ 

Professor Xenophon Zolotas. are authorised ,0 grant toans a, capital and the ..location of the j™* ™tno ” r 

Governor of the Bank of Greece, an interest rate 2A points lower new shares to public corpora- down becatuu- of the ooor trade “ anuia f lurers 
this policy is flexible enough to than regular Drachm, loans Uons or perhaps to Station- ^^““Xn f« ^ 

allow currency authorities to (with the balance covered by a trolled banks. If this happens. na r4iallv reinstated when si "ns lrrtgat30n Thailand na 

keep control over liquidity. State subsidy), provided the the State, which already directly Qf recovery began to °be afi Il ed 10 pr “ ic,pi le ’ . T 

Currency circulation is expected funds are raised abroad by the or indirectly controls about 60 obKpnred from Februarv on- . e overa11 , prospects i 
to increase this year by 12 per banks. per cent of the banking system, wards _ The original plan eh- r *^ ion ^ ir t0 

cent, while total credits should Greece's banking system is will obtain a firmer grip on v isaeed 8 oer cent real erowth altil0U ^* 1 Thailand ms 
rise by 18 per cent. made up of the Bank of Greece, commercial banks. ^ round - m ooraing five slower tJ,an tfie otIiers 10 • A 

In support of the Govern- 10 Greek commercial banks and CONTINUED ON years, but double that rate in business confidence : 

ment's credit policy, a money branch offices of L. foreign com- NEXT PAGE the manufacturing sector. Manu- JLilCk W-. 


In support of the Govern- 10 Greek conunerciel banks and 
ment's credit policy, a money branch offices of L. foreign com- 
raarket has been created at the Tnert ‘i a l baaks. Tbe Bank of 
Bank of Greece whose job it Greece has the exclusive right of 
will be in help put to belter ISS,dn * banknotes, controls cur- 
use surplus funds acquired by renc ? circulation and foreign 
commercial banks and to deal exchange, and supervises the im- 
wiih the hquiditv problems of Ple me ntalion of decisions by the 
these hanks resulting from Currency Committee (the 
record private deposits. At the countI7s economic watchdog), 
end of 1975. ' private deposits , H j 

with commercial banks and V^OniTOUCCl 
special credit institutions . . . , 

totalled Drs.275.4bn. ff4bn.j, . The commercial banks are the 
compared with Drs.208.7hn. indirectly State - controlled 
(£3.1bn.) a vear earlier, and Bank of Greece and Its affilmie 
Drs,i7fibn. (£2.6bn.) at the end lhe Traders ’ Credu Banfc: th ^ 
of 1973. Andreades group composed ox 

. ' ’ ^ . . . the Commercial Bank of Greece. 

.„ n nt r esf , on i ,aDfc the Ionian and Popular Bank of, 

deposns (which are tax free) Greece, the Bank of Piraeus and . 

f ^ ie *? L fnr “J 1 "** the Bank of Attica; the Credit 
f W ,n h commera ? 1 banks Bank controlled by the: 
. 9 .. t0 p 5 r t j ent - f or time Costopoulos family and with an! 

deposits, bight deposits earn 18 per cenL share participation 
no interest. bv Manufacturers Hanover 

One way of dealing with Banking Corporation of New 
these surpluses has been the York, the General Hellenic Bank 
issue by several hanks of one- (formerly the Bank of the Army 
year bond certificates at 10 per Share Fund); the recently re- 
cent. tax-free interest- These vived Bank of Crete controlled 
bonds are automatically rcuew- by shipowner John Garras: and 
able for a further two years at the Ergobank, the first bank 
the same interest rate. The (founded . In November. 1975) 
issue of these bonds is planned with a broad base of about 2.000 
lo increase the amount of funds founding partners, among them 
mobilised through lhe credit industrialists, traders, ship- 
jf.vstera and bring about a re- owners and professionals, 
allocation nr available funds The Ergobank. none of whose 
among lhe various financial shareholders is allowed to sub- 
m.Ntiiutions. scribe to more than 5 per cent. 

The Bank i*r Greece has akn of its 800m. drachmas (£11.7ra.) 
created a .special fund which equity, has criticised the oligo- 
suhsidiscN part uf the interest polistic structure of the banking 
rate on credits granted by com- system in Greece. The National 
mercial banks su that the latter Bank of Greece, headed by Pro- 
may be encouraged to gram fessor and Academician Angelos 
Inw-inieresl loans for productive Angelopouios. and the And re- 
investments and exports. ades group account for almost 

Total outstanding credits to 85 per cent, of total banking 
the private sector at the end of activity’. ■ 

November 1975 were Last December Government 
Drs.292.7bn. (£*i.3bn.i. Of these commissioners were appointed 
Drs.l29.5bn. (£1.9bn.) were to to administer temporarily’ three 
manufacturing, Drs.55.5bn. banks of -the Andreades group 
(£8l6m.) to agriculture, and after a routine check by the 
Drs.36.8hn. l£542m.) to housing. Bank of Greece raised serious 
The Bank of Greece redis- suspicions that the banks were 
count rate was raised from eight involved in major irregularities 
to ten per cent in October, between 1971 and 1973, mostly 
1975. At the same lime the cost violations of tbe 'country's cur- 
of bank financing was lowered rency and foreign exchange 
by half a point in most regulations, 
categories. Credits to industries The three banks — the Com- 
for working capital now carry mercial . Bank, the Ionian and 
12.5 per ceni. interest and Popular Bank and the Invest- 
medtum and long-term loans for menr Bank — remain under the 
fixed productive investments n Government commissioners, 
per cent. Housing loans carry There have been suggestions 
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U.BJLF. France 

Union de Banques Arabes ei Franpaises 
*Le France” 4. rue Ancelle 92200 Neuilly-sur-Seine 
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UBAF Limited 
Commercial Union Building 
St. Helen's - 1 Undershaft 
London' EC 3P3HT 

U.B.AJEL Luxembourg/ Prankfurt . 
Union de Banques Arabes et Europeennes 
Luxembourg : 3, Boulevard Royal 
Frankfurt : Crosse Gallusstrasse. 15 


U.BAE. Italy 

Unione di Banche Arabs ed Europee 
1 1 Piazza Venezia' 

00187 Roma 

UBAN Hong Kong 
UBAN-Arab Japanese Finance Limited 
Solar House. 28 Des Vceux Road-Central 
Hong Kong 


UBAF Financial Services Limited 
Palmerston House 
51 Blshopsgate 
London EC 2P2AA 


General Representation of U.BJLF. 
in the Middle East 
Centre Gefinor - P.O. Box 9092 
Beirut (Lebanon) 


General Representation of U.BJLF. In Japa 

Toraya Building 

Akesaka 4 - Chome Minato-ku 

Tokio 107 (Japan) 
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ARAB WORLD 





in investment 


WITH THE slacker demand for for ai)road are Relieved ro be tn Contracting Company, and the applied for and received of the collective OPEC surplus 

oil lairt year and the coiBe^^ -tflj oraon, it jv-as excess of $40bn. and, according Kuwait International Inveaonent licences to operate there, than the relative stability of 

fall in the producers revemw pwuga oacK or so to one recent and apparently Company. Traditionally, the Last month the UAE took its price and decline in production, 

the lure of the Arab ^wmd-fo^-^W^WCT^m^iioiii -tunas already welt-informed report, 1 as -mcch Government his channelled- its expected decision to allow a Imports of the Arab producers 

antenaflonal-battj^J^^Jfg^^ "habi as $45bn. There have been sub- placknents through them. limited number of off-shore were up by 55-60 per cent, last 

munity might it JsbeBeved. one of ? anUai 111(1 unpublirised contri- Last year the Union des banks to start operating in the year. This was less than the 70 

; diminished. - Ceg^ “ oeneveo, one of bution* to the -IMF and the Banques Arobes et Francalses state. per cent or so rise recorded in 

votume of tha cw«^ i ; . , * _ world Bank, but also a big managed or co-managed seven Just how much in the way of 1974 but still an impressive ex- 

• has. H o we ; 2 Ti jna • -Areh ^producers movement into corporate stocks major loans for six Arab petrodollar surpluses will be pension even when inflation is 
situation the. sur- and properly. countries. ’ It counted itself available for these off-shore taken into account Remarkably, 

. • to be one anvtirimT In contrast to Saudi Arabia, seventh largest bank in terms of banking units remains to be an average growth of the same 

K° n " §e^ Held by Kuwait's syndicating Euro currency seen. The fact is that the pro-, order of magnitude was 

because 'domestic expenditure. At one Centrai Bank, as measured by credits in 1975. In the past it ducer governments control the achieved by the Arab world as 

111 , ‘extreme Algeria has been out- IMF, Jus for many years has been the chosen vehicle for great bulk of oil revenues and, a whole. The non-producing 

petoodohMS.^ ^Mf '.^.^niiniiarii ***»«***»» in its payments deficit been l im ited to the pool of involvement in the bond market except in Kuwait, the amount countries’ ability to finance im- 

*y- Having borrowed SSOtJm. from funds needed to pay for im- of Libya ana Iraq whose Libyan spreading to the private sector ports has been considerably 

’ s f aicM tg ; w ?T " L f”frrL^T^ 1 "iSS t*» Euromarket last year it is ports and has excluded the Arab Foreign Bank and Raifdain has been limited. Merchants helped by the aid of the oil 

r???~.52?2!5s lpoKng fdr more .and worrying assets, which- are convertible Bank, respectively, are both accumulating fortunes have pre- rich. In future there must be 

T; ve ? t TOan y ^>«ervers about its mdebt- and would therefore be classed shareholders. f erred to concentrate on invest- growing emphasis on banks’ 

*55? ?*s£?£ . -Pubai, -*' component of the as short-term, in the State’s . Also active on a substantial meat at home, anyway. participation in trade and 

scale was the Baaque^ Arab, el J~L^SSi KS ^velopment ol tte regioa IBell. 

Richard Johns 


fnan-rfWrt Tu I. . — ° avsut: was ^unique Antoe Hi 

.n«8 income of Oman ,i» VylieiL toe Kuwaiti Government Internationale d’Lnvesusse- and services has been a much 

SSSoifid. be regard^ ^enihfe^cred^^ ° 3f?St»5SS£S Stt % 5^ consortium ern- ^gg er mm of the reduction 

as more. than, temporary there -w^' ■ ■ v- 

haa - beon & jutmounced, shift KCSCfFCS 


IIYAD BUNK 

LIMITED 

Incorporated in the Kingdom of Saudi Arabia 
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FOR BUSINESS WITH 

SAUDI ARABIA 

29 BRANCHES PLUS 
INTERNATIONAL NETWORK OF 

CORRESPONDENTS 

HEAD OFFICE: P.O. Bax 1047, JEDDAH 

Cables: *RIYADBANK a 

Telex: 40006 RIYADEX SJ 
Tel: 32416 -32417- 3241 S 


towards investment in longer* 
term bonds and real asset#— a 
in which a 


First Rational 
.funds handled 


City Bank, its 
by the -Kuwait 


bracing a wide spread of Arab 
shareholders. Apart from Euro- 
dollar loans. It led two Saudi 


— .... .. ■■ 7 - - . — : uuuaj: duaxis, it two oauai 

Last year.' Iraq resorted to the r,iifai 1581165 the National 

process - in which a select mwfkfft for the first time with a {SSi «5Jl 4 iSi Commercal Bank of Saudi 

.^P^red b to d be ^^ecautio^S Investment Company, which is 

^,i ^ . j5 ^'SrLl£T h S^fa t to^ao P n° ; S There bSm^rthtag theTiSS’^.h 

proportion^ of the surplus has liquidity Srecordei by the IMF recently to compare— in terms mt 9 **“ bu51 ° 6S « with 

been, deployed towards the has remained feiriy -. steady, of headlines^-with the purchase ?* e ^ of concentrating on 
developing countries, particu- Reserves -at .-the . end of 1975 of St. Martin’s Property Corpo- for- Arab countries and 

larly in the Arab world. In the amounted to. $&72bn. compared ration or the stake in Daimler- 15sues denominated in Arab 
aftermath of the oil crisis iL with S&HRul ayeax. eariier. More Benz in 1974 But the Mixiistry cu^ncies. More and more 
was the prospect of axu! need intriguing ws.. the fall in Libya’s- 0 f Finance 'has been- steadily involvement of Arab institutions 
for deposits which led interna- frdnj. .Sttjlfrn. to S24«m. in the bulldine uo- its ownership of will be directed towards the 
Donal (and more paroehial) wSerS In ISM feS needs of the Arei world, 

loreign bankers to io<Z._u, Vt£ ? ew Portfolios in France, Meanwhile. Ihe international 

laUddie East. Now, much neater ^, nt • • • - Belgium, the. Netherlands and banks continue to search for 

absorption . of. .petroaoums U.S. -Treasury studies have Japan were added to the eight deposits from the oil producing 
within .the Tegioa. - has- -noted the-tgend towards- longer wristing ones managed by countries. For this reason they 
meir. involvement uUbe reglo.n term - investment - jOf^QPEC Western banks. Investment in have sought representation^ 
more ^operative 1 bep^A of . OTrplw8 e^6st- oiE. it W port- estate was extended the region/ The banks which 

fo l» fo™- ihdeed, the amount ^trough funds managed by the scrambled to obtain a foothold 
Lnandina mm-ket 60 duaHfied. .going .to the U.S. °L A ? nenca *** Margan » Beirut by buying into exist. 

sqn m V^Sei SS*- fl-Sta. in 1974 to Abu 6 Dhlbi ho “ s “.oi«nitmg) must now be 

SSSSS^ JMWsr-s 

become very much, an Andros* ™-P lus Pn>*i«ia: corroSorates folio w Sch nmr^ ^nrastber^md f 1 entree ““ ““ “i’™* 1 Uulf 
— concentrated -oil Saudi Aralfia that conclusion. hinterland. 


and Kuwait, with 
Arab Emirates- 


the 

(or- 


TLrtTtTrT t,ct al over ^2biL Formerly handled 

by * ^*°>*u* board it baa 


precisely Abu Dhabi) and Oatapt© gain' a fairly accurate idea 

ulu aHiAvimr * ,mnn> mndwtf C...4; * — I.:-*- UireCuOn OX n ucw auuiuuq sr n __ c , T 

based iu the state itself. The fortunate were tiiose 

proportion of the total accounted established represen- 


placed under the 
a new authority 


also enjoyipg a more modest : about-- Saudi Arabia’s accumu- T tk! 

excess revenue of. an. endurinRia,^ collective funds from the bas,ed JU **“• statfi ltseU - The 


Eclipse 


nature. 


Last, year, after aid dis- ^ monthly 
hursements. Saudi Arabia would <1^— 
probably' have had a. sem ^ ^ 

— • - broad terms 1 • meaning assets 


record" of its 
Ii<pddi!y — in 

approaching $20bn. for place-' .. / .. 1 . ...... 

merrti Given the Kingdom’s w .7* , ctn . =quiridy 
commitment to its ambitious 1 available vet -roe event 


for by equities is understood to °® ces * Beirut’s virtual 
be increasing. The policy of ^ ia5 1 ca ^ 5e(1 mconvience 

Qatar, too. has been that the ^ ti?™pUOD to the 

state’* investment . board, ™[ p l >Iei 01 banking relation- 
... . . . assisted by Western institutions. in - 6 region. 

2S5 $*** iSPSJZnSrS * stiom concentrate on growth With much the same kind of 

SSSSwS 12' mon^s geqd of-gnd therefore would probably motivation banks rushed to the 

cSsSd a^^^ to™ been increasingly active in United Arab Emirates where no 

at all even if in practice, it wiU^° d ^fcmeipi -acqtfifing real assets. Rs fund is less than 48* banks were licensed I 

be jurt vSt' P worth *LUbo. -they now operate349 branches! 


-made 
of a 


L- JUM, LUdU . - to . MO «»h n 

In the past year Kuwait, would 


nke of $8.60bu. Kuwait has continued to par- for a population of little more 
have been able to transfer .$3.5- «F r MM«*7 t* 11 ® would tierpate’, heavily in bond issues, than 650,000— before a halt was | 

S4hn. to the investment fund .nave oeen less; than half the An indication .of the State's, drawn last year. More to the 
which- it is building up '. SI l r PlgS"‘ P erl0 «* -w placements can be seen from the point was Bahrain’s creation 

deliberately, and frankly, as an ^practice, total Saudi assets he ld fact that- no less than gl.obn. of this winter of an off-shore bank- 

syndicated loans were either led ing zone designed to create an 
or co-managed by its three lead- indigenous wholesale money 
ing' financial institutions — the market for the region. With 
Kuwait Investment Company, their eye on the Gulf surpluses, 
the Kuwait Foreign Trading and over 30 banks have so far 
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BANK OF KHARTOUM 

' Head Office; 

- - P.O: Box 1008, Khartoumr 

. Chairman: . /.. 

Sayed AJi Hassan Abdalla 

General Manager: ' 

Sayed Hussein Adbel Gadir 
•••■ -’ Deputy G eneral Manager : - 
Sayed Salih Moh(L ^Ali Sakran 



YOUR 1NTERE5TTS IN THE ‘SUDAN 
CAN BE SERVED BEST THROUGH US— 
WE ARE THE BIGGEST AND OLDEST 
‘ COMMERCIAL BANK INTHE SUDAN 

Network of branches covering main cities and 
production areas in the Country 

Correspondents throughout the wwld. 


ARAB BANK LIMITED 

DOYEN OF MIDDLE EAST BANKING 

ESTABLISHED IN 1936 fN JERUSALEM 


/ 



GENERAL MANAGEMENT: AMMAN, JORDAN 
CAPITAL Sc RESERVES 20,000,000 JORDAN DINARS 

DEPOSITS 472^)00,000 JORDAN DINARS 

TOTAL ASSETS SSSJSOWWO JORDAN DINARS 

As - at 31st December 1.975 
One Jordan Dinar (1D1) — U.S^S 

ARAB BANK HAS BRANCHES W: 

Abu DflabJ, Ajman. Bahrain, Dubai, Gaza. Jordan, LAanoa, 
Oman, Qatar, Ras 'Alkhainiah, Saudi Arabia, Shariah, Tun isi a. 
Yemen. Arab Republic, Britain. 

SISTER INSTITUTIONS: 

Arab Bank tOveweas)’lj n,lte ii ■ . Union de Banqnea Arabes 
s witfcrtand: Zurich. Geneva - 

'Arab Bank Maroe • Arab Bank (Nigeria) lamited 

••rCteabUnca, Rabat Lagos. Kmp, Apapa. bolo 
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Apart - from the - Bank of 
Greece, the State owns five of 
the six special credit institutions 
which meet the credit require- 
ments of special sectors of the 
economy. These are the Hel- 
lenic Industrial Development 
Bank, the Agricultural Bank of 
Greece, the National Mortgage 
Bank of Greece, the Postal Sav- 
ings Bank, and the Consign- 
ments and Loans Fund. The 
sixth, the Mortgage Bank, 
belongs, to the National 'Bank 
of Greece, itself indirectly con- 
trolled by the State. 

The 12 foreign banks which 
have branches in Greece are 
Algemene ' Bank Nederland, 
American Express, Bank of 
Ameriea, Bank of Nova Scotia, 
Banque Internationale pour 
I’Afrique Occidentale, Chase 
Manhattan, Continental Illinois 
National Bank and Trust Co. of 
Chicago. First National Bank of 
Chicago, Citibank, Grindlays 
Bank, National Westminster 
Bank, and Williams and Giya’s 
bank. At present these foreign 
banks handle about 11 per cent, 
tff deposits and 16- per cent of 
all credits with-, commercial 
banks in Greece? 

There are also two investment 
banks, created by the major 
commercial banks with the 
participation of foreign banking 
institutions, whose principal 
objective is' to provide long- 
term loans to Greek manufac- 
turing. mining, tourist, shipping 
and exporting enterprises: These 
are .the National ' Investment 
Bank for Industrial' Develop- 
ment, founded by the Rational 
Bank of Greece, and the Invest- 
ment Bank, set tip by the 
Commercial Bank of Greece. 
Both have American and Euro- 
pean hanks as minority share- 
holders. 

- To speed up the country’s 
Industrialisation, in view of 
Greece’s desire to become the 
tenth member of the EEC is the 
early 1980s, four State banks set 
up a consortium last December 
to -taka 'the initiative In sectors 
where private- enterprise is not 
active,' either because it does 
not have the required- capital or 
because it hesitates -to assume 
business risks and is willing to 


meet the high cost -of feasibility 
studies. 

The government has repeatedly \ 
stated that the consortium, 
known as Elevme, is not 
intended to compete with 
private enterprise but, on the 
contrary, to complement iL 

The consortium includes the 
Hellenic Industrial Develop- 
ment Bank, the National Bank 
of Greece and its investment 
subsidiary the National Invest- 
ment Bank for Industrial 
Development and the National 
Mortgage Bank. Its share 
capital has been set at 3bn. 
drachmas (£44.1 m.). 


Priority 


The consortium plans to 
invest about £750m. within the 
next five years to assist in the 
country's industrial develop- 
ment with priority to be given 
to alumina, and asbestos plants, 
the petrochemicals - industry 
based on the production of ex- 
isting oil’ refineries and ail 
deposits discovered off the 
North Aegean island of Thassos, 
the metallurgical industry, the 
exploitation of salt marshes 
near Messolonghi. West Central 
Greece, for the production of 
caustic soda and other chemical 
products, and the exploitation 
of lignite deposits in Northern 
Greece (other than for the fuel- 
ling of electricity plants). 

The consortium will set np 
Soddtds Anonymes whose 
shares win be transferable to 
industrialists if they wish to buy 
them or to individuals through 
the stock exchange. Moreover, 
during the period of implemen 
tation of an industrial project, 
private entrepreneurs will be 
able to purchase its ownership, 
provided they furnish the neces- 
sary guarantees regarding the 
completion and operation of the 
industrial plant Entrepreneurs 
will also be able to participate 
fTOm the outset in the equity 
of these ' companies. They may 
be joint ventures with the par- 
ticipation of foreign capital but 
with the majority holding 
always in Greek hands. 

By Our Athens Correspondent 


Telephone: 916744 

EXPERTISE AT 

• Foreign Trade Financing 

• Project Finance and Medium Term Syndicated Credits 

• Investment Advisory Services 

• Portfolio Management 

• Foreign- Exchange and Deposit Trading in Euro and Arab Currencies 
6 Pius the full range of commercial banking services 

Branches: Beirut - Dubai - Muttrah * Abu Dhabi 
Representative Offices s Khartoum • Kuwait 




THE ARAB MONEY BROKERS 


SARABEX LIMITED 

14 Moor Lane, London EC2Y9BN 
Cable Address : SarabBx London EC2 
Telephone: 01 -628 21 87 {General 4 Lines) 
01-6282791 ( Dealers tOUnes) 

Telex: 8811 663/4/5/6 ' 

SARABEX INTERNATIONAL SJL 

46 Baumackerstrassa 

P.O. Box 61 6, 8050 Zurich Switzerland 

Telephone: (07) 4635 1 1 463632 

463668 463793 463706 
Telex: 58579 


SARABEX (BAHRAIN) LIMITED 

P.O. Box 5488, 

National Bank of Bahrain Building, 

Government Road, Manama, Bahrain 
Commercial Registration Number 4657 
Telephone: 51 231 -51 375 {General) 
50672-50812-51077-52225 (Dealers) 

Telex: 5604/5/6/7 ' 

SARABEX UMITED 

P.O, Box 1 1 -1 1 21 , Beirut, Lebanon 
. Telephone: 336574-243493 
Telex *.20943/21132 

ffflirtar Monitor Cede? ARAB 
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"•' keeping a'otg bank! niov/ngtohead oh tb reeky 
levels taTw&.s&me.dping. Take-Sqnwa* a -leading. 
Japanese' trbphto/ pearl y a Century: First-.weki 
earned a, high reputation in retail banking . then 
in corporate bonking. ' Our leadership l * i' : 
in these fields led us into international banking, 
an area we 're growintjnn rapidly. • : . . . . ' ; - 

/ n fact , San w.a has grcrwrr. to 23rd, among FreeZ-- ■ 
World banks Naturally^ th is feqfiir.es. stgyipgyFfy 
in tune With needs.and. devglopmentsfmeachffield. 
But it also ^egusres harrndptz.edjqcpydyk^ - §&*? : 
a ' bafdncedJbanklnq a^rpaGj^pplyJigjh/kfgi • • 
mana^lhehF^ienFrelqJjnymps^Jf^k^^fy ; 
San wo has p ticiyen a tse LF t ex.cep tiphg f} Sanw^\'.yr.y 
staying in^kan'efsvpr.king in harrmJryyyF^kkf ^ 


’ iTEe financial Times Monday May 3 1976 


NIGERIAN 

INDUSTRIAL 

DEVELOPMENT 

BANK 


Nigeria's Premier 


Industrial Bank 


MDB represents a unique experiment 
in the co-operation of Nigerian and 
foreign enterprise in fostering profitable 
investments in manufacturing. mining 
and first class tourist-hotel projects in 
Nigeria 


XIDB holds resources in excess of 
XflO million 


In vour next move to set up or expand 
an existing industry in Nigeria 


TAKE ADVANTAGE 
OF NIDB 


CONTACT 


THE MANAGING DIRECTOR 
NIGERIAN INDUSTRIAL DEVELOPMENT 
BANK LIMITED 

MANDILAS HOUSE 
P6/J02 BROAD STREET 
P.O. BOX 2357 
LAGOS. NIGERIA 


WORLD BANKING XXXIV 


ARAB CENTRES 


for Beirut’s role 


IT IS PROBABLE that, even 
had civil war not intervened, 
Beirut's predominance as the 
financial centre of the Arab 
world would have come under 
increasing challenge. Its 
position tended to be 
exaggerated, and the depth of 
the Lebanese crisis has given 
lime for more thought about 
some of its disadvantages, 
especially in relation to Its 
ability to handle the vastly in- 
creased oil revenues being 
generated after October, 1973. 

Drawbacks include the con- 
servative policy of the Central 
Bank in reaction to the Intra 
Bank crisis of 1966. The ban 
on the licensing of new banks, 
extended for another five years 
in 1973, meant that the only way 
foreign interests could enter the 
field was by buying into existing 
banks. Even with foreign 
participation, these still re- 
mained very much Lebanese in 
character. 

The Central Bank also decreed 
that the volume ‘of business to 
be allowed had to be determined 
in relation to rhe balance-sheet 
ai the unrealistic end-1973 level. 
Charges were levied on all 
deposits, and it was difficult fur 
banks in compere with other 
centres m the handling of non- 
resident deposits. On top of 
these considerations, the differ- 
ence in time zones between 
Beirut and Europe is not big 
enough to create a significant 
gap in trading hours. 

So other States were formu- 
lating ideas on how to attract 
regional business even before 
the civil strife in Lebanon 
Bared up a year ago. Undeterred 
by not being an Arab nation, 
Iran was oue of the first tu plan 
actively its promotion as a 
regional capital market after 
1973. Egypt began liberalising 
its economy and encouraging 
foreign banks in 1974. Bahrain's 
idea for offshore banking units 
tOBUsi germinated nearly a 
year before the formal 
announcement last September. 

Bahrain has moved quickly in 
its attempt to establish a major 
market for non-resident funds. 
Already 32 banks have . been 
licensed for OBUs. These in- 
clude the top international insti- 


tutions. as well as one or two 
interesting Arab ones such as 
the United Bank of Kuwait (its 
first move outside London! and 
the Gulf International Bank, set 
up last year by the seven Arab 
Gulf states including Bahrain. 


The Bahrain Monetary Agency 
under its Managing Director, 
Alan Moore, solicited the big 
names and discouraged the 
lesser lights from applying for 
licences. Banks like Chase Man- 
hattan. Citibank. Bank of 
America. Nat West, Midland, 
Algemene Bank Nederland and 
Banque Nationale de Paris were 
wooed because these are the 
banks that already handle the 
bulk of the surplus revenues 
and the idea i* to encourage at 
least some of their business 
done in the U.S. and Europe 
to be transferred to Bahrain. 
With the arrival in Bahrain 
of three foreign exchange 
brokers as well — Sarabex and 
Marshalls . have just opened 
and .R. P. Martin is due to 
do so — Bahrain is i» a saod 
position lo take advantage of its 
geographical position between. 
London and Singapore and fill 
the aap in trading ‘hours 
between them. 

Bahrain's other advantages 
are the absence of corporate, 
withholding or personal taxa- 
tion. cood communications, its 
position in the centre of the 
Gulf (in the middle of the only 
OPEC States likely to be enjoy- 
ing surpluses of funds in the 
1980s). higher educational 
levels than elsewhere in the 
Gulf, little bureaucracy and a 
stable government. Its main 
drawback seems to be scarcity 
of accommodation and other 
facilities to support a large ex- 
patriate banking community. 

There had been speculation 
that the UAE Currency Bi.«rd — 
in effect, the central bank — 
might hold off from entering the 
OBU field in the interests of 
Guff unity. But two weeks ago, 
reportedly at Dubai's behest, the 
Board finally took the decision, 
though its Director. Ronald 
Scott (like Alan Moore 
originally a City of London man 


and on close terms with him) 
was at pains to play the de- 
cision down when he announced 
it. Only about 12 OBUs will be 
licensed initially. “We are not 
really going wild like Bahrain," 
tie explained. - 

However, the UAE, with 
much greater oil wealth than 
Bahrain, could clearly offer 
serious competition to its 
northerly neighbour. A lot 
depends on the quality of the 
banks the UAE attracts. Some 
of the banks with offshore 
licences in Bahrain are known 
to have taken them out only 
while waiting to see whether the 
UAE presents itself as a better 
option. 

Equally, it is known, that the 
interest of one or two banks In 
UAE OBUs is mainly the result 
of the two-year moratorium on 
new local banks opening. Much 
also depends on the terms 
under which OBUs will operate 
in the UAE. Only brief details 
are yet available. The Currency 
Board itself will impose no 
taxes or fees <a Bahraini off- 
shore licence costs 325,000) but 
individual States may. Dubai, 
long regarded as the natural 
financial centre of the UAE. 
may apparently levy a small 
percentage tax on profits. If it 


does, then Sharjah, which has 
recently been promoting itself 
as a financial centre, may pre- 
empt it. 

Over the past IS months or so, 
27 banks have been given 
licences to operate locally in 
Sharjah, and a big financial 
complex is being built in the 
centre of the town. The absence 
of taxes on banking operations 
is the attraction, and offshore 
business may' be similarly 
drawn since the emirate has 
already let it be known that no 
taxes will be charged on these 
operations either. 


forces 'in their own right on the 
international market, in addition 
to playing their part in invest- 
ing government surplus funds, 
and Kuwaiti funds— public and 
private — are of increasing im- 
portance in regional and inter- 
national investment. Private 
foreign investment alone is esti- 
mated to be worth 56 ba. 


Refuses 


Kuwait could probably hare 
developed into an important 
regional centre if it had been 
so inclined, but it steadfastly 
refuses to allow foreign banks 
to operate (the one exception 
recently made in the case of the 
Bank of Bahrain and Kuwait 
reflects" the dose relations 
between the two countries and 
the 50 per cent. Kuwaiti owner- 
ship of the bank). 

However, the Government has 
helped to build up the big three 
investment companies-a-fhe KIC. 
KUC and the KPT Cl C— as 


A start has been made on 
creating a local capital market. 
With government support, the 
Industrial Bank of Kuwait 
(IBK) has issued two public 
bonds in Kuwaiti dinars and 
created a secondary market. But 
the plans of International Finan- 
cial Advisers— a Kuwaiti com- 
pany with 45 per cent foreign 
participation — for two dinar 
issues on behalf- of Kuwaiti 
firms arc being hindered by the 
Central Bank of Kuwait's re- 
fusal so far to accept the bonds 
as liquid assets, as it did with 
the LBK issues. 


Kuwait has an important re- 
gional role to play in the moves 
towards a joint Gulf currency, 
a development that would 
obviously speed the emergence 
of an Arab - capital market 
Several meetings between 
Kuwait. Bahrain. Qatar, the 
UAE and Oman have been held 


Peter F. 


BLACK AFRICA 


Deeper into debt 
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BLACK AFRICA as a whole 
has scarcely begun to recover 
from the situation created by 
the oil crisis at the end of 
1973. The price explosion in 
oil and manufacturers was 
immediately felt by the -African 
economies. The strongest 
States found their payments 
surpluses slashed, marginal 
nations found that they were 
thrown into debt and had to 
live off reserves, while the 
poorest of the poor simply went 
bankrupt. 

The latest World Bank report 
states that the Sahelian 
countries hit badly by the 
drought in 1973-74. and then 
by the world inflation which 
followed, have used up oil their 

J:: 1 resources to meet the 

oil crisis, while others which 


are slightly better off have bor- 
rowed money at penal rates of 
interest on world markets. 


Jr is difficult to get an up-to- 
date financial background for 
Black Africa, as the region is 
notorious dn producing its 
figures late. But Africa does 
have most of those countries 
designated by the United 
Nations bodies as those most 
seriously affected by the oil 
crisis. Twenty out of the 33 
countries listed are from Africa. 
Africa also has most of those 
countries defined by UNCTAD 
as the least developed of the 
developing countries. Of the 
29 countries with a total popula- 
tion of 240m., 18 come from 
Africa. 

At the other extreme the only 
Black African countries to pro- 


duce oil in significant quantities 
are Nigeria. Gabon and Angola, 
and recently Zaire. 

So Africa is the extreme 
example of the developing 
world s problems where during 
the last year balance of pay- 
ments deficits totalled $35bn., 
compared with only SlObn. per 
year in the period 1972-74. This 
year the estimates are that the 
aggregate deficits will he any- 
thing between $42bn. at the 
worst and.$30bn. at the best Of 
this total the countries most 
seriously affected by the oil 
crisis account for 40 per cent. 

The other significant indicator 
is the way that debt owed by the 
developing world has exploded 
since the oil crisis. Before 1972 
total outstanding debt was esti- 


mated at Slobn., to-day its 
at $120bn. tapproxm: 
SfiPbn, owed to government 
$60bn. .to companies). 

Africa's rale of growth, ' 
averaged 5.S per vent, t 
the oil crisis, has now bee 
to 4 per cent. The poorest 
tries have only been ab 
achieve a growth rate of 
cent, which when allow in 
an average papulation gem 
2.8 per cent, means a ne 
real growth rate of 0.S per 

It is true that Africa ben 
briefly from the sliort-livec 
modify boom of 1973-74. B- 
high prices achieved in tb 
month period did little 
than restore the ba~ 
between raw materials 
manufacturers. The tear 
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Client service makes us one of the 
world’s leading financing and investment house 


5CLDMAN SACHS 


'■? i i «■* r e 


4IIS.ll© 


Last year the major institiKj 
tions voted us top U.S. broke' 
and best for overall service in 
the Financial World poll. 

Our annual research budg# 
is in excess of $3 million. 


Let the facts speak 
for themselves: 


“We were established in 
1869 and provide investors, 
corporations and governments 
around the world with a full 
range of investment banking 
services. 


Goldman Sachs was a 
founder member of the Chict . 
Board Options Exchange ani. 
is one of the dominant firms ir 
the options business. 

We are the world’s oldest 
and largest commercia! pape 
dealer, with over $650 million 
currently outstanding for 
European and Far Eastern 
borrowers alone. 


Since 1970 we have corn- 


institutional investors survey 
ranks Goldman Sachs as 
investment banker to more 
major U.S. corporations than 
any other firm. 

In 1975 we managed 
or arranged $16 billion of 
medium and long-term 
finance for industry and 
governments. 


pleted more than 100 mergei 
acquisition and divestiture 
transactions? ■ 


5 


For more information, please \ 
contact 


Goldman Sachs International Coi 


40 Basing hall Street 
London EC2V5DE 


704 Yurakucho Building 
1-70-1 Yurakucho 
Chiyoda-ku, Tokyo 100. 

Goldman Sachs A. G. 
ummstquai 4 ; Zurich 8001 , 


and at the la.'t Saudi Arabia t 
present las an ohsnrver) fort 
first time* — a significant ad 
lion. It is generally cstiraai 
that another 18 months or 
will be needed before a comm 
currency sees the light of d 

Saudi Arabia’s attitude 
clearly important to ; 
fledgling financial centre in 
Gulf. While it is assumed t 
Bahrain got tacit Saudi appre 
for its offshore banking pi; 
the Saudi* - appear to he keep 
an open mind on developing 
there. London is still the n 
Important overseas outlet for 
Saudi nynl. Bankers in Jed 
estimate the market here 
some SR200m. a month. 

Outside the Gulf, only C 
and Amman have any prosp 
of inheriting busi 
bequeathed by Beirut Egj 
economic liberal isa 

measures have attracted 
variety of foreign ban 
operations: four major j» 
venture banks Involving 
mam Egyptian banks 
Western partners such a* C 
Manhattan. American Exj 
and Barclays It foreign I 
branches: and three free 
foreign bank branches. 
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the big five 

(Bm. Sept 1975 i 


w . Assets Deposits 

Barclays - 2.6U 2.306 

^ J C 2.279) (UHS) 

Standard 2.330 2>fl70 

' . 0,972) (1.756) 

Volkskas . . 1,501 . us* 

- -• (I.18U (W2) 

Trust 996 836 

. ' (782) (652) 

Nedbank' ......... 949 724 

. (724) ' (548) 

Figures hi brackets previoas Sept 
Source: Quarterly returns to the Registrar of Banks. 


Loans 
discounts & 
advances 

1,230 

(um 

L136 

(1,078) 

5S6 

(493) 

247 

(243) 

358 

(356) 
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- THESE ARE' tough times foT -T" 

South Africa's SO banks. Not- : 
only is turnover suffenog’^f < - 

• result of prolonged % 

recession but. profit^ pargiP S* Z; 

• are under pnres«re<.- Mewse- 
■1 customers have bceni^witjelMiig . . 

more of their D/auSfiim Ron* . . - 
-% interest bearing • tteyfe nd ;.te ;• 

... interest-bearing 

notice ' deposit^' .addition 

- staff posts' and ; had 
continue 4P mbuBt.... V- j ' 

v - pr yms Cronidi: diahrman . . 

L of the.- country's fifth * largest - 
banking .groupr V -Nedbank, 

■ ; insists - tharthe new- rlhnate has 
• ' resulted insattharked change in 
!, the . style . o£ South : African . 
banking.- ‘.In ’.-.particular, he 

claims the*, banks Jite . giving. ~ ! ‘ “ ” ~ 

greater. ‘attention.: to credit . 

>• eva!aation. r and 'that would-be Proportion had slipped to only Banks, Mr. J. W. Louw. bad in- 
borrowers aTe again be ing 3i.o per cent. Conversely, the dfcaied that he was unwilling to 
ranked . by the quality of their' Proportion of interest-bearing issue another licence: (2) as a 
: positive cash flows. ' .fixed, ^ notice ana., savuigs result of the high level nf 

• Mr! Abrahamsen predicts that deposits has soared from 51.7 activity in the banking sector, 
S. African banking is entering'**® 1, cen ^-, three years, ago to as accentuated by the high rate of 

• a period where' the watchwords a * P®* ‘-CPRt- in inflation, the bank needed more 

■ should be ** slower growth, *' anii ary this year.- capital to comply with the Banks 

tighter loan '■policies and more A development of particular Act; and (3) Barclays Bank In- 
•! conservatism.’* - Bankers! ■ he importance in the past year was ternauonal had accepted that it 
says, : must' now reconstruct the re-1 inkling- -of the prime must reduce its .percentage 
' their balance-sheets in order overdraft .rate to : hank rate, shareholding in its S. African 
fn prepare 1 themselves -for the ;whieh. in ‘turrir the authorities operation in line With Pretoria’s 
‘ next economic expansion. -prondspd,, would he made to requirements (a maximum 50 
To-day's tougher conditions reflect' more " do$ely ruling P* r cent. share holding within a 
were not unexpected. Indeed, money {’ market rates. Thus “ reasonable " period of time, 
they were predicted with un- prime overdraft rates were generally taken to be within 10 
canny, precision three years ago raised to 12 per cent in mid- y®!; rs *- 

by the South African Reseive 1975 and the return on Tiquid The results of the arrange- 
Bank's top- hanking analyst, Mr.-. essets gulled, up. generally.. ' ments whereby fresh capital was 
G. Meier. General cost increases -Oh -the 1 otheri- hand the ra,s ^ d ar £ West ® 1 ?- ^ e " 
were likely to continue, he Reserve- Bank^ ^imposed 'tough, a ^oBy-owned subsidiary 
warned them, and both salaries new,- profit-sapping liquid asset ° f . Barc were u that 016 ca? j" 
and interest payments on requirements. - These provide . aVH,la6; ie t0 1256 S rou -P ia s - 
deposits would probably riSa -- for 75 per cent marginal liquid .Increased by. about 

"Salaries And wages will not asset ratios against: increased an J “ e * aterest of Bar ' 

only nse because of inflatjoQ'buf short-term HaMities-fOT com- cIays Jn _ -London- -was reduced 
also because banks* will have to jnercia? banks (a- requirement from S3 *P er t>ei,t - to S 3 - 8 P er 

• pay competitive salaries to with which some of the bigger ce " l ‘ . - . 

attract and keep top-class staff., ones failed to comply in the- - ,her w «® raised 

The expected continuation of the early months of this year) and cap .' tal during the year to keep 
present trend of a rise in- the 70 per cent, for trther banks. the ! r balan ^® sheets in line 
proportion of . interest-bearing : .with the Banks Act were 

deposits, and the probable rise T AcrAC , 7 .. . Standard (R20m.), Volkskas 

:u interest rates, will pose. (R13m.) and Trust (RIOm.). It 

serious, problems as far as the ! One of the wnixt: hanking c0 * 1 dearly since their 

profitable employment, of. re- losses w?s suffered by Western share market yields were at 
sources is concerned."' Bank, acquired by . Barclays rot-ord highs. 

Mr. Meier’s prophecy cer* ifdnrthe Anglo-American stable As for lending, bank credit 
tainlv came true, as the follow- in March Wq. In the first six t0 Private sector increased 
ins figures illustrate. As a pro-; .months - after it, was - acquired a { fieasonal iy adjusted annual 
portion of total - commercial ■ the bank chalked up a-iradina f at ? ? f somewhat less than 
banking „ deposits,. . .jJemand loss of R3m n jiaitiy-^e<»use-o[ ,*J?SE!5 ent .* first 

deposits were -48.3 per cent at the high cost of- funds raised a rates of ove r 

the end of 5972; 47.9 per cent, by the old management-in the ,®,l¥ I L ce , dunngthe second 
in 1973 ; 45.3 per cent, in 1974 latter -part of 1974 and eariy. ha J f -\ For year a^ a whole, 
and 40.1 per cent in December, •J975,£jUi.d. J>artIy. because of' the was roughly 17 per 
1975. By January this year the ‘.Barclays* jaew_- policy .of not ceQt ” ? shade less, than the 

r taking into revenue any interest 19 percent, recorded in 1974. 
[oh ath^mces where repayment Discounts and advances rose 
[is- in, any -way. doubtful. by R791mu or about. 15 per cent. 

Barclay's S. African- chair- The lending was . done by the 
oifflik Mr. -T. M. Barry, claimed commerciai ..banks... (of. -which 
the acquisition was nevertheless there are nine: the big four— 
justified, on the following Barclays. Standard, Volkskas' 
grounds: (1) The bank had felt and Nedbank — plus Bank of 
for some time the need to ex- Lisbon. First National City, 
pand its hire purchase and French. Bank of Athens and the 
leasing-.deparlmcnts — a field , ip. Stellenbosch District 'Bank., the 
winch .Western Bank’specialises. Jast of Cape Colony's 28 “ unit" 
This involved the acquisition of ‘banks), merchant hanks (10). 

general ■bank hcerfcc (which .hire-purchase -banks (2) and 
western Bank possessed! -at ;‘a general. banks' f)8) (In addition 
time when the Registrar -of 10 these* institutions S. Africa 


has -eight savings banks, and 
three discount' houses.) 

Of the different classes of dis 
counts and advances, hire-pur 
chase credit increased by 
Ri54m., or 34 per cent and 
merchandising leasing by 
R226m. or 71 per cent. The in- 
crease in these types of credit 
was particularly large towards 
the end of the year and largely 
■reflected the financing of tele- 
vision sets. S. Africa’s first-ever 
television service began trans- 
missions in January this year. - 

Despite the deepening reces- 
sion. during January last, bank 
credit to the private sector 
soared at a seasonally adjusted 
annual rate of nearly 25 per 
cent, and the Reserve Bank 
put this down to speculation 
against, the rand,' especially 
since, it was accompanied by 
massive buying by the banks of 
foreign currency from the Re- 
serve Bank. As a result, the 
bank slapped on a quantitative 
credit ceiling to protect the 
gold and foreign exchange re- 
serves, which, net of the 
banking sector’s short-term 
foreign liabilities, had fallen to 
a mere R5Sm. (valuing the gold 
holdings at the official price). 


Ceiling 
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Authoritative, inter- 
national m outlook with 
w orld-wide opinions and 
views, published 
monthly by The South 
African Gold Coin : 
Exchange. This 
informative publication 
is an extremely valuable 
reference work, '- ■ ■■ 
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Taking the end of December 
1975 as a base, the ceiling was 
initially intended to limit the 
increase in discounts, advances, 
loans and investments of each 
baok to a maximum of U per 
cent' tip to the end of March. 
1976, and to * per cent per 
month afterwards: 

What the Reserve Bank failed 
tn realise, however, was the 
extent to which, credit had 
soared during -January (plus: 
R217m.) to finance an adverse-] 
leads and lags situation: 
Governor T. W. de Jough 
immediately called in the banks 
for talks, after which hr 
announced an easing of the 
restrictions. The new limit 
nf banks* discounts, loans and 
advances was set at the 
December, 1975, base figure 
plus 31 per cent, for the -er.d 
of March. ‘ The A per cent per 
month restriction remained 
thereafter. 

In retrospect the imposition 
of the credit ceiling was prob- 
ably an unnecessary ' panic 
measure. The latest Budget 
should ensure that imports 
level-out and even decline 
while the gold swap arrange- 
ments announced in March 
have provided the bank with 
enough foreign exchange to 
meet any short-term balance of 
payments fluctuations. 

In fact the big problem in 
th** com in s> months is more 
iikely to be a lack nf credit 
demand than an excess. 

Grali am Hatton 

. Johannesburg Correspondent 
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Venezuela’s growth 



.Head Office: Torre a Hi driers 
lEdificio Arvelo. Telex 22604. 

P.O. Box 868, Caracas, Venezuela 



We are the only Commercial and 
Mortgage -Bank of Venezuela. That’s 
why we can offer the most complete 
banking services in the country. 
Offices in Caracas and in the main 
cities. 


banco deios|rabajadores de Venezuela c.a. 


Mortgage and Commercial Bank 
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trade had been deteriorating j yearn have been covered by Botswana RST copper mine i£ 
since' the -early sixties. Midway foreign aid (Africa is beginning also making gigantic losses 
through 1974 prices collapsed to receive -considerable -support despite the best technical advice 
and. this: together with higher, from Arab- bilateral loans', and from leading mining houses in 
Diport prices, pushed Africa’s .-from the Arab Bank for Africa)! Amax and Anglo American, 
best economies -into deficit. by emergency funds from the Africa- has bepn trying in the 
Africa’s main exports , Ip and loans from (he IMF and 15 years, since independence to 
descending order of value ate b F. running down national re- stimulate trade internally. So 
oil. copper, cotton, coffee, cocoa^ se . rTO ?; developing coun- faj. success has been limited 

iron ore, timber and phosphates fries have also had recourse for aDd even mtriHjontinemal 

All these except oil and phos-. * raaJ _ or P art t h ^ IT trade is less than 5^ per cent 

p hates fell -to levels prevailing financing, to- the _ Eurodollar 0 f tile world totaL The 
in ‘the. early seventies. Cease- market. Economic Community of West 

quentiy Zambia. i§*3 per cenL-. ' . African States was set up by 

dependent on copper exports) -TJpjfo 11 It-. all 15 States in the region on 

and Zaire (65 per coni, depeor. ■*-* v '* . . . May 28 1975, but we are still 

dent), found they were prodife-V In Africa, Zaire, ivory Coast waiting for any concrete results 
ins copper at a' loss. The cottbd aQ d a few other countries raised ^ emerge, 
countries- Sudan (60 per cenL E «" mo « ^portent might 

dependent) . Uganda. per . But in 19i5 Zaire_bcrame the ^ the ag^ment to establish a 
wrftk Chad (74 per cenu. have- fif'd African countr> to defaul. Wesl aearing House to 

lwtf poor prices since the end ?" ““2? ^ a f“®. nt ^. enable all French and Eng- 

of 1973 and all have seen thefr -l£ ai1 *- # Th,s 2 uwd “ *!t 2“ Jish speaking States' in West 

deficit? increase.-; ^ ^ ^iVTnd as°t iLlf Ae Africa inter-territonal 

In recent months- prices of a whole and as. a result the trade betweeQ themselves and 
coppen cocoa and coffee h aw. Eurodollar tap was h rally ttnned ^ Koaoini!ie 0Q cur . 

revived as The world economy and scarcely a Joan has been rency aotf spged ^ StaUj 
begins to pirk But todays made sinw. . settlements. The clearing 

levels in tho«?e .. three enow Another featur of the pa t house has now been established 
mndnies do little more thm 5 ?a y n has n be *”J 'temporarily within the Back of 
redress the terms «»f ■ trade down in privaI ® S t _. pc ^rt Sierra under first 

losses over the last two years. Apart from the ml States and e3cecut j ve secretary Francis 
Prices will have to be su«daincd, : well nwnased Aneghode Ijewere, the fonner 

whilemnstof ibenthor produefs PsKanya orthe hory (4»ast (& of ^ Central Bank 

affect ing Africa have still to Sudan- which ^ of Nigeria, 

move Senificantlv. Much now with Arab and foreign funds to. 5 . 

whether today's com- *row more food for export to Tne quest for a clearing 
raldift- ran h," n.ain-the Middle Easti. lhcre is pro!)- ’Jf™ can he traced hade to 

taxied perhaps reinforced with ably net disinvestment in Africa 196S when the Ecommic Com- 
lamen, » ‘ whole. mission for Africa discussed the 

a number of long-term com- as a wnw*. Farther- studies showed 

mndity agreements negotiated Mining companies, ar* so • . 

as part of an UNCTAD package dispirited by low mineral price ^mi-Wert AM ca^raSe l 
nr separately with parttcpatmS apd s n unnerved by fte pressure majer oSt^To Se ^au- 
government support. • . for Afnconlsation and increased ■> _ traditional swtem of 

In the- meantime Africa State participation ^ at JJ a ^ Bettlemrat ffi?h Sn w 
be . forced to continue thff projects . have- been closed or “ “ ^ L«v 

policy it hss pursued ever ti»-bdted in receut thues. WillieUl g™, £Ssto to 
past two. years of drastically Baird, closed its Delco iron ore ^ hard currznSesflr 
trimming imports. 1975 was the. mine -in Sierra Leone in Novem- ^mediate was 
first year in recent time* m her. Charter Consolidated and J ™ 1 ^ 
which . the d«*eloping wqrld. a large international consortium J55^ur« ^rican Sde was 
actually managed. to Teduce its decided’. To pull out -of Zaire yjj , « cent ‘ of 

overall total of imports in -value ,afier already spending 3200m. jj, a< i e 
land cvf»n more in volume).' .on the Tenke Fungurume copper h v P b j “2 

This had disastrous con- mine. Earlier Anglo Ameiv Tnree quaners of Ul ® ,eeble 3 



(f you arft axptorlng bualnen opportunities In Ghana and would need 
soma orientation, get In touch. -After all, we are the foremost bank in 
Ghana. We'll Help you select tn* right business contacts, and put our 
ey parts. Including those in Development Leasing. Development Finan- 
cing. Export Promotion and Economic Intelligence, to work for you. 

' - Your business is our business. 


GHANA 

COMMERCIAL 
BANK 

Hart Whx: P.O. £<* 131. Asm. W E1SH-7.B351*. 63S23& SUN 
ttmUmlHte*.- S3 Vnupvta.lOBtar FCS.PMBL 
Togo Sabsuhary: U Sue da Caamne. Cot sc" Ttl: S5-71il 


.wqimires fur IMn d wrtoir .'d m i« l l«d «n of ttc AWwl JtonfS.uuSi™ 0 ”* F "”“' 


incut planning. Fnr investment copper project in .Mauritania, 
and for iii«taininq- growth... .. -because' the prw* did not 
Africa’s defidis daring recent vjusufr the desert grind. 


Alan Rake 

Edisori 'African Development 


NIGERIAN ACCEPTANCES 



THE PREMIER MERCHAWT BANKERS OF NIGERIA 

Overseas Associates 
Hill Samuel & Co., Limited 
Grindlays Bank Limited 
‘ Credit Lyonnais 


Head Office 

3rd Floor. - 
47, Marina, 

Lagos. 

Tel : 25335, 25710' 



Merchant Bankers 


Branch Office 

New Nigerian 
Newspapers Building, 
Ahmadu Bello Way r Kaduna. 

Tel: 42476’ 
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When you do 
business with 

TURKEY 
call on 
AKBANK 


Take full advantage of Akbank’s 
growing network of more than 480 
branches in Turkey and its foreign 
correspondents all over the world. 
Akbank has representative offices in 
London and Frankfurt. 


FOREIGN DEPARTMENT 


Istiklai Cad. 417-41.9 
Beyogl u — Istanbul 
Telephone: 445603 
456075 

Telex: 23279 akdm tr 


REPRESENTATIVE OFFICES 

79 Lombard Street 41 Kaiser Strasse 

LONDON EC3V 9DX K FRANKFURT/ MAIN 

ENGLAND GERMANY 

Telephone: 01-626 3803 Telephone: 252503 

Telex: S3 12330 AKBANK Telex: 4 12 J 16 EXSA 


, The .Financial Times Monday May 3 1976 

WORLD BANKING XXXVI 



THE CARIBBEAN 


.-"I 


Uneven 


to 



COMMERCIAL BANKING in been lean in the Caribbean as a incided with some bad years for from the ample liquidity— past year been adequate to r 

the Caribbean is an area tradi- whole— with the notable ex- crops, wirh bananas suffering *' hopelessly liquid," to quote for only a few weeks' impoi 

I tonally dominated by foreign cepimn of Trinidad, which from cumulative drought, and one banker — the country has While all the banks now hav 
operations. The big names are found itself suddenly on the side most recently a poor sugar crop, not been so badly affected Joy high proportion of local pufc 
Canadian. British and A nieri- of tile god* alias the oil e.vpnrN Meanwhile. Jamaica and inflation., and has no shortage involvement, they find that : 
can. In spite of a growing iug countries. The remarkable Guyana's precious bauxite has of foreign reserves. Three regulations on employing lo 
movement throughout the thing ;s how such vulnerable run into a world glut, leading major banks — Barclays. Royal staff result in higher numb 
region to legislate for greater economies have managed to to redundancy for hundreds of Bank of Canada, and^ Bank of of untrained personnel. « 
local ownership and control, survive. workers where there is already Nova Scotia — have become consequently higher costs. . 

that picture remains true. What appears to have hap- enormous open and hidden locally incorporated, and in Although the political sit 
Indeed foreign banking interest pened is that the general boom unemployment. . their first years of operation tion ip Barbados is less ■ 

baa actually greatly expanded in in commodity prices in the The effects of this gloomy as sdch succeeded in making certain, tts staple tourist a 

•successfully situation on banking in different record P roflts - 


recent years with the growth of wake of oil 


the offshore financial centres in cushioned most of the islands pan6 0 f the region have been' 
the region. ... a £.*^ £t . immediate very varied: while the banks in 


At the same time the banks effects. ' Sugar was an obvious Barbados and Jamaica are des- 
are having to operate more and example, with the price, rise perately illiquid, those in borh 
more within stricr guidelines, in fuelled by hoarding housewives. lre lative|vj wealthv Trinidad. Tribiriad 
a clear relationship with a bringing temporary reUeF io ahd . int p emo?tl „ poverlshed . "^° —“- D - 

central bank, where often before economies like Jamaica. Bar- siaomi. un c 


sugar industries have be 
equally badly hit. O 

common complaint levelled 
the commercial banks throuj 
, . , out the region is the level 

But there arc clouds on the ft C j r interest rates, and inde 
horizon. ^Pohtical ft e fo road spread. With «?oi 
rates quoted at IG and 17 


none 

proportion of ownership 
hands, and with a clear pro- Bauxite Association, and won a 
portion of reserves deposited in major increase in the govern- 
their country of operation. raent levy on production. 

But while the regulations have 


bringing ,u ahd-in the most impoverished ’ctahmtv under Dr Eric Wil- 

1 bank, where often before economies like Jamaica. Bar- i5lancJ< of alI ft e Wind . \ L rates quoreo at io ana u T 

existed, with a definite bados and Guyana. Jamaica also ^--rd and Leeward chains share lian^nf^ra'IihhPan nohScs is rent " smal! bu * inessmen cc 

■Uon of o WMrshiB in ,n„. P— red .he .mention,, So? Jj™ 

The differences are aggrav- of new wealth has not spread enterpr ises which the islai 
a ted by the lack of. integration very far through the community S |j 0U j d encouraging, 
m the Caribbean Community. and there is growing discontent , h 

wh'ch has succeeded in talkin'’ which could bring votes to the The other area ja he 
been formalised there are few n j, abou f Object a greatdeal opposition parties in the next have traditionally been ditto- 

signs of Caribbean govern- KGSpUe and' failed fo make a nv sie- elections, although at present to come by is agriculture. ! 

merits actually wanting to take an “ f a.tieo to mah.e any sig . . , ParHamentarv reore- evitably a long-term bustiw 

control of banking operations. Even the smaller islands bene- nificant progress towards it. sent ation amounts to exactly with little earlv return. ( 
Io the past couple of rears they filed in the short run. with such Regional bankmg pperaUons !*" tatl0n amounta 10 exacu - v nee. 

mav even have welcomed the «ops as bananas, citrus fruit. must d ® a ^ :n a multiplicity of 

extent to which their banking cocoa and spices. But the respite ^rencies, half convert ibiein to 

sector was effectively backed was short lived, and soaring :m- L ‘-S- dollars (Jamaica. Barbados ^9^°.™°.?°’ ‘ ‘‘Z d form of overdrafts. Howei 

bv some of the intetmtod parted- Nation rapidly »jMJ ’(TrmiSld, tL*, Tn b«h "pp.S and Barbados. attempts have boon n, 


complaint by the experts is t 

Similar programmes of local 

so-called “ indi- ! hc banks lpndin 2 * m 


world's biggest banking opera- *elF felt. Again the islands’ to * er, ‘ n S *rt?EL „ Snr fhPri he banMng .cene is to switch away from overdra 

lions. other major hard currency and the East Caribbean currency But _tbere the banking scene is ^ hnnlfC ma5ntafn tW . ,, 


tions. other major hard 

The years since the advent of earner — tourism — did 


not col- area.) 


While banks in the- More much less healthy. Jamaica is f he hadks Maintain they h 


been thwarted by the 


i ur a buiv.c me tfuvciii lulu miii— uiu ijul tur — - _ _ _ _ _ . « j _ c „ * ■ „ nppn III U9 

the energy crisis have certainly lapse immediately, but lingered Deve! oped Countries WDCsi— from their customers. 


Uncommon vision 
in the world of 
international investment. 



'As Japan’s most experienced securities company— we 
date back to 1S97— with computer-linked offices in the 
world’s major financial centers. Yamaichi is well 
-positioned to offer uncommon perception in providing 
underwriting, brokerage, dealing, and im element bankinj 
services to clients worldwide, 
r We also offer uncommon foresight. Among the 
Yamaichi family of companies we include the Yamaichi 
Research Institute of Securities and Economics. Tnc. 
(YRI'. Directed by one of Japan’s most distinguished 
economists. YRI helps both domestic and overseas 
investors foresee market trends by furnishing fresh and 
accurate*uata gathered from our glebe-spanning infor- 
mation network. 

\ Whether your needs are government, corporate, or 
individual inxestmenf. you’ll find Yamaichi’s staff of 
some 7,000 eaaer fo sen e you with the Kind of portfolio 
management and in-depth minute-to-minute market 
• analyses you require to realize maximum profitability. 
y Contact Yamaichi: the securities company with un- 
[oammon vision in the world of international investment.. 


YAMAICHI SECURITIES CO., LTD. 


Office- t-T. Yikv 

T-i Zor>(h Oflic. 1 >i*i -i me -• i:rs.-l.r.: I 

l ; l S'. Airh*Cs H ai: - t*. 2 F.-. - e ■ :feei. I...t 1 i 1 .»b »-C .'1 ■ V \ i >1-1.1 k. I | 
*-■•■*1 Fr*nk!Lrr > rr \|jir. l-.rd-'ri 1- '. H S jir-Mjif..*.’ 

Inirmiunnjl Nrrirrl«*il N.\.- r-ip.lr^.k-tirin 1. II.:*..- 

»' M.-nireji. Min: K-as Amuim: i .«i.: • .. r.. . K- , t;.'> 


' ‘ v :■>. Tir;, riffle*: v«;i Pa j. 7*~.i 2*. F.-ia« Te.er- S&ifi 

•s. ' 1 ' " . 1 T ■match* ln:criiaii»B*l Europe Limited: " r .t 

«,4» 7- l iniuhi laKrninoul .'Dciiuchlud CrahH: 

I r,w:!ii-> 5 r>i- J.'-JW-- Trl >jjti2(chr 

| <’>i - i’" - l-- ; >C ,, .*>lf! Oik,r OHrf** iIDilk N:* 1 arl. If 

•• s* — f .-■■E 


final m Caribbean terms Barbados, political change. 



bad time for its staple The bankers reject the a« 


deceptively beFore -us ...... , , . _ . .. J 0 

w-itherin" To-dav the hotel Guyana. Jamaica and Tnmdad — witn a — - .... 

occupancy rates are still down are more or less strictly regu- industries — sugar, bananas, sations. They claim that 


at (tisastrous levels below 50 per br ^ «5STi,Ti bauxite and tourism. There has different ; central banks 

cent, and show 1 tittles ^ ^ . developed _ Countries been . : steady fiighi : of cepital 


pidUns’ up vei"in spite 3 of' the (LDCs> there i * no such control. the island, in spite of rates from both directions, 

piling up yet. in spue ot me » strict currency control. Foreign the gap between lending 

optimistic words of the tourist Trinidad is obviously the reserves have on occasion in the borrowing is now so nar 
boards. healthiest place to be a bank 

The world recession also co- manager at the moment. Apart CONTINUED ON NEXT PAGE 


TURKEY 


Heavy borrowing 


The unsecret’l^ of our success 


Friendly and 
s or*, .vo i : i a rr.namic 
<=*,-. r-ri.Ti.i . ’ • : : ;/: >■* \\ i: :n:r.% 
cr'rr.mr.tilio-n that a<\urc>! 
c-.:r growth into a otv 
bunk or ijp.T-i. And no\ 
we’re developing into i 
international iinancial 
complex. 



Perhaps more than any other 
Japanese bank. Sditama offers 
:i< customers the full beneiiis 
of its \ /cor and vision. The 


of a bank that never forgets 
people are people. 



Tv* ./ rluv iyfpvuvr cr* 1 *:' ’ 

5AITAMA BANK 
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AFTER A few year? of relief, trade deficit nf S2.9bn. Business 
Turkeys convertible foreign .sources believe, however. . that 
currency ‘ position has the import figure is top low and 
deteriorated over 1975, leading the export figure too high and 
to concern whether the country that S3.5bn. would be a more 
will he able K» find the realistic deficit estimate fnr 
resources this year to continue 197fi 

with the satisfactory real The magnitude of the deficit 
growth in its Gross Rational has led to concern among, lead- 
Product. mg businessmen and indus- 

The principal adverse de- trialisfs. who fear that the 
velopments in this direction Government may be forced iu 
last year were a drop in exports impose curbs on imports. Tn- 
and in expatriate workers' deed, some .industrialists claim 
remittances, coupled with a even now lhar the Central Bank 
rapid growth in imports, which is beginning to delaj’ foreign 
together led to an unprece- currency transfers for private 
dented current accounr deficit, sector imports 
Workers’ remittees, whirh Presllmiblv tn „ lla , y,,,, 

fears. Prime Minister Suleyman 
Demirel announced that he did 
not think Turkey would 
encounter " great hardship " in 


constitute Turkey's higgest 

single source of fureign cur- 
rency. declined by 8 per ceni. 
to 5l.3bn. in 1975. Exports 

declined by about 10 ppr cent. ...... . . . . 

to St.40bn.. while imports grew nbla ‘ n ^ ^5, hard cash bJ fiH 
by over 25 per cent, to $4.7bn.. ,t5 ll dell ?» ■ th “ * vear - T*™ 
leading to a record .S3.3hn. trade u,n nnt he a shortage of an> 
deficit. The balance of payments commodity at home, he said 

«hnwed an overall $i.6hn. Atones will not he left 

dP fi C]l without raw materials. Pmdu*’.- 

Tn redress the situation « rtn and employment targets set 
Turkey had to borrow ahnur the Plan will he mer Th" 
Slbn through the sn4*aileri mn- pr ' A - e development , ar3et will 
vertible Turkish f.ira accounts fulfilled, 
for ihe private seetor. Thc«e 
are relatively - short-term 


pared to speed up the remit- 
tance inflow, according to 
official sources. 

To alleviate the hard cur- 
rency shortage, the Govern- 
ment last month reduced the 
foreign currency the eight 
major Turkish banks are 
officially authorised to hold 
from $25m. to Sam. This led 
to the transfer of an estimated 
S250m. from these banks to the 
Central Bank. To boost exports 
the Government is applying a 
tax rebate system which is con- 
tinually hemg readjusted and 
expanded. 

Favourable developments of 
last year were a drop in the 
rate of inflation to 18 per cent, 
from 30 per cent, in 1974. an 


excellent harvest and an i 
mated growth in real GIST 
7.9 per vent. A very g 
harvest is expected this yea; 
well. This, with the impn 
ment of world markets 
traditional Turkish exports 
the. recovery of Europ 
economies, is expected to h 
favourable effects on 
economy. Indeed, the exi 
figures of the first two an 
half months have led tr 
certain degree of optimism 
the Central Bank. Results 
this period show exports 
S395m.. over S90m. more t 
last year. 


Metin Muj 

Ankara Correspon 


ft 


credits which Turkish banks Borrow 


obtain for their commercial As the prnhems of this year 
and industrial customers from are the problems of last vear 
the Euromarket. Most nf these the Government will resort tn 
crpdita have gone towards the palliatives nf 1975. That 
financing imports and domestic jj t,j say ji vvi II borrow even 
investments for the private sec- more heavily abroad while ai 
tor. The system was introduced the same time taking measures 
in May. 19<o. and has been sue- IO boost foreign currency earn- 
cessful in depressing private lni35 

sector demand on domestic „„ .. 

ffrssK.ar 

p. rnm enf d b nrrd wed fr om^ abroad report 

S30Dm. from IMF and S150m. rhat there A ' 1 . 1 he public bor- 
frnm Euromarkets to finance r ' ,w,na as ' ve,L 

the ronsl ruction or the Turkish- *' 1 ' 0,d the Flnan ' 

Traoi crude njj pipeline , ,aI r ^ ,a! lhe Government 

As a result nf ihi* prjvate was to take short-, 

anfl official borrowing the .Gov- nip dinm- nr long-term hanker? 
emment more nr less Slfrd all - oaris exceeding ¥lbn. in 
the gapi and was able in main- tranche* ■ as long as -the term* 
rain s «atisfaptoTT growth rate f,r ’ p satisfactory. Afthmijh 
of ahou f eight ncr cent, m 1975 many proposals have been made 
The gold 3nd foreign cur- the Central Bank and thp 
reney reserves totalled Slbn. on Finance Ministry, which if The 
the ’la-;t day of 1975. 9600m responsible amboriry in rhu 
less than the total mi the first matter, no deals have yet been 
day of the year. In mid-March finalised, 
this year reserves stood at Earlier tin* month the 

SHOOm. Government established a new 

The Government is reckoning foreign account for expatriate 
on exports of SfMbn. for 1976 workers with interest rates 
fan increase nf nearly 50 per higher than in Europe in order 
cent, over 1875) and imports nf to attract their deposits, vhich 
S5bn fan increase of 5.5 per arc estimated at around S4bn. 
cent.), giving an anticipated Other measures are heins pre- 


FOREIGN EXCHANGE 
(Firfl two and a half months 1976 — Sm.) 



1976 

1.975 

% change 

Revenue 

857.8 

772.7 

1 1.0 

for which exports) ... 

395.0 

sas.n 

311.4 

Expenditure 

933.9 

1.123.0 

—18.2 

tnf which imports) ... 

B92.3 

917.2 

—24.3 

Balance 

— fifi.I 

—336.3 

— 
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BANK SADERAT 
IRAN 


124 


Head Office 

SHAH AVENUE, 
TEHRAN, IRAN 


Capital Paid Up Rls. 8*000.000.000 
Deposits exceed Rls. 170,000,000.000 


Offers comprehensive facilities for Sandlin 
all Banking Services through a network of 


Over 3.000 Branches in Iran 

Overseas Branches in LONDON 
PARIS, HAMBURG. BEIRUT, DUBAI 
ABU DHABI, AL-AIN. DOHA 
BAHRAIN. HAS - ALKHAIMAH 
FUJAIRAH. SHARJAH and UMM 
ALQUWAIN 



Agency in New York 
Correspondents all over the world 


London Branch: 

Plantation House, Fenchurch Street, 
London, EC3M 3DX 




c >lDlT 


(b 


it 


.H. 


Telephone: 01-283 5854 
01-623 3747 


Telex (Gen. 8851 lfv 
(Forex.) 883217**,; 
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The Bank of Iran and the Middle East 




with rapid growth 



AT A recent financial confer- 
ence the new Governor- of .tbe; 
central bank of Jraiu^Mr. Afi. 
Mehran.gave a dfew fig^red"^ 
illustrate the expattsiam jfcftiie ; 
banking -system. 

total 1 ending jjy.: ba n te h l S • 
system to the private sector w ak - 
IRl98.5bB. ••’■: ?(g2JAa)f •'nowj'^he 
■figure stands 'air ■'IR98SJHHL 
i $1 43bn->: Six ' yeans', ago the 
banking isjsteffl* :<io0etf«i no 
more.' than .theire^Ulvalent .of'- 
$25bn.. 4o. ! .'depbSits : from* the ■ 
private _>eetor?. J :«bw /these . 
deposits have readied $lZ8bn. 

Although- Iranians -like to 
recount, each statistics these in 
particuhu; are illustrative. Few 
banking ; systems can have ex- 


perienced such dynamic growth. 
• ^iecaally oyer the past* two 
“years.- Indeed, there is almost 
sense of relief among bankers 
^tt^tthe economy has now begun 
'to slowdown and things can pro- 
ceed at~a more ordered pace. 

"' 'Hie banking system has been 
put under. tremendous pressure 
to cope with this rapid growth. 
For' instance, in the first 
quarter of the. last financial 
year ".March 1973/76. the 
'demand for credit by the 
private sector was such that 40 
per cent of the year’s increase 
permitted by the Central Bank 
had been utilised. Normally the 
first quarter' of the- year is a 
relatively calm period, utilising 
an average of 19 per cent, of 


the permitted credit increase. 
In fact, such was the demand 
for credit,, with some banks 
exhausting their entire year’s 
allocations prematurely, that 
.the Central Bank was obliged 
to raise the ceiling for the in- 
crease in credit to the private 
sector from . $3.7bn. to around 
$5.1bn. — or a rise from 35 per 
cent, to over 45 per cent. 

. The demand for credit was 
such that the commercial banks 
also began to turn abroad for 
extra short-term Funds. This 
practice was quickly stamped 
upon by the Central Bank. In 
mid-July it raised the ratio of 
the commercial banks deposits 
on such borrowings from 15 per 
cent. io 30 per cent- This 
effectively prevented the com- 
mercial banks from looking 
abroad, and with the current 
climate of restraint, the Central 
Baqk has given no indication Df 
removing tljis requirement. It 
did. however, allow specialised 
hanking institutions such as the 
Industrial and" Mining Develop- 
ment Bank (EMDBI) to go to 
the international market for 
long-term funds. 


Eased 


■•■i'. - * ■ -S-. 


In the past four months the 
demand for credit had notice- 
ably easet -With economic 
growth for .the year -forecast at 
17 per cent, and with imports 
likely to be only marginally 
above the 1975 level, it seems 
that the 'normal pattern, for 
credit demand — a pick-up 
towards the' end of the year- 
will be followed. 


It remains to be seen whether 
the Central Bank will relax a 
i series of measures introduced 
"last July to absorb excess 
: liquidity. In that month the 
minimum reserve requirement 
on the increase in demand and 
savings deposits to be placed 
with the Central Bank by the 
commercial banks was raised 
from £2 per cent, to 15 per cent, 
and the ratio of non-sight 
deposits which the banks were 
obliged to invest in Government 
bonds 1 was raised from 30 to 
45 per cent. This helped to 
channel short-term funds away 
from the private sector and 
made more money available for 
medium-term investment. - 
During the past year the 
authorities have shown increas- 
ing signs of a new emphasis on. 
the role, of the specialised in- 
stitutions as the need for 
medium and long-term finance 
grows. . Within ' three years, 
credit by these institutions has 
increased from $37tfm. to 
$1.5bn. Of particular import- 
ance has been the Agricultural 
Development Bank, which duri 
ing this period has really begun 
to fill a much-needed 'gap in- 
extending agricultural credits. 1 
Two years ago the private' 
sector set up a specialised bank 
for lending not only to con- 
struction projects but also to 
promote a construction 
materials industry. In addition, 
the Government is promoting a 
series of multi-purpose regional 1 
banks — three of w'hich have 
already been established. 

- These specialised Institutions , 
will not limit the functions of - 
the commercial - banks — rather 
will they be filling- the* gaps that 


already exist. As it is, the com- 
mercial banks supply 75 per 
cent-of all the banking system’s 

credit 

Among the commercial banks, 
five dominate the scene — Bank 
Melti, Bank Saderat, Bank of 
Tehran, Bank Sepah and Bank 
Oznran. Together they account 
for something like 75 per cent 
of total customer deposits. But 
even among the so^alled .Big 
Five, two banks dominate— Bank 
Mefli and Bank Saderat They 
possess as many as 4.500 of the 
7.500 bank branches throughout 
the country. 


Uneven 


This uneven -distribution is 
largely of historical origin, but 
it has created a problem which 
the banking system has yet to 
come to terms with. The 18 
other smaller banks, lacking 
such a wide deposit base, often 
find themselves short of funds, 
a shortage which is accentuated 
by the very limited inter-bank 
market 

Another problem arising from 
the banks' rapid growth is -their 
under-capital isation. The Cen- 
tral Bank reckons that despite 
major capital increases by: all 
banks in the past year, most are 
still under-capitalised. All banks 
now have a minimum capital of 
lB2bn. ($28.7nr.) but this mini- 
mum is likely to be raised, with 
the new share capital being -dis- 
tributed among the populace aa 
part of the Shah's scheme for 
wider public share participation. 

Foreign ownership in banks 
is limited to 40 per cent., 
though in practice no new ven- 


' Foreign Exchange - 
International Finance 
Securities Investment Consulting * • 
Agency for Foreign Stocks listed on 
Tokyo Stock Exchange- •— - 
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TRUST AND BANKING 


S. Mimachi.-Guwral Mansoer 
lntamatioM»Dppartm«Tt -. 

Yaasu T-chome, Chuo-ku;.Tokyo 

H. Suzuki, General Manager 
London Branch - 

18 Finsbury Circus,/ London EC2M 7BP 
s. Shi kano. Chief Rapraatniitlve - 
New York Reprasantativo Office 

Suite 3925. One Wprid Trade Center, New York, N.Y. 10048 

S. Kacho, Ch ief Representative - 
Hong Kong RaprasentetiveOffi'co 

16 th Floor, Hutchison House, lOHarcourt Road, Hong kong 
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Tlie Shahyad, Monument, commemorating 2,500 years of the. Persian empire. 



As one <if Japan’s leading long-teim credit banks, 
with assets of more than"S IS billfon,^ we specialize " . 

- in medium- and long-term financing and m aintain good 
. banking relations with major Japanese companies. 

- Our staff of experienced, banking experts istiioroughJy 
versed in international financing as well as Japanese 
• industry and can provide you with the comprehensive 
service necessary to set up business with Japan. 

For successful bwjncss with Japan, it win be to your 
advantage to consult us first. 

Head Office Otemechi, Tokyo, Japan TO, 21 t-S1 11 
Tatax: J 24308 

Loodoe Branch: 3 Lombard Sirwr, London. EC3V 9 AH, England 
Tel. 623-9511 Telex: 885305 

Mm U akEMu 140 &Sdw»y,New York, N.Y. lOOOS. USA. 

Tel. 79 7-1 170 Telex: 4257 22 • . 

Anmmtwn Repreamtadve Office: Sacphetistraat 39, Amnaraam, 
The Netherlands Tef. 224191 
Sydney Raprecentstive Office: Tower Buikfinfl. 

GeoigJ Straat, Sydney, N^.W 2000 .AwMfia ^JSpSSer 
SioFeub Representetwe Office: Rue Ltbero Bed aro. 425-9^ Andar, 
S*o f who, B razil Tel. 33-1 565. 354914 • * 

Sbgamre Representative Office: Towar 1402, DBS BUikflng, 

LT03 ASIA subpdiwvl^^^l*^ Gammon 

House, 12 Hercourt Road, Hong Kong Tat. 54259081 


that they are unabic to operate 
profitably. ^They are supported 
quite frequently with „ profits 
from other areas,” it is said. 

There have been very Teal 
efforts recently to tackle the 
problems of the small entre- 
preneur and the farmer. 
Barclays, for example, has small 
business advisors based in both 
Jamaica and Barbados, and has 
a special development, fund set 
aside for small businesses. The 
bank also has two agricultural 
advisors travelling -around to 
assess agricultural projects. 

The other side of banking in 
the Caribbean— the offshore 
banking sector— has succeeded 
in weathering the recession re- 
latively. unscathed. The two 
major centres, the Bahamas and 
the Cayman Islands, appear to 
be attracting continuing funds 
seeking their combination of tax 
advantages and concentrated, 
management and financial ex- 
pertise. There are signs that 
more money is now coming frora 
sources outside the traditional 
U.S., Canada and Britain,' such as 
South America, Europe and 
Japan, although there is little 
sign of oil zqoney from, the 
Middle East. 

There are. however, murmings 
of discontent from Nassau over 
the -Government’s latest r? 2 ula- 


CONT1NUED FROM PREVIOUS PAGE 


Uons on work permits, peaalis- the banks do play a positive role 
tog the employment of ei^atri- in the small islands, lending 
ates and raising company taxes, money to finance their govero- 
The moves could result in an- meats’ day-to-day administration 
other shift of business to . the when necessary, even though 
remoter .Cayman Islands, still there may be no great hope of 
under Britain’s wing, such as getting the money back, 
happened when the Bahamas be- The region's own effort to 
came independent in 1971. keep the small islands solvent is 
Although the islands* e a rning s through the. Caribbean Develop- 
from the business . bear tittle ment Bank, intended to channel 
relation to. the vast sums being funds from the richer MDCs to 
handled, the fees and servicing the LDCs.Butthe bank's success 
still provide the Bahamas with so far has been, very limited. At 
its second largest source of out- one stage In I975.it had signed 
side income (to tourism). l oan agreements for U.S.583.Sm. 
p, * since its inception, but paid out 

MlimP only 511.5m. 

r The CDB’s difficulties are as 

The least developed - area for much in raising the necessary 
banking is in the LDCs. most of funds from the MDCs as infind- 
whieh -Still rely on Britain or ing suitable projects to finance 
other said sources tor any degree in the LDCs and in streamlining 
of financial solvency. They have its own internal bureaucracy, 
been particularly hart .hit by the But although, it is still very 
tourism, slump, especially those much feeling its way, it is a step 
off the direct airline routes. i n the direction of an econnmie 
Some banks have certainly integration* in the region which 
burned their fingers with a heavy many banks would welcome, 
involvement in the tourist indus- leading hopefully to a more even 
try, either having to write off distribution, of the islands' 
investments or reschedule their limited economic assets... Until 
loans because operators are un- that happens; banking in the 
able to pay them off. The most Caribbean is likely to remain a 
notable collapse was that . of very uneveti and somewhat un- 
Court Line, with big hotels both certaiirbusiness. 
in SL Lucia and Antigua, as well ■ : vV ' az ri i 

as owning the LLAT airline. But ■ ' VUentlB reel 


ture has a higher shareholding 
than 35 per cent. At present 12 
of the 32 commercial banks have 
foreign shareholdings. The 
number is unlikely to be 
increased for the moment 
because the Central Bank feels 
that the banking system should 
concentrate on consolidation. 

In addition to the foreign 
banks with shareholdings, there 
is a .steady increase in the 
number of foreign banks with 
representative offices in Tehran. 
There are now some 50 such 
banks — even though their activi- 
ties are restricted. Iranian banks 
themselves are gradually becom- 
ing more international, but the 
principal problem remains the 
need within the country to 
recruit and train better staff, 
improve communications (in- 
cluding inter-bank communica- 
tions). establish an inter-bank 
market and promote a more 
dynamic interest rate structure. 

Robert Graham 


OUR MARKET; 


Win 


There's a little more than meets the eye in our name — 
The Bank of (ran and the Middle East. 

Associated with The British Bank of the Middle East, a member ' 
of The Hongkong Bank Group, we offer a specialised- banking 
service, nor only in the Middle East but also world-wide— <a 
total banking facility wherever your interests lie. 

For further information on how w« can help you. conun 
any branch of The Bank of Iran and the Middle East. 

Head Office: Ferdowsi Avenue. Kucheh Berlin.. J 

P.O. Box 1680, Tehran, Iran. J 

Cable: IRANMIDEST. * 

Tel: 314355/9. 

Telex: 212656 EAST !R : 

Tehran, Branches: Bazaar. Shah Reza Ave., Pahlavi.Ave.. Takhre 1 
lamshid. Shah Ave.. Farah Ave.^ Karim Khan 1 
Zand. Takhte Tavout. Tehran Now, Cyrus I 
the Great, Baghe Saba. j 

Provincial Branches: Isfahan, Khorramshahr, Ahwaz (3). j 
Abadan (2). ; 
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- THE GULF 


Bank Pars 

215 reasons Jar banking with us 




in Iran and correspondents throughout the world. 

The new London Bapk Pare was opened last year as our first 
direct link with Europe and with a view to further expansion within 
the United Kingdom. 

- . If you are currently dealing with or intending to establish 

business associations with Iran, wc can introduce you to the most 
appropriate business contacts in Iran. Or perhaps you would simply 
like to open a personal account with a bank that ensures you receive 
the standard of personal and specialised attention that you wTOiId 
expect from one of Iran's laigest- private banking establishments. 



Paid Up Capital 
Rials 1,000,000,000 


Head Office «3 TU*»Jam*dAvM«^ & 2920 .CM>I| hnhari&CMinn rftho 

London Branch M CmoashS«xi«:LooihnWlM9DA. M;m-«739ZUWK:2M4SiZ59W. C»telMiiri(tofidoa1iaM«»(BrP.BriraraL 



BANK OF CREDIT 
AND COMMERCE 

INTERNATIONAL S.A. 

(Incorporated in- Luxembourg) 

SPECIALISTS IN INTERNATIONAL BANKING 

United Arab Emirates, United Kingdom, Lebanon, 
Oman,. : 'Mauritius, Hong Kong, Luxembourg, 
North Yemen, Jordan, West Germany, Seychelles, 
Djibouti, Sudan, Egypt. 

Affiliates in Kuwait and Iran 

100 Leadenhal! Street, London EC3A 3 AD 

Telephone 01-283 8566 
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being framed ra tenns of recom- located in rural areas, thereby Injm ? P er cc?nt - l ° ’[ une - 
meodations of a special study meeting the credit needs of 1969. to ~*6 per cent, m June. 
submitted its ^ armers who were formerly In 19*5. The increase m 19,4-0 


agn- 

season 


Accent on flexibility 


I^AuEi^L^ftSt for ^ torts' oi the professional was mainly in respect of 

2 S- 2 . X e «7 t 5 MSS 

financed on higher rates of in- 
terest More important, a pan PrnOTaiTlfllG 
of the wonting capital gap is & 

being financed by long-term ^However, institutional credit The Government does not y* 
loans ^to75 per cent. of the stm accounts for about one-third expert the increase in monoy 
gap. The rwonnnendatoons of ^ j^rai credit requirements s uppiy to have an inflationary 
the study group constitute an a substantial portion of impact but it has sounded lire 
important step forward towards such credit is still met by warning that a high rate oi 
rational credit planning. At private and unorganised money- growth of money supply eanno: 
the same time, it has to be Anders. Liquidation of rural sustained year after yen 


per cent, of the increase in gross f 
bank credit as against 13.3 per 
cent. . in the busy season of 
1973-74. 

The Government does 


w * 


r S 
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THE BASIC policy of dear the figures do not support the favourable that the banks were cent to 18 per cent and not on Thus while the emphasis con- recognised that in Indian condi- indebtedness is now a pan of without adverse effects or 

liquidity tinued to be on credit discipline, tions, industry-wise norms have the Government’s new economic pnces Growth of the eronoim 


money and controlled credit complaint. Bank credit to the able to meet the larger demands the basis of the net 
expansion in a bid to contain commercial sector up to for credit without recourse of ratio as hitherto. 


inflation was continued in India February, 1976, increased by a the refinancing limits from the 
in 1975-76 but the improvement massive Rs.l5.Ibu.. or 13.4 per Reserve Bank in full. The 


As regards selective credit response to Ranging 


policy has been flexible in to be implemented with due programme and farther institu- in was helped by favour 

response to a changing economic flexibility. Lions for credit arc being set up. a bie weather, which boosto 


scene. Special facilities were An important development in A phased programme of open- agricultural production, but tiu 


in lucwo out roe improvement ^.u.iuu.. ui ao.** per xveseivc miia «« mu. ms controls the busy season policy An important development in a pnas 

in the economy made changes cent., despite a slight fall in credit-deposit ratio in the slack Dr0 vndes for reduction of P rorided for the jute industry, Indian banking has been the iag 50 
inevitable. Inflation was brought credit in the first four months season was about 55 per cent. ila—i-- i„ which has been hit by falling ranid nrosress in opening bank orients! 


State-sponsored rural- canao t always be assumed. Th 


mevitauie. jnuauuii was oruugne '.«>m «*■«. *««« oc^u.i marking m resoect of free-sale " ,uc “ ““ WCCI * rapid progress in opening bank oriented commercial banks is Finance Ministry has said uir 

under control— India is possibly of fiscal 19<5-<6. Credit to the higher than the 14 per cent, of * , n - £,*»!■ demand, to build up inventories, branches in rural areas. These being implemented. 

..t. .....hn. n .: flnramment slcn ivieo chomlv tha 1071 dsi'Ir coscnn iasinct ° <u ' “ . ‘ ul ”“o at piuunfco** TTS, rtlinrTrftyrt In annmmaa av. . . r , nan - r_ A 


ciaUy that “ Due care lias f 
In fact, a considerable expan- be exercised to ensure that th 


the only country where prices Government also rose sharply the 1974 slack season. Against . G 5 Yerrrn ant Furthermore, to encourage ex- have increased from 1.832 in 

are falling— as a result of but the increased advances to the entitlement of Rs-2.9bn. of Jevy) {mm 25 15 port of consultancy services j un e, 1969 (when the banks sion in loans by the banks has needed stimulus to invesimer 

monetary and fiscal policies of the commercial sector together refinancing for the outstanding groundnuts from 75 banks gave credlt t0 B*** 10 * were nationalised), to 7.376 in been directed towards agrictil- and pro duclion is provided i 

the Government combined with with the increase in foreign level of food procurement per cenL t0 60 per cent, paddy tbeir operations. And the list December. 1976. The propor- ture and neglected sectors. The a manner which docs not lea 


better agricultural and indus- exchange assets of the banks— credit (one of the main reasons t rice min c fro m 45 D er pent, of industries eligible for con- fj 0n 0 f rural branches to the percentage share of loan to , 0 a situation in which th 

• _S_, — »v. ,1 U'dvn for ind ,vn» rhb rmnr fnp the nw in prerfit ic tho • r nas.inM.I mi.. ..-as ... ... . < , . , _ • 1. it 


trial production than in the two were far and away the major for the rise in credit is the M 3Q er cenL d tex . cessional interest rates was en- total network of bank branches agriculture, small industries, „r mnnev supply is & 

previous years when the reason for the large expansion funds banks supply far food Ules includinj , ’ d fabrics larged to include such items as increased from 222 per cent road and water transport opera- in 0!WesS rtf the' rale >*( gmwt 
ip of of money supply in Ifli5-i6. Procurement) of Bs w-4bfl L at raade out tf synthetic ; ““ - - 


economy was in the grip 


stagnation. Yet there were In the earlier part of the year, the 
signs of recession in the light in 


end of the 1975 slack 


engineering sector and con- season.” credit restrictions were refinancing from the Reserve CO nsumer e(>odg a 

of . ’ 


svnthetic fibres wunniercial "hides, loco- m June, 1989, to 36.1 per cent, tors, retail trade and small of 0 „ lD u t ." 

■ mnliPBC MTilnl kaalina i , A-r A... .. i s 1 .-J ...Tf r 


n tne earner part or roe year, «i «•- *»«» from 40 per cent to 30 per cent m0 ^es- central heating ai 

what is known as the “slack season, banks availed^ ^o£ In Qf Qtiier industrial cooling equipment. 

margin of Guidelines for credit are since 
10 per cent, on stocks in respect 
of advances to the Central and 
State Government distribution 
agencies is required to be 
■ maintained. 

The credit policy for the 1975- The sectoral priorities indi- 


and i n December. 1975. 
every 100 branches 


jiTimer durables. The banks more rigid since the objective Bank only to the extent 
were faced, therefore, with a was consolidation of gains Rs.l.8bn. 
double challenge: to continue against inflation. It was sought 
the battle of inflation through to limit expansion of bank T^fipnilpilp 
the dear money policy and still credit to amounts that couid he IVvl-UlU-llC 
ensure that the commercial met from the banks' own 

0£ ,tt ssssr •'Sjssst 

The accent was thus on ?f£Z£r£ S SSuSTSSSf- 

flexibility. The credit policy ^ d hquidjty ratIQS were le£t requirements of stability with tion, exports, public sector 

was aimed at helping the rise um.nangea. need fQr prt ,duc- manufacturing units, industries 

in industrial and agricultural The basic refinancing limit, tion, especially in the priority in mass consumption and 

production and was changed to equal to 1 per cent of the total areas. The overall emphasis - core ” areas and small 
help build up stocks of essen- demand and time liabilities of continued to be on restraint, borrowers including small-scale 
tial commodities and assist fur- bauks as of the last Friday of but flexibility in operation of the industries. The poliev also 
ther investment and production September, 1974. was also policy was permitted. recognised the need to stimulate 

m what the Government con- extended up to October. 1975, on Some of ^ changes include investment in the prioritr sec- 


nationalisation. 


Out of business, professional and self- 
opened employed persons and educa- 
46 are tion to total loans increased 


K. K. Sharm 

Xeir Delhi Correspondent 


PAKISTAN 


Firm control in crisis 


sidered were priority areas. The the understanding that it would easier refinancing facilities so tors which would influence 'the THE WORLD recession leading mediate and effective debt is unlikely to be any better that output, sales and pm 
year witnessed a rapid growth be used for inescapable clearing ample funds were available revival of demand for the 


w . MiU1MU „, w to economic crisis in Pakistan relief in respect of public debt according to analysis of the first of the nationalised industi 

of bank deposits and this helped and other operational needs. At for food procurement purposes, recession-hit sectors like steel, was of such magnitude that the t0 ^ countries. This re- six months of trade of the have increased. The queslior 

to implement a flexible policy the same time, all special Banks can now expect full transport equipment and in- n nitoH N - ari , n . , quest was made in Paris in current fiscal year. Other con- whether these benefits h 

to the extent that the banking discretionary refinancing limits refinance in respect of all excess dustrial machinery Commercial lieQ uons m a 5 P euai March this vear on behalf of tributine factors are the con- really been passed on to 

system’s reliance on the Reserve were to ^be graduaUy wittidrawn of outstanding credit of about banks (which in India means report f d *f lfle i Pak ^ ta ? 


- , quest 

5peuai March this year on behalf of tributing factors are the con- really been passed on 
Pakistan as tbe ». Group of 19 ” which in- tinuing world recession, the common man. The State en 

prises were not created to < 


Bank to finance credit expansion so that the banks could start the Rs.gbn. against the earlier pro- the 15 major Government-owned one of the Most Seriously eludes developing as well as the energy crisis, increases in the 

other than for public food pro- busy season ” of 1975-76 with vision 0 f R S .4.5bu. AH other banks) therefore were called Affected— MSA— countries. oil-producing and exporting prices of Western technology tribute to the Goveram 

/MlvOTVinnt .• limif *3 YninimiiTn inHahtoHnacc t r* _ . .. _ ' . _ ... . ? «_ 1 ii. _ ^ * _ 


alone but 


curement was limited. a minimum indebtedness to the refinance accommodation is upon to provide longer-term To overcome the difficulties countries — OPEC — which are and the slow recovery rate in exchequer 

The corporate sector con- Reserve Bank. strictly at the discretion of the loans lor periods beyond three Pakistan asked the developed now engaged in the task of the developed countries, restric- emphasis was on bettering 

tinues to complain of undue Deposit growth in the 1975 Reserve Bank at enhanced rates years at a rate of interest not countries to undertake inter- creating a new economic order tions on the export of textiles, lot of the common man by ] 

restrictions on bank credit Yet “slack season” proved to be so of interest ranging from 11.5 per exceeding 15 per 'cent national action and provide im- — popularly known as “the quotas fixed by major buyers during more and selling cbes 

— — North-South dialogue.” and tariff restrictions by the it is rather intriguing 1 

According to Finance developed countries. although the Guvemtr 
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The 

helpful bank 
is part of the 
local scene 
in over 
40 lands. 


From Freeport to St. Peter Port, 
from Singapore to Paris, 
weVe established a solid 
reputation as Canada's leading 



international bank. So wherever 
your business horizons broaden, 
you’ll find us waiting, and 
ready to be helpful. 



the Royal bank of Canada 

Canada's Leading International Bank. 


Minister R ana Hanif, Pakistan’s Growth during the current abolished the managing ago 
total external debts at June 30, financial year is likely to be system' for the ihdustrial u 
1975 amounted to SS.Sbn. The around 7 per cent. This will be in the private sector, it has 
total amount of external public about 3 per cent, less than the only reintroduced this sys 
debt disbursed during 1974-75 growth rate of 9.4 per. cent, in the State enterprises but 
was ?914m. but during the same envisaged in the Annual also added a new element 
year, external debts amounting Development Plan. The multi-agency system. 
to just over $lbn. were con- reasons for this shortfall lie in _ 

traded, including 5296m. in the below-expectation perform- ( ,Iim hprSOITlF - , . . 
foreign exchange and $24 hl in ance of the agricultural and .! ' ■ jl 

rupees required for external industrial sectors. Since the Under the system, a grou ii( i j 
public debt servicing liabilities population growth rate is State enterprises is comb 
during 1975-76. This was estimated to be around 3-5 per under one managing corf 
because of rescheduling of debt cent, the net growth rate may tion and then the corporal 
service payments;, without it be only 3 per cent, this year. are put under the contro. 
the country would have- re- . The private industrial sector, yet another managing comp 
quired 5478m. in foreign ex- shaken badly following the take- — the Board of Industrial i 
change and 534m. in rupees for over of management control of agement. Administratively 
the purpose. 31 industrial units in January , multi-managing agency syi 

The overall balance of pay- 1972 * continues to lie virtually has created cumbersome 
ments position caused by the stagnant This has considerably cedures. Some of the corp 
decline in the growth rate of slowed down the economic tion chiefs admit that 
exports following the fall in progress. The idea of takeover system greatly hampers 
world prices is causing con- was ‘ a revolutionary concept execution of their plans. Ot 
cem to the authorities. obviously aimed at cleansing the privately express disgust 

economic scene of manipulative their “frequent and purp 
practices by bringing the basic less” visits to Islamabad to 
JJOmmani industries under state control, sanction for their projects. 

The Government’s assessment The fact remains that r: 

The textile industry is a was that the “benefits of raw material prices, the hi 
major contributor to the GNP economic development and level of wages arising f 
and a dominant processor of the industrialisation have remained statutory increases enforce 
main agricultural cash crop — confined to the privileged few to the Government and infl 
cotton — as well as employer of the detriment of the common interest rates have cause 
nearly 50 per cent of the total man ” and therefore, it was felt setback to profitability in 
industrial labour force. that in. order to “ ensure that industrial sector. 

The two major causes of a the wealth and economic Besides, lack of adequate 
slower growth rate in Pakistan resources of the country are of investment in the pr 
according to Mr A. H. m! exploited to the maximum industrial sector also seen 
Dadabboy, chairman of the All advantage of the common man, have caused widespread r 
Pakistan Textile Mills Associa- management of certain missions on the economy 
tion, are unfavourable terms of categories of basic industries whole. The growth nf GNP 
trade in the international should be taken over by the ing 1974-75 touched a new 
market for textiles and lack of Public sector.” of 2.6 per cem. as compar 

sizeable exportable surplus. Of The Board of Industrial Man- 4.6 per cent, in 1973-74 an 
the internal factors, the steep aflement’s annual report for per cent, in 1972-73. Tin 
rise in the price of cotton has 1973-74, which was the first year crease in population also 
gone a long way in sharpening of A*® faUy-Sedged operations stripped the GNP rate 
the edges q£ the crisis. of nationalised industries under resulted In a decline in 

the Board, shows that the capita income to Rs.54 
* nationalisation experiment has against Rs.546 in 1973-74. 

^ msfu ’ " tbc According to official estm 

ance in the current fiscal year CONTINUED ON NEXT PAGE 
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Working Capital Financing 
Repass of Foreign Funds 
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Open Market 
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Leasing 

Insurance Management 
Pension Funds 
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CHINA 
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" .'HE CURRENT Realise °{ ihe other banki IS unknown. How- Thc JETR0 estimates pre- 1 

h mate in Peking is iinlikebf to'wonflwifle recession. Snort-term ever, it can hardly be less now dieted a. total -trade for Chioa 
>e conducive to tlie. eacpw^^, * )ec “ Qe w ti ® only than about $lbn. because of its In 1975 of $14-7bfi.; sorad Sl.75n. 

■f inle irrational .The Hank's ^balance trade needs. Its trade deficit In up on- 1974. Most of the esti- 

' * ics. The pressure 1 «ftP f-the- soee t for that year shows an 1974 was reliably estimated by mated increase came in” exports. 

• iresent caipp^gn .'i^wtr the-'expandcm of business of 23 per ir.s, sources to have reached so that the Chinese would have 

; lolicies of ?the-/'---*5wP^r“'®* COTt 1 U° nc ^ on branch (one about $1.3bn., on a total trade ended the' year with a deficit Df 
oaders" ip-.all : towards-self' <» only Three outadcChina — the of about $13bn. around 9146m. -They wottid 

■ eliance Jn ei»aonii?-4et ao P: others ar e in Singapore - and in 1975 thoueh actual trading ^ve had no difficulty raisins 
nent, anithot^i theie ^ not Hons -Kong) even grew out of returns mp llteiv ' ro show S that amounl addition to the 

ie a reductioa-ftn/tibe^Bank its old offices and took on new j ower billion • or -so they needed for 

•-T cMa^Srijtf-’iWtMWa «*■" • -- a°,* the previous ywr; their stand- 

. r — ■ prtiw. _ aeuyerj ot large Quantities of ic _ 1IrtW in . Ih _ (unbin? 



7 his symbol 


i-t seems 


unlikely^ to ..-grew. Because of the weakness of the equipment that'theyare paying 


• — .i-' Mwitimip m wctt*«isae> di uie cinupineni mat xney are payu 

\ oreJ ^ wilS pound, the Bank of China no for on medium credit terms. 


K. 


■risis 


is such in the banking 
world that they could, borrow 

ncrease. but . this- -year will ‘"i- ““ ~ CU1U “ 1 tlc - UJt lCi “ a ‘ many times that amount in the 

lardly see the strilang grow* ] tj-S ‘ sources again estimate intern ational money .market. 

l .hat occurred in 1973 and 1974. l n , st ^. g ; “5 s repayments due on plant con- U.S. observers in Hong Kong 

-'he interesting financial ideos a ?- cs> francs, tracted for up.to the end of 1974 pu t tho figure much higher, at 

" hat the Bank was prepared to an . d ® ve ®, 7. : ~ s r l „ an,i there has been little since dose on 3500m.. but even that 

iscuss in -Peking with foreign -AUh|0“8fo it - has stnctly limited then) to be about 8340m.' for would- not present immediate 

•isitors in 1972 are no longer ****f*®“ with American banks. 19i6. This would rise to a peak difficulties, 

leard of. Instead foreign 3ts *=“ be deposited with of 8370m. in 1978. and then Til . „,„ atiDn of China’, 

, ankers are taken ■ to see »££“ bank bas a *** * ** Ir J“ m jts c * del 

.■samples of self-reliance in the u ‘ 5> - " ranc “- * ear 1982. These sums are not OJ , Qii export xo j apau last 

conomy, . _ tba L H .^ de ^ ornes , inT .° year (by far its largest 

Nevertheless the Bank of C13.1II1S V" 

Ihiiia, which handles all China's 

iveneas banking business, has The Bank or China “Cannot j * u *-»««« — 

eached quite a satisfactory' have full direct relations with ?hf£ nd \i r PTT ^ ms t0 be . seen off badly because of the slump 

ilateau. It plays host annually any U.S. bank until the “frozen demaud > Cb ' ua s if 1 " 16 wlLb 

n Peking to a hundred or so asS ets” question is solved. This k- Japan wouid . have b ® en eve Pi 

o reign bankers, mainly -from^ ^ Frobiem,- 'arising from. * U.g. seou-e 



— , . year toy lar 11s largest 

balance again this year, winch L . ustQmcr) constituted 4S per 
seems likely* the Chinese will ttnL Q f the total. As tradi- 
ba 'jf 'picir compiiunents well tjoual exports like (.entiles fell, 


financial situation to, be more more one-sided without oil. ! 

„ Total trade with Japan reached | 

Australia. WhUe_.no targe- diring toe ’kk«a7 -israSS? figUrea for Cbin *- S S3 - SbD - bul Japans Mies * ere 


Britain, Europe, Japan and economic sanctions against 


are not -yel avail- 82^2bn- 'compared ' to China's] 
any case, as the si.5bn. 


r\n 
, 1 • 


*./: . 

U • 

tW-‘. 


. 

a- 

K' 


imount of business may result involves $169m. of U.Sy claims ab t e t_ 

ii redly, these visits have a in China and- ?70m. of Chinese Chinese themselves publish no 
leneficial effect on the relation- >sse( - in the u s Until some , ves puousn no 

hip. It is all part of thfrtndl- SSJirS reached^te^een nf „ "' hats °f r f; - these ^ 
mnal Chinese nreFerfence for^ ..fSnetai ent 15 reacned between normally compiled from, partner 
mnaj vwiinese prererence ior governments, any funds country statistics However 

lo.ng business with people who deposite& by tta - Bank of figure? and projections ^ . however, Lu.qas.crude nai a 
lave become friends. A degree cy,-. M , T to sint ,1 k p e high wax content and u» expen- 

if mutual trust.is built up "*• “ P™*» •»«! tfujori. 

letween the bank and its con- ,- h -, iti — ■ , Japanese oil men are reluctant 

acts, so that if Peking did ever b * *»*»««■ more than a minimum, 

*ant to borrow on a large scale, “ h « was ^ it seemjr unlikely that sales 

t would have no difficulty doing P ^ ™ T< k II will rise rapid.y. Oil exports 

■ • • lw » of other paymenL - endem from early . spring l0 JapaD mJS fear maj . 7 veu 

fail below list years.. In the 
current year tlie Chinese will 
probably emphasise their iradi-| 
uonaJ exports' again. 

The People’s Bank of China, I 


This would be -advantageous awards last year what the 


The Bank of China’s activities “ 7 “ ’’7 "7 — — rhinc<;p «»ratesv was ' to Vip- 

•xpanded enormously in-1974. Jo the Chinese, hut so far they the 

nils was the period of China’s l»ve shown no^-^sposition to Jf J wereiiiSS^t ah™until 
■apidly increasing imports, when jjeept Thc Prohability is now ft ’ d f f ^ ^ 

ndustrial imports bought from «*»* tore .wjU be. no.- solution nQ more C0D troct7 f or comolete Tne Pe °P le ' 5 ° r China - 
:hc West rose in price because until full diplomatic relations. plants At 1he which handies all. bank business 

»f inflation. At the same time ate in sight. . Chinese out ' much effort into wiHim Cnrna, cuutiuues to avoul 


publicity. Although ail thc coun- 
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‘Pakistan 
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irowth - hi large-scale: mapu- bis_ ; Ministers 
'acturing declined. to a meagre servants. 




** Chinese put much effort into 

.vo: Id demand for Chinese com- The. amount the' Bank of selling more, paying more a rten- .. . . , 

aiodilies. particularly textiles, China accepts in deposits from tion 10 their customers’ needs. tr> s ™? ne - v iransaetions above 

.■ -a small amount pass through 1 ' 

us books, it is seldom mentioned 
by Press or radio. There was a 
break with custom last year 
when a delegation from thc 
People’s Bank' toured several 
African countries, including 
Zambia. Tanzania and Somalia. 

, _ . . The People's Bank acts in- 

emersed out ■ of the f .amal- directly as overseer of the 
S per cent compared to 7.5 per Left to themselves, the .^hief gamatiou of 14 hanks that were national plan, since no enter- 

- -ful- in 1973-74 and 11.9 per executives controlling various nationalised on January L 1974. pr i se caB pa « j or enods or ser 

rent, in 1972-73, and the trade sectors of the economy have Deposits of ‘ the five vlt . es without the Bank's know- 
lalance touched a figure of done well^hiit interference has nationalised Commercial banks jedfie It is also the organisation 
iboui Rs.lObn. with the. import mostly ^ resulted -in oegaUve —National Bank of Pakistan, through which the army is naid. 
igure standing at Rs.22bn. ^ results,.-. Habib . Bank, United. Bank, T^t J of^SsS Sht 

Knowledgeable sources, fed Banking is one of the sectors Muslim Commercial Bank and ever controls- the Bank could 

!i3i the situation demanded a which has amply proved this Allied Bank of Pakistan — went have a tv important influence 

h:fi towards increasing in- point. - The Pakistan Banking up from Rs^6bn. at ihe end of savin „ s are deuositerl 

isible exports, including man- Council, whit* controls the December, 1974. to,Rs.34bn. as with* this Peoples Bank or its 


Venezuelan 

development 


* Savings Accounts 

* Checking Accounts 

* Travel Credits 

* Financial Advice 

* Credimatico BND (Master Charge) 

* Industrial Credits 

* Agricultural Loans 
and marty other services 

banco flacional de liescuento 

Address: Conde a Carmelitas, Edificio Banco Nacional de 
Descuento. Caracas - Venezuela 
Telephone: 81.98.51 - Cable: BANCONAC 


eAB operative • Bank.- . These - have 






H XifjStVy- 


agemies. Last year these werq 


lower, banking and shipping nationalised banks, comprises on December 31, 1975, an ki- 
nd so on. to bridge the gap. professional hankers Of high crease of 31J26 per cent. said t0 be up on ^ ig74 figure 
Instead, the Government put repute, and is headed by M. R. Advances, which were .of. the b y g ^ per cenl j n urban i 
ban on the emigration of’Ph'hhai, a career banker who onter of Rs.i9bn. on December area and per ceut the! 
‘akistanis in search of employ- brings with him over two 19 j 4,- went UP to B^.23bn. .on countryside. There is consider-! 
tent through an ordinance decades of experience in thc December 31, 19 m, -an. increase a b]e official encouragement to! 
romuigated on January id last fidd- '* of -l.S per cent .. save, in workers' households! 

, disappointed official re- Following nationalisation of • -The Pakistani banks have also and in prosperous communes! 
larked: “They have killed the banks, the Government not only set PP' joint-venture banks in there is opportunity to do so 
oose that laid golden' eggs." retained all the professional bther countries, one by Habib since housing costs arc tiny and 
ccording to official statistics, managers: it also gave them- Bank in Malaysia, another by food -prices iow. What use the 
J74-75 foreign exchange earn- full liberty -to run the banks National Bank, of Pakistan in Bank makes of these deposits 
ig» from remittances home on commercial lines without Sapdi Arabia, and a third -by is unclear, as ihe factories and 
v Pakistanis abroad had any hindrance or interference United Bank in Oman. A ioim communes that foreigners visit 
•ached Rs.2bn.. which and the results have been venture bank is being estab- always stress their self-reliance 
•counted, for one-fifth Df rewarding. The nationalised lished by the Muslim Com mer- in raising capital and do not 
’kistan's total foreign ex- banks continued not only to ^ Bank in DubaL : admit to borrowing. It is pos- 

iang-» earnings. show an increase in deposits -’'The- consensus of opinion in sible that these funds are bor-i 

Ti ~ i, umense harm lhat but also maintained the pre- Pakistan is that after rowed by the Government to 
u d have been done to Th e scrJbed liQ^^ity of 35 per cent, nationalisation the services of finance «- ™rum* — ■»- 
■untrvrin b?»u«Sd from the Their lending operations were Je banks have remained satis- merits. 

V 1 v f an De ^ BU&ea tr0IU ,J n f 'u-ithin the credit ceiliaas pre- factor)' and m some cases have But whatever the procedures 
Mmi S S Mi S3& % even improved. Now not only the Bank adopts, they arc likely 

imto hVmselfhfldrointen-erip Consultative Council in accord- ^ importance attached to- the to be extremely cautious. More 
1UUO nimseir nad to rntenen. ^ th ^ reauirements 0/ development of deposits and foreign bankers agree tnat the 
Tonally and order immediate buaness: the service, aspect of Bank of China, and probably 

Ihdrawai of Ute ordinance on institutious is also the People's Bank as well, are 
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'bruarj’ 4. On several occa- .. . emphasised. - models of reliable bankingl 

ms earlier .the Prime Minister There are five nationalised ... . . - , ; ... practice 

... d to take the initiative, to commercial banks an,d one... . Iqbal ivlirza ’ , 

^etify errors on ' the part nationahsed Provincial ^ Karachi Correspondent COlina MacUouwallj 





vWhatevef . business you might do 
..in Venezuela! you will no doubt 
need a full range of banking 
services. 

! ;fAt Banco Mercantil y Agricola 
. and its widespread financial 
^ organization, you will find every 
^possible servicer-based on more 
^han fifty years of experience in 
; dvery corner of Venezuela. 




ir 


}b** 

$- 

Ml- 


set 


k”? L 




' Taiyo Kobe Bank is a big intamtfiona! bank that givos vwrfufl international service. 

The kind of professional banking service needed important financial ventures a success. 

But maybe you've never heard of. us. 

So here's the story. - 

By combining the experience and resources of Bank of Kota Vvith the experience and 
resources of Taiyo B an ^ fyou*ve heard of them, right?) . w® ye formed one of Japan s largest 
international banks ... and perhaps the most capable. We hive well-established offices in 
■11 of the world's principal financial centers. We can Help Ypu do just about any kind of 
business, just about anywhere in the world. And if you want to do business in Japan, 

we have more offices throughout the country than any other bank. 

Our name is Taiyo Kobe Bank. Please make a note ofit- . ' - 

Now that you've heard of us, we'd like to hear from you. 


A name you can bank on. 

TAIYO KOBE BANK 

Formed by a merger of Banfc of Kobe and Taiyo . 

— | fl-mft- n-1 lenmi EClV HEA,.lMiwl K'Hiwi 

ff** *** ?. Houmn. S* hAW s-uort, Sifiw**05a«y 

mi«HrOw«»d SMbMilWY-- HolH *«ne* Hc«**iwa 




^Whatever your problems. Banco 

Agricola can help , 

'■ ■' ' :n '' l4 " VE f; -■ ^'^i^^lye thern.' ■ ■■■ 

; : /7 ; what^^^ you ; 

: ’' v ' B ' :? ' ; Ti^^^^ned-:!yVe‘li; provide " 
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UNITED STATES 

Mr. Walter -J‘. Huntfey 111 
^10 Park Avenue 
NewTork 10022 


ENGLAND 

Mr. Pedro,Sobr« 
1. London Wall 
London EC2P 2TS 
Tel; 0r-6flfi 8371 
Telex: 8811880 


GERMANY 
Mr. Bernhard Rinke 
Bozkenheimer Landiiraiie 
51-53. 30 G Frankfuri-Mam 
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LATIN AMERICA 


New mood of realism 


“WILL THE other banks start ahead with its expenditure plans Quito, the capital, over what This however Js less than half g| 

t.i puli the rug our from under as soon as possible are gaining should be Ecuador's oil strategy, the story. The Mexican 

Brazil?" The anxiousness of the strength, it is no secret that Nevertheless there cannot be strategy is increasingly to- H 

question posed over lunch by they include President Carlos any doubt that in the next year process its crude at home and W 

two British merchant bankers Andres Perez himself. or two Ecuador will settle down export the refined products at 

underlined the new mood of The argument that many to mPre stable Peonies with oil much more advantageous gg 

realism that has replaced the international bankers have been production, now hovering prices. The receipts from this jjfe 

former euphoria of international putting to the Venezuelans aroun d the 200,000 b/d mark, operation should ^ eventually 

- bankers for the largest country strongly is that it is better to perhaps building up to 300,000 ttansfonn Mexico s finances, 

in Latin America. The question borrow while Venezuelan credit b/ d - . r°™55L , ?* r !i M 5SS°'# hBS 

was backed up by a recent bank i5 at it5 highest and not run ZZ, "SSJ: tJSI H 


mu* 


WM 




m 


mm 






was backed up by a recent bank j S at highest and not run ^ *” de 

circular which talked of Brazi- t j, e risk of paying more if a ToillC ’ exporting ® 00ds worth little 

linn bankers being “stunned" . . .. over half the value of imports 

.md '-extremely apprehensive” lt t0 have been The mcreased flow of funds and making ttie gap up by 

over The latest devaluation “ otl 5 ?J d wore Iona the to Ecuador sbould art . “ a JJ 8 l 0 ""* rece,pts aad capital m ‘ 

moves being made by the Brazi- d «i iSilv to hi tonic t0 barUung acdvltjes ' The .. 

linn Central Bank. firs * T° V fwo 6 1 i° ki- security represented by the oil The oil wealth will lead to a 


and "extremely apprehensive" 
over The latest devaluation 


an Central Bank firs * " 10ve “ a J e IlkeIy t0 . .. security represented by the oil The oil wealth will lead to a 

" made for L h lI en ^ Ue J an Pub, n revenues must surely tempt great strengthening of Mexico's 

“ weU Ecuadorean governments io international position and of its 
ick. the shine for the moment as lend them. borrow £ international banks. 


hack, the shine for the moment as lend them. bormw on the international banks. " 

which "in do fnternatioiul^s" Meanwhile the Venezuelan markets more than they have The changes in the financial tfe-# 

L, s h SL Brazman star ones pnvate baakjag sector 15 aot ap tiU now. Domestically there standing of the various 

Khtna* nthi« which being ,eft behind 13 pre- ^ little likelihood that Ecuador countries of Latin America are W jM 

have ‘lowed oniv dimly over the paring *° b “ ome A more act i ve will have funds surplus to its closely allied to their energy ijgggt 

internationally. An enthu- requirements which could be resources. flgF 

recover their^irilUance ?| astic s , tandard bea! f er , of tbe lent out as Venezuela is lend- WS'iA 

recover their brilliance. Venezuelan private banks, Dr. mg. But the new flush of money Hugh O ShaUghueSSV 

As the months go by the Raiph-Franfclm Calatchi of the. mU st bring about a revolution 

situation in Venezuela, as it Sociedad Financiers Union of m domestic banking procedures, 

digests its great new wealth Caracas foresees, a steadily which in the case of some banks BALANCE OF PA YM 

and starts to fix its financial growing number of foreign are antiquated in the extreme. 

strategics more firm iy. becomes issues being floated on the At the same time the Govern- TRANSACTIONS BY THE MOf 
clearer. In a wort Venezuela Caracas capital market and men t has decided to defend Its RV roiiNTRirc 

js destined to become more increasing participation by own patch by forbidding any BY C «V„ TRI 7?\, 

active as an international Venezuelan banks in non- new foreign investment in bank- (Millions of dol lar 

financial dealer. Venezuelan borrowing such as ing, insurance or any other ’ 1970 1! 

a the participation in the $380m. financial actj.v~it.ics . — ~~ — 

Returns Peinex syndicated bank loan at t*. ’ . _ Argentina — 14^0 6 


w-i 

















BALANCE OF PAYMENTS 

TRANSACTIONS BY THE MONETARY SECTOR. 
BY COUNTRIES, 1970-73 


Expresszcay interchange at Caracas, Venezuela. 

The pound CONTINUED FROM FRONT PACE 


active as an 
financial dealer. 


TT% A mj •mouui. tmanciai activities. 

KetUrilS Peinex syndicated bank loan at Uio , 

ji«.v . , . Big new export earnings f 

The niuiii-million dollar funds 1 * ’ oil and DAlurai gas give Bol 

now lodged by the Government The pace of these develop- a much enhanced piace in 
in the Fnndo de Inveraiones de menls. like many other develop- world of international bank 
Venezuela are the single big- menls in \enezuela will to a Th e security represented 


manage. Making sure that the second 
best possible return is received international 


ratings 


1 banking 


international markets as a member of OPEC in Latin cems have gone to the 
lender, albeit a cautious one, America. The country is going for development funds, 
whose desire for good returns through ' great travail at the But developments in £ 
is balanced by a strong instinct moment as abrupt changes in and Bolivia, interesting 
to play safe. oil revenue, due to natural are, must pale in com 

Reports, nol as yet borne out disasters and a series of with the financial develo 
by facts, continue to circulate political and commercial on the horizon in Mexii 


(Millions oF dollars) 


1970 

1971 

1972 

1973 

Argentina 

-147.0 

63.0 

129.0 

18.0 

Barbados 

0.6 




Bolivia 

1.1 

5T5 

SJ» 

12.3 

Brazil 

155.0 

21 L0 

1,001.0 

476.0 

Chile 

-22.0 

S7.0 

206.0 


Colombia 

42.0 

98.0 

34.0 

-44.0 

Costa Rica 

-0.9 

-3.3 

2.3 

1032 

Dominican Republic . 

11.8 

10.6 

-12.8 

16.8 

Ecuador 

15J2 

19.3 

-25.0 

-12.3 

El Salvador 

— 1.5 

2.6 

-0.7 

3.5 

Guatemala 

-6.7 

0.4 

-3.3 

-0.6 

Haiti -. 

1.0 

1.0 

0.5 

8.1 

Honduras 

5.0 

0.9 

11.8 

16. 1 

Jamaica .. 

— 

-17.8 

30.4 

1.2 

Mexico 1 .- 

38.0 

-65.0 

-24.0 

-21.0 

Nicaragua 

-1.0 

4.9 

-9.8 

7.4 

Panama 

38.7 

S1.S 

292.1 

142.1 

Paraguay 

2.0 

-8.4 

3.3 

9.0 

Peru 

65.0 

11.0 

5.0 


Trinidad and Tobago 

-3.8 

-2.3 

10.7 

11.1 

Uruguay 

19.9 

-10.6 

-17.6 

-15.7 

Venezuela 

2.0 

-2.0 

-51.0 


Latin America 

214.7 

*487.4 

*1,651.7 

T637.4 


These figures highlight the put prices rose only" slowly 


S3l.5bn.. against attractiveness 


foreign try jumped by 3.7 per cec 
lomestic March. The main factor io 


The March drop in ste 


london or possibly some other Ecuador was among the first possible effects on their Venezuela 2.0 -2.0 -51.0 

financial centre. of ^ 0PEC countr i es t0 g0 economy of the very large new Latin America 214.7 *487.4 *1,651.7 

Equally importantly it is into deficit on its trade account, discoveries of oil recently made n • avaJ! ^T 

ri.-ar that the current of as the oil did not flow as » a Southern Mexico. ' Exclndes B Sbldos 

h^inwanJ 1 ^ "7"^ d “ not ^ "«“ d 1 f * his t Ejolndes Bariadoi Chile. Pen. and Venezuela, 

ahrrjy ™ J “'“L ‘‘'Jii ' I ,? 1 ZZ th*" ^ i Wl ?„ expenditure, year exports of crude are SoMr „ ; ^.American Development Bonk 

anrnan so ah to be able to press The battle is still going on in planned to average 230,000 b/d. 


a , . _ . , - UUU kim.k03K* aaic dilute 

□changed. ceded that the impact of the a depreciation of sfc 

There was some increase in lower value of the pound could sufficient to maintain the 


a $900m. drop in Treasury bill by tne ena of this year. would be justified on this 

holdings. And the situation The impact of the drop in the could damage the prospcc 

provided a marked contrast value of sterling in March has the counter-inflation polio 
with the previous year's experi- already shown up in the level on the success of that 
ence, when the U.K. benefited of industry's raw material costs, depends very largely fc 
from an inflow- of $6bn. of funds The latest figures of wholesale confidence in the U.K. a 
into sterling investments. prices showed that though out- sterling. 


30 years of close union with 
Venezuela’s dynamic progress 

jQ/| At the end of World War Two, Venezuela starts a 
1 wT'vJ new stage in her economic and social 
development. BANCO IJNION is- founded and its first office 
is opened in Caracas. 

BANCO UNION is now 30 years old, and keeps 'growing. 

* w Now it has 84 offices throughout the country 
and one each in New York and Panama. 

AVe are everywhere our clients need us. 

Head Office: Chorro a -Dr. Diaz P.O.Box 2044. Telex 22542, Caracas, Yenezuel* 


. .. .. 


> 






■SViiV 




VC.fjr. 








,v - a 








•*. I . yrn 1 1 / ; f 


v . <*' 's » • •x'V? ^ 

A >~Tn 











The Financial Times Monday May 3 1976 

The local elections on Thursday will provide first evidence of how the country has reacted to the change of Prime Minister. 

Colin Jones sorts out a picture confused by local government reform. 
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against Labour have shortened 


3TTE HIATUS in the normal 
rhythm of local elections 
caused by ihe local government 
reorganisation of 1974 will be 
with us for a while yet. The 
pew four-year cycle of local poll- 
ing will not begin in earnest 
throughout the whole of Britain 
Until 1978. But the voting tak- 
ing place on Thursday at district 
level in England and Wales — 
except for Greater London — will 
provide a reasonably widespread 
test of public opinion and. more 
crucially for the politicians, the 
first sucb test since the resigna-. 
lion of Sir. Harold Wilson. 

By any normal yardstick. this 
Should bo- a Torv year. Labour 
has bpen in power a I Westmin- 
ster for iwn years aud the local 
councillors retiring this week 
vrcFe voied in in 197ft durtnc a 
tow point in the Heath Govern- 
ment's fortunes. But it i« pos- 
sible to detect a note of caution 
among local Tory professionals 
— and vice versa on the other 
side. ‘ Recent hv-clectimrs nave 
shown a somewhat smaller anti- 
Lahour swing, and Mr. Callag- 
han's “honeymoon " has coinci- 
ded with the TUG pay talks and 
further indications of economic 
recovery. 

National test 

As a piece of national litmus 
paper, local elections may not 
be ideal. The average turnout 
is usually low. say 30-35 per 
cent. The local representatives 
of the party in power at West- 
minster have to overcome dif- 
ferential apathy, which can 
make it hard m translate the 
outcome into national terms. 
Local issues may yield freak re- 
sults. There is more scope for 
minority groupings. And party 
politics do not yet dominate 
every town hall: nearly a third 
of the councils coming up for 


re-election this week have, been 
controlled or dominated by men 
and women wearing the “ Inde- 
pendent ” label. 

But that does not deter thq 
major parties from regarding 
the outcome as a test of their 
national standing. At stake, 
first of all. arc one third of the 
seats on the 36 metropolitan dis- 
trict councils which form the 
lower tier authority in the 
major English conurbations m 
the Midlands and North — or 
about 840 seats in all. As educa- 
cation. housing, and personal 
social services authorities, these 
are powerful bodies responsible 
for about 80 per cent, oi the 
£3bn. plus-' now being ?pent 
annually on local services in the 
six metropolitan counties. 

In the iion-met ropnli la n or 
“ shire *' areas, education and 
the personal social services -are 
a county matter. The districts 
have housing, refuse collection, 
and some planning powers and 
control only about 11-12 per 
rent, of the £6J-7hn. a year 
which is now being spent on 
local services in their areas. 
But. because their ward boun- 
daries have yet to be reviewed, 
all 15.100 seats in all 333 shire 
district councils are being voted 
on this week, which means that 
the political panics and other 
groupings have everything to 
play for. 

Labour at present controls 24 
metropolitan districts, the Con- 
servatives 9, and Labour. 
Conservatives and Liberals each 
are the largest party in one of 
the remaining three where there 
is no overall majority. In the 
shire districts, the pattern is 
more complex. Labour controls 
91 — including 10 of the 12 
largest and 40 with more than 
100.000 population — and is the 
largest party in a further 45. 
The Conservatives at present 


CONSERVATIVE MOPES 


EXPECTED 


GOOD RESULT 


SPORTING CHANCE 


METROPOLITAN Birmingham 
DISTRICTS Kiriclce* 

• Oldham 


B 

Tamesid* 


A 

'5. Tyneside 


B 


Birmingham 


. A 
Dudley 


B 

Leeds 

Manchester 
C event nr 
Rochdale 


"SHIRE” ‘ Langbaurgh ■ Northampton Medway 

DISTRICTS Newcastle-u-Lym* Cacdc Pt. Dacoram 

Swale 

Hyndbum ’■ 

Wear Valley 


Cardiff 
York 

Amber Valley Welwyn- 
Carfnle Hatfield 

Bracknell Ressendale 

Cynon Valley Weymouth 
& Portland 


Swansea Southampton 

Thamesdown Stockton 

W rekin Bach 

Peterborough 

Newark 

Darlington 

Gosport 


A. Labour, lose overall majority 

B. Conservatives win control 


cnmrni 67 outright and another 
20 pr so with Independent sup- 
port. , Independents are in 
charge nf 73. the Liberals and 
Democratic Labour have one 
each, arid the remainder are 
split with no party in overall 
control. . 


Rates 


Interpreting the 'results will 
be easier In the metropolitan 
districts. The first batch of elec- 
tions under the new system took 
place a year ago. thus providing 
a kind of yardstick for this year. 
Labour then did particularly 
badly. An anti-Labour swing 
averaging 11 J per cent, since 
1973 lost the party 207 of the 
539 seats it was defending and 
control over two authorities — 
Calderdale (the Halifax area of 
West Yorkshire), where the 
Conservatives won. and Roch- 
dale where Labour managed to 
remain the largest party. The 
Conservatives gained a further 
three districts — Bury, Stockport. 


and the Wirral — where previ- 
ously there had been no overall 
majority. 

U last year's trend were to 
be repealed this year, then 
Labour would lose control over 
a further eight to nine authori- 
ties — which would reduce its 
hold on the “ met ” districts to 
less than half the total — and the 
Conservatives would take charge 
of seven. But few- expect the 
an 11-Government swing to go so 
far this week. Apart From the 
change in the national political 
mood, the rebellion' against local 
rates increases has died down 
somewhat in the past 12 months, 
although local ratepayer groups, 
who picked up 15 more council 
seats a year ago, mostly in York- 
shire and the Midlands, are 
again entering the fray. 

The Liberal tide also seems to 
be generally on the ebb. Last 
year the Liberal vote fell about 
5 per cent, below that of 1973. 
and the party lost one in five of 
the seats it defended. 

A further attrition this year 


could he of help to Labour here 
and there, most notably ' in 
Liverpool. Last year the Liberals 
lost three seats there. Labour 
one. and the Conservatives 
gained four, leaving the party 
.balance 43 Liberal, 42 Labour, 
and 14 Conservative. The 
Liberals thus need to lose only 
two seats while Labour holds its 
own for the administration to 
change hands. The general 
reckoning is that the Liberals 
are likely to lose a few more 
seats this week, but the outcome 
is not certain as some Labour 
seats are also vulnerable to the 
Conservatives. 

In four districts. Labour Is 
defending wafer-thin majorities 
of its own, including two — ► 
Birmingham and Kirklees (the 
area around Huddersfield) — 
where its hold is ensured only 
by a mayoral casting vote. Only 
if Labour does as well as in 
1973 — which is out of the 
question — ■ would it head-off a 
Conservative win at Tameside 
(the Hyde and Stalybridge area 
of Greater Manchester) and 


avoid losing the overall lead 
at Birmingham, Kirklees and 
Oldham. Conservative wins at 
these last three places would 
depend upon the size of ffre 
swing and what happens to the 
Liberals. The Conservatives 
have their best chance at 
Birmingham, where a swing 
towards them of .7-8 per' cent, 
since 1973 as against 9-flJ per 
cent. last year would, just put 
them in the lead. At Kirklees 
the Conservatives eodld end up 
as the.largesr party, but it would 
take a repetition of last year's 
J6-J7 per cenL swing to give 
them, a majority, while at 
Oldham they would need a 12-13 
per cent, swing (last year 16 per 
cent.) merely to make them the 
largest single party. 

Labour is also . vulnerable at 
South Tyneside where it cur- 
rently has a majority of four. 
But the second .largest party are 
the Progressives, with 23 seats 
to Labour's 35, the Conserva- 
tives' five and the Liberals' 
three. A modest anti-Govem- 
tnent swing would put Labour in 
a minority position, but it would 
need a near-repetition of last 
year's 17} per cent, swing to 
give the Progessives and Con- 
servatives a- chance uE seeing 
-whether they could put together 
an anti-Labour coalition-. 

We now come to what might 
be termed the Conservatives' 
sporting chances. The more 
interesting are Leeds, where a 
repetition of last year's 30 per 
cent, swing would make the Con- 
servative minority administra- 
tion an outright winner, and 
Manchester where the ward 
boundaries tend to militate' 
against the Conservatives, but 
where a swing as low. as last 
year's 6} per cent would put 
them just ahead. The Conserva- 
tives would also have a 
majority with a 13 per cent. 


swing at Rochdale (last year 12 
per cent.) and a 14-15 per cent, 
swing at Coventry (18 per cent, 
last year) and Dudley (13} per 
cent). Labour would lose its 
overall majority at Walsall with 
a 15.-16 per cent, swing (15 per 
cent) and also if the Ratepayers 
and Independents do as well as 
a year ago, .which does not- seem 
-very likely. Finally; the Con- 
servatives would have done even- 
better than last year if they re- 
duce the Labour majori^r' to a 
handful of seals -at St Helens, 
Newcastle. Wakefield, where last 
year's swing was 9-40 per cent., 
-and at Sandwell (formerly War- 
ley and West- Bromwich) which 
saw a 19 per cent, swing. - 
In the shire districts-the -out- 
come Is more unpredictable. 
However. Labour's hold on all 
but . three of its ten largest 
authorities- and on all. but a 
dozen of its 30 next biggest 
lover 100.000 population), would 
seem to be seaure. The Con- 
servatives' best chances are at 
Northampton and Newcastle- 
under-Lyme. where a gain of 
two to three seats from Labour 
would put them in control, and 
at Langbaurgh (pari of Cleve- 
land south nf the Tees) where 
Labour’s.majority would go with 
the' loss of just one seat. 


Cardiff 


In four more large districts— 
Medway, Da comm (better 
known as the' Heme l Hempstead, 
Berkhampstead and Triug area 
of Hertfordshire); Carlisle and 
Amber Valley (Belper/Alf reton 
in Derbyshire) — Labour's over- 
all majority would go with the 
loss of three seats.- but a Con- 
servative win (or an Indepen- 
dent win- in the case of Amber 
Valley) would need a higher 
anti-Labour tide. Cardiff could 


also be vulnerable. Labour at 
present has a majority of nine 
in . a 75-member - council. The 
Conservatives had high hopes of 
talcing control,- but local support 
for -Mr. Callaghan. : who site for 
a Cardiff constituency, could 
make their chances less certain. 

The final picture will of 
course be presented either as 
. encouraging for Mr. Callaghan 
or a triumph for Mrs. Thatcher, 
as the case may be. But- hpw 
much difference will the out- 
come make in other. respect?? 
One may see the size and 
<iirecfion of some council house- 
building programmes being 
altered if tiie Tories make 
substantial gains. But the sale 
of existing council houses is 
tightly regulated from White- 
hall and the battle over com- 
prehensive schools in the “met ’ 
areas is virtually over. f - 

Above. all. areas responsible 
■for less than a quarter of all 
local government spending, will 
be at stake on Thursday. E«n ' 
•if the Conservatives were to do 
exceptionally well, councils con- 
trolled or dominated by Labour 
-would still control at least. 45 
per cent, of this expenditure 
instead of 50 per" cent; : Should 
Mr. Healey privately not object 
to the Conservatives coming, to 
his aid in restraining, the growth 
of Ipcal spending: he will -have 
to wait another year , when ;all 
counties in England and Wales 
and all Scottish districts . come 
up for re-election. Between 
them they are - responsible -for 
nearly three-fifths of total local 
spending and, if. the national 
mood favours the Tories, 
Labour councils* share' could 
then be reduced .to a. third or 
‘ even as little as a quarter. 
But, whether that would mean 
substantially, greater restraint, • 
could be another question.'.' . 
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Letters to the Editor 


Need for fair 
compensation 

From The Chairman. 

London and Overseas Freighters. 

Sir.— I welcome your leading 
arucie (April -'*) culling atten- 
tion to the need fur compensa- 
tion to bu fair when iue duik 
ot the shipbuiidinz industry i& 
nationalised in a few months' 
time. 

. Jly particular concern is our 
wholly-owned subsidiary com* 
pauy, Austin and PiCKersgiti o! 
Sunderland, which has toe 
reputation of being one of the 
. few successful and profitable 
. shipyards jo ibe country in 
recent years, We have nur- 
tured and supported this enter- 
prise for 19 years and have 
authorised the expenditure of 
£27m. on modernisation or the 
- yard which will be wen on the 
way to completion by the time 
the new owners take over. It 
really sickens me tnat the legis- 
lation as at present drafted could 
result in this business being 
taken from us against uur wiu 
for a grossiy inadequate con- 
sideration. 

Certainly, the least the 
Government must do is to widen 
the terms of reference of tbe 
arbitration tribunal so as to 
ensure that shareholders will 
. receive the fair compensation 
promised by Ministers. This 
must mean that the businesses 
concerned are to be valued on a 
going concern basis at the rele- 
\ant time 

We have become accustomed 
to the inevitability nf the 
nationalisation i»f our shipyard — 
unless there is a change of 
Government before Vesting Day. 
but cannot reconcile ourselves to 
receiving a sum of money mr 
. Government Stock I far below the 
ifair value of our present high- 
Vieldino investment. 

R. M. Mavrolcon. 

. S, Balfour Place. W /. 

f - 

Too few top 
: buyers 

I From Mr. G. Ayres 
. Sir. — 7 read with interest Terry 

r 7) od worth's article Luxury Sports 
Gars Back on the Road (April 
j 22 1. His analysis of the relative 
success of Group Lotus in my 
view missed iho moat vital aspect 

— that of the efficiency of the 
company’s procurement struc- 
ture. He correctly pointed out 
that Lotus has moved into the 
same category of producer a? the 
less successful companies, that 
i«. those possessing wider “ in 
house" manufacturing. He failed 
to point nut that this has not 
been an overnight process. 

The importance in the Lotus 
success story ts the emphasis 
placed by tbe company’s manage- 
ment on procurement strategy 
materials management and sup- 
plier rti-veiupmenl. This policy 
has enabled the coinpan; to : 
(di move from a “cotta re 
industry" level to volume pro- 
duction maintaining r-rottiabiUtv 
(petrol crises excepted! : c bi 
completely alter the company's 
main product. In fact some 
marketing thinkers would regard 
Lorus Sevens and Eclats as 
totally different products, 
(e) finally, and most remark- 
ably. Lotus has moved against 
the “fide'’ of market forces and 
created a " models only" 
approach, while suffering onJv q 
marginal decline *n profitability 
rnmpared with mnmanio- ul- 
r«*ariv established in the market 
< Lotus Group pre-tax prnfiis 
sjveraceri less than £70n.lYlf) p.>r 
year at current prices during ihe 
laic 1960s I . 

It is true to say that the lnte- 
rrairfd procurement approach 
displayed at Lotus docs nnt exist 
in many areas of U.K industry. 
This is not the fault of purchas- 


ing middle management but of 
top level management who fail 
to realise tbe importance of good 
group level procurement strategy 
— witness the paucity of numbers 
of procurement directors on the 
Boards of I'.K. companies. 

G. R. Ayres. 

53. Lansdoume Once. E S. 


All sorts of 


fun 


F rom Hr. G. Simon.. 

Sir,— Mr. Mark -Brady (April 
26) points out that Schedule A 
tax was abolished by the 
Finance Act. 1963. and that as a 
consequence owner occupiers 
have hot paid tax on notional 
income which their bouse was 
thought to be capable of produc- 
ing. Mr. Brady continues by des- 
cribing the 1963 change as a form 
of “tax relief' to tbe owner occu- 
pier rather as ir it was realistic 
to tax an individual on income 
which he would have received 
had he dcait with his assels in a 
different sort of way. 

I cannot see that such an 
approach can be described as "a 
relief.” The historical basis of 
the old Schedule A which gave 
rise to the charge abolished in 
1963 is irrelevant to the present 
circumstances. The absence of 
Schedule A is no more a relief to 
the present owner occupier tnan 
the absence of the window tax. 

if. on the other hand, one 
were to adopt the theory that tax 
.should be 'charged on income 
which the person would have re- 
ceived if he had behaved in a dif- 
ferent waj men ii would presum- 
ably be realistic to tax tenants 
nn~ the subsidies paid in respect 
uf ihcir rents. Similarly one 
might consider the position uf 
those person? travelling on pub- 
lic transport and whose journeys 
are subjidij-pd. Since cars pro- 
vided bv an employer are now 10 
be taxed n surely would be 
realistic u, iax also Tbe benefit 
which an individual received 
from having the cost of his travel- 
ing on public transport subsi- 
dised. 

One could have ail sorts nf fun 
with devising two rates of travel 
on public transport one for those 
travelling on business purposes 
and another for those travelling 
on other purposes With a littlp 
imagination one could very well 
prod lire a lax charge large 
enough tn rnak» some impact on 
exress Government expenditure 
and there would Then only he 
ihe problem left of generating 
the cash to enable the taxpayer* 
to pay the sums due. Possibly 
someone will now say that such 
a procedure has something to do 
with inflation ... .7 
c,. M. Simon. 

48. Temple Street. 

Birmingham 


Transport 

policy 


decision tu subsidise some ii 
taken. 

True, only 50-odd per cent, of 
people own cars. But have Mr. 
Olivant and his Torj' reformers 
never heard of buses and 
coaches, and the lorries and vans 
which carry our goods? Rail 
accounts for only S per cent, of 
all passenger mileage and only 
a quarter of ail passenger 
journeys by land public trans- 
port. Generally, the lower in- 
come users prefer buses, which 
arc far, far. cheaper, in spile of 
the enormous subsidy given to 
railways which goes mainly to 
finance over-manning. and. 
in so far as any of it at all goes 
to passengers, it tends to go to 
tbe better off who are more 
likely to use rail than road, and 
to use it more frequently and for 
longer journeys. 

Mr. Olivant's environmental 
arguments do not stand up to 
critical examination. Most rail 
movements of freight— and of 
passengers apart from London 
commuters — are between towns, 
whereas movement to and from 
railheads is of necessity by road, 
since railheads are limited and 
rail's residual function in freight 
traffic is with whole trains 
travelling long distances. There- 
fore. the movement of traffic 
from road io rail or vice-versa 
w-ould be for the out-of-town leg 
anyway. And iu so far as rail has 
a comparative advantage in haul- 
ing whole trainloads Iona dis- 
tances (an advantage which 
would be greater hut for over- 
manning) why should it need a 
subtidy 7 

Mr. Olivant s jugglina with the 
t*rai “ cost-benefit " suggests that 
he does nor really know what 
jr means. • However you assess 
the performance of rail, you will 
find that it uses more real 
resources than it gc-ncrates. while 
sterilising real resources which 
are capable of alternative uses, 
for example, permanent way for 
express routes, railway lines for 
scrap, rolling stock for sai? 
abroad, buildings, iand and ntuer 
fixed assets for alternative use. 
In any cost-benefit analysis, the 
Total tax paid by road users (that 
is. resources forgone) as against 
the costs imposed on society, a* 
measured overwhelmingly by 
road-building and rr.ainienance. 
is hound to dominate. AT! other 
social costs turn ou* »o be slight 
in comparison. And *o for 
accidents, eic.. tnev mus: b-* 
related to the ratio of 10:1 
mad and rail. 

Rv and large. Mr. GiivanT ha# 
simply retailed the aropagami ? 
nf the rail vested interests er.d 
in'* more die-hard Socia::«?s mho 
hjv*» yet To catch urj with *hc 
more enlightened views aam’nc 
around in Labour circles. Henc». 
I must question on whether hi* 
croup. Judged hi- h:s o-rnm. 
merits the terms Tory or Reform. 
Alfred Sherman. 

Toirn Hall. Kcnsinatnn, W'S 


To-day’s Events 


funds is justified. But justice; 
will not be seen to be done if 
the rest of us cannot be satisfied 
that the demand and supply 
situation is. or will be. the source- 
of some concern. TVe still have 
no formal evidence that it will 
be. I am more than surprised i 
that what should have been a. 
totally unexceptionable sug- ; 
gestion on my part has contri- 
buted to evident bad feeling: 
between sectors in the industry.; 
I would gauge that all parties ; 
want the same thing: proper; 
recognition for a vitally impor- 
tant industry. If so. I fail to see : 
that open debate can do anything 
other than good 

David Pearce. j 

University of Leicester, I 

Leicester. 


TUC Economic Committee meets 
to review progress of wages policy- 
talks with Government, prior to 
special meeting of General Coun- 
cil on Wednesday. 

EEC Foreign Ministers begin 
iwo-day meeting, Brussels. 

Mr Anthony Cropland, Foreign 
Secretary, begins visit to China. 

UN Conference on Trade and 
Development (UNCTAD) opens. 
Nairobi. 

First public session of House of 
Commons Public Expenditure 
Committee.- which is inquiring 
in io organisation and structure of 
Civil Serv ice. 

Memorial service to Field 
Marshal Viscount Montgomery of 


Alamein. St Paul's Cathedral, 
noon. 

Financial Times two-day con- 
ference — The North Sea In 1976—. 
opens, Oslo. 

Art of the Invalid Child Exhibi- 
tion . opens. Royal Exchange, 
E.C.2. 

Sir Lindsay Ring, Lord Mayor 
of London, attends Barnett Din- 
ner of Painter Stainers' Company, 
Painters’ Ha n. E.C.4. 

Institute of Grocery Distribution 
annual convention, Birmingham. 

Civil and" Public Services Asso- 
ciation conference, Margate. 

Institution' of - Professional 
Civil Servants conference, East- 
bourne. 


PARLIAMENTARY BUSINESS 
House of Commons: . Finance 
Bill, second reading. Debate, on 
appointments by Committee of 
Selection. 

COMPANY RESULTS 
British Home Stores (full year). 
Manchester Liners (full -year). 
Tootal (full year). 

COMPANY •. MEETINGS: 7 See 
Week's Financial Diary on page 8. 
BALLET .- 

London Festival Ballet dance 
Dvorak Variations, and Prodigal 
Son, Coliseum Theatre, W.G2, 
7J0 p.fn.' : ' - ' 

MUSIC ' - - 

London - Virtuosi Chamber 
Ensemble play music by Britten, 


Haydn, Bach and.- Mozart, Queen 
Elizabeth HalL SJ5.1, 7.45 p.tn. 

Heather Dupre gives . piano 
recital of works by Mozart. Haydn, 
Beethoven, Brahms, Debussy and 
Dupre. Wlgmore -Hall, W.l, :7.3G 
p.m. .... 

Orchestra of -St. John’s Smith 
Square. S.W-1, conductor/ soloist 
Vladimir Ashkenazy, play mtxsic 
bv Mozart 6^0 p.-m. : 

SPORT 

Golf: Irish professional cham- 
pionships. Waterlooville. Tennis: 
Paddington tournament Squish: 
World amateur team champion- 
ships. Birmingham. Basketball: 
Olympic qualifying tournament, 
Edinburgh- 


... * 


Tax on small 
businesses 

From The Hon. T reosurer. 
Restaurateurs Association 
of Great Britain. 

Sir. — You reported (April 35) J 
that Lord Melchett said nf 
Government advice schemes for,- 
small businesses: “It was non-j 
sense to say Labour was out to 
destroy small companies." 

Yet the Government will to 
continue to take money that we 
badly need, out of businesses, in 
the fo'i'.t of rate's and taxes and 
give advice that we do not need t 
jn return. If the counselling to i 
he given is of the standard of ‘ 
;hat given to nationalised con- 
cerns like. say. British Railways, 
it will not be very helpful. 

The way to help small huri- 
nessa i<= not to give them any- 
thing bu* «unply «o take v**!' 
iess of their money. 

Philip Monnickendam. 

14. John Slrc<*t. IV C / 


Rates of 
pay 

From Mr. F Piror. 

Sir. — How strange to discover, 
after reading that public sector i 
accountants were better off than: 
thcite in private industry t April* 
5i. char in order tu rca<dr the; 
le*"e! of an average non-chief 
executive director it would be . 
necessary to become treasurer 
o‘ onr* of our larger rounry 
con ik :1s (British Institute «»f 
?.ranagomen( National .Manage- 1 
men* Sa.aw Survey 1975 *. 

R. J D.xon. 

.5. Hogarth Cla»e. 

Gl. W'oodlc,-,. Ronw -rji. Hams. 


Front Councillor A. Sherman 

Sir. — I have jiL-f returned from 
abroad to find Mr. Olivant's 
letter (April 20) purpuniag to 
answer my earlier letter. His 
claim that railways are “ socially 
desirable'' no whom?) :s a 
meaningless cliche: the question 
is whether there is some over- 
riding social good to be obtained 
by making the public at large 
subsidise the railways, which 
means cither giving money. 
hence real resources, to those 
who use them or to those who 
work uii them. 

To say that transport is art 
“ e-s-enuat service “ ,idd> noth- 
ing. because so are food, clothing 
and nmsl other -ffifis and ser- 
vice*- we consume Some travel 
L-. more essential than other*, 
depending nn the purpose. But 
this docs not explain why some 
pen pic and firm* should subsidise 
others, and on what rationale the 


Waste paper 
and board 

From the Dircrtm. 

Public Sector Economic* 
Research C entire. 

L'nii-ersitp of Leicester 
Sir.— If Mr. Hughes (April 2$) 
is of the view That the wa-tc 
paper industry has succeeded 
admirably >ince 1929 without 
being "blinded by science '* 
(which I take to be an obiique 
reference to my advocacy i April 
21 j of some rigorous demand 
forecasting exercise » w&ar is rhe 
rationale for supporting the 
nulls m their efforts lei Secure 
huffor stock finance'.* If - 

thing i- work in -.<« •••el 1 "here 
■vcem* little point, m trying 
secure taxpayer* money fnr 
special support r-cneme-. 

Much of the .>se for app:; ;rr 
" science ” io the pronlem res:., 
on tin* Lid that pubit - 

money thu; i* heinz reque-ied. 
Maybe this particular use o: such 


Redundant 

sleepers 

From the Controller. Public 
Fetation* ami Publiciiii. 

Brii'.r.’i Hnihcuus Board 

S — Ydu refer »>i tin* u?e of 
r-iil rj'.lv.a;. *ii»ei»»-r> m ;■ our 
coiu.itn. ” Garden-. To-day" 
(Apr:: 23 1 

i: w:.- saw . j\ir rentiers 
vaMir.A their inn-- makio; the 
rounds of ra’lwa;. ••fti-.-es try in a 
:o buy three or four <lecpers. if 
! ;►.•!: you that the 2m. or so 
v5r.cn oecome redundant each 
year ire so'.d by Bf» at j profit 
in lor?..* consignments so ibe 
merchant trade. The weight 
ar.-l buik or the -leepers and the 
probit-:;is i>: vr-llec'ioa and 
d'!:v;-.-y r.i ;. ij t •: unK-ona.-n tu 
d?j : r. -niuii r.-Jin-wr-. 

A.’ hough ; ..hi !«*;*- ,-er aei- 
‘ i- : red sin dan? asset*. »■** did 

v.ur’b n; the.ll 
J-“ ■•■•a" Anri It*’ .Y-vaydav t;,re 
’nr er./.ftier, — .ii-c-imp an red h\ an 
-■'LiV — i-s now, 23p. ;it*-«p < *'.'Uy» n f 
d:*s«n.-e. st your aneg.'TM-) of 
“ c *n'>r.ui'.> " also in?a! *i<;ne 

r.M deration 

Ere Mvr.-r,!. 

222. */-.i ra-wbow Fuad. :v :. 
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Qm Bonds 1986' 
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Skandinaviska Enskilda Banken 


Dresdner Bank AktiengeseUscbaft - 
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COMPANY 



BPC strongly placed for upturn 


Year of transition 
for Laird Group 


The Financial Times Monday May 3 1976 • ; 

General Accident 




outlook uncertain 


TRADING results for the first 
months of 1S76 at British Prim* 
iug Corporation are down -on 1975 

but the company is in a strong 
position to benefit from an upturn 


Hardic, chairman. 


du. ‘■try should respond to 
improvement In economic co 


half and publishing activities 
should improve as 1076 pro- 
gresses — benefits are expected 


publishing activities. 


INDEX TO COMPANY HIGHLIGHTS 
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5 Scottish Offshore 
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F.T. 5hare Service 

34 

6 Sparrow & Sons 
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General Accident 
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7 Warren (James) 
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in 


SIR LAN* MORROW, chairman, says 1974. Stated earnings per stock DESPITE SOME long overdue, if [“by* 

that in the major areas of the unit were 9.74p «234p) and the sometimes inadeqiwte rate in- J ^£5. ST"? 

Laird Group's business outside net dividend is SL39p (2Ap creases, the outlook for 1»7B Is Pjmj j 

« -a ™ ««& where investments have aHjusted). . _ “still clouded wilh jtoecrtainty, uheiher this mwib u, 

a period of un- ^ Kx0 nfUK ] ea are currently 

results . : — i* — . emerge 


Achieved 

precede med slump, the results ^^^ropportunities. 

are considered satisfactory by the ^ a " w . , 

directors and are better than was 


In 


Whether this growl b will p, 

OnTcPP basis, pre-tax profits s^res "mTT hV Stuart Black, adequate to moot continumfr 
aerse at £5J7m. (£lQ£3in.) and chairman of General Accident in wr mtoamg* remains to 
mines ner share -Lflon 1 13.42m. vtr. „nr? T.SIW Assurance Corpora- seen, fit MU'. 

review. A statement of stturre 

■j L. application of funds shows 

idcnce by the r .... VMr Ihw.. - 


hie first chairman's state- earTltn gs per share 4J15p (13.42p). Fire and Life Assurance Corpora 
J5J2 L~£Es£ ifcSSS *•*»* "fleet *? . *«■«* tton. in his annual review 



April 3. declined by £lm. to 
£?.U4iu. in the year to January 3. 

1976 and Sir Charles attributes this 
to the downturn in the L’.K. 
economy. Pre-tax profit was 
down from £4.32m. to £3.l2m. and 

the dividend is an unchanged ^on centre for non-food goods on As reported April 2. the com- 
3.lN-25p net. a 245 000 <qua re feel development pany incurred a pre-tar loss of 

>ale.' — at £ 15.4 m. i £10 Jm A— and at Cumbernauld’s Ward park In- £124.803 during 1975. compared 
profit sifter local interest charges du4trja | jr slalL . South. with a profit of £47.268. There 

and lie fore o veep lion a I item*— Even i uall v the centre near is no dividend, against 0.6" p net 
— £2.4!ini. ( £i).92 m. ) — are >pllt a* to 


year there , 
investment 
properties ijj 
mortgages and * 
fixed iat£ 

approximately £2G.00fr-the toe first results of that pro- JJ™ ' "^iSmSoSS.w Si? wriy indications are not encour- 'Sks ~nnd" 
balance being spent on the gramme. Ian. P h j «. agtng. reports the chairman. t£6.Sm.i: deposits at j n t< 

improvement and modernisation In underground trains, the pro- The main policy pursued since He stresses that it is polities. (fiSAm.1: and cash art 

of manufacturing plant and totype f or the Tyne and Wear 1972 has been the steady expan- however, which is likely to have £j.fim. t£3.1m.). 
maenmery. metro system has been developed non of manufacturing capacity in the decisive effect on the group s Meeting. Perth. May 

r Meeting, Nathan Way, S.E., on and there are major export pros- those areas where future profits fortunes. 


2 « 


May 25 at noon. 


pects. In conveyor belting, orders were considered likely to produce 


iffiflii imiiuerli: Europe 3.700 
1 4.9011 > Olid 73fi 14741, Africa S00 
1 l.lOni and 22 ifiii. Asia 7.4nft 
1 2.300) and I.3S0 11 S3 1. A us train sia 
1.700 il.nnni 3 nri 17!' jKOi. 
Americas 800 i.-.ainci and III) 
1 1371. 

The company lias continued in 


G Ijis sow will hold some 50.000 in 1974. 


i ions and turnover in lhc first 
full year i> expected in exceed 
£l.lm. The centre, using ihe 
Miiqie-rirnp delivery’ concept, will 
eventually employ about 300 
people. 

It will ensure regular supplies 


fleeting, Walkden, May 25, noon. 


Acceptable 
year seen 
by Menzies 



1130 o.m. 

Chairman's statement Pogi 


ment. while in aero engine com- w-tll have been expended and. at . . h ’ pro |,] em 0 f nitc m- 
ponenis a broader spread Of this point, the four : jear eapiTal adC Quacies and parurularly 
customers is being achieved, investment will be in. excess of __ 


customers is being mAM. « »"US continued imo 1975. 


uucr mn'n^bernfTerial^ *«« 

prm tine and parkas! nu activities “"J ,n 


from which important benefits arc *" ^,.u S 0 h “ Ua J?,1 rt ,, a "v 


lUvniu* an increa-e 111 interest Distribution will be by a fioet of 
chorees ihe corpora lion improved 20 vehicles using «jQ demountable 
ns overall liquidity m year-end by bodies, 
more Jh.ui £2m. tilth an improtr- 


Matthews 

Wrightson 

confident 


facing 

for'ntbb e r sea hfre m a ins strong^ written" down IM ImiVaf Uk Investment income .ncrea^dby 

In steel, although demand has end of 1972. Commitments there- £7.3m. to 142.3m. and the group 

THE DIRECTORS of John Men ties improved, the group is currently after are expected to reduce to pursued a “steady and njoflerateiy 

fHoldings) believe that they can achieving little better than a levels consistent with dcprecia- active investment potiej 


East Asiatj 

Rubber 

downturn 


For she . si\ months e 


than 


mem in the I'.K. or more 
£3.3 m. 

Meeting. 2D Alder man buiy. HC. 
May 26. noon. 

• comment 

Thouch British Printing suffered 
a considerable set-back in the 
scrond half or 1973. with pre-lux 
profits falling by two-thirds to 
lean* the year some £l.4ni. lower, 
the Tull report underlines some 


Highland 

Electronics 

advance 


during 

overcome the inclement climate breakeven position because of tion. , ■ the year, while still "J^ntsiining .* Sept ember 

for companies participating in the poor demand, ooor selling prices. By the end of 197a, the group subtanlial degree of hqtiirii... fits of l-.ii'U Asiatic Rubber a 

leisure field and. without being and recent increases in toe cost still had substantial cash resources “This higher level of activity tia» r.-l! iront XU 

over-optimistic, believe that re- of buving scrao. amounting to £8ni. net available been accompanied by grow m„ before lax nf i.d.U-IS a| 

suits for the current year will However, the new plant has for toe last stages of the four optimism on the outlook fur £175.01111. Turnover^ was •. 

prove acceptable. reduced operating costs per tonne, year programme due to finish tins inflation.'’ snys the chairman. from £fl2i},fi75 to £4-v">,'J0fi 

As reported on April 21. taxable so even on present volumes the year. Additional funds are avail- Referring to the underwriting An interim dividend or A 

profit for the year to January 31. results are better than they would able to support the rise in volume, loss of £10. 7m. in the L.h„ 3lr. srosw h:n already been dec 

1976 increased from £2.14m. to otherwise have been. The real Half of the investment has been Stuart Black says that in the motor subject tn Malaysian tax. 

£2.72m. and the dividend is 3.82p test G f th e investment programme in the group's steel plant, where department, notwithstanding a Tin* half-year figures dr 

<3.o2p) net in steel awaits the next cyclical two new electric arc furnaces are reduction in exposure, premium include dividends from the 

Liquidity improved during the up rura. Sir Ian states. ‘ already in production, adding 20 income increased by about 16 per suliarie^. Tcluk Mcrliau P 

of .Matthews Wrightson Holdings, year with net current assets of reported on April 12. pre- per cenL to capacity- Substantial cent which reflected a firm Wien, imn.--, which were received 

says that the company’s constant £2-05m. compared with net liabili- tax profits for 1973 at £7 .07m. improvements to the Section Mill t ion to bring This account intu September 31). ami to 

striving for greater efficiency and ties of 11.94m. for the previous were i ower toan toe £9Jm. for have also been made. profitability in face of continuing £355.tinn i£97.nns) after dcrii 

Fairbairn Lawson growth 


MR. ,1. B. ELD RIDGE, chairman Liquidity improved during the upturn 


competition. nf Malaysian tax. 

In employers and public ■ Plans fnr I ho capital repa; 
liability, the provisions for out- have been delayed by legal 
standing claim* demanded con- plications which have arts 
slant revision and this js reflected complying with the require 
in the continuing adverse expert- of the High (.‘.nuri due tn tht 
12 cnce. says the chairman. puny's nun- resident status. 

under- These complications haw 


From increased turnover of 


increased grow tit gives him confi- year. 

dence for the future. Chairman Mr. J. M. Menzies says 

This year the company is facing that while continuing to take 

substantial increases in expenses advantage of any opportunities for 

arising not only from toe move of expansion in the retail group, the 

Stewart Wrlghtsou’s London staff bulk of new investment is being 

to new offices but also in general directed towards refitting and _ ^ 

business expenses, in particular extending existing units. THE CHAIRMAN of Fairbairn group better than those 

,b ’ 01 r A , h 7 h il e p f r=™«rteVli P Rn"e B^r, '-mins M in in. V.S.. «r. »nnn «« overcomo ,, « 

optimism for the latter half of «i.gsm" Compared wito £1.5Im., economies of the world are at street has been approved. This managed and progressive and Work done *| nn 8 19 £ !** SSKf uS^erehaT? beef *wn» Kd«?*U bv' the^ndHuhe m 

this year. The two trouble spots profit or Highland Electronics last showing signs of recovery wiil be financed from the group s that plans already made are further improved toe groups eno of l»u tneri nau dlpq so e jnu a cu o. in cna 01 im re 

were Sun Primers, with a trading Group expanded from *£130.126 to and toe L'JC rate of inflation Is own resources over a period of bearing fruit ability to develop if the economy 

loss or £549.000 before hefty £152.738 in the six months ended moderating — factors which three years. -t-v,- expansion programme is a J ,0 * s he te *! s member . s “J® 

exceptional redundancy pay- October 31. 1973. subject to should help the company, states Mr. Menzies points out that for be pursued anri the forecasts of recovery are 

meiiLs. and the packaging and £79.500 (£68,000) tax. Mr. Eldridge. * *— * K contmum B to be pursuea an d roe h „ .he ero 

paper division, where profits [t not the company’s policy Pre-tax profits for . _ 

dropped by some 4B per cent. 10 pay an interim dividend The Ported April IS. expanded from on national newspapers for the r 

This year Sun is still making previous year 05p net was paid f4.98m. to £6.07m. and the divi- past 20 years. This leads to the ... _ th . t . 

losses, but packaging is now from profits of £24S.S65. dend « up from T3833p conclusion tiiat if the modern isa- ^f^ proai will ^ontiiue to of I974 ' — _ . . . , , 

looking more promising after a Mr M Cohen has replaced Mr to S.043Sp net tion of the production process can , P r °nis couunue m ^ reported on Apr jj J3> turn- I5.76m. in group profit, after tax he declares, 

poor Mart and publishing will J. Della! as chairman. " Mercury Secruities holds 26.9 be achieved, toe market for the progress. over fell from £32.7Sm. to £29.5Sm.. but before extraordinary items, is The prospects for offsho; 

a 

second 


ny, states .wr. :\ienzies points out mat iur th» “■ 

.m? 4 w sr.wsr-srKM Excess imoroves to £ 5 . 8 i 

ded from on national newspapers for the and believes that 1976 could well UAVti» V T 

~ ■ • * - n'anmnn in this direction, xne ^ a return t o -the profit levels 


AN INCREASE from lo start in tile payment of tfivid 


jiiuj dim puuiisimi). »iu j. Lieuai as cnairman. — ■** , „ -r- , . . — ,, _ , ... — _ „ ... . 

icam increase after a depressed The comnanv makes electronic P* r cent - of the Ordinary shares product will be available, he add*. The group is now one with a j n 1975 an d pre-tax profits reported by Excess Holdings for vice companies have improv 
wcond half la«t year. Undoubt- eomoonent*. * and 6fi - 3 P er ?? nt -. of t,ie 7i per Meeting. Edinburgh on May 25 growing range of activities and a decreased from £32ffim. to £2JS4m. 1975. now look bright. In Nori 


cdly the interim profits to next 
July will look disappointing 
aceinst the comparable figure of 
£2.2Km.. but this should be dis- 
counted in a share price of 44p 
(against net assets of SOp) where 
the yield and p e are 11.1 per 
cent, and 10 i respectively. Mean- 
time borrowings arc virtually 


Difficult 
trading at 
Kenkast 


cent, convertible loan stock. If at 12.L3. 
the loan stock held were converted 
the holding would be 30. 5 per a rnmmont 
cent, of the increased Ordinary 9 cor n meni 
capitol. Meeting 14. St. Mary Axe. The slowdown 


Ei~ on June 4 at noon. 
Chairman's statement Page 38 


in Menzies 


policy of profitably maximising The dividend is 4.423p (4.145p) For the second year in succes- operations ihe move int 
existing subsidiaries and adding nc t. sion world-wide premium income development and production 

to them as opportunity occurs. - Mr. Brookman says that the showed a substantial rise of vviff increase the demand f 
Main trading activities are in reduction in volume was some- £9.59m. to £39.32m. despite the vices and equipment and 


engineering but the group also w hat less than that in turnover, group's strict underwriting guide- wide opportunities for o 


ma ” kes an ^ 56115 P o| yP ro P>‘* e ne the decreased margins reflecting lines, 
was added . lo , A sack, office furniture and sysrenis the inabfiity fully to recoup Total aroup 


services and equipment 
increased panics look very promising 


During the current year rondi- 


matched bv shareholders' funds tions at Kenkast remain difficult. 


and gearing is down by about 
tenth acainst 1974- 
Chairman's statement Page 7 


particularly in the housing and 
building divisions where inquiries 
are at a lepv level, reports Mr. 
Ken Slock inn. chairman m his 
annual statement. 

However, there 
br the first signs 
the domestic and mobile 


Outlook 
Horace Cory 


Profits for the first 


Scottish Co-op 
invests £2.25m. 
in new centre 

T!lK CD-OPERATIVE mmemcnr being fell, ai ihe same time as ported Anrlf 3. Veil ‘from' £292.064 the' shares dSd* 4*4* W ce^I.T 
in Scotland h.»< completed ihe ihe first «isns or a revival in the tn £225.860. The dividend per 3p while both 'Martin and W H 
lir-t since of a £2 23m. distribu- caravan industry. share is O.TiKWp (0.64-11 pi net. Smith vield under 4. 



■ 19(6 at chemical colour manufac- cent Meantime net cash balances t.171 

e does appear lo rurers Horace Cory- and Co. are hate increased to £2. tin. acainst its?" 

i of an upturn 111 higher than Tor the correspond- an overdraft of I1.4m. and despite ^r^inn m an 

the domestic and mobile home ,ng penod. but the directors have the raising of a flint. 5-year loan . 

ilivi-iK.ns in .lie mobile home no illusions enneernings ihe total borrowings hare dropped 

division the benefits of a new trading difficulties ahead, says dramatically to jusi 7 per cenL of al 11,6 ') e '* ln c- l0I l “f*^**. ^T e 


.929. The during toe year, he adds. ~ produced an underwriting loss of nationally. It is manag 
7873p net. Meeting. Harlow on May 37 at £§*£? °J rt “ ‘“ShSf JjmCS F,nlu - V Corpora non. 

Plans for the creation of an noon. 


range or mobile and holiday chairman Mr. J. H. Grlmshaw. shareholders' funds against 46 
homes recently ini reduced are Taxable profit for 1975, re- per cent, a year before.’ At 137p 


THIS ANNOUNCEMENT APPEASS AS A MATTER OF RECORD ONLY 
ALL OF THESE SECURITIES HAVING B J E£N SOLD W I T HIN THE REPUBLIC OF FRANCS 


S.C.A.M. 

SOCIETE DE CREDIT POUR 
L’ ACQUISITION ET L* AMELIORATION 
DES IMMEUBLES 


CREDIM 

CmCORP CREDIT MULTIPLE 


FF 250,000,000 


FLOATING- SATE NOTES DUE 1838 


THE NOTES BEAR INTEREST BASED ON A MOVING AVERAGE OF FRENCH 
MONEY MARKET RATES AND MAY BE REDEEMED AT THE OPTION OF 
THE NOTEHOLDERS ANNUALLY FROM APRIL 197S 


GUARANTEED ST 


CITICORP 

o 


SOCIETE GENEBALE 

BANdUE DE PAMS ET DES PAYS-BAS 

CAISSE CENTRALE DES BANQ.UES POPTTLAIRES 
CREDIT COMMERCIAL DE FRANCE 

CREDIT INDUSTRIEL ET COMMERCIAL 


CITICORP INTERNATIONAL BANK LIMITED 

ACTED AS ADVISOR TO THE BORROWERS AND THE GUARANTOR 


April 197g 




progressing satisfactorily. To 
date, more than half the available 
space has been let and when fully 
occupied, the eroup is antici- 
pating a ner rent roll of over 
£100 non a year. 

Meeting. Leeds. May 23. 

Chairman's statement Page 3S 


FT Share 

Information 

Service 


fiT.fiSm. after making provision . _, ril . 

n- £ ri.plMl-tl th, bull- 01 . 1 

b’te Sl 5, Pro- <•■»« ““ 'l* 


ul-iui i imninnrm iucoiiiv. no- .. _ 

«f S-'Sf, h " er ;v,To d -I ESSdy »K? .ni S o. 

nni. hb Ss n lhe 13,3 ' ia ' 4 per cent /rising to Sit per ’ ’ 


accounts. 

Chairman Mr. W. L. Sameimo- 
Tumer says that the continuance 
of high interest rates has resulted 
in a further increase in invest 
The following securities have ro , e " 1 incorne— up from £7 .37m. to 
been added to the Share Iofor- after realisations— and a 

motion qorvif-p- more buoyant stock exchange has 

J. „ enabled a return to the practice 

Elecira Investment Trust 0 f realising part of investment 

(Section: Investment Trusts), gains. 

IPG Group (Sections: Paper. The recovery of stock markets. 
Printing and Overseas — N.Y.). both in this country and in the 
International Investment Trust G.S. where a large portiou of the 
Company of Jersey (.Section: group’s investments are held, has 
The last months of 1975 and the Investment Trusts Peabody resulted in an increase _in_ the 
early months of 1976 are showing Galion (Section: Overseas— New value of investments of £a.B7m. — 
results in almost all of the com- York). Ultramar 7 per cent Con v. recovering the major part of last 
paries in the Revertex Chemicals Red. Prof. (Section: Oils). years decrease. ... 

Looking to the future the cbair- 
that the substantial 


of Chansitor Investments. 

Meeting. Glasgow on Jun 
noon. . 


Better trend 
at Revertex 
Chemicals 


GENERAL OVERSEAS FUND 


(a mutual fund established under the Federal Mutual Funds 
Act 1966 of Switzerland and now in course of liquidation) 


The liquidation distribution amounting to Sw.Frs.4&25 per 
each outstanding nuit of General Overseas Fund will be paid 
by Charterhouse Japbet Limited. Securities Department. 
I Paternoster Row, St. Pauls, London EC4M 7DH, Tel: 
01-248 3999. upon production or General Overseas Fund bearer 
certificates with Coupons numbered 10 and subsequent coupons 
atlached, together with a duly completed listing Torm (obtain- 
able Trum Charterhouse Japbet Limited at the above address) 
which will. Inter alia, embody an obligatory declaration that 
the person beneficially entitled to the liquidation distribution 
payment is a non resident of Switzerland. 


man says 
capital provided in 1972 together 
with profits earned since provides 
a strong base for continued 
expansion. The directors are 
satisfied that this together with 
sound management and toe con 
tinued support of brokers enables 
M us to look beyond 197G to the 
improvement in toe world 
economic climate.'' 

Excess is a wholly-owned sub- 
sidiary of International Telephone 
and Telegraph Corporation. 

Chairman’s statement Page 38 


Scottish 

Offshore 

Investors 


Chairman of Scottish Offshore 
Investors. Mr. Campbell Nelson, 
says toe company has made an 
encouraging start to its operations 
and both in investments are 
expected to make very satisfactory 
profits in 1976. “ Out of the current 
year profits we can make a sood 


Starting 
today. 

Peabody. Gaiic 
stock 
will be 
quoted daily> 
in the 

Overseas She' 
Information 
on the 

Overseas Pac 
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Peabbc 


Thefirst name 
in environment.enginee 
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CITICORP INTERNATIONAL, BANK 

LIMITED 

A WH0U.T-0 wasu SUBSIDIARY OF CITICORP, NEW Vn nr 


IS MOVING TODAY 
TO NEW PREMISES AT 


335 STRAND, LONDON WC2R ILS 


NEW TELEPHONE : 01-836 1230 
NEW MAIL ADDRESS : P.O. BOX 24S 
TELEX: 884933 

CABLES : CIBXL LONDON WC2 
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ocal Authority Investments 

VL AUTHORZTY loan rates settled, following the 'improve' 
fairly steady around the ment in sterling. " The - Flnandal 
of last week, after increasing . Government - SectiritiK 

4 n at.- r>.r, ■iin-‘ ill OCX TOSB *0 o3.M lTOOl 60-83 

7 on the previotur Friday. 

One-year local authority bonds 
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London tea sales 

the tea saSt» heU-tn Xandt® Vast Doom twaraa - - 43.T3T 

46.BB8 nadra cm sow realised an Eastern Assam 19.1 or. 
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international company news 


MINING NOTEBOOK 


AEG remains cautious 


Gold, which way 
the wind blow ? 


will 


BY NICHOLAS COLCHESTER BONN, May 2. 

AEG-TELEFUNKBN, the large increase in deliverios of house- build reserves of some DM 820 tn. I 
Uest German electrical com- told appliances,* colour tele- against losses, took second place 
Pany. is now makins profits Vision sets and electronic com- as a problem in 19 T 5 but by no B y LODESTAR 
again in everv area excenTeiee. ponents. The flow of orders in means disappeared. The loss 

tonic components. Yet the top Singed ^n vofuiie^teSS 1 from EytaSher DM 25 m e . S AEG^also is it the calm before the achieved until the end of the 
management, in the throes of the first quarter of 1975 . Orders had to accept another DM 157 m. st ? I ? 5 w U “ *’ h,ch way will the quarter, 
radical reorganisation following for AEG’s standard industrial in losses on the atomic busL- JfflSSS flwt I^vrcScStld mrat r in' "ie 1 grales^lSTiit 

^“ J ' e ? r * of I«*«. is not .yct produrls ^re up but order s for n^ mc^rrtd dunDg ae jMr SSgfSreugS U.1 SjJirSIte tn^ boLfns ot the T^iitSts 

sai % SsrlLI ^ -srur ^stjs. 

ceasp tn ho ^ r ? ebe - who will atomic engineering to 197.. AEG absorbed all the profit that AEG altogehter, not yet anyway. In enforce such an improvement in 

aim t be cancan after- the suffered in 1975 wore because made last year through the sale fact, he almost admitted under the current quarter, 

thok .f , *® tln g in at of the recession. AEG was vui- of its 3G per cent stake in Osram, near inquisitional questioning The quarterly profits due to be 

fpro "^ce-sneet Press con- nerable. because .of .its continued the lighting company, and of its that he would rather have gold announced in mitMuly were thus 

t urnn - at " e expected group emphasis as a company on mass- Frankfurt head office. than a number of paper currencies expected to make a slightly ber- 

bo v r ,n 1116 cnrrent Tea* to produced consumer goods and In deference to the lean times, which he pleaded not to have ter showing than those for the 

nwiaK tweca ^HlS.Sbn. and electrical equipment, where good AEG held back on capital invest- named. March period prior to Friday's 

n5}™- . compMcd with use of manufacturing capacity is ment in 1975. Its spending here The gold price has certainly news of a fresh increase in white 
u “*--'hn. in 1875. . critical, rather than on the high of DRH45m was only marginally been in calm waters throughout miners' wages starting from the 

Jn the first quarter world value capital goods business. above 'that of the previous year. April having hardly stirred from May pay packet and the mtima- 
njr !? 0v L r was U P by about 19 per . AEG’s involvement in Kraft- One area where It did not cut the ?12S level in the kind of tion that those of black workers 

cent. ThiS'Was mainly the result werk Union; the atomic power back was in research and ex- mar | te t that must have had a are to be reviewed within the 

?/* n “ in overseas sales but station consortium which by the penditure: here AEG spent 8 per mae «tirom whirlmg around under- next two months, 
it brought with it a badly needed end of 1974 had forced AEG to cent more. One that will emerge to the Another dampening factor on 

surface when the results of the next month s half-yearly dividend 
first of the International Monetary season for companies which close 
Fund's offering later this month their financial years in June is 
are known. that they will have to take the 

If.it moves in the right direc- tax increase into account for the 
tion and gold passes through the full 12 months. This could mean, 
maelstrom without its price be- for instance, that the marginal 
ing sucked down unduly then Venterspost mine could have in 


Ahlen bid postponed again 


THE PROPOSED merger be- postponed for the third time, secured 85 per cent, of the NK there will be still another test leave its 1975-76 distribution nt 

tween two of Sweden’s leading until May 21. John Walker shares, is being raised by. Kr2 tcr P® 55 . and . il w,u be a crucial the 20 cents (12.5p'» declared in 

store chains, with Ahlen. och writes from Stockholm. The per sbare which is expected' to one- . be whether the December. 

Holm bidding for NK, has' been Kr.l45m. ttlSm.1 bid. which has brine the total un to the condi- emerging __ world ^ economic re- _ For the same reason Libannn 

rional 90 oer cent, nf thn vtnek eovery Mith ,ts bullish im plica- is likely to be coming along with 

Jl°J ’Sl.SL?" tions, already being fulfilled, for a rather bleak final which could 

*!!?"* “2SJS commodity prices generally, in- make the 1975-76 total not far 
. aw for an 0U “ J ® 1 ‘ cduding those for base metals, short of half the 1 IQ cents (GS.Bp) 
will in due course portend an- paid last year. Other vulnerable 
other upward tum of the infla- end-June companies are Blyvoor, 
tionary screw in terms of paper which may bring its total pay- 


WORLD ECONOMIC INDICATORS 


UJC. 

Cbn. Exports' 

Har. *76 
1.907 

Feb. 76 
1,759 

)an. 76 
1.778 


Imports , 

1.928 

2305 

1.951 

U5A. 

Balance 

-'IL019 

-0346 

— 0l173 

Sm. Exports 

8.95SA 

8300-1 

9,103.4 


Imports 

9/05-5 

8,940.9 

9,176b0 


Balance ' 

-650.9 

t- 140.8 

_ -72.6 

W. Germany DMbn. Exports 

22.B 

19.1 

18.4 


Imports 

18J 

16^ 

15.9 

France 

Balance 
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+23 

+2S 

Frs.ni. Exports 

23385 

20,996 

18,970 


.Imports 
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20344 

“ 

Balance 

-1^31 
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-1374 

Japan 


Feb. 74 

Jan. 7ff 

Dec 75 

Sm. Exports 

4,717 

3377 

5,797 


(mportx 
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4,131 

4y675 

| Italy 

Balance 

-f 669 
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+1.122 

Lirebn. Exports 

1380 

1,769 

2321 


Imports 

. 2338 

2£91 
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Balance 

—458 
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Holland* 

Run. Exports . 

' 6385 

6,982 

6,701 


Imports 

6,410 

6^24 

6.936 


Balance 

■+•'175 

+358 

-235 



Jan. 76 

Dee. 75 

Nov. 75 

Belgium* 

BJrsjn. Exports 

89JB61 

99365 

92A66 


Imports 

98342 

100339 

93333 


Balance 

-8381 

-1.274 

-0.765 


merger. 


Agfa-Gevaert ahead 


1^46 AGFA-GEVAERT 


Group sales I currencies. 


ment up to 65 cents <40 . op) com- 


—0.106 rose P^ r cent, in value. 13 


reports 


1^64 cameras 
. —44 ment,.- Reuter 
' 5,342 Antwerp. 

±1“ LLOYDS NOTES 


90.025 issue by Lloyds Eurofinance is a 
-1-1,194 note issue on a subordinated 
'Excludes trade between Holland, Belgium and Luxembourg. basis, not a debenture. 
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If so uold, it is argued, must pared witb 100 cents. Buffets' 
ISJ?! per cenL^ln voiume“dnring' the once •B ain come hi to its own as fontein. Doornfontein (with a 
first 1976 aaarter Gevaert Photo- one of tiie worlo's no«t po«ubie 00 cent*, oqual to 3* So. 
7,4663 ^ 9 r » - * wanted commodities, one that is acainst 110 cents), Hartebeest. 

+1,212.7 Pnguan NV rtiairman Hen- even now being backed by the Kloof and West Driefontein 
1721 dr *“ Cappuynssa d. loan deals that have been effec- although the last-named may still 

14.1 . Gevaert-Producteo NV^ and ted by South Africa and Italy, come up with a eood final. 

+ 3A Agfa AG nave equal participa- *j\) sum up. the consensus of 
-19.693 tion in each of the two operating opinion among the people who Chnrp martpf 
T9 108 companies, Agfa-Gevaert NV. T have consulted, admittedly ■^ I,are uiaiKCL 
+*585 ■ Antwerp, and Agfa-Gevaert AG, from the viewpoint of the raining Since its April low our index 
Feb 75 Leverkusen. world which is this column's of South African gold-mining 

4J60 He lold the Belgian holding Durpcse. is that gold stilt has shares has recovered by 34 per 
rra company’s annual meeting the Aw of economic life ahead cent, to 187A helped to some 
X’ilO improvement was equally split pf it that the wise investor would extent' by a rise in the jmest- 
i between nhotochemirai nmduete ,ook for ,n lhe m,ne ulucb he meT11 currency premium. In the 
5SSS VS SS^S!SSJ^Si barks With his money. same period the gold prirc has 

and technical Moreover, it continues to have risen by only SI to S12S.50. This 

trom t be sort of snecuiative aonrecia- indicates liow oversold the share 
tion possibilities that have for market had become. It also por- 
long been the great attraction tends that the recovery move- 
for the man who is prepared to ment may now be in for a pause. 
Jan. 75 LLOYDS BANK has asked us to I reap all the rewards and risk lhe Those who think that gold will 
91.219 make it ciear that the S75m.|J<»sses that the world of mining come unscathed through the IMF 

has always, and still has. to offer, test are stlli buyers and they 

include, significantly or otherwise. 

Quarterly pointers element 5 u ' s ' and Continemal 

This brings me round to South Moreover, they have been going 
African gold shares in the light for the shares of mines which 

of th* recent March quarterly .can only be worth while buying 

reports prospects for which were if there is indeed going to be a 

dismissed here on April 12. The considerably higher bullion price, 

questions then posed were Thus since April 3 Durban Deep 

answered as follows. The mines have risen from 350p to 580p, a 

shortage on Wednesday was further gains of S5 points and did take into account the tax gain of 66 per cenL 2ind Groottlei 

relieved by purchases of Treasury 05 points were recorded on Wed- increases in the South African from . Ip to 120p ,an advance of 

bills and Corporation bills, and nesday and Thursday respectively. Budget although not in a uniform 69 per cent. Durban was slightly 

further large official buying of Sterling dosed on Friday at way, a discrepant^ which should in- the red last quarter before 

Shortterm fixed period interest bills on Thursday assisted the S1-S400-SL?410. an improvement be ironed out in the June reports, allowing for slate aid. il passed iis 

rates rose'sharply on Monday of market The authorities did not of 15 cents from the previous The hoped for tonnage increases final i defend for 

last week, amid continued fears intervene on Friday. week.. Us depreciation Borrowed did not occur because full labour looks likelj to paj anj thing In 

ftat a further rise in Bank of Sterling fell to its worst ever 36.9 per'- fen t. 37.3 per complements were not generally June. i»o buyers of the shares are 

England Minimum -Lending -Rate level against the dollar on Mon- cent. Encouraging figures on the 
was possible following ■ a con- -day, dosing at SI.S1S5-1.8193, and level of LJv. inflation and North 
tinuad weakness in sterling. The touching S1.8050-L8060 during the Sea ou reserves have helped con- 
pound's improvement over the morning. This followed a sharp sondate the pound s firmer trend- 

rest of- the yvcck led io much decline in New York on the pre- The L\S. dollar was generally 

calmer conditions and. rates vious Friday, which pushed the weaker against most major cur- 
tended to ease \o around die same pound down to around $1-8020 at rencies, though the Italian lira 
levels as on the previous Friday, one time. Its trade-weighted aver- continued to lose ground on fears 
At ■ the weekly Treasury bill ?S* depreciation since the Wash- about the political situation in 
tender the average rate of dis- mgton Currency Agreement of Italy. The Swiss franc was very 
count fell by 0.0446 per cent, to December 1071, also fell to a re- strong towards the end of the 

B.94S2. per cent, and Minimum cord low of 3S.2 per cent, in early ' week, and the Swiss authorities 

Leading Rate was unchanged' it trading on Monday, and was at a were forced to intervene to pre- 
lOi’per cent 1 worst ever closing level of 37.7 vent the unit from appreciating 

_ •_ . ■ „ per cent at the close. too fast against the dollar. The 

i credits generally During the rest of the. U.S. currency’s depreciation, on 

in snort supply. The authorities week however sterling improved the Morgan Guaranty basis, 
g ave assista n ce on Monday by steadily, on growing optimism widened to LSO per cent, from 
buymg . a large amount of that the Government and the 1.44 per cent on the previous 
Treasury bills, and Corporation TUC will reach an agreement on Friday. Disappointment over the 
bills, and on Tuesday gave .assist- future wage restraint. On Tubs- index of leading U.S. economic 
ance by purc h asing a moderate day the pound . gained 45 points indicators in . March . contributed 
number of Treasury bills. A large to close at $L8230-S1JS240, and to the fall. 


Money & Exchanges 


indeed betting on the gold price - 
bailing them out. 

Grootvlei paid 20 cents (12.5p) ■ 
for 1975 'and should at least 
remain in the dividend list with 
an Interim next month but taking 
gold at S130 the life has boon 
officially estimated at only around 
6 years and, as the chairman said 
In February, as a low-grade mine' 
it is “particularly sensitive to 
increases in working costs and 
lower gold prices.” 

London brokers arc generally 
tending to take a marc cautious' 
line in their recommendations 
with particular emphasis still 
being laid on the shares of mines 
with a good uranium content 
such as Buffelsfoniein, Vaal 
Reefs, President Brand, Harte- 
beest and Randfonletn although 
the last-named is still for the 
patient so far as distributions are 
concerned with n return to the 
dividend fist unlikely before 
December and it could be delayed 
until 1977. 

Pie rp on t speaks 

i am sometimes accused of 
bias in my comments on the Aus- 
tralian Government's attitude in 
its vital mining industry and in. 
particular its tediously delaying 
tactics in taking advantage of its 
new uranium wealth. But now 
my favourite columnist down 
under. Pier pom in the Financial 
Review, puts his weight behind 
the wheel under the heading. - m 
fear of missing the beautiful 
mineral boat.” 

He reckons that being patriotic 
chaps Australians tend to think 
tliat Australia is beautiful and: 
also that other people think it is 
beautiful. The Government 
believes that “our minerals are. 
beautiful and That ail the filthy 
foreigners north of Thursday 
island are simply longing to get 
them at any price." 

But. Pierpont points out. there 
are a number or other players in 
the came and the country's 
bargaining position, “or black- 
mailing position if you like." may 
not be so good as is sometimes- 
thought. Both the present and; 
previous Government appear tn. 
think that because Australia has 
the richest known uranium 
reserves in lhe world potenlial- 
burers will have to deal with it. 

Pierpont hopes this is sn hut 
could just as easily make the case 
that “if we prevaricate for loo 
long our uranium will bt* left in 
the ground forever" especially, 
with other countries surli as 
Canada and Smith Africa eagerly, 
snapping up lucrative contracts. 
So. Pierpont concludes, it is- 
possible that Australia could miss 
the market altogether. 
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Bank of England Minimum 
Lending Rate 10} per cent, 
(since April 23. 1976) . 


INSURANCE BASE 
RATES 

t Allan! ic Assurance ... 10} 
Cannon Assurance ... 8102, 
t Address shown under Insurance and 
PropvrtF Bond table. 
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t Local mnbortiv and finance hou-ws seven days' uouce. itfbm sen.'n dal's' fixed * Longer-term local anthems mnrtsaxp 
rate .nominally three years 151-121' ner cam: tour years iafr-131 Wi rent, five year* ni-131 p»r win. ih Bank bill rams >n 
uUe are boyins ratrs far prune paper; buylna rates for rnor-nKraih bank fulls vibis^i per erni : and lour-munth trade mils 
it Per cent Ab proximate svlliw rate for one-mo mh Treason; bills 9; per rent.: nro mnntbs 92t.*r i*-r cem.. ana ihnre months 
9Z332-9Hu oer cent. Approxiouue selltns rale hn one-month bant hills 9lli« per cem : iwo mnnibs 9| per cem : and rhr«— 
moDtbaSI per cent.: for one- month trade bills lOC-lM per cent : rwo-uionih 182-104 per cent.: ana 'hree-itionrh 101 per ci>nt 

PlKMSca House Base Rates (published by the Finance House* Assoriailnn- b per c-nt tram Apnl 1. 197n. Clearing Bank j 
Deposit Rato for small sums ai seven days' notice -U wr rrm Ciearinti Bank Base Rue (nr lendwis «1 ner cent ■ rreasurr | 
Bill: Average leader rate of disronm 9 M3! per cent . 
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StutfiFreacb deposit rate; rro-dav Ml per cent.: seven-day 8-sl per cent.: 
oiK-nannh per curl: three-monib 9t-9i per ceitt; su-modth io*-l(H per ceil: 
one-year lOf-ifl* per cent 

LooBr-tenn EnradoQar deposits: two years 7E-?1 per cent.; three rears 7*-81 
per cant.: four years Si-Si oei cent . five rears Si-81 per ora. 

The foDoxlns nominal rates were Quoted for London dollar eenlflcauts on 
dewwic one month 5J-5J per cent.: three months 5i-A/ per cent.: six months s»J* per 
cenu one year 8»u-4Uia per ceiu. 

* Sates are nominal closing rates. 

t Slum -term rates are. can for sterling, uj. dollars and Canadian do Liars. 
tvoaUvs* notice tor cnildors. ami Swiss rranus: 


bold Biillli,n. 

• tillv "Unct- 

I'liw .«118 29 |SJ27J 4 .12BJi , 

OjmiliiB . .ZBl(.3l27S-l*al2 

llumioe (t'h. f 1 v8.15 jU8 00 

£69. 503 1 £69.9511 

Aftemoofirxc-S iwfl 4U ji 1^7.70 

.(£69.616) ]i£6& 326) 

Gold Com* I ; 

idcnuPMicTly ' 

Kruger™ pd ...j 1 01-1J3 iSidCU*- i48>e, 

.£71 >i-72 1*1 :.£71»2l 

Se^iofVja*' vtfi'j 4Blj • |S4Sl|^7ii 
£ca-d6i (£d6-s6i 

0MScv , r>nn.dd6la47l2 jS44)s-46lg 
: £-44 lg. 231a I;£d4i*-b5i4) 
Gold Coin, . • j 

•laterally ! j 

Krugerrand . 513UB-lM»arS151-135 
.E7H«-721j> I{£711«-7ai4i 
5e«niov Vgn» li47»* -494* |546-48 

,.£5i6-a7i **" ' ' 

OM Sn*VRTi¥54Z-44 
. J,£A3-24 

£20 Kagiea. . 16-219 

Bid KsglHL . Si 12-118 
Kasleo. .. s7B-8I 


u£25 14-361*1 

fe4ll s Jl3ia 

I(£a£i8-25ie- 

|S216-219 

;S1I1-114 

IS 79-82 


SPECIAL DRAWING 
RIGHT. RATES 

— a^ib" ; 


. . . .OTHER MARKETS 

».\«« fiaio 
♦Argeft’na.-ass.OS-aai&ArceDdpB: 700-808 . 
AiistimUa.'l.47B0-L49S31Austda__!32i*-Mi* 

Vault 1 1S.B3-t9.1fi [Milium... 7 Us-73Ib 

Finland...: .7.08.7.08 jUrat.il ' 82-a 

Gr9ece__.Bfi.TCU87.730 Canada ....! 1.78- 1.01 
U'ngKHia, 9 J130-S. 04501 Donmarlt. 1IL3-11.1 


t p*uT. ..I 1*7-123 LKmtwo .... RAi-B.70 

Kuwait-.--' <Lfi35Jl J45 Geniutny . 4^0-4.70 
Luxemb'e; F1.W-7130 -Greew—.: 60-B7 

.Ualays)«.. ! 4^BTC-4.70S5iIiaiy 1B6B-195D 

V.Zaatand1J?70-U452iJaiwn ■ -i bM-fiTO 
.SaudUmh MSKOB Naberl'd* «. M-S.ro 
ranjwre 4J«3a-4Jfi35!XonTa> ...:10.tfc-10; 
i.Alrtca.— 1^359- l.filSliPmtuital ..-Sils-MW 
'.a .— .7 ", • iSfnin . 120-124 

Canada' ''jtniz'ianrt- 4.56-4.7S 

CS1-' '-V-n. 

ceuH. 102-08- 102. 1! Vu£imla'isiS14*-S5*a 


FOREIGN EXCHANGES 


Uiie 9lU> is. . . 
ei4ux> o. 

Sterling 

U.3. -lodar 

Heipan mine.. 
LMuwLu- nur, 
Frendi Ireue.. > 
Italian 1 1. 
Japsitcn- VHl,,! 
HiWi muldei 
!s»adi«fh Muni 
Swiss Irani-.... • 


Apnl 29 


0.624024 

1.15070 

44.6702 

2.91818 

5.36341 

1032.09 

344.520 

5-04755 

2-83113 



Hi 


April £0 


\prtl 

1976 


Baul,,- 

Hairy 


llarket gates 


Day's 

Spread 


CiOoB 


Based on rates nuoied by sp^cut 
dealers. ♦ Rate nveD ts Offidal Rate 
BCR.4 rale m55JS8.<a. 


New Verb..' fils U!3SS-I.MfiS 1J400-1.8410 
Montreal ... B>z Laui0-lJO9iM^iaMJ03B 
AmMerdam 4 4.93-4416 4.95e-4J4> 

Unmelr H .. 7 71.2O-7U0 71.U-7I.&0 

LuiKDb'eM)' 8lc- ILoa- lUB, n OSs-ILbSi 
Fra n (dun ... iU 4.BB-4.66 4.SB*J.67i 

l.i'iun._ fils fi4JJkA4HI ' 

Medriu i< 1144n-l34.4aU4.1fi-124.Sfi 

' 13 l.6aS-l.fifi7 l.bfi«-i.bfi& 

0*U. .' fi 10.v7 10.To l*07a-W.BSj 

Pirn-... 8 ' Bjfdj.Bi fljria.iBn 
Mnckle.-ln.. file tLOfitajiSi 8JJ7-UM 
lohyt'..—... a4fi.fififi fififf-ofia 

Vi viwn S i3L&54.fifi 

furkJi™.. 2*;' _4.B2-4.E4v .WBi 

*Bawc discount (Ritrn rales are tor 
convertible (facia- Okalmt SnamJa] franc 
I2.3fi-r3-li 


values are mr currencies Against the 
SDR as cakuijieo bp the loternaUoBbl [ 
Mown ary Fund m Wamingtan. 

FORWARD RATES 

Uav un-uUi ; Three muotbi 
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The Interpublic 
Group of 
Companies, Inca 

y vlncorpo rated under the tews of Delaware, United States o( America) 

Shares of Common Stock, 
$U.S. 0-10 par value each; 

8,000,000 authorised 2,651,436 shares issued 
at 31st March, 1976, (including shares in Treasury) 


A1 a shareholders meeting to be held on 12lh May 13176. a resolution to increase lhe 
Authorised Share Capital lo 8,000.000 shares will be p reposed. The Authorised Share 
Capitol above has been adjusted io reflect the anticipated passing of the resolution. 


The Council of The Stock Exchange has admitted to 
the Official List all the issued shares of Common 
Stock of the Company. Particulars of the Company are 
available in the Extel Statistical Services and copies 
of the statistical cards may be obtained during usual 
business hours on any weekday (Saturdays excepted) 
up to and including 31 st May, 1 976, from:— 

Singer & Friedlander Limited, 

20 Cannon Street London, EC4M 6XE 

W. Greenwell & Co., 

Bow Bells House, Bread Street 
London, EC4M 9EL. 
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This advertisement is issued in compliance wiih the requirements of the Council of The Slock 
Exchange, it does not commute an invitation to the public to subscribe for or purchase any shares. 
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INTERNATIONAL COMPANY NEWS + 


EUROBONDS 


ECSC loan increased 


BY MARY CAMPBELL 


THE MAIN development in the 
international bond market last 
week was the increase in the 
European Coat and Steel Coni- 


included a coupon of Si per 
cent, and a 9&4 per cent offer- 
ing price. 

The biggest issue announced is 


munity's 20-year issue in New Europe iast week was a $75m. 
York. Eaised from 550m. to seven year flouting rate note for 
$75m. at The end of the previous Lloyds Eurofinance under guar- 
week. it was raised again to antee of Lloyds Bank. The issue 
SlOQw. oa Thursday when the offers a spread of a quarter of a 
terms were fixed. Coupon is 9 point with a Ti per cent, mini 
per cent, and offering price 99. mum via Credit Suisse White 

After allowing for interest pay- w *' d - , . . 

merits being on a semi-annual Montreal Lrban Community is 
basis, this gives a yield of 9.32 »««*? for five vearsatan 
per cent, by Eurobond market indicated Sj per cent via Credit 
There are no 20-vear Suisse "^ ltc ' Ve,d - Showa L,ne 

bomf market, but by way of com- A r l^\ a I ec L'_ per A e T t ,'.-!f.: F _!ji 
narison. the Caisse NaUoo3le des 


AGC profits boost 


BY ]AM£S FORTH 


SYDNEY, May 2. 


Aiitoroutes is paying 9 per cent 
on its recent 10 -year issue. 
Before this twenty-year Issue. 


Boston (Europe), and Marui and 
Co. has launched a 525m. fifteen 
year convertible at an indicated 
61 per cent at pur. 

Union Bank of Switzerland's 


the longest maturity achieved b> conwrt , We cf0Se(J at par last 
any foreign borrower which bad • tn€gauy and wm quoted at 107-S 
been subject to Interest Equali- on Fnday aftercl onn. The con- 
beff V^ February, verS j 0n premium was set at 6.63 
19»4. had been eight years (with p er pent., the coupon at 5 per 
the exception of one or two ccnt _ and t he exchange rate at 
corporate borrowers with large- sw.Frs.2.527n per dollar. Each 
scale American assets i. Its si?m- unit was valued at SI.350 bring- 
ficance was underlined on Friday ing t he overall size of the issue 
by the announcement _that l0 jtioSm. 

Australia has filed a $50™- The 1SE issue also had a good 
twenty-year issue in with the reception. Both tranches were 
SEC as part of a 520Qm. package. pr j ce d at par and the six year 
The other tranches are 575m. for issue vras increased from S3 am. 
five years and R75m. for ten t0 <{ 45 m . 

years. Morgan Stanley will be [ n \h C D-mark sector, the 
lead manager. N'orges Komniunalbank issue was 

Terms of the ECSC's S75m. expected to close at 1004. Next 
eight-year issue in New York issue will be for Norpipc. 


AUSTRALIAN Guarantee Cor- sion for contingencies of $AS£m. 
poration. Australia's largest had been merged with the pro- 
finance company boosted profits vision for doubtful debts mak- 
by 7.9 per cent, ’from SA11.57m. ing a ■ tax paid provision of 
to SA12.4Sra. in the six months $Al4in. This was considered 
to Much 31, but failed to keep prudent in view or the con 
pace with the growth in the tinued uncertainty of land and 
volume of new business. property values. 

It is a much slower rale, of The interim' dividend is held 
increase than. 1974-75. when at 3.75 cents a share, io tine 
profit for the year to September with the basic 7.5 cents- a share 


rose 2S per cent to SA22.7m. 

ACC expects earnings in the 
current half at least to equal 
those for the March six months. 

The result was after a 34 per 
cent, increase in gross revenue 
from SAlOl.Tm. to SA136.4m. 

The directors said that the 
market for financing activities 
was relatively static in the 
March half year. The profit 
increase was gratifying in the 
present state of economic un- 
certainty. Average borrowing 
costs continue to rise as rates 
remain at bigh levels, and 
general overheads reflected 
increased salaries and cost infla- 
tion. These costs bad not been 
fully offset by higher lending 
rates. 


paid for the full 1974-75 year- 


Profits jump 
at Ford 
Australia 


By James Forth 

SYDNEY. Mar 2. 
FORD AUSTRALIA lifted 
mgs 


Tram 5A5.4m. 
1975. The result 


to SA 16.3m 


xne insurant* buuwiuiirj jjiieu . » . 

profit from SA400.000 to SA1.9m. ce "*- 10 ^ Ia ^ st L ' . 

The improvement arose from an _ The managing director. . 
underwriting profit compared Brian Ing! is, said that the p 
with a loss from underwriting t** profit of SA29.6m. could 
in the first half of 1974-75. overstated by SA24m. w 
The property division wrote recognition of the effects 
off $A2m. in losses and excluded inflation on replacement 
uncollected interest . of SAl.Sm. inventory, fixed assets a 
compared with SAl.Tra. in . the tooling. 

same period of the previous Sales in the year were a recc 
year. The previously held pravi- SA5S5m„ up 17.9 per cenL 
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Pan Am 
bought c 
in Venez 


By Joseph Mann 

CAKACA 

THE VENEZUELA 
ment has bought out 
of Pan American W< 

in a local airline fot 

Pun American's 
Avensa — a domestic 
freight line— constiti 
significant block of 

invested in Vccozuc 

transportation, ac- 
Finance Minute 
Hurludo. 

Ninety thousand 
Avensa held by Pa 

sold to a Gorernrai 

agency, the Corpoi 
zolana de Fome: 
Avmsa. one of thrw 

airlines, was formed 

over three decades _ 

originally owned bj 
con croup. 
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22 TO 

12 V 


'Anicr. Airlines... 

10 ), 

«-* 

381; 

• \ incr. Unmis ... 

40T 3 

31 

19-a 

1 Miter. Bruu least.. 

291* 

06 ' :• 

305« 

■iVnier. Ian...- 

331* 

28TO 

241: 

.luii-r. L ysnnmMi 

947* 

25*; 

201 # 

Ani«r. fc4ec- I'uiir! 

22 So 

37 

31 

lAmerie'n Kx press! 

31 5, 

37), 

32U 

Anier.HnraeProil , 

32. * 

10 .,. 


-Amer. Medical.... 

S3* 

7 -1 

5U 

A (tier, Mxurs. ...1 

5 m 

374 

32TO 

• Anier. iVil. Gin.., 

351* 

27r s 

lb TO 

A mu- .Stanjanl. 

25), 

29:-, 

24 lj 

American Stones. 

avai 

58TO 

SO.j 

Amer. TuL A Tel., 

67TO 



AHF 


8.7 

4). 

; impel 


26 TO 

171. 

; Iruicuuda ..J 

24 

31 - 

22 ;* 

, \udwr U.w-kuu;. 

31 

33-. 

301 h. 

Anhenier bimon. 

32 7, 

35'; 

28), 

A uni” aieoi . 

3ZTO 

53 

21 

A.S.A 

25), 

19.:. 

7i, 

,.V^aaii-T> A'lL. .... 

12 TO 

20 

13TO 

Aurrti 

17), 

28-- 

195fl 

AuhlKItil Ull... . 

28.' tl 

981; 

Bl 

Atl. Klelihelii...- 

94s* 

14:. 

111 . 

AVI 

15 

12 ': 

41* 

Vri*» 

107, 

15 ■ 

a ' 

A’l* 

97* 

44 TO 

32-, 

' Milll ftillUCta... 

4- 

25 TO 

22 TO- 

Halt, (ini hleet:.. 

241, 

bl-' TO 


IlMIk Ainenov... 

54 

55 x 

28 TO 

, lln liter* IY_\ .X'... 

33 TO 

30 

26:. 

■ilsrlvf (ill 

27 1*- 

257s 

21 '. 

Lltf* trine Foods. . 

24je 

JL> 

351; 

lG.-i.-h Un+ina'n 

3BV, 

25 TO 

15 

U.,'11 AHun ell 

IB), 

t- L ' * 

40U 

'B’-U-lIx 

42’* 


I'm 

iVnuut, C»ns. - B' 


48 

33TO 

llctUlebein ;tr+l. 

41-a 

2 HTO 

23'.i 

L'lsi-k x Keeker.... 

22 ', 

30'* 

24)3 

lk«fMIC ' 

30TO 

50', 

23 r. 

Biiiw: <-*«caJe 

Z£7"t 

29V, 

26 

ik'plen .. ........ 

2 B-‘, 

29 1 

19-s 

(fc-tj; I' snirr... 

29U 

14:, 

»» 

llrnnifT Ini 

1 QTO 

12 TO 

11 

liravan'A 

11' 1 

70 

6 bTO 

■IntiiM Mrere... 

73 ia 


11 

Pnt.Vet. AUK... 

12 

35'-, 

257, 

ilm-knar HLau.. 

51t* 

if- 

1 1 

t)r> m»w irk ...... . 

15 

27'. 

17.-, 

II nc itus tri« 

27'.. 


9 TO 

Umi-' 

15i* 

8 ;. 

6 

IbilL'ira Welch, . 


40- 

32 

HurlinsTO'o NUra 

38..-. 

07s* 

04 

Uurt'JUChs ...—.. ■ 

. 01: 1 

6 's 

5-S 

Laltt A. uni (Mier.. 

41-. 

SS.- 

31'; 

lampl-cll SOUI-... 

Slav 

IB' 

13 

AslWiluiil P»ei(ic 

18TO 

12TO 

IQ- 

Lanai Ksn-Ulpii. 

11 

7t<- 

68 

laimhiiD... ... . 

67 

16'- 

12 

Carrier A TO mersl 1 

14-TO 

251, 

217ft 

uirter Hairier.. ' 

an:# 

911; 

69j: 

• LatertnllarTracu 

87 

58 

*6 Vi 

CBS — 

827* 

S 1 

«a+i 

CelanreeCnrpn... 

BO’S 

18- . 

141 v 

Ccpual -C 

14t a 

22 

15’* 

I.'ertnln Teeil 

2 i:, 

2 Bi* 

2 1 TO 

Lmsna Ainrotil ... 

28)9 

32'; 

26 -s 

Chase M an ha Han , 

88 U 


30.j 

Chemical Bk XV 

46 


5fc 

Alirw-l-rj:li IA*i|-t.' 

89 1 

40 

34 U 

Un+eit bvlcm ..' 

ah.'* 

69 

59 

ChtoHi-' UriJira— 

64 

TITO , 

lOr-v 

l hreder 

20 

Ji 4 ; 

11 ; 

LlD-iailM,.. _ .. 

2 


1976 

Biffh , L/vw 


73a* 
48l 2 | 
78-Je l 
26^3 ! 

49 

3351) I 
13)8 ; 


43»s 
42 la 
474(1 
21*s 
555s 
19 Zb 
10 i B 


Stocrk 


AorU 


1976 

High benr 


Stock 


Anil 

50 


Coming Glass....} 
CPU intJoutonl 

Cnme 

Crocker Xw ! 

CrownZdlerbscbl 
Cumnins Kojnne 

Cutflwt-Wriebt... 


734t 

44 

644, 

24 1 3 

43.‘* 

33 

15 


241a I 
41 ! 

701? • 

261" i 

7»s 1 
15 

76 Sg | 
104, ; 
18t4« • 
65 . 

63 I 
ii4is : 
8Q4fl j 
161W < 
111; ' 
37 . 

8»a . 
ii8m • 

384g I 


204, 
27 i a 
5H* 


207a 

34 

643e 

261, 

44, 

13T S 

68is 

81, 


Dana 

: Da*t Inuusnies. 

'Peer* 

2249 'Del .Monte 

4 Deltona 

131a :Uermit Kdijon... 

53<s 'DlaraonilSbBinxk 

8M iDleupbone. 

1351" IDtuital huoip..... 1724, 
60lg .DutwyiWaitL. ...: 541 , 

444, liaver CotVO 63 

971a :Dow Chemical >...'107ia 

62U Dresser..— 741* 

125 !Ud POni 151 

7 TO |Dymo Lnduarnem 9'g 
25ij -Kagle Pieiuar...... 35 

4 to Esin, .vh- Line,... 8ij 
104 to 'Eastman Kodak.' 107 


32 
96t a 
25l~ 
434, 
354s 
131j 
46 
34, 
367a 
784e 
284, 
471a 
59 
«6 
39 i, 
204, 
347a 


23 -lohna ManriUe-, 30<, 
82U Johnson Johnson] 87 U 
125a , fohnaon Control. l Alt, 
22»a ‘JorManmartor'itl 407® 
27TO , Kaiser Alinnln'm' 337g 
8l 2 'Kaisw Industries! 

32 [Kaiser Steel 

2TO Kay.„ 

304, iKeanecou 

60 »a Kerr .McGee. ] 

18is | kid-1 r Walter.. 


ll«a 

40 ia 
3i a 
335a 
664, 
'*5ia 


1876 

High i Dost 


Stock 


V 


27 B 

794, 
411 3 
681, 
26U 
32 r s 
76>, 


1 Ueadiog. 

271* Republic fiteeL 

69i, Revlon. 

221* lueynolda MetalsJ 
697a ■ Reynolds R. J. 

2 1 ia 'Rich 'son Merrell.! 
234a I Rockwell lnter.„[ 
58 Rohm & Baas — .! 


13a 

344, 

77!, 

38ia 

60s* 

254* 

317a 

68 


1976 

High Dos 


Stock 


April 

30 


40Ss 

SO 

915J 

85 

5.20 


2353 
87 ia 


Aeoith Radio i 341* 

[Chile 3% 1985. ! |90 


881, L'.sj.Treie.fl4lfl80l 7905 b 
HW6, 


79Sa •C6Tna^iM6i88 1827* 
4.67S F.S.90da.vs hill* 1 4.89^ 


564* [K itnberlv-CI,rt_; 3 Bij 


335, -RoppenL..™ i 

41a* Kmuco_ 

Kresge- 

Krtwer to 

Ltbbev Os. Fonl, 


3H, 

175) 

2i;* 


493* 

42; s 

364* 

18-* 

341" 


29 1 " j Raton... 


38^ 


174, 

15-j, 

44 

801; 

S-M 

32 
42 
49 i a 
96 
64 
60 
26 
29 
121 ; 
20 -, 
29 1- 
39 


14 

11-i 

263* 

41 

4J<, 

23 

52 

291-j 

85U 

36' = 


;k g & g 

;bl Paw Nau Gas 

,kJ.TK.A 

tmerv Ait Fr'chl 

K.M.i ' 

Lnj-elhaxd Mia..., 
1 Rsmark 

til-Vl i 

hum 

_ 'l mi rcbli-j tamers 
49 Fed. Dept Stores 
21-, .1 irest«uer«ic_..., 
Fit. Nat. Boston. 

M os I- Van 

Flint toi«* 

FSortHa Power... 
Floj-r.. ..... 


20 TO 
8:» 
16 
257-, 
51 


14l- 
13 ; 8 
287, 
41i* 
4- 3 
30 
401* 

41 

94 

377, 

54 

251, 

28 

9-’, 

19 ; 3 

28 

33-g 


8:, 
36 i, 
601; 

17 
121, 
19 i a 

18 
253* 
447j 
171* 
Mi, 


6.3 

291- 

45 


383; 

581, 

4l; fi 

64 

36.3 

ZSJs 


Libbv McNeill 

UaCttUAMvertb.l 
.Lilly iBlt),_.^.... ; - 

6-’b 'Litton Inilust J 

6i* Ji-ockbeedAlrewi 
14 ,l»jne lads.... 
15*3 Dug Island Lcg.| 
217 j ImuisiaxiaLaDd.^ 

35*3 -failiruol _ 

14i8 [Lucky Stores — ..j 
151, L'kea l'cncgitVo 1 

41* ;Mae 11. Ran 

26 j* .Macy K. 

29 M rn Hanover 

33 tUpeo. 

41-, Mara, boo Oil..^., 

MfWr. 

Marine Midiaui. 
'MarabaM nesd....' 


28 

10 

203* 


«*U 
33 1, 
604* 
157* 

.S 59 

1<1* 

251* 

37 

147* 

227* 

e>s 

34*j 

374, 

45k* 

62*a 

361, 

lot, 

014* 


47 f* I 
143* I 
48i* i 
485, 
50 is 
39 r 8 ! 
41, ; 

J-j 

83 I 
isj* ; 
24'* 

l V‘ 


47l 2 

)2as 

401* 

43 


414* JKoyaJ Dutch ■ 

IDS* j Eubs Tojib_ 1 

43 titJe-XMj Store*— I 
331, i-jt-Joe lUnernkJ 
341, jc*. Ilegis Paper- I 414* 
304* 'Santa Felnds — ' 364* 

3>? rSaul Invests— : 

3), iSaxoa lads...:. l 

19>* [SchliB Brewing.. | 

70 Idohlumbernw I 

111, |SCM 


CANADA 


141, jscoc paper f 


27=* 

601, 

18 

381, 

35 

27', 

25J* 

9U 


19', 

«3v 
13 TO 
27l; 
25 
211 - 
18-* 
4i- 


I'.M.C _ 

:Fird Motor 

Fi?nrwi»»t -Mel — 

F'nxlr<ro 

l'-sitklin Mint.... 
Freojmrt Mineral,: 

Freehau; 

Fiuiua Indnatnea 


22’r 
593, 
16:* 
37, a 

S'- 

24 n 

B 


53 !, 
79’; 
49t £ 
20 
17 
75:, 
35i, 
16 
65T; 
59 ii 
98 
621* 
5* 

21TO 

4i:, 

36 

141- 


4i:, -May- Dept. Store,; 


tft'\ 

McDermott • 

VlelKvi neP Done .' 

Me titan Hill 

Merck 

Merrill Lvoeb—.. 

VlriM 

Uion.Mim.-AM t«r 

M*?rsi vu 

Uoorento 

Uorf-an J. P„ 

Uutorala... .! 

16", i Murphy Uil....„. • 

357* ; Vim«co 

'NaJcoCbemical 

Nmilnsal Lac—... 


65 

37*8 

144, 

124, 

65 

147| 

124, 

54 

47 >, 

76 

53 5* 

41 


30 U 
9-m 


51»* 
71 ,s 
45 : a 
20 
• 4 
721* 
26 
I3U 
6i: S 
S9i; 
91!" 
591, 
514s 
19:* 
411, 

36ia 

12-a 


217, ; 
31^8 I 
173, I 
791, I 
301, 
58i* 
32s» 

2n, : 

407, [ 
231, : 
20 
4i, 
13U 
217* : 
161* 
55', 
37:* • 
62 .- 


1 1 5 * j'Scovtll 
4i* Scndri'r Duo Vest ', 
141, 'Sea Container*—; 
257* l^eagnun— — — ] 
131, (SeBrietGJJj— .; 
631, itfeara Roebuck — I 

22 to [SEDOO ; 

476s . ■shell OIL.— ! 

30<* r »bellTt*n*port_J 
15as jSigtnu 


14., 

49 

30 


86 'r 

157b 

6059 
40 TO 
365, 
491- 
785, 
103 
21 
48 
32 


32 [ Sir node Cotp— .. . j 
151, -•simplicity Pet— .- 

864 Singer... 

2 to -olilron j 

flr* ^Southdown 
18t* aoucbem Cal. Ed: 

southern Co \ 

Ttbc. Nat. Rea—.[ 
Smjibenj Pa cl til-. 
5Qi; jatoiaernaatlway.' 

211 - x-urulaiie.-. ; 

107* S|*rry Hatch ..-. \ 
38 1 * :e jerry Rand..— 
331, .Stannard Brand 
291; M- 1 . 0 lli«lllomi« 
-SUL U 11 Indiana.- 

jui-i. I.HJ Ohio 

1 Suntr Chemical ..- 
interring Dra,— ' 
piudebaker ...— 
mjD Ull 


41 

61^4 

86 

16* 

39 

27 


3i* 
57* 
20 7j 
75ij 
165, 
213 t 
173, 
6:% 
183, 
26 
143, 
70S* 
301, 
581, 
32 ri 

an* 

40 
15i* 
173, 
33, 
101 , 
193* 
147* 
51U 
357* 
60 1 , 
223, 
1478 
477* 
36U 
36i, 
48a* 
695, 
947* 
17J.) 
441, 
31i E 


5<* ' 
131* , 
5.37 . 
29 . 

277, 1 

16jJ * 

S x, j 

477* I 
1.09 : 
221, , 


3.10 [AbWerGleo Prov-i 

Bo, ikt'lnM Paper. } 

3.36 lAgnitM baele...— 
193, ; Ales nAIomi nj tun! 
23 »e ' Mfiomahteel— .[ 
21 • lAmatos .—.— —.1 
151, [Bank Montreal..,' 
371, [Bank Nova bcotm] 
71, 'BaricKeMUtcea—i 
43 ; Bell Telephone... . 5 

0.84 [Boris 1 

153* I Bow Valley lnda.| 


5.60 

12i* 

4.35 

281, 

261, 

293, 

153* 

401, 

103* 

46 

0.91 

243, 


113* 
12 is . 
4.50 : 
29 lg : 
115* : 
8 , 
281, : 
29 

27U - 
201 * : 
431, 
3.75; 
S'8 - 


93, 'BP Canada. 

11 ; Bra scan : 

3.0 iBrlDOo 1 

276* 'CaRjary Pow»»j...L 


Sag [Canada Cement.. 
4.70iCanada Ji/WLand: 

25 I'Jani mpJBnk Com 

17 Canada Indus 

133* Can. Pact Bc - 1 

lBrg iCao. PaidHcInv..-'. 20 
391, Can. fupurOd....! 451, 
2.65 Carling ■.•'Keefe..; 

61 , >aastar Abence... 


9Sg 

lldg 

ts.ao 

287* 

11 

8 

27 

tk2i4 
17 r* 


5.45 

61, 


17a, 

40 

lit, 
32, n 
13. 
57-.. 
5b '1 
5IU 

717, 
IB i, 
457, 
2S!, 
251, 
9 
5b 
177 


10:, 

30., 

o 

26:, 

9'j 

371, 

*b 

27 

28 T 
5H 
16TO 
34:, 
25:, 
18 

5!, 

41 

152:, 


l l-t.F ' 

i.ianoeti 

tien. truer. Inr... 

*7 ATX 

'.ion. t'a-Jo 

tien. bmnnnrs.. 

'■en. Kleeirie 

Con ml F*v.|*.„. 

■ irn-ial M:i\... 
ijonoml Motors... 
lion. FiiRVuL. 

'len.Sifinal 

'ten.T-1. l./eet... 

•n>n. ‘lire 

Iirws.-n. _. . 

'ienreia Pacific.. 
.Uettv Oil....— .... 


15 :, 

38), 

It/'* 

293* 

105, 

57:. 

U'l 

281, 

28', 

71 

lb's 

39 »a 
20: S 


545, 

1541, 


38-. 3 
lH, 
2B3, 
251, 

32rr 

33ii> 

is - : 

15?--. 

171; 

17.- 

3i, 

183, 

2 b.fi 

26'.* 

166 

60TO 

47", 

51'-: 

51-, 

291, 

58 


Si:* 


ia 

SO-', 

ibi, 

24i, 

125, 

IO 17 


Gillette 

Global Marine... 
■i*x«inch 8. F..„ 

■soodyrar V.re.... 

(nmM • 

1 J race W. E.— .. 

Grand Union 

lit Allan PacCn 
141, 'Grt. Nsrti, Imn.. 
13 -jreyr.nuiul ....... 

1 to Druiw 

ttrureman 

G nil i U'ettro .. 

■just Oil 

aaUitrtirt<m_.... 
Hanna Mining-.. 
Harniw|j!«?5er .... 
Harris i.'enjc... . 

Hetn.:U..I 

Heller 

Heublem 


30 •* 


14 

21 

20s* 

135 

431, 

32'.; 

4|T- 

46i< 

22 is 

201 , 


26i, 
217 3 
29i E 
23 
13T, 
14 
151, 
151* 
21- 
17-, 
22 : £ 
26lj 
150:, 
92 
33U 
44 lg 
47', 
22kr 
50U 


25), 
141- 
62:, 
281: 
3 H, 
20 
21 
301, 
14 1, 
14 

l 9 ' 8 
81 
46-, 
28 TO 
S2t; 
62;, 
2«, 
18 
27^ 
19 

451, 
43 sg 


16 '1 

9» 


231; 
23s-, 
Ibl; 
19 U 
251- 
12t, 
12 
12:g 
64 
34 

23 

431- 

19-3 

14 

17 

161; 

301- 

36 U 


Na:, Uisullers... 
Aat- Stmco I nil 
^aiiouai iileel...- 

■V,l-iuai 

SL'K. 

'ei*um- Inti..... 

blicMn-J bl. 

Neir bnuiand Te: 

Niiibs Mnbawt. 

\is^ra r-liafo... 
\,L. luou-um.. 1 
Vorioih A Western 
■Vv«1a >■)- ira*.. 
Ainu htatn Pm 
Nllines. Aitiiuet. 
Nui'inl Hboci.i, 
Noit-inainioo— 

■ tamtentai Petro 
O^i.s-v Mather. _ 

."am Ellison- 

1 IL-t, 

Ulu kit rawr_.. 


*4:1, 

10J* 

46J* 

£4 

a&ig 

17 

20^ 

4 a;, 

13 --8 

1RI, 

16 ja 

77=« 

*3* 

,*»» 

28’, 

62 

191, 

141, 

fcb'- 

181, 

39i, 


sr 

IB .'»uD«1aLm>d 

317, 

47 TO 


35 TO 
5U 

7 

5 TO technicolor — .—.1 

53)* 

4l.; 

22 1 ? reierinie— 1 

52jq 

29."? 

26 .lenneeo— 

27-TO 


10J* 
39i« 
38i, 
2.40 ; 
13U j 
9i« 
6.0 . 
641, , 
431, : 
521, 
36 • 

261* 1 
211 , 1 
43 


Bi, .Chletlao Dev._.; 

33 !i>MmiKo..._ 

261 , .Cans. Baihurst...' 
1.50 icon. Textile M. 
Ill, Consumer 

7J* -L/Oualn iiich 

3.30 Llecca Resources. - 
55 L'cnlsoa Minw... 

34 UmM Mine, 

32 ig 'Dame Petroleum 
251* Dominion Bridm-f 

191, Do rot fir | 

17>, . Uupam.^__.„.' 
28ig IFalcon’jte A'lckei.,' 


10 

487* 

38 

12.25 
12* 
91, 
6.00 
96 i* 
431, 
afri, 
■JO 
951, 
181, 
411, 


GERMANY ♦ 

PARIS 

Prices -f- or 
April 36 j Dm. j — 

Die. 

T K 
% 

April 33 

Pru» ;.+ or | DnVl w. 
Fw. J - j Fra. j J 

A. K.U. - ..• 99 j 

.Lilian,-, rersich...: 412 P-2.fi 

B. M.W.™ ! 246 -3 

BASF 186 l-fi.l 

.17 

14 

14 

ZJ2. 

2.9 

4.4 

Atr lAqmde— . — 

AiiultaiDe n 

Bcfibin.- 

B.6.>. Uemlu 

37B.9- + 1.4! 4.4 i 

245 i+4 j £2.b; 6.8 j 
92 : + 0.9 1UH U.2 
640 P-5 i 57^1 6.0 


AMSTERDAM 


279 -1 
885 -14 
197.2 


80 

(80 


Bayer Hypa : 

Bayer Vemnibk.- 
Commerzbank _..| 

CbmJ. (inmni]...l 97 --l.fi ’ — 

Daimler 340 |-5 13 

Duruss, 244.5dl'— 0.1 416 

DeSia 173 1-8 


April a 


Price 

Pis. 


Deutsche Bank-.j302.6xr— 2 
Dresdner Bank 833.5— 3 
Dyckerbot ZemU 

GnteboUTmui". 




Harpeo tm 

Hoenhat— 

Huesch 

Kali bale (DmbUl. 

Karatadt..— 

Kaufbof... 

Kkvkner(DmlOO)| 
KkvJi BumL<olt_. 
Krupp Prt DmUtlj 
Kundencxvdit BL. 

Linde— — 

Ixtwen brauDillOCj 

Luf than sa ... J 

M..L.N. 


166 y-Z 
181 [—3 

184.6; 

164 1^.1 
156 l-5.fi 
62.11—1.7 
117.5,-2.5 
409 I— a 


855 

185 

163 

141 

882 

195 


3.6 CbaxjpJuni Kedoia! 

8.9 i Ciiroeo i 

2.8 ; tlfi 1 4.6 Cie Bancaue j 

! — C.G.E. 1 

2,2 1 CredittSomFt'noei 
3.7 ! Credit F.meiwi.. 

Denai XJi. 

Fr. PetriHes- — --•I 
GaLLafavnne — I 
Gen. Ooddentale.! 
Ira ml 

LrUarge 

VOnkL 

Machine* BulL. 

XUcheiin-lT 

Meet Hennessey. J 
Phribas n 


= 189 
58 
316 
380 


1 + 3 
1 + 8 

>1 

.'+a8 


80 
t 80 

I 10 
\ 14 
sl2 
8 
14 
10 
6 . 

20 a.s 

20 I 3.9 


3.5 

4.5 
3.0 

3.8 

4.9 
4.8 
4J 
7J) 


z\ 


6. 1.9 


Peohiney.. 


115^14-0.5 
331 i+l 
148J—0A 
,185 L. 

77^1 — 0.5 
182. S' — 0.3 
U&8I-+8.7 
208 +3 


1.770! J 80 

96.1,-1.41 4 


165.5-1.5 


li'eamano Dm lOOl 355.8 —4.3 
.Vlwal^'toubatt — 1 259 , 


Munch. Rnckvenj 


\«to nrunn 


Prenssa^ Dm. Uk)| 

- ilaeU 


Rbun M'est Kl 
Schenng.. 
Blamens 


dudAicker .^j 

Thyiwen ; ■ 

Vebrin & WmrBVj 318 1—1 


450 

94.5; I 

163 —3.5; 
130.51— 1.8 

337 : 

885 I — 3J2 
260 l-O.fi 
129 f— 8.5 


Penaeoc iFrs. 70). J 

Pricel f 

Primcnipt*__^ 

3.1 Redoute 

4.1 Rhone Poulen»\... 

1.1 Badlor S.A 

8.8 bource Perrier _ 

6nez — 


982 +88 
37.6+03! 
1,340 1 — 15 
533 1+8 
178 i + 0.6 
107 .8; +0.7 
298n1| + 7 
15881-1.4 
57.0-0.2, 
658 +8 ! 

98.51 + 0.3 i 

69.11 — 0.1 


15 , 8.2 

ft ! r 


Abuld.Fl^Ui 
Akii'PIJMl ' 


117B. 

43.8 


Alarm UnkfFLKXn 322.6*1 


AMKV 1 FI. 10]. 
AraroHvikv'FI.201! 

ran-BerkelMPLbb; 


63.9 

74.4x1 

118 


BijenkottFUaJC^; 75.6x1 


WAj 9.0 
27 I 8.8 


27 , — 
18.76:12:6 
18.6112.7 

7Ji a.B 

7.6 3.o 
4JW4.1 

I6.W 7.8 
13.5 US 
l.&{ 4.0 
toJBl 2.0 


12 j 3.8 BokaWeatin.F1. 1C{ 

26J)l 7.6 Buhmi- Iktrawde) 

Klseyfer (Ft.'JOl— ; 
Knrna X.V JBearcr 
KutoCom TstFUO 
GintBrocadeaFl.lOi 

HeUtekcn iFLabJ 

Holland Pund.»J 

BooflpvMmraoi.l 

ffniBltoughMiFilsJ 
I.flLC. HnHand._i 
K.L.M. (Fr.l3in...i . 
InL MuUeriPml 


llLal 2.1 


113 
74.4 
338 tc 
124 
69 I 
6621 
1&L9;. 
147 Ji" 
60 I 


Xaarden (PU0i._i 

iVoce* 


25 

na 

38 

48.i;- 


Nat. AfflLins’mcel 99.6! 
N*dCtedBk(FI£J/i 48.4iff iL' v/" 
NMMulBkiFioMij 146 ■ - 
NrtolFLaJl.-.^— .1 71.5*1 


18*4 9J 
14.li — 

15 1 5.5 

lttl 7.6 . 

3 5J1 1 N U+erda le T Xs4eJ 46.5- 
' a 2 ji/CK.' PI3J( ,191.5x1 


3.7 

4.0 
3.9 

8.1 


MILAN 


April 30 

Price ■+ nc ; Die. 
Lira j — j Lire 

STd. 

% 


760 —80 j — 


CMC 

Ansonia Pin....— J 

615 ■ — 5 -60 
3.790 120 

£a 

7.8 


1.651-2 !l6S 




G-aotoni_ — 

5.320 — 140 200 

3.S 

Cwhrini 

Dalmme 

2.640—10 : — 
4.050-10 I26U 
616 -1 SO 

oai 


17', 
57»» 
63 ' 
23 
18.-* 
22 


3i: ? 

19Tr 

3li, 

do:, 

40:, 


381- 

7b 


10 5 
2 ', 
52 
20 - 
15), 
2 i:, 
ai, 
21 :, 
14T* 
IV: 
191, 
49'; 
1 «: ? 

5', 

34.-, 

3'; 


■"rermess -ship...... 

■.'aeat-Crrnin*; .. 
‘/vein luinris-. .! 
.PnciDi: Gar 

Pai^ i.UrtKin"^..' 
Pac. pwr.X L, 1 

PaBAni n oridAI- 
IVrterHannirtn 
I'eal-edy Gallon. 
Pcmunnirai.^...- 
Penn Pw* rx..... 

Penner J.C 

Pennzoi! 

Pbl-oic Drue 

I'enpiestiat. . .. 

■ Pepsiai.. 


10 5, 
36 'g 
611; 
aOj* 
171, 
211 , 
B*i 
39Jg 
16 
1 54 
201 , 
56 
Z 81 , 
b>* 

06 'j 

'3J* 


181, 
27Ji 
36U 
128 
16 
221, 
69i, 
23 
53 
28„ 
13TO 
353* 
261, 
16 
341, 
811* 
56 1 , 
15 

29 ig 
25:, 
167, 
13*1 
35:, 
481. 
10 TO 
76’, 
7., 
47i, 
88', 
2ii 


13:, 
231* 
28 
931, 
13i« 
171, 
SB), 
181; 
36i, 
20 
e*i 
29 1 , 
167 C 
IQj, 
26 
181, 
36*, 


Tcw-.ro Perrateum, 

L'exaro 

reu^ruit — . ' 

- leui Insinu- 
I cm Gil 4 Gas. 
Texas Utilities .... 

limo. 

limes Mirwr 

L ItUEBO 

Trane....— ~— 

tmosainsrica .... 

treat L'mon 

I Vans nay IniVnr 
Irani Work) Air. 

Ira refers 

' Cn Cnntmentu^ 


145, 

271, 

3 & 1 , 

1161* 

17* 

187* 

64 

20), 

46 3 g 

286) 

111* 

30 

225, 

115* 

29), 

20 


897, 

8k 

35 

8', 

36ig 

341, 

22 

195, 

40 

20 

27U 

24), 


72 'Ford Motor Can./ *871, 

6)g :-i taut Yell' ip* mis- 7 

27 1 , Gull UU Canada J 
65, 1 Hawker »ki.C*n. 

28 1 Hall nicer 

27 Home Oil 'A' - 

151, ' Hudson Bar Mn» 

155* -Hudson Bay 

331, : Hudson Oil A Gas 

17>4 ,'i.aa ! 

25 Irnascc 

225, Imperial uu.. .j 


32Js 

67* 

351, 
327* 
211 , 
1BL, 
38 
187* 
i 5 
281, 


t.iLW. 


3?v 

36: 

46;, 

1 li- 
as u 

51', 

15'.» 


18‘j 


35« 


80 

25!* 

11‘J 


Ltii-;. Milscrcn...' 

Vnwwv — 

I'll te service..... 
.L*t, iRrwtiDfTw., 

1>W Tall... 

L'nlgaLe Paim.„. 
CulUna AikmaH.. 


871; 

34), 

433 , 

95« 

82>* 

25), 

13U 


86:, 


111; 

41i. 

52 

U'i 

51-4 

16 


■’9 


^1 -.- 
7U> 
15*, 


35 -s 

354, 


23 ’a 
5i, 
gi, 
32', 
28 
9 * 
25:.) 
15 
19TO 
1.-4., 
19 
26 
59 Jr 
12*. 
171- 

JO 1 
174s 


C-'Ilril'-'r* frtS..., 
ColUMbta 
i.uu Inti, oil A in' 
Cemburt:™ En^. 
't'.iin«-*t!i TOUbuo. 

I emw'tli '.*il I.'et 

ioi)ini.bateIIi>e.. 
r.in. i-,1 *-*i» N.Y 
>.i«Wi I'-tHl . 

» --I Did N*L i«a». 

1 1'oisuiiii.-rsl'utrei 

vontlnrii'ai Can. 
» itntiunn'al 
-.•■nuncnttiToir. 
Crime. IHis .... 
,*wfwr lo-lii*.. .. 
l-uppaf HaafS*--*-- 


3', 

9 is 
39TO 
28< ■< 
91? 
£71, 
17'. 
21', 

20 ;, 
29 1 -. 
c8*! 
14'.« 

35:, 

22s* 


1174, 

20 

441* 

8613 

13 

20 le 
27S* 
207) 
3Jg 
40k 
90 Ss 
55 :? 
12 U 


93'j ,HpwierT-l’«e*»rfl 

1 5 >, Holidav Inn# 

UotnefUikc......... 

Huncysceii .. 
Il-Wfr. 

-Hnuseiieid Fib_. 

'Huirtm F. F. 

1C Indus: net 

lCV PmLrmar. ... 

i!V\ 

Inccrsi-It HaniU. 

In kind Stewi. 

IUMU.-0 


32 
32:« 
10 *; 
151; 
171; 
lb TO 
3-‘U 
35lg 
TO 
41 
8 J 1 


106 J* 
i3S, 
41 

444, 
12 
17. j 
1S>, 
18i* 
3 to 
267, 
86^, 
55 
111* 


V s * 

28 
3l 
«5S, 
17TO 
591? 
58 TO 
21 
44., 
IS 
39 TO 
16'- 


ZO:« 

23'. S 

26 

35 TO 

14-S 

50 U 

49 to 

141, 

351; 

13-S 

31 

13TO 


Perkin &ia«-„.. - 

Pei 

PiL-w 

Phelps Di.iRe : 

PLiladelphia Kip- 
Philip ilorn*„... 

> Phillips Petrol ' it 
P im.axt inter... 
ftll+ntr........ 

Puaer Howes. 

Pitisten ' 

Htait Ltd A Oil 


21's 

i4as 

27i, 

43Sj 

161, 

555, 

57 

18=6 

37), 

I4TO 

391, 

14i, 


Z69-. 
28 Jr. 
287 ; 
421, 
35 : - 
79--i 
30'., 
3-i 
i*i t 
27 
1STO 
44 U 


223)* 
22. •• 
22^ 
34-- 
25 L-. 
57:, 
22'-. 
2)> 
23 TO 
16S.r 
9-S 
38t* 


IBM 

Inti. Plasms 

I -ill. liar vest rr. . 
lull. Mm A Ctei’i 

I HU. N ll.ki'l 

full. I'*j 

inSile! Ale 

lnren* 

I- -j* K«4C 

»PC. 

il Intnrnat-niis. 
■itmW after 


253)* 
£5 
-.5:, 
35:? 
53 •. 
VI. 
27 ‘ 
2« 
J8TO 
25 
1C- 'a 
3*3. 


4E7: 
13 fr, 

51? 
96-, 
80 TO 
37 
17 
«&: = 
28** 
8* 
544, 
99 


31 TO 
11 * 
35 
Bi:* 

17:, 

27. c 

14.i« 

32:) 

**‘S 
S '• 


18’ 


Polaroid. ........... 

liH'iim'i Uk... u . 
L'lH, ludunnes.. 
Pi rules Gamble.. 
Pul). fmr». kiert • 

Pui; train 

Pii'e'v • 

I'luniawr 

Ji.B-.er Usu 

K«w -. Awnreaa • 

hartoeoa 

MCA - 


33 7 S 
,3 

LS 

a: 

(Si. 
371- 
84 TO 
e i« 
51 TO 
fcfill 


ID 1 
«:< 
9 

E5ip 
251, 
r-j 
341< 
89 
661, 
291, 
57 U 
B97g 
14.; 
161 ; 
25TO 
381; 
221 , 
23>, 
151; 
197, 
18 lu 



30ib L'entnry Fnx 

21-4 

L.VL 

20 

L ARCO— 

13 TO 

Uhl 

10 

CUP...— • 

38 TO 

Lmiei-er Ltd j 

43 

Lxifcrer SV 

Bl; 

.L nun) Bancorp™. 

60ss 

L mon Card <ie 

61? 

Lame Commerce 

40T B 

Liuoa Oil Oui .~ 

76 

Lousn Pscitii:..._’ 

Ha 

Lmuoamencn . . 

7 •« 

I'MKOYAL 

6’.3 

{.'mini Brands.... 

7:» 

L'luiel tap. 

183? 

. L n. BanocRV- 1 

16>* 

l \(r}-praai..— 

3.3b 

L ;. iBdosiner^.. 

19 TO 

|L;. sboe_^ • 


65 

49 1 , 

24:g 

47 

185) 

181* 


Us'.oteeJ- _.| 

1‘. leehnolocics.u 

.! 

’Utah Intfl— ; 

Ij'V Industries 
. Virginia Hlflut«» 

121* ; Walgreen I 

171; :iVarnejf-Comtnn..( 
50 ig li'trmrt- Lamhert| 

IS»* U'ons-Fan^i. 

17), |tt'**ten> Baoeorj. 
11), .WaneraN.Atner.. 
15), ! MV-sicm L'nwn...i 


15 


47:j 

« SJ 

34 

25 L, 

29 

30 

26 , 


hr. 


68 TO 

DUs 


321- 
37 
24;, 
181; 
32 -8 

24t, 

2 TO 
50 Sm 


M astic^n * Kiev.. 

u'mtus.... ; 

H'eyemaeuser... : 

'Vbirljss* 

White Con*. Ind- 
IVuiiams Co...™. 
Wfscimrin hied.. 

"colwnrtn 

'VTOic ..-..j 

X?iw..,._ 


lUf J-apass 


331, 

9), 

231, 

23), 

161, 

113, 

353* 

4j;+ 

9*s 

711* 

big 

434, 

86 ), 

I J a 

8T, 

8;, 

uu 

25 

23 30 

6 TO 

33 
82)* 
66 
29 TO 
56 Sg 
293, 
13TO 
16 
82T* 

34 
2D, 
22 
12i; 
lBt* 
15-a 
43 ' 
46J, 
29 TO 

an, 

22TO 
Z6w 
25 TO 
4:, 
50 TO 
ISSi 


141, 
91, 
34 
14 
75, 
5.50 
231, 
29 >1 
471, 
Sit, 
38'a 
13 1* 
0.70 
38 
Ilfs 
1.67 


111 , 

8i, 

251, 


141; 

33 

14i, 

o-TO 

4.75 


Indal • 

Joiand.VauGaa. . 

Inca 

MilV’yF'Melane' 

: Laimn*iPln.CoTT. 

4.65 .lotriaw Com. 'B'. 

17 to lUc’milt'm UloedlJ BD, 
207g ! Mawy Ferauson 26 
38>, ,Mdnryre Porime 1 42 1 , 

48 | Moore Cwpn 471* 

291* ; Veranda Uiaes_, 371- 
JO '.Voceea Eatm .. ; 12), 
0.07 NtbnJimeatkeU. a-3.70 
351, [Xiha Telecom ... 1 37), 
91, Numac Uli g ua-i 
0.72 1 Jakwooa Petr’lm' 


10a* 

1.55 


' 1.19 • 

31TO . 
1 2.05 -1 

* 241* 

1 16 : 

1 3.80 , 
0.391* 
241; ' 
10-1 
17 


0.52 - ITOd Sc Copper M.' 
26 I Pauitte Petroleum 
1.55 'Pace Perroleuro . ' 
16 'ITOn. Can. Pct'iW 

ilTOtino ...... 

Pemiiefc Dept.a„.J 
Place Uaa A Oil-.' 


10 
3.05 
0.52 
19 
81 J 

13 TO 


1.10 
29 TO 
71.80 
24i s 
15 
3.10 
0.33 


'PlaoerDerelornnt; ,23 1« 


PoirerCorpftmt'in 
Puce™. ^.„..i 


MTO 

116 


1.45 

l.oi 

nJ'tehecStutsreon .■ 

1.25 

i6 to ; 




71, , 

6.00 

'Kttii Shae.u*.., 


36 ' 

29 U 

{i(io.Alpom..,.... M .i 

34 

aosg • 

27 

1 Royal Bk. of Can.] 

2BTO 

243g ' 

20 

Royal Trust 

22 

3« 

25 TO 

, Jtaitra mi ■ 

25TO 

16TO * 

14 TO 
51, 

Shell Canada.—. .[ 
'■jherrtrtG. Miner 

157 B 

IZln ; 

10i, 

iSiebena O. 

13 TO 

7TO 1 

6U 

; Simpson 

61; 

30U | 

26ig 

jritooiot Canada — 

29.-8 

2.66 

1.35- 

! steep Jtoi.-k lir« M 

fl^l 

I2i, : 

6TO 

-Siianincdaie on. 

Lon. 

7TO 

7 

[Calcorih. 

V)* 

30 " 

21V 

lexJur- LAflMoa . 

26 U 

19 TO . 

171; 

inr-iniollom. Bk .. 

19 

12-* 

It* 

. 1 r*n .‘.'an I’l^Ln! 

11M 

11 TO 

. BU 

1 ran, Mquqi uii.- 

ll TO 

15*1 

12TO 

Ii/fc- 

IS), 

8 if 

7'-. 

L lit' .ft 

7TO 

18 W ' 

UU 

1 . nm -1 Corfdi'fc. 

!1S 

35 U 

28!;, 

UalkHr Hntun. ..• 

29-i 

251, 

20U 

"w L.+ivt 1 non. 

24 

18'* 

16TO 

W«*l v in lin ... . 

18 


n Asked * toubmiL 
a Pew Slack. 


iKA 1 Trailed 


110.61+2 


Thomson Brandi. 
[Jsinor... 


268 

298.5 


18 

« l - . 

12117.7 j 

8.8 


75.81— 0/2 


.1 12 17. 

6 6J 
285 8.1 
.5 14.25 5.- 
5.2 — - 


Van Oromemu... 
Pskhoea (PI33....I 
Philip, (FLU), — 1 
KIJnScbVerFl.lOC-J 


SWITZERLAND* 


j- Price j + ar ■ DieJYkL 
50 | Fra, j — | *S | * 


24a 
132X1 
35.1 
132nl 

8 ! Hobeco ifLa.*,....{ 195.5x1 
I UoUdvo iFLCOi....! 147 
| HonmhxrLCOi-J 124.6 
i Royal Dntcb(FiaC 127.2 
! -Slavcn&urg'a ifnbl . 240x1 
; Tokyo PkeHl«filjPL.l«).B 
UnlWeriFliblJ 128.8 


Ahiminium ^.j 1.200x3' — 6 

Bally HW 1.028 j-r45' 

BBG’A' ».|l,b85 U«5 


i 2.7 


01ba-G«Ky jl,B80 

Da Do. Hrrl...ll.l45 
Dol Do. H«k — 1 677 

Credit So&ee.. 12,615 

Fischer 1 George i_j 680 


CF 

+4 


G'mUlaK JeL Piflj 1, 130x1—10 


— 20 


3.1 

1.5 

2.8 

3.3 

3.0 


19 I 1.7 


VMF 

! VOdncHes.lnL.Sl 

183.5 

33.5 

j COPENHAGEN 

April 30 

Price 

Kroner 

BormeitterA W..| 

67U 

Dan Prop] na bank! 

.151 


HoffmantaKoc^i 97.000l-1«)0lll09( 1.2 I 

l -c -i S» ! 4.0 ! ErtSSjte 


„ - 8.150 — , 

F “t 1.367 - 19.5' 10U 7.2 

Do. Pnr ; 910 (—10 .100 : 1.1 

PmMder 233 j— 6 . 40 |17.4 

Ceriarali — ' 43.250— 1501500 < 11.6 

1PI Prie I 1.930—48 ;i30 ! — 

In rest 8 ; 2.780—28 ■ 80 1 4.5 

i ml cemenn 19.150 —90 360 , 1.9 

I taiga, ; 469 


UuKllsGyrB(FA»l 705x1 

Nestle 13,440 

Do. Ite 

Ssawloz iF25Cb -^.(8,300 

tiaurar Arton... | 925 

3oa. Into. Pirelli. | 168 —2 


5 i 6 


304X1 

1414 

3861; 


o’? J HaodeUbaoJ. Oo|k'146is® 


1.775 j-5 C7B]» 4.3 ■ 86181 


+ 125) 26 
11 


. , LVerthern Hid.' 246la 

■ Non! KaL-eL '485TOM 

14 ■ K? LHI«*briL. : 150 

dwtsMir'FJoO 1 : 661 : -«-6 j*5.7 j 4.7 '< l °° 

Swiss Bank Corp. 423IU—6 10 < 2.0 - 2 0 f~v, HwM " J " ett -i 

Un.BankotawitxJ3.I95 (—5 I 20 I 3.1 '- n|>w1rt “ 

Winnrthnr ; 1,850 J 30 j 1.7 ' 

Zurich Ins 9.450 J 1 40 I 2.2 


368 

240 


OSLO* 


STOCKHOLM 


April 3d 


Price 

Kroner 


. ^ ia.B; — , — 1 

Italsider J 317 *—8.5 60 | 2.0 [ 


La Centmle_.^ 

Herein Ktcole 1 


7.110—40 i350 1 5.7 
3M J— 1 - i 1.9 


Mt-a-larlori Prir..; L040 — 10 1120 

MootedlwM ' 417.6—5.5 I 33 

Uotta— —1 836 -II ; — , 

Olivetti Pnr 90 1 -6 70 


TJ» 


7.8 


Pirelli a p» 025,-20 50 

RAs l72J950. 600 


KinaseencL. ■ 

Runilanca. ' 

■s..VJ.F^ ' 

=.T.R.E. 

inia VIkow...... 

Gen. Irm/it-b 


57.6—0.3 — 
2.280— IIO' — 
5.330’— BO 300 
1.323-20 160 
1.311—30 72 

166 — 2 Jo. - 


0.9 


3^ 


BRUSSELS/LUXEMBOURG 


April 30 


EH i\ ' 

Price ' + nr . Fn. 
Fr*. i — : A ei | 


,390 I - 


Aitoad 4.315 

BUt.Bq Brxla.mbil.a40 

Bekart -B- <2.060 

CBL'CieHrCimbi 2,200 
C.B.R. Cement _.:1.715 

Coejujiii 870 

'2.190 

Blectrobel 6.780 

Faleique >«!..„ 1.975 
TOJ1. lono-Bnu— -1.320 
Dlxre at. H-«n.... 14.215 - S3 

Heiioken...^.^... 4,000 :110|2.4 

If lercnm ... l, 690 -20 • 129; 7.7 

kwaithank ..6.5B0 ----- 

Ia Koraie Beise. .'a. 1 10 

Pan-HoMing TO.98U 

Peorjlinji ... . 5.480 

l.*40 

PTOu.% t'raukj..._. 3,860 
■>»> TO eucmle. ..... 4.350 

5v.% Obi. Bsii-jii.- i.G2Q 

Wiu 3.250 

stfmy -A A555 

rnw.iirtn Kl«„. J2.880 

li-CJL -2.450 

Ln. Min. iL'IOcn.Jl.kSO 
V mile MmUhikl. 4.17q 

Man.*] Lit, 700 


IQ 
j— 1 5 

+ 30 1103 

— 10 1110 

1-5 -76 

-16 

-4u 161 

-40 400 | 7.0! AwlQI GUm»— .„, l 

-25 — : — ! L 1 * nro j 

10 140 j 722, Ual Ni^ppwn _Printi 


April 50 . 

Price . + or 
Kronor j — 

i Die.iTld. 

: te| S 

Aga ABiKr.hOI.. 

175*rj— 4 

1 5.S 1 3.2 

AliaJLavxlBiKi60: 

161xr 

1 45 | 3.2 

Area 1 K 1 +O) .... 

147 i-l 


AUasCepco 'Kriisr 

178 1-3 

6 1 5.1 

DHleruitx... 

23 3 i + 3 

6 ( 3 . 5.6 

Bat“r: 

286 --1 

9 ; 3.4 

Cardo. 

35B ■— 

9.3 ' 2.7 

UtHuRiOT..... 

523 '-1 

9.6 1 3.3 

bleciTOlux • JS ..... 

133 1 

5 . 3.5 
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See alia GricvcoM Man ag rates l 


246*| .,..4 SJ0 L'b i venal Growth 
Capital Ac cum. 


huic Mtoagers i 
I Gt Sl Ttaws Avwtle 
Knew KoPpt ftgj 

nawcial — &65 

nenl 117* 

2Sg£3£=ii 


atm 22 UU Ebon- Securities Limited* 

65 04+05 

lr ._ 57 9 *02 

GxEsend Ml SB 1 

Commodity 164* 69J +03 

Ol-amsaOl Enerwy I«lx. Ed B7.9 62 0 +Q.7 

I 3.92 FtoaSdal ,017 34* -0-1 

-0JI Ul Proa. i Bull dl BE. _ W26 45.6 .- ,. 


investors Gen 1 — 
Uin'raUTst 

3J7 Iheblnr. . . 


Trident TrustslaRgl 
Schlesinger Trust Managers Lid. 

140. South Street. Dorking tOSOftMMl 

American Growth 130.9 32 91 +B 1 

Income 35 0 37 9 966 

HUCWHhdrawal 294 xa.3 _ 

I nil. Growth SI 5 54 B +0 7 2.79 

Uarhec Leaden 24 5 26j) . . 414 

“Nil Yield" . 27* 20.91.- - 

Sch. An Exempt *. 224 24 11 

I'.K. Growth . [17 5 18.91 +01 4 44 

’Next sub. day Mai' 11 


QrPn. 
Prices «n April 


Next sob. day : 


"Price* on April 3& Next suh. May 11. 


4B£ Natural Hra'rVM.. . (02 

J 5 **■» l““« 03 

. ti N- Adw. Tli..— 30.0 

fii PtaalACvn 39.7 

iS PrT anal Tst. „..«043 

3>J Pro;«t\' Share* 9.4 

5S Provident 105 0 

is snef2=.K 

Stotiu Change 106 


Tyndall Managers Ltd.* 
10 Caoyiixe Road. Bristol 
Income Apnl 38 in 6 93 i 

Acenm. Unite). . . 11426 149. 


Statu* Change^-.-. p06 

I hilt 'D' 1147-3 

Universal SacamL.. 192* 


«j|+oil 


lapital AprlMl 
:Accum. Chlltll 


JS Save tk Prosper Secs.* 


Caayngc April 28 
iArib, Units! . 
IntLEnAprJa 
iAcciibl UdiU'i 


OffTJ 32341 
«a - 634 

149.1 654 

1036 438 

136* 438 

09.6 .... 561 

113* 5.69 

■1.4 . . 463 

928 . .. 4 63 

nsi . . 4 si 

227.2 431 


*t dealing H«y n. *1Uw 6 «Mv 

Fond Managers lid: (a)- (g) 


««?“— 472 , SMn 

ort Truat Managers Ltd. (a) (g) (s) f3J“ UI * rfT,t - 

Hub Bopxini. WCl VTEB 0-4050441 


UPcHir XruC Mntag 

253 m*h Hoftoro. wci V 

,nltorl Growth Fd JZLB 

gToIXccino Units 2J4 

SKfcg-. 3 

(A ream. Units) [36 9 


..Teiictt l^ults Admin. Lid. (gRx) 


Dtoc^ieusty'Unat^kod Muugers Wiyscscavare. m-mnno 

tma&Rrnm m^MrM HS I sssasr** M ~Jxsz sstssf - '“ssi. 

6J7 Eqtu tax- ScCtT HA, ^a) (g) KcyPJ-F. gflj 63*^ 4 70 Growth UbiIi.__ [38.6 48*[ -03] 3*1 U arf°S'? 6 ? 

- !T '.M.0O0*B81 KTetnworl Benson Unit Maaagexw* Me^my Fund Managers Ltd. .^can ,..^ ^ ^ 5 

563 ProgTBMrtr- ■ 7 J» ■ 36Zd.-0.9i 4.® g »- aO.Gro*hs«SL.ECaP2EB. 01-000 oSS^PerpetHal Unit Trust MngmL* (at 

Kqnity A Law , Un.^Tr. M .* CaHSXc) ■ n3[ ® ^Siii^.HraJcror.'niama 040120* 

5J* Arairobra, ad, Htfb VVctart*. ■ 040+33377 L & C Unit Trust MouagementUd.* -jS« 1 taC.7r_„.:BB 7 7t3 Iw^perosKJpGth.. ^[1060 llzH ... ,| sj 
5J* Equi^r t Law .— l -pj* ■ 54,<h4 +ff3J 3J9 The Stock Echran> FX9K IHP m-Mi mm Act. Unit*, [72.7 77.41 I 240 


25* Illgh Ylud Valla 

TCf Income 

JjJ High Return 

Sc dibits Securities Ltd.* 


52.31 +0.1 827- 


1% Stewart Unit Tat Managers Ltd. (a) 

45. Charlottes*. Edinburgh. OS12303771 

209 Stewart .ta ofew tal 

- San dard Units 1407 32.61 +L1I L97 

8.9# Aceum. Units. UL5 SS9 +1*{ — 

4.® Withdrawal Un its -K3.B 47j| +1*| — 

»S Stewart British Capital Faad 

**”- 'Sandardt [UR 2 1D6B I 5.25 


Tyndall NaL and Comm.* - 

Income Apr. 31. [Ul* 13661 I 534 

lAccum. tioftsi 065.4 17LM 1 534 

Capital An-,21 RSl 10641 | 343 

I Aceum. Unite! 122-2 - 12661 341 


'Sandardt 0012 1MB i 5.Z 

.4rcum. L’nite... [lM5 1U.7J | — 


. I Fonstam Su llanc+insie 
Priicap Unite. [582 


Scot bite ,.,t 


041-3368685 Savirid-" 

6LOS0 +-0.4[ 5 00 ScagrariE: 

Scotsharos - 


S-L Iridand Yard, EC4B SfB. 


li & Law Un-^Tr. M .* (W&>(c1 fAfgftJSMg-gi - §55 ll | tit 

SJB AaaarahamB4,HtgtiJWemnlie.. ■ . «ff*38377 L & C Unit Trust Management Ud.* _„.Z 

MAimlkL MM iih-aiilmT ****** •' 504*4, -H)jj 3J» The Stack Eelunge, EC3N IttP. 01-508 2800 Me. Units 

■nca at Ami w. Next auh. dur W’- .. Fkam&ngtou Unit Mgt. Xldl* ’ uciajLFd mji 1M*I ... J 676 Midland i 

ing Brothers ft Ce. Ltd.* (aKs) 5-7. Inriand YarxL EC4B 5pH. ‘ 01-3488071 «4S£2. ft c2irfJKgjJ Unit Tst Mngr 

S^S&ISSIt ^8^3 0u 

“ Patham aid, Dcrtaat ■ , -■ OSO83O0K *£eritidu_, Bj - 70M _f] 3*2 Growth ; 

hopsgate Pragresstse Hgud. Co.* .*W«ndtPr«ar.at*.-.WA.. 5*ft*ri0*l- 4* ^«xn. umui — S.9 72_^ : J ic. no. acenm 1 

shrasmtnRCa - • 01-588*280 ^_ A ^— L ^ VSSSOS^-A Ul M £?*+“= 


331 Unit TsL Mngrs. 


2.(3 ‘PperosKJpGdi [1060 UZ9| ... . | 5*6 

2.40 

Piccadilly Unit T. Mg re. Ltd.* laRb) 

45. London WalLEG 01-6K 0801 


Sect shore — 

Scctfunds — — 

Seeturome 

•’Sect. Ex.GUi . 


1124| .... | 5*6 'ScA E*. Yld.- — 'f 
•Pnree al Apnl z 


135 258 T* 

55 47.9a 

KJ 2161 
171 1431 

Neal sab i 


320 
[ 6.15 
he 16 


3.97 Sun Alliance Fund Mil ft. Ltd. 

$ K Sun Alliance Hse. Horsham 0+02 04141 

J2J “Exempt .Enty Trt 1043.0 149.7[ [ 461 

243 72*0. Gatehouse Rd, Aylasbrny. 0586 0041 

£5 VThe Family Fd. 175.9 80*1+0 61 3.94 

320 'Pncci on Apnl 14. Next sub. oay Hay 16 


TSB Unit Tst. Monagere Ltd* (yl 

2L Chantry Wap. Andover. Uanu. COM (Cl BO 

Deoliags to 0264 63432-3 

(b/TSB General , ,* 345 36 « I 5 76 

tbiDo. Accum kLS 44.h) +IU - 376 

TSBSMWiih [64.6 601w( -a.^ 2 48 

l bi Da Aceum 662 _ . 69.7L-0.4L - IW 


Ulster Bank* (a) 
Waring Street. Belfast 
(h)UIster Growth,, |3L5 


Vixham^d, Decking. . . . + . 03063005 -Sa ted. 


TeLffM 

49Jhd -0.9 


xhcpsjudaiuaa. oumvm - , %■? 

tePra* Apr*3— D20ff : ' 23021 3< 3*6 G-T. Unit M a n a g ers lid.* - - - wSramUn&i ' 23 9 

.V’SEte-S-BS-!' ^-I&SI.itartiit84<^iBHLBCBL '• TC8MW01 “High Yield J74 

I CT.Cbl&ie-. .H 22 '-6021+1*1. 230 .•^Acraat. Unit*i_ 407 


1 1 nt f Apr-20., 


•star 4 lT 


indts Ud* 

’ VncbuicbSL E.CJ. ■ 
ictteCap ^j,.n*0* ■ Wffrij 

rodtBlnc |M3 • 123,01 

Next auh. day.Ua* 0 


fg &T.Cap.Inc_ SUt...' 

ZST_ Accl 71.4 

- GT.lrc.FiUn 1*66 . 

'h GLT.V-&fcGea 1202 ; 

. ; G.T. Japan & Gen M3* ' 

oi-aasna* ♦qtw£**ija._ )uo«- 

-r| |g . G, ft' A. Tst. Cal (G) 

~r!:L' 6.93 V 9. fcfffcljrtl Rd. Brentwood, 

.. • .'SB. 6L; P*.L 


••High Yield B7.1 429( .... 

“lAccum. Units'— [44.7 49.71 .... 

DeaL tMoo. "Tues. TfWed $Thani_ 1 


Ig'a^EEEp 

2J7 income W 1 

12*0 Do. Aceum 402 

12*0 international Q49.0 

Fri. Da Accum 150 0 


81 2SHraf®SStg5 sq^l 

IgFte^Frivria.t.'.^So 

^ShcnteyPoa, [609 71J4+OJI 

2*8 

Practical Invest. Co. L*dL*(yMe} 


tic Europe Ha. WldTr Centre EL 

1.94 ProcticdA»-*8_. 0162 325 

1.94 Acctna. Unite P545 167 


6 MIL* l*H*i J. Henry Sckroder Wagg ft Co. Ltd.* 

B 01 -® 8 ,® 1 ^ 1 iao.Cheajw.de. ECJ2 
j ^ g Capital April 27 
tS-a fg fArcum. CniUl. 

M isaw 

gnropo April 22 . . 

sL*(y«c} 

. J 01-8238803 +s££& &r.I3, 

125J| .... I 3-92 *Reeoeciy April 73 . . 

1 392 


Target Tst. Mngrs. Ltd.*|aRg) 

. 7-0 Breamt Bldgs.. EC4A IE1' 01-2490777 

01-2428252 72-80 GrfefaouwRd.. Ayhtcbnry 
.... 297 Tarsec Commodity J2B.5 3051+0*1 4*9 

2.97 Target Financial — ISO* S0U -o3 4*3 

6.78 Target Equity 04 J 36.R +0 S 5.63 

6.7B Target Ex. Apr. 20- ^571 162*1 .... I 5.43 


029235231 

: 1 0» 


Fir Uk exempt funds only 


3*1 6D0, Ace. Units 190 4 

in Target Growth 25.7 

2.76 Target Inti — 29.3 

2.76 Da Reinr. lhnte_„ 30* 

3.99- Target Inv. 233 

415 TareaPt Apr.38.- 12*6 

521 TgLInc. 214 

TpLPref 12.1 


Unit Trust Account ft Hgmt. Ltd 
5-0 Mincing Lme EC3X3DX. 01-6234951 
FrimHae. Fond,, 0130 11901. 502 

Great tnncheHer. 17 8 19.41 .... 061 

Gt-Wnber. Ovsens, 17.7 - 19 jj . ... 3 23 

Wider Grib. Ft) 0. ,227 23*1 430 

Do. Aceum. [24 6 2S.9[ 430 


313 +a.3 185 

323 +03 1*5 

25* ..._ 237 

132*e .. . 4*5 

23*a -0.3 1038 
13 In +03 1335 


Wider Growth Fund - 

5-8 Minting Lane EC3M8DX 

Income Units B2.7 

Accum Units 1246 


34.. J 430 
2591 .. i 430 


- :■ ttgraa ra w 

2T,9«trA4t. 5,1* 


INSURANCE, PROPERTY, RONDS 



BASE LENDING RATES 


killed Irish -Banks Ltd.- 9i% 
American Express Bank-' 91% 
inglo-Portuguese Bink 31% 
lenry Ansbacher 10. % 
ianco de Bilbao..;....:. ‘9J% 
■anco dc Jerez -',101% 

ank of Cyprus 10r% . 

ank of N.S-W. -9§% : 

' anque du Rhoue S.A. ,10 % 
a relays Bank.-..’,..jr....' ,Bi% 
amett, Christte.Ltd.... ; 10<% - 
rcraar Holdings Ltd. -10;% 
rit. Bank -of Mid. Bast 0}%, ; 

rown Shipley fll% 

' anada Permanent AFT 91% 
iyzer, Bowater Cp. Ltd. 10 % 
edar HdldinSs 10,% 

narterhoiise Japliet ... 10. %’ 
E. Coates 

josolidaied Credits... 11 % 
j-nperniive Bank 91 % 
irio thi an. Securities...- . 9 1%' 
‘-■edit Lyonnais 5H% 

R. -Dawes 10J% 

iboff Brothers ....,.-11 %-. 
■mean Lawrie — 9}% 

iglish TninsconL. 11-%-. 

■ rst London Secs. ... 91% 

itony Gibbs .i_. -94%'. 

>ode Dtrnrant Trust,.. 10 %.' 
-eyhound "Guaranty.'. . . 91% 
■indJays Bank. 4 91% 
tinness Mahon : *91% 

tmbros Bank 91% 

iwtin & Partners ^.13 -%- 
II Samuel 95% 




























Investment 
Thist, Limited. 

Year to 3ist January, 1976. C. Michael Hughe*, Chairman. 

Conan m«r 
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Net Liimings per Share JJ7p Net Dividends per Share j ,X)p 
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U-S.mkI . -• \ 
Onadal7.fi'. \ 

Aii'JrAlMlI.* i ■ .] 

MnCA'i_V. « • ■'* | 
fctinipM.il-: 0^.’ 1 
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Gross income UT0UOI j rveiau rnce mae.\ ( 47JJ 

ii'jiee . 


Retail Price index 


P^^fSG ns? 

;ri.i XJ< p t* % iff*' y ■? ._ 7i> » 


^P ^\j [ | - f &; 

W\ !^J^A member of the Touche, Remnant Group of Companies. 


N2££3^ Total funds under management exceed .£550 million. 

Ccpicsol the Report and Accounts can be obtained from the he Cretan-'. \\ mcheeter House. 77 London Wall. London LC2Tv 1BH.' 
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Excess 

Insurance Group 

Summary of operating results 1975 



1975 

1974 

Group Premium Income 

COQO 

£000 

General 

39.321 

30,435 . 

.Life 

2,523 

2.659 

Underwriting Results 

(3.011) 

(244) 

Investment Income 

8,147 

6,646 

Sundry Items 

41 

(896) 

Taxation 

587 

(447) 

Operating Profit 

5.764- 

5.059 


Extracts from the Statement by the Chairman and 
Chief Executive, Mr. William Samengo-Turner. 


Results for 1975 

The profit for the year 1975. after 
taxation but before extraordinary items, 
showed a satisfactory improvement to 
C5.764.000 compared with E5.059.000 
for the previous vear. 

For the second year in succession our 
world-wide general premium- incomp 
showed a substantial rise of £9.587.000 
10 C39.321.000 despite our strict 
underwriting guidelines. Total assets of 
the Group increased to €128.296.000 
trom €94,405.000 and The share- 
holders’ equity of the principal non- Life 
companies was f 12.870.000 in excess 
of the minimum required solvoncy 
margins. 

The continuance of high interest rates 
has resulted rn a further increase m 
investment income and a more buoyant 
stock exchange enabled us to return to 
our practice of realising a part of our 
investment gams. The recovery of the 
stock markets, bath in this country and 
»n fhe United States, where a larger 
portion of the Group's investments are 
held, has resulted in an increase in the 
value of investments of C5. 673. 000 
recovering the maior pan of last year s 
decrease. This increase 15 partially off- 
set by thn result ol the' professional 


Copir, e! Ilia Full R«Dort & Account nav l>9 oStflinetf iron, rn» Stcrer jrv E .' 
1 .t Fmchurch Ai-anuo. London EC3M 5BT. 


valuations of our properties (which 
were last valued at 31st December. 
1972) which showed reductions in 
value of £2.936.000. reflecting the 
decline in the property market in that 
period. 

New Insurance Regulations 
As was anticipated. 1975 saw the 
introduction of regulations on the 
valuation of assets and their admissi- 
bility for solvency calculations. The 
accounts, so far as they relate to 
insurance companies, have been pre- 
pared on the basis of these regulations. 
The appropriate adjustments have been 
made to the comparative figures for 
1974 

Future Prospects 

I made reference last year 10 the impact 
of inflation on the ability of insurance 
companies to maintain their capital 
base In the case of this group, the 
substantial capital provided in 1972 
together with profits earned since that 
date are a strong base for continued 
expansion We are satisfied that this, 
together with sound, management and 
the continued support of our broker 
Inends, enables us to look beyond 1 976 
to the imorovement in the world 
economic climate. 

netf tro™ in* Sacreurv E.-oj Holdings Limned 


Matthews 

Wrightson 

Holdings 

Limited 


Rapid growth to ease 
at Green’s Economiser 


The Financial Times Monday May 3, 197f j* 1 

Carron looks ^ K- 
for rise J 


Chairman Mr. S. I- Green 
believes that Green's Economiser 
Group will have what should be 
regarded as another satisfactory 
year in 19TB. 

However, the rapid expansion of 
profits can scarcely be expected to 
continue at the same rate in the 
light of present day International 
difficulties and adverse economic 
circumstances. 

Although there ha* been a 
decline in the company’* order 
book for major capital goods, the 
other activities that the group has 
introduced in recent years now 
take it into an increasina relume 
of short term deliver} business. 
Consequently most of the .-ub- 
sidiarie.s expect to at least main- 
tain. and some of them improve, 
their results during the current 
year. 

A> already reporied. profit 
before tax for 197-1 rose from 
£1^6m. lo 11.82m. The dividend. 
for which Treasury consent hits 
been obtained, is" raided from 
].97Stip to 3-S55p neL 

Notes to account*- allow that a 
payment of £11.000. m lieu of 
notice, was made to a director 
the company. 

Meeting. Connaught Room*, on 
May 27 at noon. 


BOARD MEETINGS 

jy. foUomnn companies bat* norifli*? 
da;i»s pi Baarl SK<*no« w th* -Hoik 
Est-hans-.-. Sc-.-it m.i’triKs are usualK 

held for ttre purpose o! consid^nnc din- 

dends. official swfeiaiioas are fwt *».»»!- 
ahk whether divide rd, cfincum<d are 
uit.’rirKi or AiuL, and :!v sah-Cl-.isiins 
sIwm n b-.-low ari has>.'il iuial> on Lut 
i ear's tiawiaoL-. 

TO-OAY 

InteHns— S. Casfcn it. ft nolri:ns.i 
Finat*— Advantt? Laondnc*. Barbras. 
Brnish Hom* Sior-is. Danes and Newnun 
Estates' a.ift IKfi l. Hjd--n r.UTi'-r. Man. 
L -li»«cr LSiT,. T<in:ai. Tv^oKs ,Conira>'- 

ign,'. 

FUTURE OATES 

fntertnw— 

rn^inA'i Jims- - I'! 

RCF . ’IT • 

KanFs Ho--* 7I-. H-m-.il: Mtv 11 

S'.-otTisi: — : 7.-|.* >"j* T '• 

j..viiis\ Tni.i . M.n l* 

IVSSM • .. M.is -i 

Witl'.kni* -Jot: of c^rdift . VI .iy II 

FlMit— 

\lli.rl Irish Pa:-'-- . . Mr- I- 

Cii.ilir" and rh-n-.ie.il P.-o-Iu.ts May vn 

Con: in. nUil L'rmc . Slav .1 

Fr-tf.X M jy » 

l-ov.-.r -jahi' . liar I- 

mar. Siaitafacur.u . Mae T 

KiL»h j::i Tompkins . ... Mar ~ 

Tf.i- i-., .. May 1 

l_::r--J iTapnal* Inwwir.'n: Tni*i Mav r. 


TOTALISATORS 

ixidbrokc's recommended cash 
offer to acquire the Preference 


Stock of Totailsators has been 
acre pled by the holder 9 Of 
£127 ,41S stock, being over 86 per 
cent, of the total. The offer has 
been extended until May -14, in 
line with the closing date for 
acceptance of the Ordinary offer. 

Sales trend 
improves 
for Dufay 

FIRSTS. ARTF.R bAL.ES of Dufay 
Rit it mastic were about L: per 
ccn). nbovi' the corresnondins 
period of 197.*. chairman Mr. C. J. 
Cruises reported to .the annual 
meeting.' 

Rut ho stressed that margin:* 
were under prp<sure. and lliai it 
was too early to Forecast 
accurately wh.H the likely profit 
fnr the vear would be. 

Bank borrow mg.-j had been 
nmnins a', around £250.000 to 
£.‘<00.000. thereby showing a con- 
.siderable furl her drop from the 
jear-end level. , 




RECOVERY CONTINUES 


ALTHOUGH there ?, f EgRB 

any increased demand. Mr. H. rJlkirk. Ma> -o. StWa. ,. 

Wilson ‘ Bennetts, chairman »r 

Carron Company (HoMlnRx>. — *f O— ^ ' 

looka for higher proflLs in UMk ff NT1SI iTl 
These, he says, should bu pas* -KJEIcIJL 

slhhs by strict financial control in * 

all divisions and assuming mat /k/\yitlnAm 
profits throughout the >™r can he COIUlUC||l 
maiiUained at the same ^ lejTl us 
in the first three months. But he _ /./.K 

emphasises that the uroup cannot OUtlOOK 
expect any great lift »n profits VUWVVft 

drtmL>Sl vrmi T HE heavy 

b i? r" nSSd Ann! fi pre-tax pm- new cranes during the 
fit" was un from ro.fim. to £U.S3m. year** the direpors of 
during 1973 and dividends are Mmimw and Sons, er, 
being held at net spic.alisK tank toward . 

Piirln' 1 l«7.» certain seel ions of lidcm'c 10 coniiliumi; \ 

the husnicss were working :tl nu pruuri-w tit the .tears- al 
more than :n» per cent, or their cti.unnan Mr. A. W. Spai 
productive capacity, while costs m his annual report. 

Wore increasing al an alunnmg \s reported on April 
rate Very keen eontpctiiton pre- profit advanced Erora £f 
vented the ennipany incre.ising a nviml £1.07ni. for 1 
prices su flic lenity m take care uf dividend total is*liftcd { 
increased labour and raw material to a maximum *t„".9p a i 
cos-ts. while in both the bath and 'fhe two subsidiaries, 
>iainless steel divisions an actual Heavy Crawler Cranes •. 
decline in realised prices wa*« rows Cnnir.ici Services, » 
experienced. The m tutu ion "a< erensed profits and are c 
a nc rivaled by imi«nru at unreal satisfactorily the part of 
prices from certain European nn; , s . rn vrilu'd in ihc ol 
conntricv of Europe with good w 

Demand for cast iron oallis „ ( ,rb continuing well 
(-nnliiines to Fall but the planl i.t fuinro, stivs the chairma 
profitable, while the company s since the end or the 
share of available trade in steel = rt>un has opened a Jai 
baths has increased. The plastic j n Aberdeen to meet tb 
bath is increasing its share of the demand there for its fu a 
total bath market and benefits services and anolher in «. ) , i 
are expected later in the year. Kent, which is well site ' U* 
Prospects in the applianres pusTomcrs lo the east f 
division are exccllem and a sub- The group has also et 
stanii.il increase in turnover is a joint venture arnmgc , 
expected. . Sea Oil Somcex Ltd, a * w n 

The radiators company is n f the P and O group •’ *} * 

increasing its share nf I he avail- moving and storing oil f ' 
able trade and has good hopes and similar heavy struc 
for the future. At year-end the ov 

The hydraulics division has £.126.740 was well . T 
been sold anti the realised group’s limit while o 
ffiaO.OPO will be used lo reduce facility for purchasi 
the company's medium -term debt, negotiated with First N; 

Carron has recent disposed of . Bank in 1074 and ittc 
14 acres of outlying land fnr year In £3.3m. a total 
£95.IKH) and is considering the had been taken up. 
disposal of other surplus land tn Meeting, Bath, Slay 2 


H1!% 

'ills* - 



Year to 

Six months to 


1.1.76 

2.1.75 


£ 

c 

M# 

Turnover 

10,189,738 

4,063,473 

Profit before taxation 

411,326 

127,929 

Taxation 

123,642 

27,912 

Profit for the year ’ 

287,684 

•100,017 

Earnings per share 

5.37p 


Dividends (net; per share 

1.79p 

O.Slp 

fT-.'ote: CcrnpdrsL , o bokoes are for s:x :: ' .' 

.” ioe :j * change : 

r. ir.-? r.r.anoial /ear 


Bid for profits at 
James Warren 


> The results are ir. line v/itli forecasts. v 

>- The Chairman, Sir John Lawson, indicates that satisfactory progress in 
the development of the company continues and future profits should 
reflect this. 

Proposals v/iil be put to shareholders for the issue of 500,000 ordinary 
shares to Ciabir Europe Limited at a .price of 40p per share. 

Co/?.?? Repcr‘ sol car. he obtained ‘rom the Secreisr.-. 

F&rt&im Uivson United. Wellington House. F.C. BoxzJ. Leeds LSI iJL. 



Points from the Directors' Report 

Aa reported >n October. 1975. profiu for ihe half year 
were reduced by a provision ol Cl 50.000 Tor anticipated . 
losses on fixed price contracts. These related to Hugh 
Smith (Glasgow \ Limited. In che event, the losses 
incurred, the provisions for outstanding liabilities and 
the reduced levels of profit on ocher contracts due to 
inflation, resulted in an .overall loss for that Company 
for the year and a tall in Group T rading Profit. 

Following payment of our Interim Dividend or 2.45p 
on 2nd January, 1976, a final dividend of 4.B6p >s 
recommended to be pud on 1st Juty. 1976. The total 
dividend for she year has a gross equivalent of 1 1 ~2*ti2p 
11974 I0.2259p). 

With 1975 fosses and contingencies fully provided for 
within these Accounts the outlook for 1976 appears 
much more promising. Major activities of thn Group 
remain well loaded with work of a generally more 


Langley Alloys Limited 
Hugh Smith (Glasgow) rS 1 * 

Limited -r. 

Grosvenor Hypower Limited wa* uirr 4.ISMW) m, 
Brentford Electric Limited 
EjN. Bray Limited jro 

Counting Instruments Limited 
London Hydraulic Power 
Company * 

IcSjtn. 

PUilt i4Tli .i.t! ^78* LT2> 


profitable nature and the early months of this year are 
yielding an improvement in profits with which we 
would expect to resume the pattern of profic growth 
interrupted in 1975. .This has given us the confidence 
to increase the dividend to the maximum permitted. 
The future ouc/aolr is heavily dependent on che strength 
of the resurgence in world trade, on the extent to 
which the manufacturing sector of the U.K. economy 
is encouraged to develop, in preference to non- 
commercial activities, and on inflation continuing to 
abate. Our Companies' market positions remain- strong 
and a continuing, policy of plant modernisation and 
expansion is being pursued, which wifi bring further 
competitive advantages. 

Dertnot do Trafford, Chairman 

Colin Bowron. Managing Director 


When plans have been carried 
out. James Warren and Co. will 
bo in n solid position anti better 
able in realise rfs potential, staffs 
Air. .\l. Wlmcs-C rocker, chairman. 

He triLs holders tint the cur- 
rent policy will continue no as 
tn eliminate surplus property and 
nlhcr peripheral activities and con- 
centrate on operations apnropriare 
to th? canital base. This will 
sharply reduce searing and ensure 
a return to profits, he adds. 

In the current year the chair- 
man expects a roup, expenses, in- 
cluding loan stock Interest, which 
are not directly attributable to any 
operalini: company, to be reduced 
Trom £0.3Sm. to £0.18m. 

As known, for the year ended 
September 3fl. 197.%. the company 
incurred a loss before tax of 
£81.037. compared with a profit of 
JES4.40S— no dividend is payable; 
for ihe previous year the total was 
9.4 3p net. 

Because of the seasonal aspect 
of the company's activities the 
financial year end is beins 
changed tn -end December — the 
present financial period will be fnr 
the 15 months to December Si, 
1976. 

Referring to frozen food manu- 
facture, the chairman says that 
given normal weather this 

summer, current year profit will* 
be in excess of last year. At the 
meat company there boa been no 
improvement in the current year 
and there are plans to dispose of 
this operation. As to property, 
the policy is to sell and utilise the 
proceeds in the reduction of bor- 
rowings and expansion of activi- 
ties — if and* when the portfolio 
is sold there will be “a very real 


reduction In gearing.* 

Ashford. May 27, 1L30 

Marshall -: ; - s N y, ; 

CavepdisbC , j * 

expanding ,i: ' 

While Marshall Cav 
tinues to have confld 
future of parlwork pa) 
company is expandii 
larging its other pubfi 
lies, states chairman 
Amy. 

At present this Is be 
by internal growth b 
pany is well placed 
further by acquisition 

Present indication* 
profit for the cumin 
be less than 2974 but t 
anticipate maintained 
as reported April 26 
prored from £1.17ih. 
in 1975 and dividend U 
net (3.01p). 

The outcome was . 
anticipated because 
made at the end Of 1 (7* . * . . . * 
debts and returns in"“ • »? ' i 
U.S. activities were f 
actually required: also 
benefits from the de -i : j *-*’*- 
the pound. • • • i L V : > 

The chairman slat 4 .., , 
balance-sheet -shows “ '• 
stronger. position than 
there arc large cash : 

At March 30 Wren ’ 

15.S3 per cenL ot t. 
and the British Print 
tion 14.07 per cent 


INTERIM STATEMEN 


M^Kecnme bmTOii r u r!S 

INTERIM STATEMENT (unaudited) FOR ^ C 0 1 ! 1 ■ . , ; J 
THE HALF-YEAR ENDED 31st JANUARY 11 - ^ U 


/~) Stewart Wrightson Limited 

/j | Incorporated Insurance Brokers- a 


Incorporated Insurance Brokers-and at Lloyd’s 

n Galbraith Wrightson Limited 

Shipbrokers on the Ball.ic Exchange 

Mattliews Wrightson Pulbrook Limited 

Underwriting Agents at Lloyd's 

Matthews Wrightson Land Limited 

RuralJandu.se 

Instone Air Transport Limited 

-Air Brokers oil the Balt ic Exchange 

f 

# Pre-tax profits were increased by £l.lm to £6.1m. 

# Insurance broking had a very satisfactory year, 
with brokerage up 29% and profits tip 35%. 

# Shipping profits were, as expected, well down on. 
1974 as a result of the depressed shipping market. 

# Rural land use losses were reduced as no farther 
provision was required against land values. 

# Proposed final dividend of 5.4233p, making a total 
of 8.0438p for the year, is the maximum permitted. 

If you would like to receive a copy of the 
Report & Accounts, please write to The Secretary, 

Matthews Wrigh tson Holdings limited, 

Fountain House, 130 Fenchurch Street, London EC3M5DX 


Hatf-ysar eodsd 
3 1 st January. 


Sales 45.4-1 8 59,117 

Profit before Taxation 5,249 5,125. 

Estimated Taxation 2,314 2,079 

Earnings attributable to . 

Holding Company 1,929 1.653 

Earnings per Ordinary Share 5.9p 5.1 p 

NOTE- Metal Account 

The appreciation attributable to the Group on metafs ’ 
covered by sales contracts, and not taken intd accoui 
statement, amounts to £21.000 after taxation. Any at 
required at 31 st July 1 976 will be dealt with as usual b 
to or from stock reserve. . 


1976 

1975 

Unaudited 

Unamliled 

£’000 

£’000 

45.418 

59,117 

5,249 

5,725. 

2,314 

2,079 

1,929 

1,653 

5.9p 

5.1 p 


FROM THE CHAIRMAN'S REVIEW 
The world recession in our own industries has bottoma, 
for McKechnie a recovery has begun although only skny 
The decline of last year has been checked and reversed! 
half of 1 975/76; far the second half year we foresee an 
similar to the first. , 

An increased Interim Dividend of 1.35p has been a 
declared (1975 I.Op), the purpose being to narrow (g 

the difference between interim and Final. . \A 


ft;, 1 - 

: (ii nuo r 


P.O. BOX 8, ALDRIDGE, WALSALL WS9 i 


TOMAHN DISTILLED 

; COMPANY UMIXED * 

1975 Results 


Turnover 

Profit before Taxation 
Earnings per Share 


£50 - » 


Investment in additional production at the distiller; 
complete and the Company is in a good position t 
advantage of the certain revival in themdustf 

Copies of the Report and Accounts may be obtained fiat 
Secretary. M Dover Street, London, W1X4HX. 
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payments -for property .. 

,'ii ' l| tmage and personal ifljiirj 1 , .^^L« G an 
■ '■■- v topped £300m. acdmfeg- to- a»d 23 S59 application* 
,‘ :i - ures compiled by Govmmafiat Js^T '*® ea made for propcnv 
>«. partments^ • * - amoramng to £47.7m. 

s ’--Up to March ■ 3i%tbi4 ‘ya^r5^' : include arouna 800 
h/’+IfiSm. baa been 7 paid from an esti- 

, •'-'jureij d urine Um. worth of damage 

V'-Iem* and af rattier- fitefc^iPaixsed 4uriDg seven days of 
"• vanced as- comMiWWi 011 after the death of IRA 

; ■' ■: mage to prope«sr>b^ : ^F ?! Erank Stagg . in 

:;•. intinff ' --/ ^ c- - “ Th* Army’s bill covers just the 
... » ~ cost of the troops* security role 

.... ;\This tariffy ^yhlch • (so for ^as end not maintenance, expenses 
• : jury aDa-'-dsmage^compensa-:'' Which would have been incurred 
-m is .condejfhedJ. raBiouuts . to wherever they were stationed. 

• /'‘ore the jr-*S^’i v head r ‘ for- **ery! ; Other Government expendi- 
• • "K Is" addhioaaHy, ture in Ulster covers industrial 

. ** >os*ed frf theVcDSf- of ; - ASrmy'. aid both - to maintain employ- 
,;i «rathm8'wM^t.wms- to -'nearly meat and to attract/ -new 
: 80nu' ^for"lhe,o? yews'tip.to industry. This totalled £100m. 

.'.andi 31 IrevyesuPr-the latest in the last financial year with 
■ •.■ t ;.tB forwhiefa figures are avail- Belfast's major employer,- the 
. ... le. / '.' •V/'r ; JHarland and Wolff shipyard 
>- According to the Press Asso- featuring as one of the leading 
r .itiou, which 'has collated -the recipients of cash support.-- 
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urge action 


over 




FINANCIAL TIKES REPORTER 


such 


.^ VSTERN CGUNTDES farmers, criminal, ' activities *' of 

.iraed about- a rabies* outbreak,- people, ' claimed' yesterday that 



its 

ren 


li V 


e- - i- 




s Thames Estuary. Some of the concern stems 

The National Farmers* Unjon from an increase in private boat 
y that Essex is considered by traffic along the ^East .ft wlian 
: farmers to he aTiigh risk area' coast Continental visitors, Taking 
ice the county's many estuaries advantage ’of the weak pound, 
d creeks could be used by account for a large part of this 
oafi boats to dead pets' for . increase and the NFtJ is calling 
roers determined to defy the' for warning notices To be 
larantine regulations. prominently displayed notjjiist at 


The East 
tacking 


East -Midlands . _NFU, maj Or ports but at 
■the “ utterly stupid and /and yacht basins/. 


small marinas 


M-i 

. i i: 

( ;i\i 
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, ldil MP demands swift action 
* \ p ifidi^o ver Brentford Nylons 

^ on the Govern- sooniin-an area of existing-buge 

’ ~ -ent - yesterday to act "swiftly unemployment unless tbe - pro- 
id decisively over .Brentford posed ’ workers’ .co-operative is 
...... '■ . . . 'qufdtly established, or an :*cc.ept- 

«*T- John Kymaiu Labour, mem*- able and" • socially responsible 
/* {Dr Slyib. said in Newcastle private purchaser is found.*' 
ion Tyhe-.’ ** The heartbreak 

ruecle for thi* jairviwai nf . t»evera> companies-, which had 
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FT Monthly Survey of Business Opinion 


GENERAL OUTLOOK 


GENERAL BDSIKESS SITUATION 


<D Statistical Material Copyright Taylor NeUson Group Ltd. 
4 monthly moving total April 1974 


Confidence on the up and up 


INDUSTRIAL confidence both 
about the immediate ecoaomie 
situation and about prospects 
fpr individual companies con- 
tinues to rise. The all-industry 
index (balance of “ups" over 
downs -» for corporate ' pros- 
pect is now at its highest point 
for three years. - 
All three secfbrs sounded last 
month— after the Chancellor’s 
Budget speech— were more 
optimistic than previously. In 
mechanical engineering, com- 
panies were more optimistic 
oither because their own order 
flow had improved or because 
they expected it to do so. The 
heavy engineering sector was process pla; 
still in recession but exports for picking up. 



In the paper, packaging, pub- 
lishing and printing group of in- 
dustries, the demand for packag- 
ing had | improved, the printers 
were more confident that an up- 
turn was on the way both here 
and overseas, and publishers 
reported a revival in advertising 


Arc yaa more or Ins optimistic about 
your company's prospects chon you were 
four months ago! 

. Jan.- 

t 

Dk.- 

Mar. 

% 

NOVt 

Feb. 

% 

Ocl- 

Jan. 

% 

Eng'g. Brews. Packaging 
(non- and Printing & 
elect.) Distills. Publishing 

% % % 


More optimistic 

59 

51 

52 

41 

43 

73 

96 


Neutral- 

34 

40. 

40 

47 

57 

14 

4 


Less optimistic 

7 

9 

8 ' 

12 


13 



EXPORT PROSPECT (Weighted by exports) 


ORDERS AND OUTPUT 



pace 


THE TREND of new Orders has 
been improving .-sharply over 
recent months an& with both the 
mechanical engineering, and' the 
paper, packaging, publishing, 
and 'printing group ■ reporting 
increases last month, the aU- 
industry balance; of "ups'* over 
downs " is now almost level 
again. In engineering, the im- 
provement was largely attributed 
to the end of the de-stocking 
phase, improved demand from 
certain sectors, and better over- 
seas business which has been 
helped by the decline in the 
value of the pound. In the paper 



The distillers and brewers 
were' also more bullish notwitb- 


4 monthly moving total 


April 1976 

standing the Budget increases 
in doty— which many said were 
of the order that they bad anti- 
cipated. 

All three sectors were dis- 
tinctly hopeful about export 
prospects, especially after the 

Over the next 12 months exports will her 

Jan.* 

Apr. 

% 

Dec- 

Mar. 

% 

Nov.- 

Fefa. 

% 

Oct.- 

Jan. 

% 

Eng'g. Brews. Packaging 
(nan- and Printing & 
elect.) Distills. Publishing 
% % % 

Higher 

85 

85 

77 

72 

86 

82 85 

Same 

14 

12 

13 

11 

14 

18 15 

recent fall in sterling, with the 
result that the all-indostry index 
has again risen. 

Lower 

1 

3 

9 

14 

— 

— — 

Don’t know 

— 

— 

7 

3 

— 

— — 

. 

MEW ORDERS 

4 monthly moving total 


April 1976 

* 

L • 

The trend of new orders In the . last 
four'' months is: 

Jan.- 

T 

Deo 

Mar. 

% 

Nov.. 

Feb. 

% 

OcC- 

Jan. 

% 

Eng’g. Brews. Packaging 

(non- and Printing & 

elect.) Distills. Publishing 

% % % 
fO ft 1 r/O 


Up 

32 

28 

19 

16 

67 

33 55 


Same 

23. 

21 

20 

16 

5 

67 29 

sector, -the demand for packaging 

Down 

36 

40 

48 

56 

28 

— 10 

and other forms of printing was 

No answer 

9 

11 

13 

12 

— 

— . is 

Deliveries have similarly 
shown a further improvement, 
■with . -the “ ups " ...in : the' ‘ all- 
industry sample outweighing the 
“ downs ” once 'more. ' Even so. 
order books are expecting to 
increase Further still over the 
oexi few months, particularly 
among, last month's batch of 
companies, and production/ 

PRODUCTION/SALES TURNOVER 

4 monthly moving total 

April 1976 

Those expecting production /sales turn- 
over in the next 12 months to: 

Jan.- 

Apr. 

% 

Dec- 

Mar. 

% 

Nov.- 

Feb. 

% 

Oct.- 

Jan. 

or 

/a 

Eng'g. Brews. Packaging 
(non- and Printing £ 
elect.) Distills. Publishing 

0 / or 0 / 

To ro t 0 

Rise over 20% 

2 

2 

2 

1 

— 

■ 5. , — 

Rise 15-19% 

3 

1 

I 

1 

2 

— ' .24 

Rise 10-14% 

15 

15 

12 

5 

11 

- 15 V • 1 

Rise 5-9% 

29 

26 

18 

15 

28 

^73 36 

turnover forecasts over the next 
12 months have been raised 
another notch, giving a median 
forecast increase of 4-3 per cent 

About the same 

45 

50 

52 

53 

5? 

67 38 

Fall 5-9% 

2 

2 

1 

4 

— 

■ — 

Fall over 10% 

. — 

n 

1 

4 

— 

— 


No comment 

4 

4 

13 

17 

— 

— 1 


CAPACITY AND STOCKS 


Steady build-up in supplies 


c. .tied an £llm.,Wd earlier this 

- *ek for the company, . which, ^ vor * ed -^V s . V . 

. -.- -is. put in /the hands of a “The suspicions and bitterness 

. i reiver in February." . of the worker^' are therefore 

. ‘ Mr. Ryman said; . “ Massive fur- entirely reasonable' and under-' 

er unemployment , will occur standable.^^. : : - -*■ *■' 

.. : . Y".- V ~ v.. 

Call to improve standard 
of safety officers 

FIN ANOAC TWES RB*ORTBI ‘ ‘ 

(E directorgeneral' of the He - said in his letter M I pro- 
i.tish .Safety . Counci l. Mr., pose to suggest that Insurance 
^tten to the- companies should introduce a 
ilrmen of U leading insurance u ,i, Bra 

npanies urging mem to bn* sotwtan^l surcharge where the 

se substantial surcharges on safe *y « not trained to an 
npanies with-, inadequately acceptable standard, . 

. inert safety managers. Worldsafe 76. an international 

Je is to discasr.'the “matter safety conference and exhibition, 
--'-'"ther both with the Health is to be .staged at the National 
' ' Safety Commission arid Eafhlbition Centre, Birmingham. 

^ i fcP^rutive and a group of MPs. from May 17 lo 21. 

.Express editor wrong, 
lie Byways Press Councfl 

, jfIS Press Council has noted its Twing backlash caused by another 
... i ' AC* "’ jpproval.’bf the conduct of B^r; ctfiwpfracy case" : had given 

. ; -W^^talr Burnet, former editor of "direct orders that there were to 
/:--J Daily Express, over a front be no more ‘conspiracy trials."* 

• s lead stoxy about, bombing • It was stated that police were 
dents. anxious to file charges of con- 

Uegations- were made by the spiracy against a number or 
ress about prosecutions after people believing that they had 
: Guildford - and Woolwich evidence to support this and not 
. bings. The story, published necessarily the charge of murder. 
October, had a main heading: Without clear confirmation the 
-mb Poliee ’ Mualed.*' A sub- story should never have been 
try heading was: " Revealed; pubflshed and the Express "should 
. Government veto'' let have withdrawn the story after 
eets go free" denials by the Home Secretary 

ie council said the essence- of - on . the same day and five days 
story was that the Govern- later by the . Solicitor- General 
U “smarting under a Left and- leading counsel. 


v f 

m 

-»■» i 


A RECOVERY in industrial 
stocks and work-in-progress has 
been foreshadowed by the survey 
for some time now. But the 
upward trend has Jbeen steady: 
indeed, the latest - sounding 
suggests a measure of stability 
after the earlier, rise; Industry's 
view about whether its stocks 
are too high or too low provides 
further- confirmation. On balance 
companies feel that stocks are 
-he. an- the- high side 
\p resent especially 

ii/paper, - publishing sector, 
\ -But thfe rate of. purchasing ts 
Expected \to gather pace as 
activity increases. Almost half 


* 46 , K-factors Affecting-i 



*75 *78 


our ail-industry . sample now 
expect the volume of bought-in 
supplies to grow during the next 
four months, seasonal factors 
apart, which — as the chart 
indicates— gives the highest 
balance of "• ups " over '* downs " 
for almost two years. 

There, has again been little 
change In the indicator of pro- 
duction ^constraints : on t put is 
stili ' far' and away demand 
dnmiiuitedSr: But, as the* chart 
. indicates, ,«tis- conld merfely be 
because the bottom of the cycle 
has been reached and frPra.' now 
on supply constraints could begin 
to assume /nore importance. 


STOCKS 

4 monthly moving total 

ApriL 1976 

-- •• 

Raw materials and components over the 
next 12 months witl: 

Jan.- 

Apr. 

% 

Dec- 

Mar. 

% 

Nov.- 

Feb. 

% 

Octr 

Jan. 

% 

Eng’g. Brews. Packaging 
(non- and . Printing & 
elect.) Distills. Publishing 
% % % 

Increase 

44 

48 

42 

35 

63 

5 

21 

Stay about the same 

' 40 

35 

39 

42 

35 

82 

63 

Decrease 

14 

16 

14 

18 

— 

13 

1 

No comment 

2 

1 

5 

5 

2 

— 

15 

Manufactured goods over the next 12 








months will: 

• 







Increase 

34 

36 

30 

23 

2 

— 

28 

Stay about the same 

35 

36 

38 

45 

Tl 

87 

31 

Decrease 

11 

.9 

11 

16 

6 

13 

— 

....... No comment 

20 

19 

21 

16 

20 

— 

41 


FACTORS CURRENTLY AFFECTIN6 PRODUCTION 

4 monthly moving total 


April 1976 


Jan.- 

Apr. 


Home orders 
Export orders 


CAPACITY WORKING 


4 monthly moving total 


. ■Apr*f_ 1776V- 



Jan.- 

Apr.. 

% 

Dec- 

Mar. 

% 

Nov.- 
- .Feb. 

% 

OcL- 

Jan. 

% 

Eng'g. Brews.' Packaging 
(non- and Printing & 
elect.) Distills. Publishing 
% .% % 

Above target capacity ■ 

7 

. 9 

7 

6 

— 

18 

. 4 

Planned output' 

40 

43 

38 

32 

24 

69 

8 

Below target capacity 

■ 52 

47 

M 

58 

.74. 

73 

'88 

No answer 

T 

1 

• 1 

. . 4 .. 

■2 

■ • — 

— 


Executive staff_ 
Skill ed factory -soff_ 

Manna) Labour 

Components 


89 

58" 

8' 


_ Raw_materali_ 
Production capacity (plant) 
Finance 


Others 


. Labour disputes 
No answer/no factor 


9 

_9 

/5" 


Dec- 

Mar. 

% 

88 

59 

JT 

6 

”2 _ 

T 5~ 

6 

5~ 

8* 

5' 

3 


Nov.- 

Feb. 

% 

86 

"57' 

To" 


ii 

“ 5 " 


Oct.- 

Jan. 


87 

54 

'io' 

~4 

n 

9" 

'9 


Eng*g. Brews. Packaging 
(non- and Printing 8r 
elect.) Distills. Publishing 
% % % 

82 


98 

50 

2' 


69 


75 

_ 41~ 


31 — — 


— 5 


28 


4 — 5 — 

5 2 — — 

"9 — 13 — 


2 — 


54 

~T3 _ 


28 
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INVESTMENT AND LABOUR 


Capital spending to grow 


LABOUR REQUIREMENTS 
(Weighted by employment) 


4. monthly moving total 


April 1976 


ROUGHLY a third of the com- 
panies interviewed, last month — 
weighted by their capital spend- 
ing— are expecting to Invest 
more' in real terms in capacity 
expansion, and modernisation 
over* the coming 12 months; 
Although they are ont weighed 
by the “decline" category, this 
is “further conformation of the 
recovery in industrial capital 
spending which - Jhas been 
indicated by the survey in recent 
months. ■ 

There are also relatively few 
worries about corporate liquidity, 
apart from some isolated excep- 
tions last month in {be engineer- 
ing and paper, packaging, pub- 
lishing and printing sectors. 



This pattern tends to fit in with 
the reduced anxiety about infla- 
tion. the hopes of some improve- 
ment in profit margins, and the 
still moderate recovery In stocks. 
. The outlook for employment is 
less encouraging by comparison. 
The engineering and paper sec- 
tors were somewhat more bullish 
in their forward manpower pro- 
jections last month. But the 


of “ups" over “downs'* still 
remains negative. Many com- 
panies continue to talk of mak- 
ing use of- natural wastage and 
changes in part-time manning 
scales so as to Improve efficiency 
and productivity. 


Those expecting their labour force over 
the next 12 months tex 

Jan.* 

Apr. 

% 

' Dec- 
Mar. 

% 

Nov.-- 

Feb. 

% 

Oct-- 

Jan. 

% 

Eng’g. Brews. Packaging 
(non- and Printing & 
elect.) Distills. Publishing 
% % % 

increase 

21 

19 

18 

16 

27 

30 . 20 

Stay about the same 

41 

40 

45 

47 

54 

2 62 

Decrease 

38 

• 41 . 

37 

37 

1» 

68 18 


CAPITAL INVESTMENT 






(Weighted by capital expenditure) 

4 monthly moving total 

April 1976 

Those expecting capital expenditure 
aver the next 12 months to: 

Jan.- ' 
Apr. 
% 

Dec- 

Mar. 

% 

Nov.- 

Feb. 

% 

‘OcC- 

Jan. 

% 

Eng’g. Brews. Packaging 
(non- and Printing & 
elect) Distills. Publishing 
% % % 

Increase in volume 

26 

25 

23 

35 

29 35 34 

Increase in value 


but pot in voVme 
Stay about the same 

Decrease 

No comment 


32 

"s' 

36 

" r 


30 

* 7 

"J8 


18 

’ll* 

48" 


13 

' 12 ' 

J 9 

r 


29 
* 3' 
~39 _ 


_• - 


39 


66 


!>S 


J s 


\ little rain-but farms 
teed a great deal more 

iHT rain, hi " southern and crops appear so far to have done 
rn areas' of Britain over the well because there -seems to be 
-end r brought hope to enough moisture beneath the 
ers that the record -drought -surface. Winter wheat particu- 
f be ending and the full larly has a good, dfeep colour 
itud -of what could still be: But a few more cold, dry 
iest harvest for years might weeks could stunt growth so that 
jallsed. even with summer rains ruil 

t much more rain Is needed development would not be 
If that is to happen. . acnieved. Ttoe is Riming out. 

'■’&« cr P rrd» t i , S «e 

. Mnen more risk than the “bou/tole weeks 

* . . . ■ . supply or last year's potatoes left 

,F“ S in plenty of nun is needed 

,aulk yields could startto jf t jj e crop is to have 

. t ‘unless rain falls sooil The eQO ugh bulk to bring down shop 
s Ili ;be Pricer- 

I t * teced. • An urgent inquiry into • the 

5 dry wind has put prospects ^ \ scandal of potato “ profiteers " 
» threo-major ^rops— corn, was called for yesterday by Mr. 
?3* .awl'r«igar beet— on a Waiter Johnson. Labour MP for 
'<*“8®. South Derby. He is to approach 
rn^ln the next three weeks Mrs. Shirley Williams. Prices 
make the difference ho- Secretary;. about the matter. 

F 1 "'disastrously poor -- or He -accused farmers, whole- 
•r hapnafts. - - . salers and retailors of “ disgrace- 

' . ."prospects seemed fully exploiting' the so-callea 

E^hen fluj'tjrops were sown potato shortage" and said allega- 
^tot-soiL conditions. The Cions that large quantities of 
Ubtuum aad winter enabled potatoes were being stored 
"^farmer* to g« the best secretly anti* prices rose again 
tbeir^latid "for years. ' should also bo investigated. 

Sgte the_ drought , most ; . Weather: Back- Page 
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• Volume of 
Purchases 


COSTS AND PROFIT MARGINS 

Inflation will moderate 

ONEAREA where the Chancel- the latest median forecast of companies are covered in turn 
lors Budget pronouncements had wage increases, taking the all- every month from a sample 
a clear influence on businessmen industry four-monthly sample, based upon the FT-Actuaries 
was in their expectations about and further reductions in th« Index, which accounts for about 
wage increases over the next 12 median are likely to show 60 per cent, of the total turnover 
months. Hardly any companies through in the next few months. 

“ * JSSSiMt-TUS 

.increase for total .unit costs (to 
under 12 per cent) and in output 
prices (to just over 11 per cent). 

But several companies were 
anxious about higher material 
prices, including the effect of the 
fall in sterling upon imported 
supplies. 

Even more encouraging is the 
growing optimism about the 
restoration of profit margins. 

The “ ups " now outweigh the 
“downs “ for the first time since 
the end of 1973.- Hopes of some 
alleviation in the profit reference 
rules and the benefit of Improved 
demand, both upon turnover arvj 
thus upon the spread of costs 
and upon the chances of achiev- 
ing better pricing, were 
principal factors. 

over a quarter of these inter- These surveys, which* . 

viewed last month did so. Some carried out -for the financial flcally mentioned, 
firms still had 16 a week settle- Times by. the. Taylor .Nelson The all-industry figures are 
meats to come and others had Group, are based upon extensive four-monthly moving totals, 
doubts about the final outcome of interviews, with top executives covering some 120 companies in 
Mr. Healey's initiative. But, about their companies* situation 11 industry groups (mechanical 
overall, there has been a further and prospects. engineering is surveyed every 

•decline to about 12$ per cent la , Three. industries and some 30. second months 


COSTS 


4 monthly moving total 


April 1976 


Wages rise by: 


Engg. Brews. Packaging 
jan.- Dec.- Nov.- Oct> - (non- and Printing & 

Apr. . Mar. Feb. Jan. elect.) Distills. Publishing 

.%%.%%%% 



1974 


1975 


1974 


Of all 
the panies. 


public industrial 
The ' weighting 


is by 


market capitalisation save where 


0-4% 

7 

" l"" 

1 

n 

50 

13 

32" 

5-9% 

13 

9 

8 

6 

15 

60 

32 

10-14% 

37 

43 

43 

50 

7 

27 

20 

15-19% 

25 

30 

36 

33 

— 

— 

1 

20-24% 

- n 

.' . 1 

4 

4 

— 

— 

— 

• 25-29% 

— 

— 

— 

— 

— 

— 

— 

30% + 

2 

. 2 

2 

2 

— 

— 

— 

Same 

n 

' 1 

l - *" 

1 

— 

— 

— 

Decrease 

“ T 

— 

— 

— 

— 

— 

— 

No answer 

. u 

- 73 

5 

4 

28 

— 

15 

Unit costs rise by: 

0-4% 

7 

7 

6 

•n 

__ 

— - 


S-9% 

16 

9 

13 

10 

— 

60 

32 

10-14% 

49 

44 

27 

28 

54 

25 

59 

15-19% 

19 

27 

38 

39 

44 

15 

9 

20-24% 

n 

2 

S 

7 

— 

— 

— 

25-29% 

— 

■ — 

n 

4 

— 

— 

— 

30%+ 

n 

n 

n 

n 

— 

— 

— 

Same 

— 

— 

• — 

— 

— 





Decrease 

1 

1 

1 

— 

— 

— 

— 

No answer 

8_ 

10 

10 

12 

2 

. — 

— 

EARNINGS on capital 

4 

monthly moving total 

April 1976 ‘ 

Those expecting earnings during current 
year to: 

Jan.- 

T 

Dec- 

Mar. 

% 

Nov^ 

Feb. 

% 

Oct> 

Jan. 

% 

Eng’g. Brews. Packaging 
(non- and Printing & 
elect) Distills. Publishing 
% % % 

Improve 

44 

41 

37 

25 

18 

25~ 

80 . 

Remain the same 

29 

34 

14 

19 

30 


3 

Contract 

18 

15 

31 

40 

“"52 

62~ 

17 

*• '• No comment .. 

. - -9_. 


...IS.- 

16 

— 

]3~~ 

- ' » 































































































































































* Same interim: reduced final and'cr seduced cmiue 
imfictfed 

f Based on UR profits. 4 

t Cover allows lor ran version cf dura not now nuking fori' 
dividends Or ranking only for restricted dividend. 1 

A Cover low not allow for shares which may also rank for > 
dividend at a future data No P/E ratio usually provided. , 

* Excluding a final dividend declaration. 

* Regional price. 4 

II No par valoc. . - 1 

a Tw Tree b Figures based on pnMpecm or other official 
estimate, e Cents, d Dividend rate paid or payable on pert of ■"■ 
Capitol. cow based on dividend on full capitnL • Red-mvii*. 
yield I flat yield. g Assumed dlvidmd and riekL.; 
h Assumed dividend and yvtW after scrip iwne. 1 Payment ' 
from casual source*. * Kenya, m Interim higher than 
crvinis UxaL a Rights issue pending. 4 Earn log* based n 
welinurujy Agores. r Australian currency, c Dividend and 
rldd exdnde a special payment- 1 Indleaed dvldeadt cover - 
zelaWf te proneoB dividend. P.E rario baaed on latest hhi.i 
caning*, n Forecast dividend: cover based on irnekua sob's. 
eamings. v Tnc free up to BQp in the L w Yield allows for 
cmroMT clause y Drddcnd and yield bawd on mwirr uM : 
la Dividend and yield Include a special pwmort: Cow does nit ‘ 
apply to special payment. 

A Net dividend mid yield. B F itf gc u cr dividend i v u sM nr : 
deEorrcd. C CbaodiBB. E Issue price G AmmedtevMand i 
and yield alter pensBngrcrip and/or rights issnn X te. i 
based co prospectus or other officii oiinun»hr : 
197&77. x Figures based on prospectus or cthertfflcM ; 
ea hastes for 13W. N Dividend aSytEtaaeammSpcebHEar 
ether official eptinates for 1970. Q Gnu. 

■warned. v No cigmiicaat Corponsitn Tar pwaSS. • 
Z Dividend local u> date. . 

AUscriJtiuuc d a dividend: * ex acrip isaoe; r m righto: - 
» 0 all, j* ex capital (faxnbmian. ■ 

-gecent Issnes ” and “Bights". Pagers 

7hin aerrler in available to every C om pany Ai— H | B m ’ 
Sock Exchangee throughout the United f „ a 

fee of £885 per wimw fog mch fioouity' “ 
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Sugar deadlock puts 
U.K. supply in doubt 


BY ROBIN REEVES 

FRESH uncertain y about the 
source of Britain's sugar sup- 
plies has arisen as a result of 
the breakdown of the sugar price 
negotiations between the Euro- 
pean Community and African, 
Caribbean and Pacific (ACP) 
exporters at the week-end. 

Talks at ministerial level, 
aimed at settling the miirmum 
guaranteed price for up to 1 — 5m. 
tmjnes of ACP raw cane sugar 
during the year beginning July 
1 ended in deadlock late on 
Friday night. 

The EEC wa s prepared to shift 
on!j tnarc'nally from it* 
nrtginjl offer of 255 umis of 
account i£lj0i per tonn*' No 
new da>p ha? been set foi a 
resumption of negotiation*. 

The Ai'F ministerial team, led 
ht If. S.iot.im Bool ell. Minister 
nf \grii:ulmre for Mauritius, 
made 'a final offer of 275 units 
of account per lonne But M 
Pierre Lardiaoi*. the Brussel* 
Commissioner for Agriculture, 
«aid rhis went w.iy beyond his 
negotiatin': mandate. 

It if uncertain whether the 
A CP’* final offer still remains nn 
t.hp table «r whether it h3s now 


been withdrawn. There is con- 
siderable anger in the ACP camp 
both at the original figure offered 
bv the Community and the 
almost total lack of manoeuvre 
granted to M. Pierre Lardinois 
by the Council of Agricultural 
Ministers for these negotiations 
with six ACP Ministers. 

ACP sources said this con- 
stituted a negation of the Lome 
Convention (the framework for 
the sugar negotiations ». The 

Community, said the sources, is 
oniv too anxious to boast about 
the' convention at other times as 
a model pact for relations 
between the developed and 
developing world. 

They argue forcibly that the 
EEC's* take-it-or-leave-it position 
does not square with the Con- 
vention's requirements that 
there should oe an annual nego- 
tiation. taking into account all 
economic factors, on the price to 
b? paid for the 1.25m. tonnes of 
ACP sugar, most of which goes 
to.Ll K. refineries. 

Accoiding to the letter of the 
Convention, these negotiations 
must he completed by May 1. 
As a result, the two sides have 
resorted to the time-honoured 


BRUSSELS. May 2. 
EEC practice of slopping the 

dock. The new guaranteed 
minimum price would ant in any 
case take effect until July. In 
the meantime, both sides will be 
keeping an eye on the world 
sugar market, the movement of 
which could affect negotiating 
positions. 

9 Foreign Ministers of the Nine 
assemble in Brussels to-morrow 
for a regular Council meeting 
The presiding chairman. M 
Gaston Thoru. the Luxembourg 
Prime Minister, is pressing for 
substantial progress towards 
settling .the share-out of seats 
for direct elections to the Euro- 
pean Parliament, hopefully from 
l STS onwards.' 

This follows the failure of last 
month's Luxembourg Summit of 
the EEC Heads of Government 
in resolve the issue. 

Ministers will also discuss 
programme' for implementing 
the report of M. Leo Tindentans 
the Belgian Prime Minister, on 
moves towards European union, 
and arrangements for reopening 
negotiations with Fpain on a new 
trade pact and with Greece on 
its application for full EEC 
membersbig. 


Callaghan warning | Tories hope 
on General Election j “ ict 


BY PHILIP RAWSTORNE 

MR. JAMES CALLAGHAN who 
this week faces a determined 
challenge to ins Government's 
proposal to maintain Labour’s 
maiorny on th* Commons l-'gls- 
1'tiw cotnmuU'es. jjve j warn- 
ing yesterday that he would call 
a Genera! Election if Opposition 
pa rile# combi nod to make govern- 
ment impossible. 

“ 1 don't intend to remain head 
of a paralysed Government." he 
*iid m an interview in the 
Sunda;. Mirror. 

Mr. Callaghan «aid that at the 
inoinont he did not foresee an 
election. " l think what the 
country needs i< a period »f 
steady government." he added. 

The Opposition parties were 
not yet making life impossible 
for the Go? eminent. Mr. Callag- 
han said. But if they combined 
to do so then th*» country would 
ha- e to decide the Usuc. 

The Opposition's united efforts 
to wrest control of the Commons 
committees from the Government 
could soon force Mr. Callaghan's 
hand 

With fhr barking nf the 
minority parties. Tory' leaders lo- 
nichi will press to :i vote ihe 
constitution?! wrangle over 
whether the minority Labour 
Governin'' nt is entitled to m3in. 
tain a majority on newly. rormed 
eenimiiTee.*. 


if the Government's position—) 
secured by the casting vote of 
Mr Hugh Delargy. Labour chair- 1 
man of toe Commons Selection 
Committee — Is successfully chal- 
lenged. the Shadow Cabinet, 
intends to-morrow night to divide 
the Commons again In an attempt 
to obtain equal representation on ; 
the cor.iniiitees for Government 
and Opposition parties. 

Such a situation could create 
immediate difficulties for the 
Government in getting the Fin- 
ance Bill and pay beds legislation 
through the Commons. The 
problems would he increased 
next -ession as all the Commons 
committees reflected the Govern-, 
merit's minority position. 

Conservative leaders, fully 
alerted for an early General 1 
Elcrtion. believe that Mr. Cal-, 
laghan would have little alterna- 
tive but to go to the country. 

They consider that the Prime' 
Minister, quite apart from this 
prospect, must have contingency 
plans for a snap election this, 
year 

Recent opinion polls appear to i 
have been moving in Labour's • 
favour and they believe the : 
successful conclusion of a new | 
pay deal with the trade unions ! 
could well tempi Mr. Callaghan ! 
to se»*k a stronger mandate. | 
Editorial comment. Page 12 


Western shipowners seek 
end to Soviet rate cutting 

BY JOHN WYLE5. SHIPPING CORRESPONDENT 


REPRESENTATIVES of leading 
British «hippinv renip.mi-'S arc 
tn have iaik: in Mvn'ow this wed: 
;*n Soviet freight pricing i-nlicu-s 
•-•hii-jj hair ‘■parked a gcncial 
tMrr;ig<- of •icmaod- by Western 
sispcwnrrs for Governments t.i 
ac • ag.iin.--l .illegvil rale-diiinp- 
Sf.r" by ihe r.u»ian>. 

The Mo-i'.m \ 1 >U >m hr ha If «»f 
T'rcir rouipamex by Mr. Ronald 
eh.iinn.in «»r ihi* Over- 
sea'! ConlJiner: Limited enn- 
srrtmm U’CL) and Mr. Alistair 
JJeyd. a director of Ellerman 
Lines. i« part nf a long-running 
attempt by F.urnpean. American 
and Jaranes-' *hinm\ner.< to 
rersuad? ihe USSR to soflen its 
ea.nnierci.il attack on established 
Western liner 

Paralleling the*e mnve«, some 
We*u*rn povvn merits are now 
makins dirert approaches rn 
n\cr Russian attempts 
■ o rapture significant portion-! of 
pon-Sov:pt trades by quotin': 
! 1 t' c UP to .'10 per cenl." lie low 
ir^i.nonal ‘hipping conforrnce* 

!••• V i -*r: ? - 7.»te.fivnc rnrie's 

These h.i’-e enahJM ihe 

■Rj---i;n: to in.ikc big gains in 
3 number ef trade - 

M the s jin: - 1 1 me. G.iuimon 
Merkel cnvernmrnre have been 
ri:-i u-'flc the i?o-<ih;|ities nf 
’nint .ictmn t.-i pnucet »heir «lup- 
n • ne r- Xlihnich ihe British 
• Icvernmcri eou'd u-c the Mer- 
ihar* ShinpTg Aci- tn penalise 
the Sf?v:et Union, ihe fact that 


other governments lack similar 
powers appears to be a major 
problem if the need for collec-' 
live action were agreed. 

It is believed that *onie con- 
cern is felt in Moscow that 
European governments are 
beginning to respond lo their 
shipowners complaints and that 
there is a Rill before the United 
States Con grp 5.-» which could be 
u;ed against Soviet shipping. 

Whether this is translated 
inn* a more moderate approach 
remains to be seen, but this 
week’s talks in Moscow arc 
takins place on a Russian ■ 
invitation. 

In recent years both OCL and ■ 
Eileruian havji come under; 
strong pressure from the Rus-' 
sian* in prime trades they 
operate between the U.K. aod 
Australasia and the U.K. and the ■ 
Far East. 

Among oilier things. Mr. 
Swaync and Mr. Lloyu intend to 
try to explain lo Soviet shipping 
officials how Russian freight 
rules- cannot meet th- costs ol 
operation. depreciation and 
return on capital .is calculated in 
the West. 

In a conciliatory mood, they 
are likely to .stress that they are 
willing to try to accommodate 
Russian demands for .< share of. 
the trade* in which their coni- • 
panics are involved, providing 
tin' Russians operate established 
commercial criteria. 


successes 

Financial Times Reporter 

THE Conservatives are expec- 
ted to make substantial gains 
when district councils in 
England and Wales go to the 
polls on Thursday. This is the 
first electoral test of public 
opinion since Mr. James Oil* 
laghan took over the Premier- 
ship. 

At stake are about 840 seats 
or a third of the total, on the 
36 metropolitan district coun- 
cils in the English conurba- 
tions in the Midlands and 
North and all 15,100 seats on 
the 333 non-metropolitan dis- 
trict councils. 

Voting for these seats last 
took place in 1973 during a 
low point in the Heath govern- 
ment's fortunes. 

Party workers 

Few professional party 
workers expect the Conserva- 
rii e? to do as well as last year 
when the first batch of metro- 
politan district elections since 
local government reorganisa- 
tion of 1974 were held. 

The results then showed an 
11 i per cent- average swing 
from Labour to Conservative 
since 1973. with a 40 per ceut 
Ions or Labour-held seat*. 

Recent by-election results 
have suggested a smaller anti- 
Labour swing. Experienced 
observers also detect a further, 
albeit unquantifiable, recovery 
in Labour support since Sir 
Harold Wilson's retirement. 

However, this is unlikely to 
prevent the control of a num- 
ber of local authorities chang- 
ing hands. In the metropolitan 
districts, the Consena lives’ 
best chance is at Tamesidc in 
Greater Manchester. 

Birmingham and Kirklees, 
the Huddersfield area or West 
Yorkshire, also could go Con- 
servative while Labour could 
lose their majority at Oldham 
and South Tyneside. 

Longer odds 

At longer odds are Conserva- 
tive wins at Leeds, Manchester, 
Coventry* Dudley and possibly 
Rochdale. 

In (he non-metropolitan dis- 
tricts. Labour's grip on most of 
the larger authorities seems 
secure. But Northampton, 
Newcastle-under-Lyme. Lang- 
haurgh. on Teessidc. Stockton, 
Peterborough. Newark and pos- 
sible- Southampton and Cardiff 
could be within the Conserva- 
tives’ rearh and Labour’s over-' 
all majority at Medway, 
Dacorum. the Hemcl Hemp- 
stead area. Carlisle and 
Thamesdcwn. that is Swindon, 
could vanish. 

Local elections are not being 
held this year in Greater Lon- 
don and Scotland. 

Odds against Labour have 
shortened. Page 23 


Continued from Page 1 

Italian election prospects 


and security forces perturbed hv 
i week of political violence 
which included the assassination 
of a neo-fascist (MSI) provincial 
councillor ic Milan and Ihe 
dt-uh 0 T a Left-wing youth, 
knifed during .1 clash beiiveen 
Tilth*' and Lcft*vin« extremist 
croups m the same city. 

M-j*>: union speeches insisted 
the need for an autonomous 
rote for the trade union move- 
ment. whatever government 
1 : me t« power. Rui May Day 

licuibh significant rhis year 

Tie to a final iisivnmeni on ihe 
k*:> mtional lahuur contract* 
for more than I tin engineering 
«.-Kfcrrs in ihe private -»> c tor 
r<\.chcd after four months of 
npcniiation.*- 

Th'* new due tn hn 

reified by the rank-and-file this 


week, provide.* for a total lira 
37.000 a month (£23) flat wage 
increase over the three-year life 

of the contract, a coiling of 150 
hours a year to overtime work- 
ins. recognition of trade union 
right to be consulted on invest- 
ment decisions, a compromise 
agreement on hours which gives 
one extra day a month off for 
<riy>! workers and a paid half 
hour lunch break for ihift 
workers at Fiat and other 
plants. 

This only takes effect, however, 
from -tul> 197S and within the 
context of higher investment and 
union co-operation in maintain- 
in': production levels. 

The unions hare agreed to self- 
discipline unjustified absenteeism 
—a major problem m Italian 
industry Sts. Bruno Tren’in. 
une of ihe leaders of the engin- 


eering union FLM estimated that 
the contract would raise labour 
co«ts by 15 per cent. 

However, the industrialist 
association estimates are closer 
to 30. per. cent, and Sig. Walter 
Mandelli. Federmeccanica' presi- 
dent, expressed disappointment 
that the unions had not giren 
cast-iron guarantees to. raise 
productivity. 

Agreement on this key con- 
tract— which follows agreement 
on both a building and chemical 
workers' contract— removes one 
of th? major sources of tension 

and uncertainty 

It should lead to a rapid 
return to normal working at a. 
lime when lira devaluation and 
the economic upturn in Germany 

and the L'.S. is showing through 
in higher order-books and rising 
industrial activity, 


Reagan sweeps 
to victory 
in Texas 

BY JUREK MARTIN, UJ- EDITOR HOUSTON, TEXAS. May 2. 

PRESIDENT Ford's slow march to seduce the Right-wing of the 
to the Republican Party's Presi- party that 5Ir. Reagan has made 
dential nomination came to a his. . 

grinding halt in Texas yesterday. There ;s little that can be said 
Governor Ronald Reagan, from jj miuguoa for Mr. Fords per* 
California, the conservative chai- J” a T f_ 

lanopr trounced the President the State is ultra-conserva- 

Tst aEftpri 

sweeping all 96 deleyales and ^od and country which 
oul-polling him by about reo to c b a ^ h ?al “f bu ° rd wb i c h 

one - , , . dearly were better exoressed by 

The political map of America jj r R 6i j 3ani 

has therefore changed dramaii- heavy turnout yesterday 

cally in the five days since the pn Republican side reflected 
Pennsylvanian primary' last ^ fact jj| 3r jnany conservative 
Tuesday Democrats foresook the fading 

It is now the Republican Party s » ar 0 f Governor George Wallace 
which is fraught with uncer- of Alabama and hopped over into 
tainty. while the previously the Reagan camp. Such cross- 
sundered Democrats appear to be over voting is not generally 
resolving their many disputes permitied in the primaries, 
wiih remarkable alacrity. Mr. Ford was also hurt locally 

Governor Jimmy Carter from by his advocacy of the Energy 
Georgia yesterday added a nc-ar- Bill, disliked here because of 
sweep in Texas to his Pcnnsyl- the curbs » places on oil and 
vania triumphs, crushing the gas exploration Equally, his 
favourite son candidacy of Texas economic argument went down 
Senator Lloyd Bentsen. less well in a prosperous State 

At the same time. Senator which largely avoided the 
Henry Jackson, the leading con- national recession of 19.74-75. 
servalive candidate, announced It may also be that Mr. 
in his home State of Washington Reagan's attack on .American 
that, short of both money and plans ultimately to. cede control 
hope, he was stopping active of the Panama Canal really did 
campaigning. take hold here t . Texas has both 

With Senator Hubert Humphrey “ Ion* border* with Mexico and 
(who had said he would serve considerable commercial interest 
if called by the Democratic con- in the Gulf of Mexico and. 
veotion in the even! of dead through that Central .America, 
lock 1 also out of the wav. there But eveo if there were some 
seems nobody to prevent Mr. special factors at work in Texas. 
Carter claiming the Democratic the President still suffered a 
ncmination unless Congressman humiliating personal setback. He 
Morris Udall from Arizona, the devoted much of the last fort- 
only other survivor of the pri- night to campaigning here. He 
maries so far. improbably catche* s^id he had started out as the 
fire, or Governor Jerry Brown of underdoe bm towards the end of 
California puli? a mystical rabbit ls-ti week he allowed himself toj 
out of the hat. ’ hint at success. 

The weight of opinion is still His attacks on his onoonpnt 
that Mr. Ford will get the Re- were the sharpest tn date. ^ He 
publican nomination "in the end. called Mr. Reagan “superficial, 
though the prediction has a le>s irresponsible. inexnenenced " 
confident ring to it now. It is and doubted hi? confidence for 
clear that in order to gam 11 he hire office. He may have cause 
is going to have to do something So regret these words now. 


Russians in London 
property deal row 

BY MICHAEL THOMPSON-NOEL 

REPORTS that the Soviet will have all their own facilities 
Embassy- has been pressing the and be cut off from the Britiih 
Government to' allow it to carry community.” 
out^ two extensive property in a statement the Foreign 
developments on sitea adjoining Office confirmed that discussions 
Kensington Palace Gardens, Lon- had taken place with the Soviet 
don’s “Millionaires’ Row.” have Embassy aimed at the reciprocal 
stirred a poltical controversy. provision of embassy office and 
Mr. Michael Brolherton,' Con- residential accommodation in 
servative MP for Louth, is to Moscow and London, 
approach the Foreign Office The Foreign and Common- 
to-day about “ implications " that wealth Office was to make, a 
normal planning procedures will Circular SO notification to Ken- 
be by-passed. sington and Chelsea Borough 

Sir Brandon Rbys Williams. Council for. proposals for two 
Conservative MP for. Kensington. . sites. Final details were not yet 
said the entire issue would have determined but that application 
to be raised in the House of would go through “normal pro- 
Commons. cesses of planning consideration. 

The reports said that the including fuif. public conauita 
Soviet Embassy hopes to build tion. :> 

a residential and office complex A spokesman for the Depart- 
and a cultural centre, which ment of the Environment eon- 
together could involve 500.000 firmed that the procedure under 
square feet of space. They would a. Circular SO notification was 
be among the largest property different from normal planning 
developments in central London procedures, 
since the war. , . 

The scheme is hound to invite Uld DarTHCKS 
the wrath of conservationists 


THE LEX COLUMN 


bank 
launch date 




It has been said before, but its money, although by the Dividend threat. 1 
this time it really does look as on Phillips and DrcwV 

institutions Equity 1 1 Q f its investments. Its Aation accounting cal 
Bank— or Equity Capital for ilx ; arv role is lo SU ppl.v equity appear to be sufficient 
Industry, as it is now called— -is ca p t : a rr or manufacturing nidus- »ns to persuade them b 
finally going to gel off the trv — often as part of a package their campaign avals' 

ground in the nexl couple of involving loans from she banks P 

weeks. AKer S o many delavs 

the launch may be written off a £cal P»i« ^ man;|; , ein( , ll 1977. by which time 
as an anti-climax, since the sums nf , k . u , ar cimipim ics has Profits- should have 
involved are very much smaller br , n vorv murh subordinated in SMd recovery, the 
than originally envisaged. That *».j. estimate that nearly 

_ „ . . constituents of the 

The next step will he to pub- Share Ipde!t w ,il be ! 

cover their present 


would be unfair. For although 
the role of the new organisation 
is still open tn question, the 
debate has certainly resolved 
some of the mare dubious 
features of the original pro- 
posals. 

In the first , place, it is not 
now going to be exclusively a 
City affair. There is still no 
chief executive; but the Board 
seems to be of a high calibre 
and will not be limited lo insti- 
tutional representatives since 
Lord Plowden is also bringing 
in two industrialists as indepen- 
dent directors. Interestingly, it 
seems that among the directors 
are some nf those who were 



out of current cost ei 

The question w ho 
in practice, compairae; 

it right to restrict ! dis 
to whatever can beico 
of operating gains, an 
extent they will coast? 
out part of the holdit 
a possibility accepter 
Sandilands report. 1 
point out that ignori 
tary items, as Sandilt 
could create an c 
cautious attitude tow 
denffit. Despite the 
over-distribution of - 
few years, gearing- id 


is no higher than tt 

originally hostile to the whole 3 prospectus. The various a “°* antJ company 
idea. institutional group* will be sheets are now stre.- 

Moreover, the experiment is invited ru pul up fixed propur- Thus P and D cstii 
going lo be* much more closely tinns — £17m. frt>m the pension Sandilands basis 7 that 
controlled than at one stage funds. £4m. from the unit trusts companies debt could 
seemed possible. There is still and sn mi — and provided a pre* an average of 2fi pe 
no way of nieasurmc the likely determined minimum level of caplTal employed in 
demand for the funds, but subscript ions is reached, the per cent, by 1977. Th 
instead of jumping in at the „pi. ra |jnn will go ahead Having «hne modifications, 
deep end with an authorised „ u j S1> f a j._ niIV | seems Sandilands system wl 

capital of £500m.. ECI is awina assured. As long a> the cut-off reduce the bias a® 
to sTart with an authorised and puim is passed, anv shortfall on dends: first* th® cpS 
issued capital of £50m. Borrow- thp r5ym win ‘ pr , pb ably be adjustment should 
ings will he limited to 50 per uffererf 5at * {n accepts fnsti- «»» 3D J «dlww 
cent, of net worth, and if then. ll|tlP1M some whom arc pre- |- tueks - a ”d. 
does turn am to he a heavy ^ more thaa haps more controw 

demand for its Fund*. thpn thrir nrn rata share holdings gams attri 

fresh tnonev will be raised by mr „ ,r pro # horrowed money s 

Go w pared with the £1.6hn. of treated, as being nor 
money raised by rights issues tributable. ' 
over the past fifteen months, the 

suicvca in UIUCI ill =;ct m^**. ii nhrimcdtr Although UllS S€COI 

Just as important, provision has a mar-tinal Yi " M in P rinci P le - Tt 

been made to wind the whole a ® ainst ^ disutdi 

show up if it turns out to he difference to the total fi w u co^jpanjes t o borroiy 
completely lacking in impact, funds to industry. But it will dividend. .More t* 
But although measuring the P rrmfJ e an extra facility, which ra ^ ses a tax difficulty, 
size nf investment may be easy wn - arnw bigger if n does turn t h e probable tar rult 
enough, ih will take a long time nut to be valuable. It could he holding gains beinj 
to establish whether adequate that its role will become more rerred) there would 
profitability is being achieved, obvious when credit becomes relieved ACT pro 
ECI stt-esses that investment less readily available; the idea, course, companies cat 
cannot be justified unless it can after all. was born out nf the have .it both ways: 
show the proper of adequate crisis conditions nf 1975. Mean- financed holding gair 
profitability in the short to. while, once n is established it tributable, then thej 
medium term. It expects to get will be in everyone’s interest properly liable to ct 
an immediate return on some of to make ECI work. • tion. . 


way of rights issues 
Sn the organisation ha« to 
succeed in order tn get bigger. 


because it involves the 


If the local authority objected 


and historic 


s-jiasuLS'-iw 'tsLH “ouuf srsarra s 

ment Secretary who then had 
discretion to decide whether a 
public inquiry was necessary. 

Under normal procedures 
public inquiry has to be beld if 


of architectural 
interest. 

Mr. Brolherton said yesterday: 

This looks like Anthony Cros- 
land's national iron curtain week. 

TMr. Crosland js the Foreign rhere are ^objections 

Hard on the heels The land for both projected 
2L- S decision not to- development sites fs owned by 

Ul 5.- 0 Hungarian spies ^he Crown Estates. Reports say 

I?*”®.® report that, the that the Soviet' Embassy occupies 

Foreign Office is engaged in four of the large mansions in 
negotiations to increase enor- Kensington Palace Gardens, 
rnously the numher of Russian numbers 10. 13. 16 and IS. It 
diplomats of various sorts — cul- also has a lease on number 5. 
rural and otherwise* — based in at present *he Soviet Consulate. 

TTie two sites that the embassy 
. never learn that is interested in are described as 

basically these people are out a three-acre L-shaped area on the 
to destroy our way of life and earner of Kensineton Palace 
to encourage them in this aim Gardens and Bayswater Road and 
is to seek our own destruction?" a one-and-a-half acre plot between 

Sir Brandon said there would “Millionaires' Row” and Church 
have to be a Full public debate. Street, occupied by the old Ken- 
“ 1 do not agree with this plan, sington Barracks, closed in 1972. 
il seems to mean a huge Last night the embassy said 
enclave, probably behind a wall, there was* no one available to 
in which the Soviets in London comment. 


First personnel chief 
of State shipbuilding 

BY jOHN WYLE5, SHIPPING CORRESPONDENT 

THE Government is expected to 1972. His experience of dealing 
announce this week that Mr. with the Confederation of Ship- 
Tony Peers, industrial relations building and Engineering Unions 
director of the Engineering is likely to be useful in trying to 
Employers' Federation, is to be point the Shipbuilding industry 
the personnel director of British towards a future of fewer strikes 
Shipbuilders. This fs‘ the State and- better productivity. - - 
corporation which will run ship- Of the two trade union appoint- 
building after nationalisation ments to be announced, only one 
this year. is likely to stay on at a full-time 

Tha .. nnn „ direc'tor of British Shipbuilders 

pvDected to covlr the aoDoint- afler vestin5 This wUI P rot> - 

Labour •Party's establishment. 

of ih# "Fi'ortriPi na rf 0I pinmRi’n« Fourth appointment to the 

Trades Union ^ committee 1 expected 

iraaes union. lhis wei?k is thaI of Mr Ross 

Mr. Peers, a 52-year-old Scot, Belch, presi deni of »he Shlp- 
has been in charge of the federa- builders' and Repairers' National 
turn's industrial relations since Association. 


CLOUDY In S. Elsewhere, sunny 
spells. 

London, E. Anglia, Midlands; 
S. Wales, 

Cloudy, dry. Wind light. 
Max. 14C (5TF). 

S. England. Channel Is. 
Cloudy, little rain. Wind W.. 
light or moderate. Max. 14G 
<57F>. 

E- Centi and N.E. England 
Dry. sunny spells. Wind W . 
light or moderate. Max. 12C 
f54F). 

Borders, Edinburgh, Dundee, 
Aberdeen, Horny Firth 
Dry, sunny spells. Wind W. 
light or moderate. Max IOC 
F50FL 

N. Wales, N.W. England, Lakes, 
L of Man 

Showers. bright intervals 

Wind W., moderate. Max. UC 

rsan. 

SAV. Scotland, Glasgow, N. Ire- 
land 

Showers. bright intervals 

Wind N.W- moderate. Max. IOC 

Outlook: Changeable. 

■ Lighting-up: London 20.56 
Manchester 21.12. Glasgow 21^8. 
Belfast .21.31. . 



BUSINESS CENTRES 


\lesndna. 

Amsirrtm. 

Vhenn 

Rirrelona 

Rvlnif 

ReUast 

Hclsrade 

Berlin 

Bimwhnj. 

Bristol 

Budapest 

Cairo 

Cardiff 

Cologne 

Copnlusn 

Dublin 

Edlnb'rah 

FranWUrt 

Geneva 

Glasgow 

HcKlnkl 


Y'day ■ 

•r. »f 

21 71 Madnd 
1* M Itanchsir. 
19 w Melbourne 
IS KillMllan 
21 70 ! MOnfr.’al 

11 32;Mowow 
13 55iUunlcfa 
1* 64. Newcastle 
13 55; Now York 

12 54 I Oslo 
IS 55 1 Parts 
U 57 : Perth 
32 90 j Praam? . 

C It 57 Reykjavik 
S 13 55 RiadpJ'o 
n 9 IS I Rome . 

R 12 54 1 Sin pore 

13 5a! Stockholm 


S 13 64 Sfrasb'rs 
S 17 63 i Srdney 
C 10 36 1 Tehran 
F. 6 43 ‘Tel Aviv 
Hems Kona C 24 77 Torio 

Jo "barg C 13 33 Toronto 

Lisbon s 19 tW. Vienna 

London "C « 53 Warsaw 

Lusemb'* q 14 55 Zurich 


V’rtay 
si'Mlt 
»c r F 
IS 64 
13 

27 72 
IS 64 
1.1 

1 46 
15 59 
13 33 
20 6 = 

4 

17 63 
21 W 
« 43 
7 43 
73 77 

13 64 
29 S4 

5 41 

15 64 
33 73 
32 71 
21 79 
19 65 
1.1 U 

14 57 
■F 1 — 14-5! 

16 6) 


HOLIDAY RESORTS 


Vacdo 

iWer&-- 

Blamt* 

Blackpool 

Bonbtain 

Ekmkunr 

Osoblnca 


F IS 64-L4&Pbn3. 
.C 1C HI Locarao 
f 14 57 Lusor 
S 17 33 Majorca 
S 19 66 Malaga 
C 9 « .Main 
F IS «4 Nairobi 


CapeToirn G- 17" 62 N'nplcs 
Pobrovtu. 1 : C :9 Xtce 


Faro 

FimcIwJ 

Gibraltar 

Gucmsev 

lrmkbnu;K 

Inwrnns 


Isle of Man F 
• F 


IS 64 NicO^ij, 

1? « Oporo 
la 61 Salzburg 
11 52 Tatiflh-r 
15 W Tiiwnle 
13 .13 Tunu 

1 1 55 Valencia . 

12 74 Vehioe 


It) ffi 
lo 64 
30 100 
16 61 
17 £3 
21 70 
w 

20 68 
!? 63 
29 £4 
IS it 
1= 64 
19 6K 
15 .u 
” 72 
Ifl rtd 
17 « 


S— Sonny- F— Fair. C — C Kindi-. R— Rain. 





concrete 



the 'ADric 


Design-manufacture-erect 


CONCRETE LIMIT! 

S3 SOUTHERN MIDLANDS NORTHERN SCOTLAND Jj 
GI-ES6 7tn OS422 a UU0532 713211 0324 27235 m 
0?53fii29C5 .... il- 



R-aiit^rrt V ftw Post nine- PnW &V St aeiBCBM PW6* 
hv iv Finar.usal Tanes Ud.. Br4-jc«o House, Cartmm Siwt. Loaaao 
H g Tbt Financial T WJ» 










